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P0 Box 353
9751 Hwy 86
Silverton, Texas 79257

GEO SOUTHWEST, LTD
dba

GEO SOUTHWEST, LP

Direct: 806-292-0197
Fax: 806-847-2219

ms(ãmid p Ia ins corn

September 12, 2014

Mr. James Hollen
Senior Mine Reclamation Specialist/Geologist
Mining Act Reclamation Program, Mining & Minerals Division
New Mexico Energy, Minerals & Natural Resources Dept.
Wendell Chino Building — 3rd Floor, Room 360
1220 S St. Francis Drive
Santa Fe, New Mexico 87505

Re: Deming Mill and Mill Tailings Closeout Plan & Financial Assurance Proposal
Permit No. LUOO9RE

Dear Mr. Hollen:

Enclosed for your review and approval is a Closeout Plan for the Deming Mill and Mill Tailings
(Permit No. LUOO9RE) and a Financial Assurance Proposal. Attached to this document is a
copy of a survey showing the land that we propose using for a collateral bond and copies of
appraisals of this property. You also have digital copies of the survey and appraisals which I
previously emailed to you.

We respectively request that the enclosed Closeout Plan and Financial Assurance Proposal be
approved. Please contact me if you have any questions or need more information.

Gerald Smith, President
METAL SOUTHWEST, LLC
General Partner of
GEO SOUTHWEST, LTD dba
GEO SOUTHWEST, LP
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MILL CLOSEOUT PLAN

1. PROJECT DESCRIPTION

This Closeout/Reclamation Plan for the Deming Mill Site (Site) and Mill Tailings (Tailings),

previously owned by ASARCO Incorporated (ASARCO) has been prepared by GEO

SOUTHWEST, LP (GEO SW) pursuant to Section ()69-36-llB of the New Mexico Mining Act of

1993 (Act) and the New Mexico Mining Act Rules (Rules). This Closeout/Reclamation Plan

references and will be part of Permit No. LUO09RE (currently in standby status) which was

transferred to GED SW by the Mining and Minerals Division (MMD) of the New Mexico Energy,

Minerals and Natural Resources Department on August 5, 2014. On April 9, 2014, GEO SW

purchased from the ASARCO Multi-State Custodial Trust (Trust) 1193.84 acres (Property) near

Deming, New Mexico (see Figure 1, General Location Map). The Property included the Permit

Area which consists of approximately 163 acres including the Site, Tailings and a borrow pit.

GEO SW purchased the Property with the intent of renovating and operating the mill to process

ore. The Site is located on County Road 394 in Sections 20 and 21, Township 23 South, Range

9 West, approximately one mile northwest of Deming, New Mexico. The Site is within the

Chihuahuan desert scrub habitat on the desert floor of the lower Mimbres Basin. Mesquite

(Prosopis) and Yucca (Yucca) are the dominate vegetation in the immediate vicinity of the Site.

A portion of the Mimbres River crosses the Property approximately 0.35 miles north of the Site.

This portion of the Mimbres River is ephemeral, flowing only in response to storm events.

The purpose of this Closeout/Reclamation Plan is to establish the amount of financial assurance

that will be required from GEO SW for Permit Number LUOO9RE.

2. SITE HISTORY & CURRENT STATUS

The Site includes an existing mill, ancillary buildings, shipping and utilities infrastructures, and

paved roadways. The mill was constructed in 1949, and operated by ASARCO with periodic

shutdowns until 1979. It was designed as a custom mill and used primarily for the processing of

lead and zinc ores from the ASARCO Groundhog Mine located approximately 50 miles north of

the mill. During the early years of operation, the Site accepted and processed ore on a custom

basis from non-ASARCO mines. From May, 1989 until August, 1995, Cyprus Pinos Altos

Corporation leased the Site to produce copper-zinc concentrate from ore shipped from the

Cyprus Pinos Altos mine. At the time of this lease, ASARCO sold a tract of land across the road

from the Site to Cyprus for construction of a tailings impoundment.
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ASARCO deeded the Property to the Trust on December 9, 2009 and provided funds for

remediation of any environmental issues associated with the Site or Tailings. The Trust hired

