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MILL CLOSEOUT PLAN

1. PROJECT DESCRIPTION

This Closeout/Reclamation Plan for the Deming Mill Site (Site) and Mill Tailings (Tailings),
previously owned by ASARCO Incorporated (ASARCO) has been prepared by GEO
SOUTHWEST, LP (GEO SW) pursuant to Section (§)69-36-1IB of the New Mexico Mining Act of
1993 (Act) and the New Mexico Mining Act Rules (Rules). This Closeout/Reclamation Plan
references and will be part of Permit No. LUOO9RE (currently in standby status) which was
transferred to GEO SW by the Mining and Minerals Division (MMD) of the New Mexico Energy,
Minerals and Natural Resources Department on August 5, 2014. On April 9, 2014, GEO SW
purchased from the ASARCO Multi-State Custodial Trust (Trust) 1193.84 acres (Property) near
Deming, New Mexico (see Figure 1, General Location Map). The Property included the Permit
Area which consists of approximately 163 acres including the Site, Tailings and a borrow pit.

GEO SW purchased the Property with the intent of renovating and operating the mill to process
ore. The Site is located on County Road 394 in Sections 20 and 21, Township 23 South, Range
9 West, approximately one mile northwest of Deming, New Mexico. The Site is within the
Chihuahuan desert scrub habitat on the desert floor of the lower Mimbres Basin. Mesquite
(Prosopis) and Yucca (Yucca) are the dominate vegetation in the immediate vicinity of the Site.
A portion of the Mimbres River crosses the Property approximately 0.35 miles north of the Site.
This portion of the Mimbres River is ephemeral, flowing only in response to storm events.

The purpose of this Closeout/Reclamation Plan is to establish the amount of financial assurance
that will be required from GEO SW for Permit Number LUCOSRE.

2. SITE HISTORY & CURRENT STATUS

The Site includes an existing mill, ancillary buildings, shipping and utilities infrastructures, and
paved roadways. The mill was constructed in 1949, and operated by ASARCO with periodic
shutdowns until 1979. It was designed as a custom mill and used primarily for the processing of
lead and zinc ores from the ASARCO Groundhog Mine located approximately 50 miles north of
the mill. During the early years of operation, the Site accepted and processed ore on a custom
basis from non-ASARCO mines. From May, 1989 until August, 1995, Cyprus Pinos Altos
Corporation leased the Site to produce copper-zinc concentrate from ore shipped from the
Cyprus Pinos Altos mine. At the time of this lease, ASARCO sold a tract of land across the road
from the Site to Cyprus for construction of a tailings impoundment.
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ASARCO deeded the Property to the Trust on December 9, 2009 and provided funds for
remediation of any environmental issues associated with the Site or Tailings. The Trust hired
ENVIRON to oversee the Property and to complete of any necessary environmental
remediation. ENVIRON removed contaminated driveway material from the Site and added it to
the Tailings. Sand and gravel taken from the borrow pit located in the Permit Area was used to
replace the removed driveway material and to cover the contaminated material added to the
Tailings. This addition to the Tailings was sown to native vegetation which is becoming well
established. ENVIRON completed remediation of all known environmental issues and this
remediation has been approved by MMD. In addition, a Voluntary Remediation Program (VRP)
related to the Deming Mill Windblown Tailings Site (VRP Site No. 53043001) was begun by
ASARCO with the Trust completing the documentation with the New Mexico Environment
Department (NMED) which issued a Covenant Not to Sue to GEO SW for contamination

associated with the wind-blown tailings.

3. SITE CHARACTERISTICS
The Site is completely fenced with a 6’ tall chain link fence and includes the following
components:

Rail siding

Ore receiving (grizzly)

Conveyor system

Ore crushing building

Ore transfer building

Fine ore storage bins

Ore sampling building

Mill building

Reagent mixing building
Temporary office building (mobile)
Machine shop

Office and laboratory building
Change house building

North and south siding buildings
Two water wells with pumps
Water tank, tower, and distribution system
Electrical substation

Rail and truck scales and scale houses
Concentrate thickeners
Concentrate load-out slab

Lime circulating tank

Pole barn

These structures are presented in Figure 2, Detailed Site Plan; and Appendix A, Photographs.
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4. POST-CLOSEOUT LAND USE

The proposed post-closeout land use for the Site is a non-mining-dependent industrial facility.
Even though the Site is not a mine, the term post mining land use (PMLU) is used in this
Closeout/Reclamation Plan to be consistent with MMD terminology.

The City of Deming has recently established an industrial park on land that the City owns
adjoining the Property; hence, there would likely be good demand for an industrial facility at the
Site location. Closeout/reclamation activities necessary to convert the Site to a non-mining-
dependent industrial facility include demolition and removal of all mine-specific processing
equipment and buildings.

Since all contaminated soil at the Site was removed and replaced by ENVIRON, no financial
assurance will be required for correction of soil contamination at this time. However, a plan to
evaluate and correct possible future soil contamination along with appropriate financial
assurance will be part of the requirements for GEO SW to upgrade Permit Number LUOOSRE to
active status in order to begin operation of the mill.

The purpose of this Closeout/Reclamation Plan is to have the Site become a productive
industrial facility and a viable addition to the City of Deming Industrial Park. The potential
economic viability of the Site is based on the following: quality of construction and size of the
buildings; proximity of the Site to Deming, rail lines, and Interstate 10; and existing on-site
infrastructure. Details of Closeout/Reclamation activities are described in Section 5, and cost
estimates are provided in Table 1 on page 12 of this document.

5. DESCRIPTION OF CLOSEOUT/RECLAMATION ACTIVITIES

Closeout/Reclamation for the Site would require the removal of the following mining-specific
equipment:

Ore receiving (grizzly)

Conveyor system

Ore crushing building

Ore transfer building

Fine ore storage bins

Ore sampling building

Processing equipment located within mill building
Concentrate thickeners

Lime circulating tank



Specific components to remain at Site for industrial use include the following:

Mill building

Reagent mixing building

Machine shop

Office and laboratory building
Temporary office building (mobile)
Change house building

North and south siding buildings
Quonset building

Two water wells with pumps

Water tank, tower and distribution system
Electrical substation

Truck and rail scales and scale houses
Pole barn

Concentrate load-out slab

6. DEMONSTRATION OF PMLU IMPLEMENTATION

The following criteria have been developed to demonstrate that the PMLU has been achieved:

1.
2. The Site has been inspected by a certified engineer to ensure the integrity of the

Once the MMD has determined that the PMLU has been implemented, the MMD will release
GEO SW from the financial assurance obligations in accordance with 19.10.12.1210 NMAC of

The activities outlined above (Section 5) have been completed.

remaining structures.

the Rules.

7. CLOSEOUT/RECLAMATION PLAN COST ESTIMATES

Cost estimates for Closeout/Reclamation tasks are based upon R S Means Heavy Construction
Cost Data (24™ Annual Edition, 2010). The cost of $7.61 per sq. ft. that was given for demolition
of large metal bridges was consider appropriate for the type of demolition required in this plan.
This cost was reduced by 50% for the removal of equipment from the mill building since the
building is to be left in place. These cost estimates were increased by 39% to provide for a

number of indirect cost items including the following:

Reclamation contract management fee — 10%
Engineering redesign — 2%

Mobilization and demobilization — 5%
Contingencies — 7%

Profit and overhead — 15%



Cost estimates are detailed in Table 1 (page 12). No consideration has been given to salvage
and scrap values for removed equipment and metal scrap which would likely exceed the
projected demolition costs.

8. ENVIRONMENTAL STANDARDS COMPLIANCE

ASARCO ceased operations at the Site in 1979, prior to requirements for permitting under New
Mexico environmental protective legislation. Documentation and analysis of Site conditions
pursuant to guidelines for Environmental Standards Compliance is beyond the scope of this
permitting process. GEO SW will submit an Erosion Control Plan to MMD for approval 90 days
prior to implementation of Closeout/Reclamation activities. The Erosion Control Plan will
describe the following:

1. Containment of sediment and runoff within the disturbed area during
closeout/reclamation activities.

2. Protection of surface water resources from sedimentation due to ground disturbance and
other activities.

3. Protection of topsoil and closeout/reclamation materials from erosion.

In addition to upgrading Permit Number LUOO9RE to active status, GEO SW will need other
permits in order to operate the mill including a groundwater discharge permit for a new tailings
impoundment and an air quality permit for the crushing unit. Current plans include tailings

impoundments below the size requiring a dam site permit.

