FOR MMD USE ONLY:
REV.DATE: 2/5/04

RECEIVED PROJECT NAME
PERMIT #

JUN 3 02008
DATERECEIVED:___/ |/

MINING & MINERALS DIVISION ‘
DATE APPROVED:__/___/
LEAD INSPECTOR:
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Director
Mining and Minerals Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505
Telephone: (505) 476-3400

SUBPART 3
MINIMAL IMPACT NEW MINING OPERATIONS
PERMIT APPLICATION

The following information is required under the New Mexico Mining Act (Sections 69-36-1 through 69-36-20, NMSA 1978) and associated
rules. The Mining and Minerals Division of the Energy, Minerals and Natural Resources Department is the administrative agency through
which this application is to be processed. See §304, Minimal Impact New Mining Operations, of the New Mexico Mining Act Rules for all
regulations associated with Minimal Impact Mining operations.

Permit Application Requirements: (§304.A-C and §601)

» A minimal impact new mining operation will not be considered a minimal impact mining operation if
it exceeds 10 acres of disturbed land, except that pre-existing roads and reclaimed areas within the
permit area will not be counted. _

Reclaimed, for this purpose means all financial assurance has been released, except the amount held
to reestablish vegetation pursuant to §1204.

> Permit applications shall be submitted in ample time to have the permit issued before mining
operations begin, and operations shall not begin until after the permit is issued.

> Six copies of the completed application need to be submitted.

> Confidential information needs to be clearly indicated and submitted separately.
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» Check the "YES" or "NO" box for each of the following characteristics as related to the proposed
minimal impact mining operation:

e
=
¢ ,]

Located in or having a direct surface impact on wetlands, springs, perennial or intermittent streams,
lakes, rivers, reservoirs or riparian areas.

|

Located in designated critical habitat areas as determined in accordance with the federal Endangered
Species Act of 1973 or in areas determined by the Department of Game and Fish likely to result in an
adverse impact on an endangered species designated in accordance with the Wildlife Conservation
Act, Sections 17-2-37 through 17-2-46 NMSA 1978 or by the State Forestry Division for the
Endangered Plants Act, section 75-6-1 NMSA 1978.

|
X g

Located in an area designated as Federal Wildemess Area, Wilderness Study Area, Area of Critical
Environmental Concern, or an area within the National Wild and Scenic River System.

Located in a known cemetery or other burial ground.

Located in an area with cultural resources listed on either the National Register of Historic Places or
the State Register of Cultural Properties.

X ¥ Y W

Having or expected to have a direct impact on ground water that has a total dissolved solids
concentration of less than 10,000 mg/L, except exploratory drilling intersecting ground water may be
performed as a minimal impact operation.

O v Expected to use or using cyanide, mercury amalgam, heap leaching or dump leaching in its operations.

] 2%y Expected to result in point or non-point source surface or subsurface releases of acid or other toxic
substances from the permit area.

a j{ Requiring a variance from any part of these Rules as part of the permit application.
IMPORTANT NOTES!
» If you have checked "YES" to any of the above boxes, the mining operation does not qualify as a

minimal impact mining operation. Do not continue to fill out the remainder of this form.

> If you do meet the above requirements and have checked "NO" to all of the above boxes, continue
filling out this application.

> Obtaining a Mining Act permit does not necessarily satisfy the obligation to obtain permits required
by other governmental entities.
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> PLEASE FILL IN ALL APPLICABLE INFORMATION AS COMPLETELY AS
POSSIBLE.

> PLEASE PRINT OR TYPE ALL INFORMATION.

1. OPERATOR INFORMATION (§304.D.1)

LIST PROJECT NAME:

NAME OF APPLICAN} ;/é//{/cv ; f)(ﬁ;/ £, ////V//‘/éy # L es)e

ADDRESS: 7 g Jak 20/; C 7 £ /(/ﬁf/éy Ly D
pm/c;W Az Z55zy

PHONE#: _ 729 357 224/

NAME OF OWNER (if different from applicant's name and address):
/f Jck AM %’///M/ﬂ// Leslhe 217 /’/,yfﬁ‘/ 7/ F Iy Meh 2
ADDRESS: /7. foy 227 dfe f2 frr 7L/ s