ENVIRON to oversee the Property and to complete of any necessary environmental

remediation. ENVIRON removed contaminated driveway material from the Site and added it to

the Tailings. Sand and gravel taken from the borrow pit located in the Permit Area was used to

replace the removed driveway material and to cover the contaminated material added to the

Tailings. This addition to the Tailings was sown to native vegetation which is becoming well

established. ENVIRON completed remediation of all known environmental issues and this

remediation has been approved by MMD. In addition, a Voluntary Remediation Program (VRP)

related to the Deming Mill Windblown Tailings Site (VRP Site No. 53043001) was begun by

ASARCO with the Trust completing the documentation with the New Mexico Environment

Department (NMED) which issued a Covenant Not to Sue to GEO SW for contamination

associated with the wind-blown tailings.

3. SITE CHARACTERISTICS

The Site is completely fenced with a 6’ tall chain link fence and includes the following

components:

• Rail siding
• Ore receiving (grizzly)
• Conveyor system
• Ore crushing building
• Ore transfer building
• Fine ore storage bins
• Ore sampling building
• Mill building
• Reagent mixing building
• Temporary office building (mobile)
• Machine shop
• Office and laboratory building
• Change house building
• North and south siding buildings
• Two water wells with pumps
• Water tank, tower, and distribution system
• Electrical substation
• Rail and truck scales and scale houses
• Concentrate thickeners
• Concentrate load-out slab
• Lime circulating tank
• Pole barn

These structures are presented in Figure 2, Detailed Site Plan; and Appendix A, Photographs.
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4. POST-CLOSEOUT LAND USE

The proposed post-closeout land use for the Site is a non-mining-dependent industrial facility.

Even though the Site is not a mine, the term post mining land use (PMLU) is used in this

Closeout/Reclamation Plan to be consistent with MMD terminology.

The City of Deming has recently established an industrial park on land that the City owns

adjoining the Property; hence, there would likely be good demand for an industrial facility at the

Site location. Closeout/reclamation activities necessary to convert the Site to a non-mining-

dependent industrial facility include demolition and removal of all mine-specific processing

equipment and buildings.

Since all contaminated soil at the Site was removed and replaced by ENVIRON, no financial

assurance will be required for correction of soil contamination at this time. However, a plan to

evaluate and correct possible future soil contamination along with appropriate financial

assurance will be part of the requirements for GEO SW to upgrade Permit Number LUOO9RE to

active status in order to begin operation of the mill.

The purpose of this Closeout/Reclamation Plan is to have the Site become a productive

industrial facility and a viable addition to the City of Deming Industrial Park. The potential

economic viability of the Site is based on the following: quality of construction and size of the

buildings; proximity of the Site to Deming, rail lines, and Interstate 10; and existing on-site

infrastructure. Details of Closeout/Reclamation activities are described in Section 5, and cost

estimates are provided in Table I on page 12 of this document.

5. DESCRIPTION OF CLOSEOUTIRECLAMATION ACTIVITIES

Closeout/Reclamation for the Site would require the removal of the following mining-specific

equipment:

• Ore receiving (grizzly)
• Conveyor system
• Ore crushing building
• Ore transfer building
• Fine ore storage bins
• Ore sampling building
• Processing equipment located within mill building
• Concentrate thickeners
• Lime circulating tank
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Specific components to remain at Site for industrial use include the following:

• Mill building
• Reagent mixing building
• Machine shop
• Office and laboratory building
• Temporary office building (mobile)
• Change house building
• North and south siding buildings
• Quonset building
• Two water wells with pumps
• Water tank, tower and distribution system
• Electrical substation
• Truck and rail scales and scale houses
• Pole barn
• Concentrate load-out slab

6. DEMONSTRATION OF PMLU IMPLEMENTATION

The following criteria have been developed to demonstrate that the PMLU has been achieved:

1. The activities outlined above (Section 5) have been completed.

2. The Site has been inspected by a certified engineer to ensure the integrity of the

remaining structures.

Once the MMD has determined that the PMLU has been implemented, the MMD will release

GEO SW from the financial assurance obligations in accordance with 19.10.12.1210 NMAC of

the Rules.

7. CLOSEOUTIRECLAMATION PLAN COST ESTIMATES

Cost estimates for Closeout/Reclamation tasks are based upon R S Means Heavy Construction

Cost Data (24th Annual Edition, 2010). The cost of $7.61 per sq. ft. that was given for demolition

of large metal bridges was consider appropriate for the type of demolition required in this plan.