A Stormwater Pollution Prevention Plan (SWPP) for the Site that outlines stormwater controls
will also be required. The SWPP will be modified prior to the implementation of the
Closeout/Reclamation Plan and submitted to the MMD for approval. The modifications will
reflect the proposed changes to the Site and ensure that surface water will be protected from
activities that were or will be conducted at the Site. The SWPP will include procedures to collect
samples of stormwater. In addition, the SWPP will outline the actions necessary to prevent
stormwater from negatively affecting surface water. Surface water samples will be collected in
accordance with 40 CFR Part 136. Surface water sample analytical results will be reported to
the Surface Water Quality Board of the NMED.



9. CLOSEOUT/RECLAMATION PLAN SCHEDULE

The Site will be a custom facility, not associated with any particular mine, and therefore could
potentially continue to operate indefinitely. However, Closeout/Reclamation activities would
require from six to ten months to complete should GEO SW choose to close the mill.

10. CLOSEOUT/RECLAMATION PERMITTING, NOTIFICATION, APPROVALS

The Site has been annexed by the City of Deming which has issued a special use permit for
operation of the mill. This area is zoned for commercial use and adjoins an industrial park
recently created by the City. Depending upon the type of business that may utilize the Site and
its potential impact to the environment, State as well as City permits may be required.

NMED requires notification of demolition activities 10 days prior to initiation of work. The
purpose of the notification is to inform NMED of the presence or absence of asbestos. In
addition, lead emissions, particulate matter and/or dust emissions, and emissions resulting from
remedial activities may be governed by state and federal regulations. If potential emissions
exceed the threshold levels as specified in the regulations, GEO SW may have to file a Notice
of Intent and/or obtain an air quality permit.

FINANCIAL ASSURANCE (FA)

1. SITE CLOSEOUT
The estimated direct cost of the Closeout/Reclamation Plan for the Deming Mill Site as detailed
in Table 1 (page 11) is $129,515 plus indirect costs of 39%.

2. TAILINGS IMPOUNDMENT

The FA for the Tailings was previously $120,493. Approximately $30,000 of this amount was
requested by NMED as a contingency for another monitor well if required. NMED has agreed
that there is no need to retain this contingency. The remainder of the FA (approximately
$90,493) was required by MMD to provide for repair of any erosion to the tailings impoundment
for 12 years after it was reclaimed. Recent inspection by MMD during the 71" year following
completion of reclamation found the tailings impoundment to be in excellent condition. For this
reason, a reduction is proposed of the FA for the Tailings by approximately 1/2 to $45,175 which
appears in Table 1 as $32,500 direct cost plus indirect costs of 39%.
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3. FINANCIAL ASSURANCE SUBMISSION

In conformance with Subpart 12 of the Rules, GEO SW will submit FA in excess of the
$225,201 required for accomplishing the Closeout Plan for the Site, the completion of the
Tailings reclamation and the implementation of the PMLU for the Site. This FA shall consist of a
Collateral Bond in the form of a perfected first-lien security interest in real property with a right
to sell granted to the State of New Mexico. This real property is a portion of the Property
purchased by GEO SW from the Trust but does not include any of the 163-acre Permit Area.

The attached survey identifies a number of tracts, three of which (3, 5 & 6) will be used for the
Collateral Bond. These three tracts total 493.422 acres and were appraised for a total of
$267,500 by Ace Appraisal Service, Deming, New Mexico. A copy of the appraisals is attached.
The 141.570-acre tract shown as Tract 3 in the survey is called Parcel Two in the appraisal
which valued it at $77,000. Tracts 5 & 6 in the survey total 352.852 acres and are contiguous.
These were appraised as Parcel Three for a total value of $190,500.
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Table 1

Cost Estimates

Direct Costs
_Demoilition Costs

Mill Site Closeout Area sq ft $/sq ft Total
Mill building equipment removal 9,000 3.805 $ 34,245
Thickener, 36 ft diameter 1,017 7.61 7,740
Thickener, 30 ft diameter 707 7.61 5,380
Thickener, 25 ft diameter 490 7.61 3,728
Ore receiving (grizzly) 900 7.61 6,850
Conveyor systems 720 7.61 5,480
Conveyor tunnel 2,250 7.61 17,122
Ore crushing building 2,160 7.61 16,438
Ore transfer building 225 7.61 1,712
Conveyor tower building 650 7.61 4,946
4 fine-ore bins & ore sampling building 3,000 7.61 22,830
Lime circulating tank 400 7.61 3.044
Total $129,515
Tailings Cost
Erosion repair $ 32,500
Total Direct Costs $162,015
Indirect Costs
Item % Total
Reclamation contract management fee 10 $ 16,202
Engineering redesign 2 3,240
Mobilization & demobilization 5 8,101
Contingencies 7 11,341
Profit & overhead 15 24,302
Total Indirect Costs $ 63,186
Total Costs $225,201
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Deming Mill

(LUNA Electric Generation Plant in Background
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FOR

METAL SOUTHWEST LLC.

SEC. 17 SEC. 16
e T | =22 |

VEP PRV POEY
BiLes1nl

v

TRACT |
257.939 ACRES

SEC 21

ZONE

{NON-MA
264TAY

oo Lad
- | 8 A MAJORITY OF TIiS PROIZCT SITE UED WITIEN TLOCO DESIGNATION TOME 3¢, AS AN ARTA
———- TO £e QuTSoe e AN LYING WATTEM FLOCE) DCMGHATION TONE “A-
| 141.570 ACRES AN ARZA DETERANED TO BE HEADE TO S00-YEAR FLOCK) FLAIN. ARE GEOGRAPMCLY FLOTTED HEREM

IMOICATED ON FLOCID RATE BEGURANCE IAAF RULDERSS 33025C0493C LA COUNTY. NEW MERCD ANO
MCORPORATED AREAD EFFECTIVE OCTODER 19, 2010