Lucdy Az FFEZY

PHONE #: 778 747 77/7

NAME OF ON-SITE CONTACT OR OPERATOR'S REPRESENTATIVE:
Ri'chah/ /1/4;(//»’/5/ if Lele £l apsiay
ADDRESS: _7 [ Uigps/ar LN ot Zbp LedH LN
Dukcdyy Rz G443
PHONE#: 729 3 £7zZ4) 01 12535 F 75/(7
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2. RIGHT TO ENTER INFORMATION (§304.D.1)

A. Describe or provide evidence for the basis of the applicant's right to enter the
property to conduct the mining and reclamation:

TPAsulcb & Ehan7 Coaplo (ATIACh )

B. List the names and addresses of surface and mineral ownership within the proposed
permit area:
1. Surface Owner(s):
Name Address Phone #
PRy 2a>

Krrhas/ 5/%%’ Py peped Az g5 ey F24 357 22 4/
Leshe B //'Ayf ey Ziﬁm Ao gitzes 728 Z5F /5

Z% y N oot 2 5025 T focky A2 8571 S 20 275 2422

2. Mineral Owner(s):

Name Address Phone #
/7 bex Zoy

Ke<4 Al ﬂ%’(y;/.a ONCAY A2 F53Y  Gzgae s zzy)
Lesie ) £likjgs ey f”f géwi L erssy G2934F TZ/2

?@/ Alwtz /faz £ 7™ Mcson sz gs7!] SZI 2742402

C. List the author(s), title(s), date(s) and report number(s) of any cultural resource survey
report(s) submitted to the agency(ies) or landowner(s) listed above:

K/ A




RANT COUNTY

"%.zg?

EASURER ¢
l. BOX 89
/ER CITY, NEW MEXICO 88062

TAX RECEIPT

IN RECEIVING CHECKS N PAYW
OF TAXES, THE COUNTY TREA!
ACTS ONLY AS A COLLECTING AG
ALL CHECKS ARE SUBJECT TO ¥
PAYMENT.

IN-CASE OF A CHECK BEING LOS
TRANSIT OR RETURNED FOR
REASON, THIS RECEIPT BECO
NULL AND VOID.

D INTEREST
i NON-RENDITION

THIS RECEIPT IS VALID ONLY FOR THE AMOUNT CERTIFIED BELOW AND IS NOT
GOOD UNLESS VALIDATED BY THE TREASURER,
TAX DISTRIBUTION = VALIDATED AMOUNT

TAXES
INTEREST

PENALTY
COSsT
TOTAL
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3.  MAPS (§304.D.2)

A. Provide a legal description of the site [Township(s), Range(s) and Section(s)] as well
as GPS coordinates (UTM):
S =24 J—/if R—7Z/4

Bl M5 soz/

L7722 K FéLpléoly lpés gif
B. Provide a topographic map(s) of at least 1 inch = 2,000 feet (or appropriate for the

size of disturbance) showing the areas of land to be disturbed by the proposed mining
and reclamation. Identify general area shown on the map(s) by Township, Range
and Section(s) as well as identifying the name of the topographic map. If the area to
be mined contains the following features, show them on the map(s):

1. Boundary of the proposed permit area with the existing and proposed area

of disturbance
2. Previously disturbed areas
Naye3. Perennial, intermittent and ephemeral streams; springs; wetlands; riparian
areas; lakes and reservoirs
4. Proposed and existing roads and other access routes
MNaped. Residences
6. Support facilities
Natye . Cemeteries, burial grounds; cultural resources listed or eligible for listing on
either the National Register of Historic Places or the State Register of
Cultural Properties
Neife 8. Pipelines
New e 9 Oil, gas, water and monitoring wells on and within two miles of the permit
area

10. Identify the location of shafts, adits, trenches, ponds, pits, quarries, stockpiles,
waste dumps etc

C. Provide driving directions to the site from the nearest town or land mark>:
SFamn Pul canr A2 NFE~IS0/E olf Catls/e
Kosa/ ~ NabTh =3 pqg./€5 spr Sumnnrc] LPr. £,

4. ENVIRONMENTAL PERMITS HELD FOR OTHER OPERATIONS (§304.D.3)

Provide a list of other environmental permits held for other mining operations within the
United States and any violations issued for non-compliance with those permits.