This cost was reduced by 50% for the removal of equipment from the mill building since the

building is to be left in place. These cost estimates were increased by 39% to provide for a

number of indirect cost items including the following:

• Reclamation contract management fee — 10%
• Engineering redesign — 2%
• Mobilization and demobilization — 5%
• Contingencies — 7%
• Profit and overhead — 15%
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Cost estimates are detailed in Table 1 (page 12). No consideration has been given to salvage

and scrap values for removed equipment and metal scrap which would likely exceed the

projected demolition costs.

8. ENVIRONMENTAL STANDARDS COMPLIANCE

ASARCO ceased operations at the Site in 1979, prior to requirements for permitting under New

Mexico environmental protective legislation. Documentation and analysis of Site conditions

pursuant to guidelines for Environmental Standards Compliance is beyond the scope of this

permitting process. GEO SW will submit an Erosion Control Plan to MMD for approval 90 days

prior to implementation of Closeout/Reclamation activities. The Erosion Control Plan will

describe the following:

1. Containment of sediment and runoff within the disturbed area during

closeout/reclamation activities.

2. Protection of surface water resources from sedimentation due to ground disturbance and

other activities.

3. Protection of topsoil and closeout/reclamation materials from erosion.

In addition to upgrading Permit Number LUOO9RE to active status, GEO SW will need other

permits in order to operate the mill including a groundwater discharge permit for a new tailings

impoundment and an air quality permit for the crushing unit. Current plans include tailings

impoundments below the size requiring a dam site permit.

A Stormwater Pollution Prevention Plan (SWPP) for the Site that outlines stormwater controls

will also be required. The SWPP will be modified prior to the implementation of the

Closeout/Reclamation Plan and submitted to the MMD for approval. The modifications will

reflect the proposed changes to the Site and ensure that surface water will be protected from

activities that were or will be conducted at the Site. The SWPP will include procedures to collect

samples of stormwater. In addition, the SWPP will outline the actions necessary to prevent

stormwater from negatively affecting surface water. Surface water samples will be collected in

accordance with 40 CFR Part 136. Surface water sample analytical results will be reported to

the Surface Water Quality Board of the NMED.
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9. CLOSEOUTIRECLAMATION PLAN SCHEDULE

The Site will be a custom facility, not associated with any particular mine, and therefore could
potentially continue to operate indefinitely. However, Closeout/Reclamation activities would
require from six to ten months to complete should GEO SW choose to close the mill.

10. CLOSEOUTIRECLAMATION PERMITTING, NOTIFICATION, APPROVALS

The Site has been annexed by the City of Deming which has issued a special use permit for
operation of the mill. This area is zoned for commercial use and adjoins an industrial park

recently created by the City. Depending upon the type of business that may utilize the Site and
its potential impact to the environment, State as well as City permits may be required.

NMED requires notification of demolition activities 10 days prior to initiation of work. The
purpose of the notification is to inform NMED of the presence or absence of asbestos. In
addition, lead emissions, particulate matter and/or dust emissions, and emissions resulting from
remedial activities may be governed by state and federal regulations. If potential emissions
3xceed the threshold levels as specified in the regulations, GEC SW may have to file a Notice
of Intent and/or obtain an air quality permit.

FINANCIAL ASSURANCE (FA)

1. SITE CLOSEOUT

The estimated direct cost of the Closeout/Reclamation Plan for the Deming Mill Site as detailed
in Table I (page 11) is $129,515 plus indirect costs of 39%.

2. TAILINGS IMPOUNDMENT

The FA for the Tailings was previously $120,493. Approximately $30,000 of this amount was
requested by NMED as a contingency for another monitor well if required. NMED has agreed
that there is no need to retain this contingency. The remainder of the FA (approximately
$90,493) was required by MMD to provide for repair of any erosion to the tailings impoundment
for 12 years after it was reclaimed. Recent inspection by MMD during the 7th year following
completion of reclamation found the tailings impoundment to be in excellent condition. For this
reason, a reduction is proposed of the FA for the Tailings by approximately 1/2 to $45,175 which
appears in Table I as $32,500 direct cost plus indirect costs of 39%.
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3. FINANCIAL ASSURANCE SUBMISSION

In conformance with Subpart 12 of the Rules, CEO SW will submit FA in excess of the

$225,201 required for accomplishing the Closeout Plan for the Site, the completion of the

Tailings reclamation and the implementation of the PMLU for the Site. This FA shall consist of a

Collateral Bond in the form of a perfected first-lien security interest in real property with a right

to sell granted to the State of New Mexico. This real property is a portion of the Property

purchased by GEO SW from the Trust but does not include any of the 163-acre Permit Area.