:Q’p‘

wgrm wacstion -
i e
A FUACE OF LANG 8 UATY HEECTON 21, 293, EWOF e AP 0 3 ATRACE OF 0 ST T st !
£O05 DR A FOUONS. i,
BESI 1 1 e CDRACR O i RACT O CESCRERD, w3 D 307501 £ Eroweag A1 S WacE s roa s 21 noer
T KT LA O Y MR TWEDT QAUTTR W) OF SECTIN £ 1704 09 2T MO 1ot M/ CORCR OF 309°303 | 2, ANG M2 WCRIA Lo O e o
300 20T 2 09031t = TOET D STG0G0W, 2308 1 (5P 10 1€ 2€ GO OF PRGN
msu«m-u wrrn o 743 %6 FOEY 10 A POB IrEWCE NPZMISZW, G132 0 FEF) 10 A FONY, 1ENCE 131724 34w,
Vi3 79 O e € O 312 C3 PEET 10 A POWT; THNCE NAT23S3W, 223,00 LT TD A FONT, IHEMCE 42 °02 S9W.
T3 TRACT, o2 3416436 ALMG TTE WESF K1 I 4t CF 115, o | 25401 30073 FLEY 10 A FOB{ 1rEMCE MSTRPATW, 424.33 FEE1 10 4 FOINY. AENCE VOTD7 47
ATON L SC7OTIT G T ASTLAE O SAD oGO £1 400 26 TITID T 473,68 °T13 0 7€ TOMT OF EXCaNG. Va3 TRACT CONTAR 33,762 ACRES WORE OR IF23 16D 1
02 MOCTKTYW 350,38 FLE” TG i S COMU OF 113 AGH anec
slluimmmr\’rummmmmmm:nmmmmwa oo e
e
i ik g
2 7T OF L0 o 0 e 21 I 0 21,235, KW OF THE W ALP 1. 04 LLNA COLNTY. MW EXYCO M A TRANGULAR TRACT GF LAND DA TrAS P CF T MORTPEAGT CLATER (AT, SECTON 23 (933
e o O T M P NGO rouows: O TS i, ol COUNY s L) L1 £ € T WESH G 3 it OF I
SECASSG AT FORT O I TACT Rt i rach PO AR ST ECmene i1 58 COmERr e Ct aescn o ek 3093w 40 T SU 5 D EE0G 0D
ME CASY LIME OF SAD 3CCTION 20, 473 B8 FEEY FROM . N CORNER OF OF 34D 5CCTION 21699 44 FEXT TRCAA T € CORMIR OF SAD SECTION 71| MEACE CERMTIMISG m—enmuma DT 2, wac YT v COMER O T EACT B
S0CTION 201 THONE 43453 FELT 1O A PORMT, THENCE 5210290, 3525w NOG SAD U NG O SAD SCETON 2 (9510 T TD 17 3007 CLATTA Cod I eI 4GS T o ae 0 ADien 1273 G e To e corvouy
308.73 FEET T0 A PO 225 00 Feet O & FoBT 2330t 2 33W. ALOKG 4D SGUT LBE OF A0 S0CTON 21 m IO 200D,
312G X7 TO A PONT, T1OCZ ATZ4F32E. G 3 25 FIXT TO A FOWT 0T 8202720, 477 73 1501 10 4 FouT NExCE 40D 23w €67 72 (7 To A TOST MEACE s TRITS o OF 18 oA e T M I OF S o 561 7 1
74352 rert 1O A PO 724 23 PECT TO A FOMT, TVDAE S84 180w, LT € I O A ORI HO0STaTw A T (5 O 340 SECTOM 21 1700 20 0 I FOuT O coomeme. mwnx—ammwmnmwnmmu
933 43 (EET TO A FONT, THOMCE WSG™3I29W. 436, 28 FEET D A FOIMT, THOACE MBE-3823 . TERT, IOAE 33383%, 45622 (T 1O A POue VAT, REITREGNS 490 LASENENTS G REZDRD.
assesreTO N . BES G4 PELT 1D A FONT. THONCE N 4+ 357w, O POt TNE GBI IS, 704 43 P T8 A M SO 157 S 1
GGO.C [TIT T A FONT, THENCE MGE'2Y37Y. 30 .98 IEET 10 A FOMT, TN HET4C1CT, 280000 3C00:38 FITY T0.A FOMT, DN SOTGICIE. ALOKG THE EAST L OF SAD SECTIGH
TOA FONT, TREMCE WI4"241 8% 463 36 PELT O A FORT TraNGE 13194122 W, 21130377 FEET 1O FOWT TENCE S89°574 1w €99 44 FTEY 1O & PORMT,
33323 1ETTO A PO OMGE IGESTITT 351,03 T T0 A FOMT T o1 E93T. 854,23 FEEY 10 I FORT OF OcTmade, T3 IAC” COMTARY 136 138 APTS MORE GRIZ35 40 6
a3 T e 15253 NOLEET T0 PESCRVATINS. RESTRKTIONS 40 SASMENTS O RXERD.
o R,
e oy o
. resst S6CTION 29, 1223, Kow €2 TEMM LM A THAC™ OF LAND STUATE B SECTION 20, T213, ROW CF T MM PL o1 LA CORNYY, JEW \EXCO H0 TRANGLLAR TEACT OF LAD 0E1G Tl PA” OF THE %O €AS1 CLATTR AT, SECTION 21, 123,
sew oz, ows. e ' HEX LD, (e 0 OF € EAST R e O b
2en A7 oo 29. 2 0. 48 400 DG DFSCREFD 25
re TacT rewcr sarseive 30757317 ALDKG TE MR UNE OF SA0 36CTIN 70. 268183 feet mnvmnmamum:-_mmnmnmummm-
osnr o7 2470t 1O A, NE NE CORER OF BAID SECTION 20, AND Tt ME CORNEN OF 113 | RACY: T RENCE 340 0,31 2.9 FITT
€ NES RO NAY OF THE A § 3 EALNIAD, 5060.05 PE7 T0 & PORT, THENE 507 $00E Ao OF 5440 SECTION 20, 473 80 FEET 10 & FOMIT, THOKCE. o e
TS U O 340 T8 13 178,87 10 v Comee O 113 W0 IBEE TS0 36172338 W, 442.0 FIZT TO A POt THENGE 711D I i COIOER OF 165 A~ DT K303 T ALK I HORY (B &7 S W0, -s_urm
28001 1o oM MO S 401%, 104201 DA oAt 0T 1301, MO PO TI0KT 33144122F. 335.33 FEET 10 A FOWT, HOKE 70 7% O o Berme.
e easm vt 463 & o TENCE 3GT4G CW 380,04 FECT TO A FOWT, TrENCE VAT, EESTEC M M0 EXSEMENTS O KEEDRD.
264729 381,32 P T0 & POM. T DT 31471307 £2.60 [V T0 A rORA.
FITT T T FOMY OF B S0G. 1S TRACT CEMTARE 141,57 ACETS MORE OB U120 AdD 8 ALY 10 STSETZeT. 525 G FEIT YO A PO IEMCE S7EZ4ATT 453 £3 FETT TO A FOMT, TONE
20374 mmmvuws«o ‘SCETION 20. 1709.50 FEET TO THE S COMeR OF
e et warsars Y 40,00
FEEr 2AST O T s #220 S mece cou
SAD L€, KITZI TW 133 G FETT 70 A FOMT. "HONCE M3Z1 331w 331 30 IVTY 1O
A PO 1DCX We4STOZW, 527.43 ET1 10 A PORM 1NOKCE 372837 235.3 PEX1 104
7D A FORM; THEMCE NI 3OTTW, 416,38 13T O A FONC-
TEMCE WS FI526W. | 1707 FEE1 10 A FOBI, TNOMCES (*E74TW. 436 3 FET 104 2OB1| VDAL
K34"Z1 "W |10 66 TTT TO A FOM". TrENCE KADTYDOW, € 10.37 FEET 1O & rOWT
OTIT YW, £36.05 L1 ¥0 A FORAT !
- o o (aaa7y
RS- — 12170 7 FOWT C Lermemes 1 MALT COMTARS 171377 AR VOR? O Lo 410 £ DT
TR Polh SN Soas NS G v T RESCRVATIN. RESTRCTIF ALD LASEMENTS Or R2CORD.
v ac A MO L v
2T~ 1244 pCTIGRD 10t TIEE AR
v
CERTIEECATION
conu wer
Gy
BANREAS Ouing Lima Camxy, Mew Mexion, Angam 235, 212
e el RS 15l L Qumelt, ey conity s ] um he Roghmoast
vy oudmscd by o o ks ay sepcrvosse and
e o e and v e G bt of Iy kmowingn
[T CRAPHC SCALZ e beinl. Thie gl mamts o Miiomom Rouirwnsmts of g
e T IR P i - - Semdarts for Lo Sarveys i Kew Meaiom.
Prrtviey e m

oy
1 PO At BT ORI, §° i, eV, 1 t ek - 000 0 Profuioral Land Swrveyer S




Ace Appraisal Service (505) 544-4475

OUR PARCEL THREE

Summary Appraisal Report LAND APPRAISAL REPORT oMo 120030.3

Bomower N/A Census Tract 0005.00 Map Reference N/A

Property Address 000 Peru Mine Road NW
s City Deming County Luna State NM_ Zip Code 88030

Lagal Description a 352.919 ac.+/- pro racts 5 & 68 on map provided) located in the SH of Sec. 21 & EH of Sec. 20, T23S, ROSW, NMPM
E Sale Price $ Price Per Ac.  Dats of Sale Loan Term yrs.  Property Rights Appralsed [X] Fee [_] Leasehold [ ] De Minimis PUD

Actual Real Estate Taxes $ None (yr) Loan charges to be paid by seller § Other sales concessions

Lendes/Client  Geo Southwest, Ltd. Address P.O. Box 353, Silverton, TX 79257

Occupant Vacant Appraiser  Kevin Zacigk Instructions to Appralser Appraise fee simple interest of vacant land.

