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August9,2018

M r.David Ennis
R eclam ationS pecialist/P erm itL ead
N ew M exicoEnergy,M ineralsandN aturalR esourcesDepartm ent
M iningandM ineralsDivision
1220 S outhS t.FrancisDrive
S antaFe,N M 87505

R e: FinancialAssuranceP roposal
CopperFlatM ine
N ew M exicoCopperCorporation
N ew M ineP erm itS 10227R N

DearM r.Ennis,

P eryourletterofJuly 13,2018,andasrequiredby 19.10.6.605.FN M AC and19.10.12.1201.A
N M AC,N ew M exicoCopperCorporation(N M CC)hereby subm itsitsproposalforfinancial
assuranceofreclam ationandclosureoftheCopperFlatM ine. Assetforthinparagraph
1201.A,thisproposalisbased onestim atesforathird-party contractortocom pletethe
reclam ationw ork. N M CC considersthatthisproposalisthebasisforinitiationofdiscussions
w ithN ew M exicoM inesandM ineralsDivision(M M D)andotheragencies,i.e.,theN ew M exico
Environm entDepartm ent(N M ED)andtheU S Bureau ofL andM anagem ent(BL M ),thatw ill
ultim ately resultintheDirector’sdeterm inationoftheam ountoffinancialassuranceneededto
issuetheperm it. Assuch,itisunderstoodthattherem ay bequestionsand clarifications
requiredofN M CC asagency review proceedsinordertoreachagreem entuponthefinalcost
estim ate. W elookforw ard tothosediscussions.

Calculationsofreclam ationandclosurecostshavebeenprepared by S R KConsultants(S R K)
usingtheCopperFlatreclam ationdesignsandsequencesubm ittedtoM M D w iththem ine
perm itapplicationpackage. Calculatedcostsassum ethew orkiscom pletedby athird-party
contractorandothercostsoutlinedin19.10.12.1205 N M AC. S R Kassum ptionsand calculations
aredocum ented inatechnicalm em o,calculationspreadsheet,andappendices,allofw hichare
provided w iththisletter.

T heN M CC costestim ateconform storequirem entsof19.10.12 N M AC,including:
1. R eclam ationand closureoftheentireCopperFlatM ineP erm itArea;
2. Contractoroperating,m aintenance,and m anagem entcosts;
3. Equipm enttypes,productivities,operatingandm aintenancecostsexpectedtobe

attainedby athirdparty contractor;
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4. P ricingforfueland consum ablesspecifictotheCopperFlatregion;
5. Dem olitionanddisposalofbuildings,unusedm aterials,anddebris;
6. Earthw orkactivitiesnecessary toachievereclam ationand closuredesignssubm ittedto

M M D w hilereflectingtheexistingandfuturetopography,hydrology,geology,and
approvedpost-m ininglanduse;

7. Costsforcontractadm inistration;m obilization;dem obilization;engineeringredesign;
profitandoverhead;procurem entcosts;reclam ationplanm anagem ent;and
contingencies;and

8. P ostreclam ationm onitoring.

Included inthisletteraretw osum m ary tablesthatoutlineourproposed costestim ate. T he
electronicm edium (thum b drive)provided herew ithcontainsdetailsoftheproposal,including
theBasisofEstim atem em orandum ,theCopperFlatS R CEFinancialAssuranceM odel,and
docum entsneeded tosupportm odelinputs.

T hedocum entsprovidedw iththisproposalprovidefulllife-of-m inethird-party reclam ation
costs. N M CC proposesthatitw illconsiderutilizingtheoptionofprovidingincrem ental
financialassuranceasoutlined in19.10.12.1202.A.2 N M AC,takingintoaccountthem iningand
reclam ationsequencesubm ittedpreviously w iththem ineperm itapplicationpackage. N M CC
alsoproposestoconsideranetpresentvaluecalculationasoutlinedin19.10.12.1202.C N M AC.
Ifeitheroptionisdeterm inedby N M CC tobeaviablealternative,N M CC w illprovidedetailsof
thecalculation(s)toM M D forreview and approval.

T heform offinancialassurancew illconform to19.10.12.1203 N M AC. T hespecificform w illbe
determ ined afterplandetailsareestablished.

T hefinancialassuranceplanw illbedesignedtom eetfinancialassurancerequirem entsof
M M D,N M ED,and BL M andN M CC proposesthatthedeterm inedfinancialassuranceisheld
jointly by thethreeagencies.

Don’thesitatetocontactm ew ithquestionsorform oreinform ation.

S incerely,

JeffS m ith,CO O
N ew M exicoCopperCorporation

Attachm ents:
1. M em o_Copper_Flat_L O M _Basis_of_Estim ate_191000_060_FN L _20180801_ft.docxS R K
2. S R KS R CEM odel,Copper_Flat_FA_S R CE_191000_060_FN L _20180801_ft.xlsm
3. S R CEAttachm ents
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