The attached survey identifies a number of tracts, three of which (3, 5 & 6) will be used for the

Collateral Bond. These three tracts total 493.422 acres and were appraised for a total of

$267,500 by Ace Appraisal Service, Deming, New Mexico. A copy of the appraisals is attached.

The 141.570-acre tract shown as Tract 3 in the survey is called Parcel Two in the appraisal

which valued it at $77,000. Tracts 5 & 6 in the survey total 352.852 acres and are contiguous.

These were appraised as Parcel Three for a total value of $190,500.
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Direct Costs

Table I
Cost Estimates

Tailings Cost
Erosion repair $ 32,500

Total Direct Costs $162,015

Indirect Costs

Item
Reclamation contract management fee
Engineering redesign
Mobilization & demobilization
Contingencies
Profit & overhead

Total Indirect Costs

Total Costs

$63,186

$225,201

Demolition Costs
Mill Site Closeout Area sq ft s/sq ft Total
Mill building equipment removal 9,000 3.805 $ 34,245
Thickener, 36ftdiameter 1,017 7.61 7,740
Thickener, 30 ft diameter 707 7.61 5,380
Thickener, 25 ft diameter 490 7.61 3,728
Ore receiving (grizzly) 900 7.61 6,850
Conveyor systems 720 7.61 5,480
Conveyor tunnel 2,250 7.61 17,122
Ore crushing building 2,160 7.61 16,438
Ore transfer building 225 7.61 1,712
Conveyor tower building 650 7.61 4,946
4 fine-ore bins & ore sampling building 3,000 7.61 22,830
Lime circulating tank 400 7.61 3,044
Total $129,515

% Total
10
2
5
7

15

$ 16,202
3,240
8,101

11,341
24,302
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Deming Mill
(LU NA Electric Generation Plant in Bachround)
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SURVEY PLAT OF
CERTAIN TRACTS OF LAND IN SECTIONS 20,21 AND 29,

T23S, R9W OF THE N.M.P.M. IN LUNA COUNTY, NEW MEXICO
FOR

METAL SOUTHWEST LLC.
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Ace Appraisal Service (505) 544-4475

LAND APPRAISAL REPORT

Borrower N/A Census Tract 0005.00 Map Reference N/A
Property Address 000 Peru Mine Road NW
City Demina County Luna State NM Zip Code 88030
Legal Description a 352.919 ac.+/- property (Tracts 5 & 6 on map provided) located in the SH of Sec. 21 & EH of Sec. 20, T23S, R09W, NMPM
Sale Price $ Price Per Ac. Dale of Sale

__________

Loan Term_______ yrs. Properly Rights Appraised Fee F] Leasehold F] Do MinImis PUD
Actual Real Estate Taxes $ None )yr) Loan charges to be paid by seler $

__________

Other sales concessions

_________________________________

Lender/Client Geo Southwest, Ltd. Address P.O. Box 353, Sltverton, TX 79257
Occunant Vicant Anoralser “-“ ‘—-

“‘°n “ “‘ --- vacant land.

..-flCIl

&.O..I Ofl •‘h’UUVL’Wk “IlP’WO’ flJjJIQIOO 00 OIU IIJ0 IIILOIVOL 1.11 - —- -

Location F] Urban Suburban F] Rural Good Avg. Fair Poor
Bulli Up F] Over 75% El 25% to 75% Under 25% Employment Stability fJ [] [1
Growth Rate F] Fully Den. El Rapid El Steady Slow Conveolence to Employment — F] — F]
Properly Values El Increasing Stable F] Declining ConvenIence to ShoppIng .[1 []_ .fJ —

Demand/Supply F] Shortage In Balance F] Oversupply Convenlenceto Schools — —
Marketing lime F] Under 3 Mos. F] 4-6 Mos. Over 6 Mos. Adequacy of Public Transportation fJ [1 — —