Location [] Urban Suburban ] Rural Good Avg. Far  Poor

Bultt Up ] Over 75% (] 25%to75% () Under25% | Employment Stabitty ] 0 O

GrowthRate ] Fuly Dev. [] Rapld [ Steady X Slow Convenlence to Employment ] L1 (]

Property Values [ Increasing 04 Stable [] Decining | Converdence to Shopping [] L[]

Demand/Supply [ Shortage (X1 in Balance [ Oversupply | Convenience to Schools ] 1 [
| Marketing Time [ Under3Mos.  [] 4-6Mos. (X Over 6 Mos. | Adequacy of Public Transportation ] (1 L]
S| Present 5 % One-Unt _ %2-4Unt % Apls. % Condo _ % Commerclal | Recreational Faclities (] 0 [
Z|lendUse 15 % industrial _8Q % Vacat ___ % Adequacy of Utities [] (1 []

ChangeinPresent [ Not Likely X Likely (*) ] Taking Place (*) | Property Compatibiity [] L] [
5| Land Use (*)from vacantland  To industisluse | Protection from Detrimental Conditions 0 O
o Predominant Occupancy (] Owner [ Tenant 5 % Vacan Police and Fire Protection [ L]

One-Unit PriceRange  § _ S50k to$_ 150k Predominant Value $ 75k General Appearance of Properties ]

One-Unit Age Range New_yrs.to 65  yrs. Predominant Age 25 yrs. | Appeal to Market ] 0 O

Comments including those factors, faverable or unfavorabls, atfecting marketability (e.g. public parks, schools, view, noise) The subject property is located in a low

density area northwest of Deming, north of W Second Street. Land use change is iikely due to recent zoning changes of surrounding
properties to industrial use.

g

Dimensions See map of survey = 352,919 ac. [_] Comer Lot
Zoning Classificaion None Present improvements 4 Do [] DoNot Conform to Zoning Regulations

Highest and Best Use  [_] Present Use [X] Other (specify) Industrial use
Public Other (Describe) OFF SITE IMPROVEMENTS

Topo  Levei except for river channei

Elec. X  onsite Street Access [X) Public  [] Private) Sze  Typlcal
Gas O LPG reqd Surface agphalt Shape  iregular

Water [0 Weilreqd Mainnance [ ] Pubic  [] Privals| View  Desert/mtns
San.Sewer (]  Septic reg'd {1 storm Sewer (] Curb/Gutter | Drainage Adequate

[ Underground Elect. & Tel.| [] Sidewak [] Strest Lights | Is the property located in a FEMA Speclal Fiood Hazard Area? X Ves [INo
Comments (favorable or unfavorable including any apparent adverse easements, encroachments, or other adverse conditions)  Utiiity easements of record. No known
encroachments. Property has paved roadway aiong the west side. No hazardous materiais were observed by the appraiser on the date of
inspection. There is an electric power plant approximately 1/8 mile north. industrial zoning in the area is extensive and expanding.

The undersigned has recited the following recent sales of properties most similar and proximate to subject and has considered these in the market analysls. The description
Includes a dollar adjustmen reflecting market reaction to those items of significant variation between the subject and comparable properfies. If a significant item in the
comparable property 15 superior to or more favorable than the subject property, a minus () adjustment is made, thus reducing the Indicated value of subject; if a
significant item In the comparable Is Inferior to or less favorable than the subject property, a plus (+) adjustment is made thus Increasing the indicated value of the subject.

ITEM |_SUBJECT PROPERTY COMPARABLE NO. 1 [ COMPARABLE ND. 2 COMPARABLE NO. 3
Address 000 Peru Mine Road NW NHSH Sec 19, T23S, ROSW SEQ Sec 25, T26S, ROIW, WH NEQ Sec 29, T26S, ROSW,
Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM 88030
Proximity to Subject 1.78 miles W 6.96 miles SE 19.29 miles §
Sales Price Price Per Ac. 300 $ 500.00 $ 843)
Price 3 48,000 $ 80,000.00, $ 90,000
Data Source(s) AAS/Contract/l. CCH/deckert IMLS/SCRAL.CCH IMLS/C-21
< ITEM DESCRIPTION DESCRIPTION +(=)$ Adjust. DESCRIPTION +(=)$ Adjust. DESCRIPTION +(-)$ Adjust.
Date of Sale/Time Adj. 06/03/2011 01/05/2008 03/01/2007
| Location Rurall.ow Density |Rural/l.ow Density 0|Rural/l.ow Density 0|Rural/Low Density 1]
S Ste/View 352.919 ac. 160.52 ac..45 .23 -153[180 ac. .45 .23 -132/140 ac. .40 .26 -178
E Access paved/maintained  [No legai access +275|unpaved/maintained +1 7slungavedlmaintalned +175
5 Improvements None None Olwell/septic -20|well/septic -20
| Other 30%HVeiec/floodpl |60%HVeiec/floodp! +91[No flood plain etc. -83|No flood piain etc. -113
Highway frontage No hwy frontage No frontage 0[No hwy frontage 0/No hwy frontage 0
Sales or Fnancing Cash Equivalent 0{Cash Equivalent 0{Cash Equivaient 0
Concessions None None None
Net Ad]. (Total) K+ [1-1s 213 [+ K- 18 o0l [+ - 18 -136
Indicated Vahie Net 710 % Net 120 % Net 212 %
of Subject Gross 1730 % |$ 513) Gross 820 % |$ 440| Gross 756 % |$ 507|

Comments on Market Data  Subject property access Is by paved road aiong the W side of the pro| . Subject erty is 30% affected b
flood zone (100 acres) plus High Voitage line (7 acres) resulting in 30% combined affected area. Comp 1 lacked access at the time of
purchase and is more adversely affected by the 60% flood zone and high voltage lines. 80% leaming curve used to adjust for size.

RECONCILIATION

Comments and Conditions of Appraisal Sales for parcels of land nearer to the size of the subject were not available. The appraiser was able to use
four sales in the same township and range. Characteristics of the subject and the comparabie sales used were compared and adjusted
appropriately. "Comp 7" is a LISTING,; it is inciuded due to its reasonably similar size and because it represents an offering within the same

| township and range.
Final Reconciiation Comps 1 to 4 are the most recent confirmed, closed sales deemed similar. Comps 1 to 4 indicate a vaiue of $542/ac. Ali
6 com g more weight to Comps 1 to 4 {(more similar in size), the appraiser estimates the fair market vaiue of the
subject to be $540/ag/ Thesefofe, $540 x 352.919 ac. = §190,576 roundad to $190,500.00 USD.

| (WE) ESTIMATE THE /fﬁ;' RV, AS-DERNED, OF THE SUBJECT PROPERTY AS OF October 2, 2012 TOBES 180,500 USD

Appralser  Kevin Zet Supervisory Appralser (if applicable)

Date of Signature and Report ~ 11/21/2012 Date of Signature

Title Title

State Cortfication # 855-R ST NM _  State Certfication # ST
Or Stats License # ST OrState License # ST
Bxplration Date of State Certification or License  04/30/2014 Bxpiration Date of State Certification or License

Date of inspection (if applicable) _October 2, 2012 [] mid [] DidNot inspect Property Dats of Inspection
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MARKET DATA ANALYSIES

reasonably similar to Comps 1 through 4 dus to the use of the 80% leaming curve. See the note beiow the first market grid for reconcliiation
and finai estimated vaiue.