Neye - o S
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NAMES OR TYPES OF ENVIRONMENTAL PERMITS:

VA

LIST PERMIT VIOLATIONS; NUMBER, TYPE AND ISSUING AGENCY:

NA

MINING DESCRIPTION (§304.D.4)

A. Type of mineral or minerals to be mined: 3 d/ﬂ/ / ;/7V~e/// f ’ // A

B. Check (v') the method of proposed mining:
Surface  or %~ Underground
C. Describe the sizes and volumes of the facilities to be used:

Plant Site/Staging Area:

HowMany <  Acreage /

Pits or Quarries: HowMany___ Acreage Volume (cu.yds.)
Stockpiles: How Many_2 Acreage_ { _ Volume (cu.yds.) /2 ez
Waste Dumps: How Many_z  Acreage__ | Volume (cu.yds.) /z s

List the following for New Road(s):
Length (ft.) Width (ft.)

Length (ft.) Width (ft.)
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List the following for extension or widening of Existing Road(s):

Length (ft.) _/ Z <& Width (ft) /<7
Length (ft.) Width (ft.)

Other Disturbances: Type ,PA/' (AL Af 54 4/~ 7

How Many __/ Acreage __| Volume (cu.yds.) / 4z~

TOTAL ACREAGE TO BE DISTURBED: £ acres

D. Describe the type of processing that will be conducted on site:

5c/*rf£/,m,£;¢ Lo Al2Af-C

E. Describe the typical equipment to be used for the mining operations:

Dbl /’4;/ VA2 20 PR ELY s §f Lashar )

Ked [antre bt /57 Fet 54 4.7 7, Adb compreisas,

Leq/a 77/’/, 17_/’ y ef S

5.  CHEMICAL USE (§304.D.4)

A. List all chemicals proposed to be used by the mining operation.
Name: Use:
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GROUND WATER INFORMATION (§304.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids
concentration.

B. Describe the source of groundwater information:

U KMo w s « LT /¢ AT Leg¢T /M/77 L4 e,

P

Depth to ground water (ft.) T.D.S. concentration

C. Describe any dewatering activities to be conducted during mining operations:

1) ConTée7 TAe Neceiiky dpency X[ we

ball; 7P HewyTees.
\
Pek 7 ANTIM 7% pusap liig 47~ A L5 T74ge -

PERFORMANCE STANDARDS (§304.D.7)

A. Provide a general description of how the mining and reclamation will be designed
and operated using the most appropriate technology and best management practices:

/Mf/y /(/,ﬁt//'/y oN Setface wilf be fofled Back .
s 15 75 spve dpidesgpesits
WL Heoclare ANg Newly pisTuppesd sep/iac <,
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B. Provide a general description of how the mining and reclamation will be designed

and operated to assure protection of human health and safety, the environment,
wildlife, and domestic animals:

/(»eo;/ [ince Atsant Halef, Catws aN ,A//;,L///fa/f/l///
GHALTS, b 47 F%d 2 Pl s 7%

Wil NfeT Ltesr i ,4/(//// /;//«.4/ o /Ses /x/;;//( wr £/5

af Sleql ﬂ/,!/g;,-e/ /e

C. Provide a general description of how the mining and reclamation will be designed

and operated to safeguard the public from unauthorized entry into shafts, adits and
tunnels and to prevent falls from highwalls or pit edges:

f?'//v;’ b 6aTes  [feniws ol L

Provide a general description of how the mining and reclamation will be designed
and operated so the disturbed area will not contribute suspended solids above

background levels, or where applicable the Water Quality Control Commission's
standards, to intermittent and perennial streams:

Wil) Koy 77AMS 0l SRl To5 28 [Fot ANy
V5 Tp il 2tasn ) [ohas bid 54 /A//z Peapf [hee tsSh

E. Provide a general description of how the mining and reclamation will be designed

and operated to control erosion:

ﬁ; y fleet, (/i;g //mm,w'— f/‘an Azw///zm .
B o AL 22 7Tes L7
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RECLAMATION PLAN (§304.D.8)

The operation will be operated and reclaimed to a self-sustaining ecosystem appropriate for
the life zone of the surrounding areas following closure unless conflicting with the approved
post-mining land use.