Present 5% One-Unit $ 2-4 Unit $ ApIs. % Condo % Commercial Recreational Facilities —

Land Use 15% Industrial 80% Vacant Adequacy of Utilities El —

Change In Present F] Not Likely Ukely (“) F] Taldng Place (*) Properly Compatibility .ri F] — .i:—i —

Land Use (*) Rom vacant land To industrial ‘sp Protection from Detrimental CondItions [_j F] — .LJ —
Predomrdnant Occupuncy Owner F] Tenant 5 % Vacant Police and FIre Protection F] F] — fJ —Z One-UntiPriceRange $ 50k 10$ 150k PredomlnantValue$ 75k GeneralAppearanceof Properties — —
One-Unit Age Range New yrs. to 65 yrs. Predominant Age 25 yrs. Appeal to Market F] El — fi —
Comments including those factors, favorable or unfavorable, affecting marketability (e.g. public parks, schools, view, noise) The subject progertv Is located in a low
density area northwest of Deming, north of W Second Street. Land use change is likely due to recent zonIng changes of surrounding
properties to industrial use.

Dimensions See map of survey = 352.919 ac. F] Corner Lot
ZonIng Classification None Present Improvements Do F] Do Not Conform to Zoning Regulations
Highest and Best Use F] Present Use Other (specify) Industrial use

Public Other )Descdbe) OFF SITE IMPROVEMENTS Topo Level except for river channel
Elec. on site Street Access Public F] Pdvale Size Typical
Gas F] LPG reg’d Surface asphalt Shape Irregular
Water F] Well reg’d Maintenance El Public El Pdvate Mew Desertlmtns
San. Sower F] Septic reqd F] Storm Sewer F] Curb/Gutter Drainage Adequate

El Underground Elect. & Tel. El Sidewalk El Street Lights Is the property located In a FEMA Special Flood Hazard Area? Yes El No
Comments (favorable or unfavorable Including any apparent adverse easements, encroachments, or other adverse conditions) Utility easements of record. No known
encroachments. Property has paved roadway along the west side. No hazardous materials were observed by the appraiser on the date of
lnqnpctinn Thorn is an oloctric nnwnr niant onnrnvimatolv hR milo ntirth Indiistriol ,ninn in tho orno is ovtonsivo carwt pxnandinci

Data Source(s)

The undersigned has recited the following recent sales of properties most sindlar and proxknate to subject and has considered these In the market analysis. The description
includes a dollar adjustment reflecting market reaction to those items of significant variation between the subject and comparable properties. If a significant tiern In the
comparable property Is superior to or more favorable than the subject property, a minus (—) adjustment Is made, thus reducing the Indicated value of subject; if a
slnifleant item In the comparable Is inferior to or less favorable than the sublect property, a pIes (+) adjustment Is mode thus Increasing the Indicated value of the subject.

ITEM I SUBJECT PROPERlY COMPARABLE NO.1 - - - COMPARABLE NO.2 - COMPARABLE NO.3 -

Address 000 Peru Mine Road NW NHSH Sec 19, T23S, RO9W SEQ Sec 25, T26S, RO9W, WH NEQ Sec 29, T26S, RO9W,
Deminq, NM 88030 NMPM, Darning, NM 88030 NMPM, Deminq, NM 88030 NMPM, Demlng, NM 88030

Proolmity to Subject 1.78 miles W ft96 miles SE 19.29 miles S
Sales PrIce $ Price Per Ac. $ 300 $ 500.00 $ 643
Price $ $ 48,000 $ 80,000.00 $ Clfl nnn

ITEM DESCRIPTiON DESCRIP11ON +(—)$Mjest DESCRIPTION +(—)$Mjesl. DESCRIPTION +(—($Mjest
Date of SaIWTIme Adj. ‘)6/O3/201 I 11/05/2008 ‘)3/01/2007
Location Rural/Low Density Rural/Low Density 0 Rural/Low Density Rural/Low Density 0
SIIWVIew 352.919 ac. 60.52 ac..45 .23 -152 160 ac. .45 .23 -132140 so. .40.26 -178
Access aved/maintained No legal access +27 ‘inpaved/maintalned +17i ‘inpaved/maintaIried +175