ADDITIONAL COMPARABLE SALES oo, CUR PARCEL THREE
ITEM |_SUBJECT PROPERTY COMPARABLE NO. 4 | COMPARABLE NO. 5 | COMPARABLE NO. 6
Address 000 Peru Mine Road NW WH NWQ Sec 29, T238, R09W, {Sec.17, T23S, ROSW ehswgseq |Sec.17,T23S,R09W whneqswq
Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM
Proximity to Sub] 1.60 miies SW 0.99 miles NW 1.53 miles NW
Sales Price § Price Per Ac. $ 864 $ 750 $ 600
Price § § 69,000 $ 15,000 $ 12,000
Data Source(s) 2007-1199.CA LCAICOD
MM DESCRIPTION DESCRIPTION +(~)$ Adjust. DESCRIPTION +({-)$ Adjust. DESCRIPTION +{-)$ Adjust. |
Date of Saly/Tims Adj. 01/22/2007 09/06/2012 12/30/2011
Location Rural/Low Density |ETZ/.ow Density 0/Rurall ow Dens O|Rural/Low Density 0
Stte/View 352.919 ac. 80.77 ac. .23 .38 -355|20ac. .06 .60 -291|20 ac. .06 .60 -278
Access paved/maintained  {unpaved/maintained +175| unéavedlmalntalned +175|No legai access +275
Improvements None None 0|None 0O|None 0
Other 30%HVelec/fioodpi |No fiood plain etc. -105|No flood plain etc. -94iNo flood zone -82
Highway frontage No hwy frontage  |No hwy frontage 0 OjNo hwy frontage 0
Sales or Anancing REC Cash Equivalent Cash Equivaient
Concessions None noted None noted None
Net Adj. (Total) O+ X-1s 285 [ ]+ [X- 1§ 210l [+ BJ-Is -85
tndicated Value Net 330 % Net 280 % Net 142 %
of Subject Gross 735 % |$ 579] Gross 74.7 % |$ 540| Gross 1058 % [$ 515
Comments on Market Data  After Comp 4, the size of the comparable saies used drops to smali parceis, yet the indications of vaiue are

the

Nots: Comparabie Sales not used in the evaluation of the subject property are included in the report as supporting documentation to show.
marketability of smailer parcels in the subject area. There has been iimited market acti

range as the subject.

in the subject area of parcels In the same size

o0&/
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future.

the subject land (at the estimated value stated in this appraisai) for its applicabiii

to the pro,

d uses to which it may be g

ADDITIONAL COMPARABLE SALES OUR PARCEL THREE
File No. 120930-3
TEM |_SUBJECT PROPERTY COMPARABLE NO. 7 COMPARABLE NO. 8 COMPARABLE NO. 9
Address 000 Peru Mine Road NW LISTING in SWQ Sec 7, T23S,
Deming, NM 88030 ROSW, NMPM Deming, NM
Proximity to Sub 3.19 miles NW
Sales Price § Price Per Ac. $ 1,985 $ b
Price 3 b 264,000 $ §
Data Source(s) LISTING/ML S#20124127
ITEM DESCRIPTION DESCRIPTION +(-)$ Adjust. DESCRIPTION +(-)$ Adjust. DESCRIPTION +(-)$ Adjust.
Date of Sale/Tims Ad). LISTING
Location RuralLow Density |Rural/t ow Density
Site/View 352.918 ac. 133 ac. .38 .28 -399
Access paved/maintained  [Paved/malntained 0
Improvements None None 0
Other 30%HVelec/floodp! |No flood zone -160
Highway frontage No hwy frontage No frontage 4]
Sales or Anancing LISTING
Concessions DOM 51 (discount) -400
Net Ad). (Total) [1+ BJ-1s 859l [1+ []- 18 O+ [d-1s
Indicated Vaiue Net 483 % Net % Net %
of Subject Gross 483 % |$ 1.026‘ Gross % i$ Gross % I$
Comments on Market Data ~ The appraiser is not an environmental speciaiist and is not trained In evaiuating the physical or economic effects of
nearby tali lles, covered or uncovered. The appralser cautions those using this appraisai to evaluate for themselves the desirability of

iled in the

the marketabil

Note: Comparabie Sales not used in the evaiuation of the subject
of smaiier parcels in the subject area. There has been limited market acti
range as the subject.

erty are inciuded in the report as supporting documentation to show
in the subject area of

rcels in the same size

Gerald Matkin NM license #936-L _provid:

assistance in compisting this appraisal report.

The subject last transferred by quitclaim deed on 12/15/2009.
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Subject Land Photo Page

000 Peru Mine Road NW

Deming County Luna State NM

TpCofe 88030 |

Geo Southwest, Ltd.

Form GPDSSLND — "WinTOTAL® appralsal software by a la mode, inc. — 1-800-ALAMODE

Subject Front

000 Peru Mine Road NW

Sales Price Price Per Ac.

Date of Saie

Site Area

Location Rural/l.ow Density
Access paved/maintained
Improvements None

Other 30%HVeiec/ioodpl
Highway frontage No hwy frontage

View looking E at Parcel
Three.

7061

Subject Rear

View looking S at Parce!
Three from a point under
the power lines.

7051

Subject Street

View looking SSE at the
road that provides access
to the extreme W side

of Parcel Three.

7062



Subject Land Photo Page

N/A
000 Peru Mine Road NW

Deming County Luna State NM Zip Cods 88030 ‘
Geo Southwest, Ltd.

Subject Front

000 Peru Mine Road NW

Sales Price Price Per Ac.

Date of Sale

Site Area

Location RurallLow Density
Access paved/maintained
improvements None

QOther 30%HVeiec/floodpl

Highway frontage No hwy frontage

View looking N along the
W side of Parcel Three.
Subject is to the right of
the dirt road.

7060

Subject Rear

View looking E from the
NW comer of Parcel
Three. Subject is to the
right of this road.

7053

Subject Street

View looking S from the
NW cormner of Parcel
Three. Subject is to the
left of the dirt road.
7052
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Location Map

Borrower/Clent  N/A

Property Address 000 Peru Mins Road NW
City Deming County Luna State NM Zip Code 88030
Lender Geo Southwest, Ltd.
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DEFINITION OF MARKET VALUE: The most probable price which a property should bring in a compstitive and open market under all
conditions requisite to a fair sale, the buyer and seller, each acting prudently, knowledgeably and assuming the price is not affected by undue
stimulus. impiicit in this definition is the consummation of a sale as of a specified date and the passing of title from setler to buyer under
conditions whereby: (1) buyer and selier are typically motivated; (2) both parties are well informed or weli advised, and each acting in what
they considers their own best interest; (3) a reasonabie time is aliowed for exposure in the open market; (4) payment is made In terms of
cash in U.S. dollars or in terms of financial arrangements comparable thereto; and (5) the price represents the normal consideration for the
property sold unaffected by special or creative financing or sales concessions granted by anyone associated with the sale.

SCOPE OF REVIEW: The scope of this review is limited to the information being provided by the original appraiser, and is to form an
opinion as to the apparent adequacy and relevance of the data and the propriety of any adjustments to the data; form an opinion as to the
appropriateness of the appraisal methods and techniques used and develop the reasons for any disagreement; form an opinion as to whether
the analyses, opinions, and conclusions in the report under review are appropriate and reasonable, and develop the reasons for any
disagreement.

CERTIFICATION AND STATEMENT OF LIMITING CONDITIONS
CERTIFICATION: The reviewer certifies and agrees that, to the best of his/her knowledge and belief:
1. The facts and data reported by the Reviewer and used in the review process are true and correct.

2. The analyses, opinions, and conclusions in this review report are limited only by the assumptions and limiting conditions stated in this
review report, and are my personal, unbiased professional analyses, opinion, and conclusions.

3. Unless stated elsewhere, [ have no present or prospective interest in the property that is the subject of this report and | have no personal
Interest or bias with respect to the parties involved.

4. My compensation Is not contingent on an action or event resulting from the analyses, opinions, or conclusions In, or the use of, this review
report.

5. My analyses, opinions, and conclusions were developed and this review report was prepared In conformity with the Uniform Standards of
Professional Appraisal Practice.

8. Unless stated elsewhere in this report, [ did not personally inspect the exterior subject property.
7. Noone provided significant professional assistance to the person signing this review report.

CONTINGENT AND LIMITING CONDITIONS: The certification of the Reviewer appearing in the review report is subject to the
fotlowing conditions and to such ather specific and limiting conditions as are set forth by the Reviewer in the review report.

1. The Reviewer assumes no responsibiiity for matters of a legal nature affecting the property which is the subject of this review or the titie
thereto, nor does the Reviewer render any opinion as to the title, which is assumed to be good and marketable.

2. The Reviewer is not required to give testimony or appear in court because of having made the review, unless arrangements have been
previously made therefor.