A. List adjacent land use other than mining (i.e. grazing): CA/7L « /¢/% 2 Y

B. List the proposed post mining land use (i.e. wildlife): h// // el /55

C. Describe how reclamation activities will avoid adverse impact to cultural resources:

A /1/// Nt SypFAc e Halef w!// #e /7' te/?4
As/oty ¢ AV Aredb ! AD2Tatd)/

D. Describe any backfilling and grading operations to be performed after mining:

/A

E. Describe what mitigation steps will be taken to reconstruct or protect the hydrologic
balance of the site after mining:

N4

F. Describe how topsoil or topdressing will be salvaged, stockpiled and distributed for
the re-establishment of vegetation:

Mese Distuppoyca pd]f/ Feppas-e 7’3&%«,’/ sdve ANS
/ﬂ//( £ /;A c

G. Describe what kind of seed bed preparation will take place prior to seeding. What
soil amendments will be added? Scarification of the seed bed needs to take place.
Will this involve discing or ripping?

72///;//%4&%/% e/%%?/r,z/ﬁ/
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Describe in detail the plant species to be used in the re-establishment of vegetation:

Plant Name: Rate of application (Ib/ac)
ChT 7
uur///x/ 2f 7

ORK Kby 54 7

/f{//,{/“ﬂ// b ey <S5 (T 5elf5 Jly
A Sesonifle Thae As Jh @ ary Weth Ly Zhons

Will the seeds be broadcast or drilled into the seedbed? 7/}/’4/ <AL/

Describe the type of mulch material to be applied after seeding and its application
rate:

N A

What structures will be on the site and how will they be removed or reclaimed?
(Buildings, portals, adits, shafts, bore holes, ponds, etc.):

PATeuT e s U4

What roads are part of the mine site and how will they be reclaimed? Please provide
an estimate of road square footage and explain if reclamation will involve ripping,
scarification, backfilling, recontouring, and retopsoiling, etc.:

ﬁﬂﬂ// ks 7/72/4/ T2 we sdtm-e
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M. What will be the time frame for reclamation, (e.g. time of year, during mining, after
mining, etc)?

;j//,q;/ Firte 2/ [hc A///ca/ A/~Tat 7447
At ¢ a7 Nweled

Proposed reclamation dates: Begin: ,f | /4 [ 2009 End:_S5/ /5 (2077

9. OTHER REQUIRED PERMITS FOR THIS OPERATION (§304.D.9)

A. Provide a list of other permits required for the operation and the anticipated schedule
for receipt of these.

Permit Name & Issuing Agency Date or anticipated date of receipt
AT/ Hlosx fece,'ved
MsfA whiy K 424 [ar <V
A# 7~
AIMy ety s 4
~

10. FINANCIAL ASSURANCE AND PERMIT FEES (§304.E & F)

aiming the site by a
s than 2 acres tota

A. Provide a financial assurance estimate based on-the-cost Q
third party. Include supporting calculations. Qgerations with les

disturbance are not required to provide financial assurance.

B. Attach the permit fees as determined pursuant to Subpart 2. The permit application fee
for a minimal impact new mine is $350.00.
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11.

CERTIFICATION REQUIREMENT (§304.J.5)

Each application shall be signed and netarized by an applicant for the operation with the
following certification made:

I certify that I have personally examined and am familiar with the information
submitted herein, and based on my inquiry of those individuals responsible for
obtaining the information, I believe the submitted information is true, accurate, and
complete. I agree to comply with the requirements of the permit, these Rules, and the
Act. Further, I hereby allow the Director to enter the permit area for the purpose of
conducting inspections until release of financial assurance.

Signature of Applicant: ; :4" ké %’ é/

Name (typed or print):  L.25(/2 M £, /g s Lisse

Title/Position: ﬂ//y,’,{/,,z Y-

Date: )/F

Signature of Notary: .

‘ m@ WATERS

“xcmwv-foa ism




ANNEX O

TOWN OF DUNCAN LABORATORY

PO Box 916
506 SE Old West Highway
Duncan, AZ 85534
(928) 359-2791

January 20, 2009

To Whom It May Concern:

A Total Dissolved Solids (TDS) analysis was done for the Norman King Mine. The results were 210 mg

per Liter.
The Hardness was 359.10 mg/lL.
The Ph was 7.7 .