. Improvements None None (‘‘veil/septic -2(’veII/septic -20
Other 30%HVetec/floodpl 60%HVeiec/floodpl +91 No flood plain etc. -8 No flood plain etc. -113
Hluhway fronfaae No hwy frontage No hwy frontage 0 No hwy frontage 0 No hwy frontage 0
Sales or Rnanclng Cash Equivalent 0 Cash EquIvalent 0 Cash Equivalent 0
ConcessIons None None None
Net Ad). (Total) + F] — $ 213 F]+ — $ -60 F]+ — $ -138
Indicated Value Net 71.0 % Net 12.0 % Net 21.2 %
of Subject Gross t73.0 % $ 513 Gross 82.0 % $ 440 Gross 75.6 % $ 507

OAS/ContractlLCCH”eckert MLS/SCR/LCCH MLS/C-21

township and ranae.
FInal Reconcliafion Comps 1 to 4 are the most recent conlfrrned, closed sales deemed similar. Comps 1 to 4 IndIcate a value of $542/ac. JI

“““‘“‘-Comns I
subject to be $540/a’rbon $540 x 352.919 ac. = $190,576 rounded to $190,500.00 USD.

I (WE) ESTIIATE ThE 4E,.A&ERNED, OF THE SUBJECT PROPERTY AS OF October 2, 2012 TO BES 190,500 USD

Appraiser Kevin Z hek 1) Supervisory Appraiser ft applicable)
..i Dale of Signature and Report 11/21/2012 Date of Signature
tjj lilfe

Stale Certlllcalion # tt5s-R ST NM Slate Cerllflcafon # ST —
Or State License # ST — Or State License # ST
Expiration Date of Stale Certification or License 04/30/2014 Explraiton Date of State Certification or License
Date of Inspection ft applicable) October 2, 2012 F] Did F] Did Not Inspect Property Date of Inspection

Summary Appraisal Report
OUR PARCEL THREE

FIle No. 120930-3

Comments on Market Data
flood zone (100 acres) p1

- purchase and Is more ad
High Voltage line (7

Subject property access is by paved road alonn the W side of ‘‘ ““

Comments and CondItions of Appraisal Sales for p
four sales in the same township and range. I

z

orsely affected by the 60% flood zone and high voltage lines. 80% learning curve used to adjust for size.

, ,h,,4 nr,,nrh, 30% affected by
nted area. Comp 1 lacked access at the lime of

appropriately. Comp 7 is a LISTING; it IS included due to its reasonably similar size and because it represents an offering within the same

were not available. The appraiser was able to use
able sales used were comoared and adiusted

Form LAND — “lMnTOTAL appraIsal software by ala mode, Inc. — 1-800-ALAMODE 0$/il



Address 000 Peru F5ne Road NW
Deming, NM 88030

Proximity to Subject
Sales Price
Price
Data Source(s)

ITEM
Date of Salt/Tiara Adj.
Location
Sititew
Accons
krn,o,,o,,

w
I-Hnh,.m fn,,,to,,,

Sales Rnandnt
Concessions
Net Adj. (Tolait
hrdicated Value
at Subject

S Price Per Ac
S

DESCR110N

su,aIlI_wn 1J10 CRY

352.919 ac.

None
,v-nn V C110.IIIUWI.lP

No hwy frontaae

After Camo 4Comrrmnts on Market Data
‘“v simfar to COmDS 1 throuoh 4

‘v,,liio

ADDITIONAL COMPARABLE SALES OUR PARCEL THREE
File No. 120930-3

ITEM I SUBJECT PROPERlY COMPARABLE NO.4 COMPARABLE NO.5 COMPARABLE NO.6

I sb.. ci_n. i.,ol .o,sy

, I Ii VIIOVOWIIIOWILO11ICRI ‘ II.

I ) 1111) IIVUU 1)10111 CLI...

WI-I NWQ Sec 29, T23S, RO9W,
4MPM, Demin, NM 88030
1.60 miles SW

5 864
S 69.OOC

2007-1 I99ILCA
DESCRF11Oit

E+ -Is

+1-lb Mkist.
01/2212007
Cr1,, ,.... fl......IbV

80.77 ac. .23 .38
1 1)0 1101)1 111011 1011 101)

one
.Jri finnIl nisin Pill

40 h’’
REC
Ione noted

-3c,,
4 ,I

-285
Net 330 $

Gross 73.5 $ $ 579
salos

Sec.17, T23S, RO9W ehswqseq
LIMPM, Deminci, NM 88030
3.99 miles NW

S 750
S 15,000

DESCRFT1ON
OIflRI9fl1 2

D,...III ..... fl.....Ik.