3. The Reviewer assumes that there are no hidden or unapparent conditions of the property, subsoli, or structures, which wouid render it
more or less valuable. The Reviewer assumes no responsibiiity for such conditions, or for engineering which might be required to discover
such factors.

4. information, estimates, and opinions furnished to the Reviewer, and contained in the review report, were obtained from sources
considered reliabie and believed to be true and correct. However, no responsibiiity for accuracy of such items furnished the Reviewer can be
assumed by the Reviewer.

5. Disclosure of the contents of the report is governed by the Uniform Standards of Professional Appraisal Practice and the Bylaws and
Reguiations of the professional appraisal organizations with which the Reviewer is associated.

6. Neither all, nor any part of the content of the review report, or copy thereof (inciuding the conclusions of the review, the identity of the
Reviewer, professional designations, reference to any professional appraisal organizations, or the firm with which the Reviewer is connected),
shall be used for any purpose by anyone but the client specified in the review report, its successors and assigns, professional appraisal
organizations, any state or federally approved financial institution, any department, agency, or instrumentality of the United States or any state
or the District of Columbia, without the previous written consent and approval of the Reviewer.

7. Nochange of any item in the review report shali be made by anyone other than the Reviewer and the Reviewer shall have no responsibliity
for any such unauthorized change.

APPRAISER: SUPERVISORY APPRAISER (only if required):
Signature: . ZL Signature:

Name: Kevin ] Name:

Date Signed: _11/21/201%” Date Signed:

State Certification #: 855-R State Certification #:

or State License #: o State License #:

State: _NM State:

Expiration Date of Certification or License: 04/30/2014 Expiration Date of Certification or License:

[(Joi ] Did Not inspect Property

Ace Appraisal Service (505) 544-4475
Fom RLC_DEFD — "WinTOTAL" appraisal software by a ia mod, inc. — 1-800-ALAMODE




Ace Appraisal Service (505) 544-4475

: LAND APPRAISAL REPORT OUR PARCEL TWO
Summary Appraisal Report FileNo. 120930-2
Bormower N/A Census Tract 0005.00 Map Reference  N/A
Property Address 000 San Acacia Road NW
1 City Deming County Luna Stale NM_ Zip Code 88030
% Legat Description a 141.570 ac. tract of land located in the NEQ Section 29, T29S, ROIW, NMPM, in Luna County, NM. _
| Sale Price $ Price Per Ac.  Date of Sale Loan Term yrs.  Properly Righls Appraised [<] fee [ Leasehold [ ] De Minimis PUD
3| Actual Real Estate Taxes $ N/A {yr) Loan charges to tie paid by seder § (fther sales cancessions
Lender/Cliet  Geo Southwest, Lid. Address P.O. Box 353, Silverton, TX 79257
Dccupant Vacant Appraiser _Kevin Zachek Instuctions to Appraiser Appraise fee simple interest of vacant land.
Location ] Urban 4 Suburban [J Rura Good Avg. Fair  Poor
Buit Up ] Over 75% [} 25% to 75% {X] Under 25% | Employment Stability [1 £ [1 (]
Growth Rate Fully Dev. (] Rapid (] Steady [X] Slow Comvenience to Employment ] O
Praperty Values 3 increasing {X] Stable (] Deckining | Convenience o Shapping (3 [ [
Demand/Supply [C] Shortage In Balance [J Qversupply | Convenience o Schools (] ] (1 [
2] Marketing Time (] Under3Mos. [ 4-6 Mos. (<] Dver 6 Mos. | Adequacy ol Public Transportation - o - -]
I§ Present 5 %One-Unit __ %2-4Unt __ %Apls. __ %Condo ___ % Commercial | Recreational Fachities <1 O
T land Use 15 % Industrial _80 % Vacant ___% Adenuacy o) Utiities 1K []
3| Change in Preseat [ Not Likely Likely (%) [ Taking Place (*) | Property Compatibiity [ L] L]
5| Land Use (*)From vacant land To housing or industrial use | Prolection Irom Defrimental Conditions M 1 T[]
i Predominant Occupancy [ Dwner [ Tenant 5 % Vacant Police and Fire Protection O B 1
=| Dne-Unit Price Range ~ § __ 50K to$_ 50K Predominant Valie $ __ 75K General Appsarance of Properties & 1 ]
Dne-Unit Age Range New yis.to 65 yis.  Predominant Age 25 yis. | Appeal to Market (7 04 1 [

Comments inciuding those factors, favarable or unfavorabie, affecting marketability (e.g. public parks, schools, view, noise) The subject property is located east of
San Acacia Road NW. Land use changs is likely due to recent zoning changes of properties in the area lo industrial use. An elementary school
is located nearby. The neighborhood is close to the City of Deming and the industrial area to the north and northeast.

| single family manufactured homes on small acreages. Industrial zoning in the area is extensive and expanding.
- { The undersigned has recited the folowing recent sales ol properties most stmilar and proximate 10 subject and has considered these in the market analysis. The description
“{inciudes a dollar adjustment reflecting market reaction to those tems of signiiicant variation between the subject and comparable properties. If a significant item in the
| comparatle property is superior to or more favorabie than the subject propetty, a minus (-) adjstment is made, thus reducing the indicated vaiue of subject, i a
| sigrificant item in the comparable s inferior 1o or iess favorable than the subject property, a plus (+) adjustment is made thus increasing the indicated value of the subject.

| Dimensions ~ See attached map of survey = 141.570 [ Corner Lot
| Zoning Classification NJA Preseni Improvements <] Do [x] Do Not  Conform to Zoning Reguiations
Highest and Best Use [ | Present Use [X] Other (specily) housing lots or industrial use —
Public Other (Describe) [ OFF STEIMPROVEMENTS | Topo  Level
Elec <  onsite StreetAccess [X] Pubic [ ] Privale| Size  Typical
i Gas []  LPGreqd Surface gravel and dirt Shape  Rectangular
“a‘l Water ] wellreqd Malntenance  [<] Public [ ] Pivale| View  Desert/mins
| San. Sewer [] Septic req'd [J Storm Sewer [ CurtyGutter | Drainage Adequate
[ Underground Eiect. & Tel. | (7] Sidewak [] Street Lights | Is the property located in a FEMA Special Flood Hazard Area? CJYes No

Comments (favorable or unfavorable Including any apparent adverse easements, encroachments, or ofher adverse conditions)  Utility easements of record. No known
encroachments. Property has 2,647.49 feet of frontage on the west side of the property on San Acacia Road NW. No hazardous materials
were observed by the appraiser on the date of inspection. The neighboring properties to the to the south on San Acacia Road NW are

ITEM | SUBJECT PROPERTY COMPARABLE ND. 1 COMPARABLE NO. 2 COMPARABLE NO. 3
Address 000 San Acacia Road NW NHSH Sec 19 T23S, ROSW SEQ Sec 25, T26S, ROSW, WH NEQ Sec 29, T26S, RO9W,
Deming, NM 88030 NMPM Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM 88030
| Proximity to Subject Ce 3,00 miles W 1958miess 1810 miesS —
| Sales Price $ Price Per Ac.fi.. . ; 300} 48 500.00| - 643
Price $ NAE 48,000 i 80,000.00 i 90,000
>-| Data Source(s) Inspection/LCCH AAS/Contract/lLCCH/deckert MLS/SCR/LCCH MLS/C-21
E] ITEM DESCRIPTION DESCRIPTION +(=)$ Adjust. DESCRIPTION +(= $ Adjust. DESCRIPTION +(=)§ Adjust.
ﬁ Date of Sale/Time Adi. _IN/A 06/03/2011 01/05/2008 03/01/2007 ]
=1 Location Rurallow Density 0[RuraliLow Density 0|Rural/Low Density 0
o5 Site/View 141.570 160.52 ac. 1.04 +20[160 ac. 1.04 +20[140 ac. 0
‘é Access igravel & dit/maintd |No legal access +100|gravel/maintained 0|dirt rd/maintained 0
e Improvements None None Ojwell/seplic -20|well/seplic -20
E Other No flood zone 60%HVelec/floodpl +90(Similar 0|Similar 0
| Highway frontage No hwy frontage No hwy frontage 0|No hwy frontage 0|No hwy frontage 0
{ Sales or Financing Cash Equivalent 0|Cash Equivalent 0|Cash Equivatent i}
Concessions None |
- { Net Adj. (Total) 210 [ ]+ [ 1- |8 -20
| Indicated Value - Net i
of Subject 510| Gross “80%:% [ 500| Gross 3. 623
Comments on Market Data dirt, maintained road on its W side. Comp 1 lacked accass at the time of

purchase and is adversely affected by flood zone and high voltage lines. Comps 1, & 2 are adjusted for size using 80% learning curve.

| Comps 4, through 9 are significantly smaller and are not adjusted for size and are not used in the final estimate of value.