Attached are preliminary results for copper and led.

If T can be of further assistance please call 1-928-359-2791

L4

2 e, ——
Alaéaker e

Lab Director
AZ Lic. # AZ0706

A NEOE PLACE TO COME TIOME TOV
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CUINIY (S N\
T —— Aanes A
New Mexico E_ncrgy, Mincrals and Natural Resourccs Dcpar‘tment

Bill Richardson

Governor

Joanna Prukop Bill Brancard
Cabinet Secretary Division Director
Reese Fullerton Mining and Minerals

Deputy Cabinet Secretary

August 18, 2008

Richard and Leslie Billingsley
P.O. Box 207

7 Billingsley Ln

Duncan, Az 85534

RE: Mining and Minerals Division (MMD) Review of Application for the Billali Minimal
Impact Mining Operation, Permit No. GRO58MN

Dear Mr. and Mrs. Billingsley,

The Mining and Minerals Division (MMD) received your application on June 30, 2008 for a
subpart 3 Minimal Impact new mining operation to be conducted in Grant County, New Mexico.
After review of the application, it was noted that some of the information you have provided is
either unclear or has not been adequately addressed. Hence, MMD cannot, at this time, deem
the application administratively complete. Enumerated below are items, as referenced in the
New Mexico Mining Act Rules (NMAC), that need clarification before this application can be

further processed:
* Page 8 — No. 6 Ground Water Information (§304.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids
concentration.

Please provide some data or technical evidence that would substantiate your
claim that ground water is at least 100’ below ground level. It may be necessary
to obtain information about depth to ground water from an engineer or from
information supplied by owner(s) of other wells in the surrounding area.

C. Describe any dewatering activities to be conducted during mining operations.

It is unclear, with the information supplied, whether dewatering will or will not
occur. Please answer the question with ‘yes” there will be dewatering activities if
dewatering activities will occur. If dewatering activity will occur it will be
necessary to describe the operation. If dewatering activity will not be necessary
explain why you do not believe dewatering activities will be necessary.

Mining and Minerals Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 A —

* Phone: (505) 476-3400 * Fax (505) 476-3402* http://www.emnrd.state.nm.us D3




RE: Mining and Minerals Division (MMD) Review of Application for Minimal Impact Mining
Operation, Permit No. GRO58MN

August 15, 2008
Page 3

* Page 10 — No. 8 Reclamation Plan (§304.D.8)

The items under this section that have not been properly addressed are: B, C, F,
H, K, and M. Please be more specific about your intentions in the Reclamation
Plan section in each of the items mentioned above. The above mentioned parts
of the application must be adequately addressed before MMD can proceed with
the processing of your application. Please feel free to contact me at 505-476-
3439 if you have questions regarding the processing of this application.

~

72 -
. /4¢M/
-“Paul Lyons /
Mining Reclamation Specialist
NM Mining and Minerals Division

Enclosure

cc: Holland Shepherd, Program Manager, Mining Act Reclamation Program (MARP)
Paul Lyons, Permit Lead, MARP
Mine File (GRO58MN)



Leslie H. Billingsley
P.O. Box 207

7 Billingsley Lane

Duncan AZ, 85534

January 27, 2009

Mr. Paul Lyons

Mining Reclamation Specialist
NM Mining and Minerals Division
1220 South St. Francis Drive,
Santa Fe, New Mexico 8705

Re: Permit No. GRO58MN - Biliali Patented Lode Claim

Dear Mr. Lyons:

Thank you for your letter dated August 18, 2008 (See attached copy, Annex A),
responding to my application letter which you received on June 30, 2008. In that letter,
you request clarification of several issues and points that were not adequately addressed
by me. Your response indicated that the statements to most of the information on the
application were satisfactory, except for the items you specifically listed in your letter of
August 18, 2008. Therefore, we are re-submitting a copy of the original application with
my correct information, with each of the listed sources with information requiring
clarification struck through with felt tip marker. Each of these issues struck through with
felt tip marker, as per your letter, is clarified as follows because the following information
deals with each of the points brought up in your letter, in the same sequence, and under
the same references as found in your letter, each beginning with the original question,
followed by your comments in italics, which, in turn, is followed with our answers to each
of your points, which are listed under Clarification:

* Page 8 — No. 6 Ground Water Information (Ref 304.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids
concentration.