Comments and Conditions of Appraisal _Note: Comparable Sales not used in the evaluation of the subject property are included in the report as
supporting documentation to show the marketability of smaller parcels in the subject area. There has been limited market aclivity in the
subject area of parcsls in the same size range as the subject.

Finai Reconciliation Comps 1 to 3 are the most recent confirmed, closed sales deemed similar to the subject property. Comps 4 to 9 were

not used in the final estimate of value due to their high variance in parcel size &/or distance from the subj. Comp 5 was also excluded due to

3 indicate a value per acre of $544 Therefore, $544 x 141.570 = $77,014 rounded to $77,000 USD.
FINED, OF THE SUBJECT PROPERTY AS OF October 2, 2012 TOBES 77,000.00 USD
Appraiser  Kevin Zathek Supervisory Appraiser (if applicable)
Date of Signature and Report ~ 11/21/2012 Date of Signatwre
Tille Tije

tate Certification # 855-R ST State Certification # ST
r Stale License # ST OrState License # ST
Expiration Date of State Cedification or License  04/30/2014 Expiration Date of Slate Certiiication or License

Date of Inspection (if applicable) [] Did [ ] Did Not inspect Property Date of Inspection
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ADDITIONAL COMPARABLE SALES Ols FPARGEL TWO
File No. _120930-2

TEM i SUBJECT PROPERTY BDW&RABLE_[LDJ COMPARABLE NO. 5 | COMPARABLE NO. 6
| Address 000 San Acacia Road NW WH NWQ Sec 29, T23S, ROSW, [Hwy 26, Sec. 23, T235, RO3W |Sec.17,T238,RO9W whneqswg

Deming, NM 83030 i NMPM, Deming, NM 88030 NMPM, Deming, NM 88030 NMPM, Deming, NM

Price Per Ac. 854|
: $ Al 69,0000 .
i gﬂ I!mgedbnﬂ.CCH 7-1189/LCA 2006-7309/LCA
DESCRIPTION DESCRIPTION +(-J$ Adust. DESCRIPTION
| |N/A r_]1!2212007 10/05/2006
ETZ/Low Density OjLow Density
141.570 [80.77 ac. -.17 -24|52.8 ac. -.28
gravel & dir/maintd |Similar 0lgraveUmaintained
None Similar 0|Simitar
Mo flood zone Similar 0|Similar
___|No hwy frontage No hwy frontage Highway frontage -100|No hwy frontage
Sales or Financing REC Cash Equivalent Cash Equivalent
| Concessions None noted None None
et A {Tata) : M+ [1-T8 75
- {ndicated Value
- of Subject : . 675
- { Commenls on Market Data Comps 2 3 4, & 5 are unmdab!y dated due to the Iam_mﬂ-l_aﬂ;@y crl' similar properties (o the subject,

- | but it is the appraiser's observation that properties of this genre (industrial and proximate 1o industrial) have not changed in value duringthe
- | 2007 to 2012 period in this market. Comps 1, 2, & 3 were adjusted for size using the 80% Learning Curve (Ac/As) to adjust for the fact

Ihat land parcels tend 1o sell for somewhat higher price per acre as parcels decrease in size. Comps 5, 6,7, 8, and 9 ware not adjusted for
" | size using the Learning Curve due to their small size. Comp 5 was not used in the final estimate of value in parl because of ils highway
frontage. Comps 5,6, 7, B, and 8 wers not in the final estimate of value, bul are included in the report for enefit of the user of the
appraisal.
Note: Comp 1, previous page, was adjusted for 60% involvement in either flood plain or High Voltage Overhead Transmission lines.

L ilas, covel
uncovered, that are in the neighborhood. The appraiser cautions thosa using this appraisal fo evaluate for themselves the desirabilty of Ihe
subject land (at the estimated value stated in this appraisal} for its a bili roposed uses to which # may be applied in the future.

‘| Gerald Matkin NM license #936-L provided assistance in compleling this appraisal reporl.

5| The subject last transferred by quitclaim deed on 12/15/2009.
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ADDITIONAL COMPARABLE SALES

OUR PARCEL TWO
File No. 1200930-2

Comments on Market Data

& ITEM | SUBJECT PROPERTY | COMPARABLE N0.7 | COMPARABLE NO.8 | COMPARABLE NO.9
Address 000 San Acacia Road NW Sec.17, T23S, ROSW ehswgseq ISec.a,'rzss.st swq neqswg  [Sec.4, T255 RBW, WHSWQ
Deming, NM 88030 INMPM, Deming, NM BB030 NMPM, Daming, NM INMPM, Daming, NM
- | ProximitytoSubject | 0 7.00 miles N 8.44 miles SE
| Sales Price 3 Price Per Ac.| 8 1,000} 4 880
| Price ] N/A| 8 100000 44,000
LCA/City of Deming/EMB NMMBMLS#20112161 NMMBML S#20 106950
ITEM DESCRIPTION DESCRIPTION +(-)8 Adjusl. DESCRIPTION +(- 18 Adpst. DESCRIPTION +{= )8 Adjust
Date of Sale/Time Adj. |N/A |09/06/2012 05/26/2010 03/15/2011
| Location Rural/Low Density I}lRurat-'LDw Density 0|Rural/Low Density 0
| Site/View 141.570 20ac. nol adjusted 10 ac. not adusted 50 ac. not adjuslad
| Access gravel & dit/mainld |gravel rd/maintained Olgravel rd/maintained 0/did rd/maintained 0
- | Improvements None |None None 0|None 0
-§ Other No flood zone |Similar ISimlfar 0|Similar 0
Hiphway fromage No hwy frontage No hwy fronlage No hwy frantag No hwy frontage
- § Sales of Financing Cash Equivalent Cash Equivalent (Cash Equivalent
| Concessions None Nona __|None o
Net Ad, (Totd) [+ - O+ _LI-F
Indicated Value et
of Subject 3 750| $ 1,000} Gros $ 880

Comps 5, 6, 7, 8, and 9 wers included in the appraisal as miscellaneous market'.in

formation that may have same _

ralevance lo the user of the appraisal for comparative purposas. Comps 6, 7, and 8 are located near the subjecl property, but are not
| considered truly similar due to their small size. Comp 9 is localed SE of Deming. Comp 9 is significantly smaller than the subject and

Form LAND. (AC) — "WinTOTAL" appralsal software by ala mode, inc. — 1-800-ALAMODE

% sesses potential for residential development with views of 1he Florida Mountains to the southeast. The appraiser uliized Comps 1,2, &3
| for estimating the fair market value of the subject property. Gomp 5 was excluded due fo its highway frontage.
0/




ADDITIONAL COMPARABLE SALES

OUR PARCEL TWO

Form LAND.{AC) — "WinTOTAL" appraisal software by a la mode, inc. — 1-800-ALAMODE