Please provide some data or technical evidence that would substantiate your
claim that ground water is at least 100? below ground level. It may be necessary
to obtain information about ground water from an engineer or from information
supplied by owner(s) of other wells in the surrounding area.

Clarification:

A water sample was taken from the Norman King shaft, on the Norman King
claim, which is located 275 feet due west from corner no. 4 (the most northern
point of the Billali Patented Lode Claim (see map, Annex B)) of the Billali
Patented Lode Claim.

in order to get a sample of water from down the Norman King Shaft, for ground
water testing, | tied a glass bottle to the end of a nylon cord and slowly dropped
the heavy bottle down the shaft until it reached water level in the shaft, at which
time the bottle filled itself with water. A knot was tied in the nylon line from which
the distance to the top of the water was measured. This distance was 121 feet.
Therefore, since this measurement was made at the distance of 275 feet from



A.

LETTER — LHB to NMD - Jan 27, 2009 P. 2

the Billali Patented Lode Claim. It is assumed that that distance is the depth from
the surface to the water table on the Billali Patented Lode Claim, which is 121
feet away from where this distance was measured to the water table.

Part of the water sample removed from the bottle was sent to the Duncan town
laboratory for analysis (see Annex C), for Total Dissolved Solids. Another
sample was sent to Tucson to the Turner Laboratory for metal content (See
Annex D).

C. Describe any dewatering activities to be conducted during mining operations.

It is unclear, with the information supplied, whether dewatering will or will not
occur. Please answer the question wit ‘yes” there will be dewatering activities if
dewatering activities will occur. If dewatering activity will occur it will be
necessary to describe the operation.

Clarification:

From the surface down to the depth of 121 feet no water will be encountered.
Starting at the depth of 121 feet, “yes”, dewatering of the access ramp will be
necessary . All water pumped out of the ramp will be deposited in a steel settling
tank. The available water analysis indicates negligible sediment availability,
therefore, the water will be able to be disposed of immediately. This water will be
disposed of by pumping into a nearby wash. The laboratory results for A.
(above), indicates that neither metal content nor hardness of the water
constitutes any threat or harmful effect.

Page 8 — No. 7 Performance Standards (Ref. 304.D.7)

Provide a general description of how the mining and reclamation will be designed
and operated using the most appropriate technology and best management
practices:

Please indicate the type of equipment to be used in the mining operation as well
as the practices that will be used to ensure that least amount of disturbance
possible.

Clarification:

The current mining plan calls for a daily production of 200 tons of muck. There
are three owners (partners) of the Billali Claim. Between the three of us we have
ample years of experience in successfully planning and managing surface and
underground mines in many countries, always performing more than the law
requires for ecological and environmental requirements to thereby ensure that
projects will minimally disturb the environment.

Access to the mineralization will be obtained by sinking a @ foot x 9 foot ramp
at an inclination of -15° for just over 1000 feet to ensure reaching a minimum
mining depth of 150 feet. The type of equipment to be used in the mining
operation will be a jumbo drill to do the drilling, since it will drill holes more
accurately and faster than a jack leg drill. Once the face of the ramp is drilled
and blasted, the muck will be removed to the surface by a 1.5 or 2 yard scoop
tram.
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The practices that will be used to ensure the least amount of disturbance
possible will be to minimize surface disturbance optimizing the heights of the
dump pads, thereby minimizing the area to be covered by the waste rock. The
approximately 81,000 cubic feet (105,300 cubic feet when broken) of rock that
will be generated, if piled 12 feet high, will only cover an area measuring
approximately 100 feet x 100 feet, which is certainly the minimum disturbance
possible.

Provide a general description of how the mining and reclamation will be designed
and operated to assure protection of human health and safety, the environment,
wild life and domestic animals.

Please indicate the type of fencing (barbed wire, cable fences, etc.) that will be
constructed around the mine site, distance from hazards, an other reclamation
safety measures the operation will employ, and how you expect that the
implementation of these measures will ensure safety to human heaith and safety,
the environment , wild life and domestic animals.

Clarification:

On the surface of the Billali Patented Lode Claim, there are no holes, adits, or
openings into the underground workings that will not be used, and therefore, no
surface fencing will be required. However, the access to mining via the ramp will
have a padlocked steel gate with chain link fencing covering it (as will the other
two existing old adits, each of which will be padlocked shut when not required to
be open while mining)

From underground, the escape way exit will also be via a padlocked steel gate to
prevent outside parties from gaining access to the underground workings.

Aside from the existing two old adits, and the planned ramp access there is no
known additional underground access on the Billali Patented Lode claim.

The reclamation measures that will be employed by the operation are several.

For one, prior to covering or disturbing any surface area, an inventory of native
environmental plants and fauna will be made to ensure that ecological care is
applied appropriately to prevent unnecessary disturbances. In practice, any
critical plants that would be covered by dumps will be physically replaced by
identical or very similar species upon completion of the dumps. Where
necessary, humus laden soil will be placed on waste rock dumps to encourage
natural vegetation growth.

Human health and safety will be protected and provided by strictly following all
MSHA rules and regulations. One of the owner-partners of the Billali Claim is a
certified MSHA instructor since 1973. His daily participation in all aspects of
mining production will ensure not only compliance with, but additional dedication
to MSHA rules and regulations.

The only domestic animals that are rarely seen in the district are an occasional
cow, however, the natural steep and difficult terrain of the claim does not entice
cattle to browse nearby.
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Wildiife observed on or near the Billali Claim includes buzzards, song birds, quail,
dove, sparrows, bats, crows, and other birds, including the pyruloxia. Evidence
has been seen in the field of deer, fox, coyotes, javalina, pack rats, and flies.
Since the operation will be entirely underground, we do not anticipate disturbing
or otherwise inconveniencing any of the naturally existing wildlife.

Provide a general description of how the mining and reclamation will be designed to
safeguard the public from unauthorized entry into shafts, adits, and tunnels and to
prevent falls from high walls and pit edges:

Please indicate the type of signs that will be placed on or near the site and their
approximate location to the mining area. Also, you have described this as an
underground mining operation. Please indicate how you will mitigate danger to the
public from the installation of mine shafts, adits or tunnels.

Clarification:

The only access road entrance crosses the Billali Patented Claim boundary in two
places. A padlocked steel gate will be put up at each of these sites, which will
prevent third parties from gaining access to the mine operation. With these two
padiocked gates and the above described padlocked gates on the mine entryways,
will safeguard any public person from the mining operations. Since all mining will be
underground, there will be no open pits with high walls or other dangerous surface
exposures.

The types of signs that will be used will be supported by a standard, or typical
steel, post, one inch wide by one inch deep, “T”, 72 inches long. They are generally
pounded into the ground with a double jack until four feet is above the ground level.
Onto these posts, a sign will be placed which reads: No Trespassing, Danger -
Underground Mine using Explosives, No Not Enter. One of these signs will be
placed every 200 feet along claim boundary line along the accessible side of the
claim (from corner 3, to corner 1 (see map, Annex B)). Similar signs will be put up
at each steel gate protecting the entrance to each of the four mine entry points, and
at each place where the road has a steel gate.

In order to mitigate the danger to the public from the installation of mine shafts,
adits or tunnels, this aspect has been covered above with the description of the
padlocked steel gates to each of the four entrances to the underground workings
(each of the two old adits, the new ramp, and the new escape way).

Provide a general description of how the mining and reclamation will be designed
and operated so that the disturbed area will not contribute suspended solids above
ground levels, or where applicable the Water Quality Control Commissions’
standards, to intermittent and perennial streams.

You have indicated that you will design the project so that it will not contribute
suspended solids above ground. Please indicate what management practices you
will employ to ensure that this will not happen.

Clarification:

The management practices we shall employ to assure that suspended solids above
ground are not contributed to the only intermittent wash on the Billali Patented Lode
Claim as follows: Many greater than one ton boulders are currently available along
the intermittent wash. These boulders will be moved so that they form a line
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of first defense next to the intermittent wash’s banks. Immediately behind and
between this line of very large boulders, smaller rip-rap, and cobbles will be placed,
followed by rip-rap and sand. This will provide a filter through which no suspended
solids above ground levels will enter or possibly contaminate the intermittent wash.