File No. 120930-2
ITEM | SUBJECT PROPERTY COMPARABLE NO. 10 COMPARABLE NO. 11 COMPARABLE NO. 12
| Address 000 San Acacia Road NW LISTING in SWQ Sec 7, 7235,
o Deming, NM 88030 ROSW, NMPM Deming, NM
Proximity fo Subject | 8
Sales Price $ Price Per Ac.| 1,985|
Price § NiapL 264,000
| Data Source(s) Inspection/LCCH LISTING/MLS#20124127
: ITEM DESCRIPTION OESCRIPTION +(= )8 Adjust. DESCRIPTION +{=)8 Adust | DESCRIPTION +(= % Adjust.
| Date of Sale/Time Adj. [N/A LISTING
{ Location RuraVLow Density
| Sile/Miew 141,570 133ac. .38 .28 -28
Access gravel & dit/mainld _[Paved/maintainad 0
| Impravements None None 0
Other No fiood zone No flood zone -160
| Highway lrontage Mo hwy frontage Mo hwy froniage . 0 =
| Sales or Financing LISTING
| Concessions 51 (discount) -40
| Net Ad. (Tatal) 588 [1+ [1- s
] Indicated Value ) %
- { of Subject : & 3 6 %S 1,397| Gross 15
- | Commenis on Market Data  "Comp 10" is a LISTING. Itis included b it is an offering in the subject area.
08/11
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ADDITIONAL COMPARABLE SALES OUR PARCEL TWO
fileNo. 1209302
ITEM | SUBJECT PROPERTY COMPARABLE NO. 10 COMPARABLE NO. 11 COMPARABLE ND. 12
Address 000 San Acacia Road NW LISTING in SWQ Sec 7, T23S,
: Deming, NM 88030 ROSW, NMPM Deming, NM
“{ Proimity 1o Subject | NW
Sales Price s Prica Per Ac : 1,985
Price s N/A| 264,000{ |
Data Source{s) |Insgecﬁan.‘LCEH LISTING/MLS#20124127
i ITEM DESCRIPTION DESCRIPTION +{= )8 Adjust. DESCRIPTION +(= )% Adjust DESCRIPTION +(=18 Adjust
| Date of Sale/Time Ad]. [N/A LISTING
- | Location Rural/Low Density
Site/View 141.570 133 ac. .38 .28 -28
Access gravel & ditfmaintd |Paved/maintained 0 —
Nane None 0
Other No flood zone No flood zone -160]
Highway frantage No hwy frontage No hwy fronlage 0
Sales or Financing LISTING
Concessions DOM 51 (discount) -400
Net Ad). (Total) [l K-8 -588)
Indicated Value
of Subject 5 - o0E % : :
| Comments on Market Data  "Comp 10" is a LISTING. Itis included because it is an offering in the subject area.
w1t



Subject Photo Page

Borrower/Cllent_ N/A

Property Address 000 San Acacia Road NW

City Deming County Luna State NM Zip Code 88030

Lender Geo Southwest, Ltd.

Subject Front
000 San Acacla Road NW
Sales Price Price Per Ac.
Gross Living Area
Totai Rooms
Totai Bedrooms
Totai Bathrooms
Location
View 141.570
Stte
Quality
Age

View looking E at the mid-
point of W side of Parcel
Two.

7072

Subject Rear

View Looking S on San
Acacia Rd NW from SW
comer of Parcel Two.

7074

Subject Street

View looking N on San
Acacia Rd NW from SW
comer of Parcel Two.
Subject is to the right.
7075
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Subject Photo Page

Borower/Client  N/A

Property Address 000 San Acacia Road NW

}ﬂ!y Deming County Luna State NM Jip Cods 88030
Lender Geo Southwest, Ltd.

Subject Front
000 San Acacia Road NW
Sales Price Price Per Ac.
Gross Living Area
Totai Rooms
Total Bedrooms
Totai Bathrooms
Location
View 141.570
Site
Quality
Age

View looking E from SW
corner of Parcei Two.
Subject is to the left.

7076

Subject Rear

View looking SE from NW
corner of Parcel Two.

7068

Subject Street

View lookiing S from NW
corner of Parcel Two.
Grave! road is access to W
siide of Parcel Two.
Subject is to the left.

7067
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Location Map

Bomower/Client  N/A
| Property Address 000 San Acacia Road NW

| City Deming County Luna State NM Zip Cods 88030
Lender Geo Southwest, Ltd.
Hillsboio Casit
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DEFINITION OF MARKET VALUE: The most probable price which a property should bring in a compstitive and open market under all
conditions requisite to a fair sale, the buyer and seller, each acting prudently, knowledgeably and assuming the price is not affected by undue
stimulus. Implicit in this definition is the consummation of a sale as of a specified date and the passing of title from seller to buyer under
conditions whereby: (1) buyer and seller are typically motivated; (2) both parties are well informed or well advised, and each acting in what
they considers their own best interest; (3) a reasonable time is allowed for exposure in the open market; (4) payment is made in terms of
cash in U.S. dollars or in terms of financial arrangements comparable thereto; and (5) the price represents the normal consideration for the
property sold unaffected by special or creative financing or sales concessions granted by anyone associated with the sale.

SCOPE OF REVIEW: The scope of this review is limited to the information being provided by the original appraiser, and is to form an
opinion as to the apparent adequacy and relevance of the data and the propriety of any adjustments to the data; form an opinion as to the
appropriateness of the appraisal methods and techniques used and develop the reasons for any disagreement; form an opinion as to whether
the analyses, opinions, and conclusions in the report under review are appropriate and reasonable, and develop the reasons for any
disagreement.

CERTIFICATION AND STATEMENT OF LIMITING CONDITIONS
CERTIFICATION: The reviewer certifies and agrees that, to the best of his/her knowledge and belief:
1. The facts and data reported by the Reviewer and used in the review process are true and correct.

2. The analyses, opinions, and conclusions in this review report are limited only by the assumptions and limiting conditions stated in this
review report, and are my personal, unbiased professional analyses, opinion, and conclusions.

3. Unless stated elsewhere, | have no present or prospective interest in the property that is the subject of this report and | have no personal
interest or bias with respect to the parties involved.

4. My compensation is not contingent on an action or event resulting from the analyses, opinions, or conclusions in, or the use of, this review
report.

5. My analyses, opinions, and conclusions were developed and this review report was prepared in conformity with the Uniform Standards of
Professional Appraisal Practice.

6. Unless stated elsewhere in this report, | did not personally inspect the exterior subject property.
7. No one provided significant professional assistance to the person signing this review report.

CONTINGENT AND LIMITING CONDITIONS: The certification of the Reviewer appearing in the review report is subject fo the
following conditions and to such other specific and limiting conditions as are set forth by the Reviewer in the review report.

1. The Reviewer assumes no responsibility for matters of a legal nature affecting the property which is the subject of this review or the title
thereto, nor does the Reviewer render any opinion as to the title, which is assumed to be good and marketable.

2. The Reviewer is not required to give testimony or appear in court because of having made the review, unless arrangements have been
previously made therefor.

3. The Reviewer assumes that there are no hidden or unapparent conditions of the property, subsail, or structures, which would render it
more or less valuable. The Reviewer assumes no responsibility for such conditions, or for engineering which might be required to discover
such factors.

4. Information, estimates, and opinions furnished to the Reviewer, and contained in the review report, were obtained from sources
considered reliable and believed to be true and correct. However, no responsibility for accuracy of such items fumished the Reviewer can be
assumed by the Reviewer.

5. Disclosure of the contents of the report is governed by the Uniform Standards of Professional Appraisal Practice and the Bylaws and
Regulations of the professional appraisal organizations with which the Reviewer is assaciated.

6. Neither all, nor any part of the content of the review report, or copy thereof (including the conclusions of the review, the identity of the
Reviewer, professional designations, reference to any professional appraisal organizations, or the firm with which the Reviewer is connected),
shall be used for any purpose by anyone but the client specified in the review report, its successors and assigns, professional appraisal
organizations, any state or federally approved financial institution, any department, agency, or instrumentality of the United Stales or any state
or the District of Columbia, without the previous written consent and approval of the Reviewer.

7. No change of any item in the review report shall be made by anyone other than the Revi and the Revi shall have no responsibility
for any such unauthorized change.

APPRAISER: SUPERVISORY APPRAISER (only if required):
Signature: %[,%/ Signature:

Name: Kevin Zazhek /] Name:

Date Sigred: _11/21/201 |- Date Signed:

Stale Cerfification #: 855-R o _ State Certification #:

or State License #: _ o1 State License #:

State: _‘New Mexico State:

Expiration Dale of Certification or License: 04/30/2014 Expiration Date of Certification or License:

] oid [J Did Not Inspect Property

Ace Appraisal Service (505) 544-4475
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