Provide a general description of how the mining and reclamation will be designed
and operated to control erosion:

You have said how erosion will be prevented, but you have not described how you
will design the operation to ensure the success of our efforts to control erosion.
(i.e. use of rip-rap, berms, water bars, ec and placement of the same to mitigate
sediment displacement).

Clarification:

Efforts to control erosion at the operation will consist of digging control ditches in
all places where precipitation might cause erosion. The control ditches will drain
into a steel recipient which will allow for precipitation of any solids eroded,
allowing for the overflow of clean water into the nearby wash.

On the very short extent of road on the Billali Patented Lode Claim, rip rap may be
placed to control erosion.

Page 10 — No. 8 Reclamation Plan (Ref. 304.D.8)

The items under this section that have not been properly addressed are: B, C, F,
H, K, and M. Please be more specific about your intentions in the Reclamation
Plan section in each of the items mentioned above. The above mentioned parts
of the application must be adequately addressed before MMD can proceed with
the processing of you application. Please feel free to contact me at 505-476-
3439 if you have guestions regarding the processing of this application.

List the proposed post mining land use (i.e. wildlife):

Clarification: The proposed post mining land use of the Billali Patented Lode
Claim will likely be restricted to cattle grazing and natural wildlife habitat, due to the
extreme topographic differential along the Billali Claim, which would preciude use
as a residential or other building sites.

Describe how reclamation activities will avoid adverse impact to cultural resources.

Clarification: Adverse impact to cultural resources will be avoided because the
only reclamation activities upon completion of the mining activity will be the planting
of natural vegetation on all dumps, berms, and other slightly disturbed surface
areas.

Any edifices, offices, or other structures used on the Billali Patented Claim will be
mobile and likely will be removed upon termination of the extraction of
mineralization.

If any cultural resources are found, the appropriate authorities will be notified.
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F: Describe how topsoil or topdressing will be salvaged, stockpiled and distributed for
the re-establishment of vegetation.

Clarification: There is negligible or no topsoil on the Billali Patented Lode Claims,
since most of it consists of rocky outcrops with scrub oak bushes and other hardy
vegetation including a plant with “cat claw” characteristics which can easily cut
human skin and clothing.

If revegetation of the dumps with natural occurring vegetation requires covering of
the dumps with appropriate ground cover, such ground cover may be collected
from some parts of the Billali which are from lower elevations that may constitute
better ground cover.

Describe in detail the plant species to be used in the re-establishment of

vegetation:

Clarification:

Plant Name: Rate of Application
Cat Claw 0.5 pounds per acre
Local Grasses 5.1 pounds per acre
Scrub Oak Bushes 0.5 pounds per acre

Most of the area revegetates itself naturally at the rate of 100-200 feet advance per year.
Our anticipated surface impact is planned to be less than two acres,

K: What structures will be on site and how will they be removed or reclaimed?
(Buildings, portals, adits, shafts, bore holes, ponds, etc.).

Clarification:

All buildings (Office, Change House, Parts and Equipment Storage, Powder
Magazines), and any other incidentals will be mobile structures easily removed at
the termination of mining production.

All portals and adits will have padlocked steel gates covered with chain link
fencing. We anticipate no surface bore holes, shafts, or ponds. The only surface
water collection site will be a metal tank

M. What will be the time frame for reclamation, (time of year, during mining, afte

mining, etc)? \
Clarification:

The time frame for reclamation of any dumps reaching final height will be
immediately revegetated during mining production operations, at whatever time
of year it may be, except during the height of winter.

6-
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We realize that this “two part” submittal may be unusual, but since the entire application
must be re-submitted and since most of the information supplied with the original
application was all right, we felt that properly answering those issues that you specifically
listed in your letter of August 18™ 2008, as done above, would suffice.

We have had several questions for you and | did call twice, but | have had no response
as of yet. However, we are trusting that this “two part” submittal will receive approval.

Thank you for your consideration.

Sincerely.

Les Billingsley
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