.06 .60

None

Cash Equivalent
None noted
fl+ n-Is

+1-IS Adeist.

-291

0

C

a to small parc

Sec.1 7,T23S,RO9W whneqswq
NMPM, Darning. NM
1.53 miles NW

5 600
S 12000

I.CNCOD
DESCR11&t

10)1014010111.000 - -

-2lOi ± — IS

+l-l$Mlust
12/3012011
10. .I0 ...j Density
2Oac. O6 .60

None

No hwy froirtaae
Cash Equivalent
None

‘ volue ore

use of 11.0 PflO.L I00n,InL I IlfllO See the note Iko fi,f “‘ for .w-,,n,.iI,ollnn

Note: - Comparable Sales not used in the evakiation of the subject property are included in the report as supporting documentation to show

0
-278
÷275

0
-A2

0

-R

Net 28.0 $ Net 142 $
Gross 747 $ $ 540 Gross 105.8 % $ 515

the marketabtity of smaller Darcels in the subiect area. There has been Hmited market activity In the subject area of parcels in the same stee
range as the subject.

Form LAND.(AC) — WInTCTAL appraisal software by a a mode, Inc. — 1-800-ALAMODE
05111



Address 000 Peru Mine Road NW
Deming, NM 88030

Proalmity to Subject
Sales Price
Price
Data Source(s)

S Price Per Ac.
S

ADDITIONAL COMPARABLE SALES OUR PARCEL THREE
Fite No. 120930-3

CnMPARABIE NO. aITEM I SUBJECT PDRW C0MPAABLE NO.7 COMPARARI F Nil a

ITEM DESCR’TI0N DESCRIPTION +(-)$Mjesi DESCRIP11ON +(-)SAdjest DESCRIP11ON +(-(SMjest
Date of SaWlime Ad(. LISTING
Location Rural/Low Density RuraL!Low Density
Site/VIew 352.919ac. 133ac. .38 .28 -399
Access ‘,aved/malntained Paved/maintained 0
Ierovenreits None None 0
Other 30%HVeIeclfIoodpl No flood zone -160
Highway frontage No hwy frontage No hwy frontage
Sales or Rnanclng LISTING
Concessions DOM 51 (dIscount) -400
Net Mj. (rotal) + - $ -959 fl + - $ j + fl - $
Indicated Value Net 48.3 % Nit % Nit $
of Subject Gross 48.3 % $ 1.026 Goals % $ Grow $
Comments on Market Data The appraleer is not an environmental specialist and Is not trained in evaluatina the physical or economic effects of
nearby tailirrq piles, covered or uncovered. The appraiser cautions those usina this appraisal to evaluate for themselves the dessbilftv of
fh, •hif Inri I th fjn,+,1 tt4 in fhinnrili fn, i nnli,hlIil to th n,nn,,1 uses to whIch it may be applied ki the
future.

Note: Comparable Sales not used in the evaluation of the sub(ect property are Included in the report as suooortina documentation to show
the marketability of smaller parcels In the subject area. There has been limited maoket activity in the subject area of parcels in the same size
range as the subject.

Gerald Matkin NM license #936-L provided assistance In comoleting this aporalsal roorL

The sublect last transferred by gr.dtctalm deed on 12/15/2009.

LISTING in SWO Sec 7, T23S,
RO9W, NMPM Denring, NM
3.19 miles NW

S 1,98t
S 264001

‘JSTINGIMLS#20124127

S
S

S
S

.

I

Form IAND.(AC) — “WinTOTAL appraisal software by ala mode, Inc. — 1-800-ALAMODE
08111



Subject Land Photo Page
qorrower/Cent N/A

ertvAddress 000 Peru Mine Road NW
Cliv Deming County Luna Stale NM Zia Code 88030
Lender Geo Southwest, Ltd.

.‘, — -5’—- *. •.•- -

-

_______

- —

‘- _* . .5. - .

Subject Rear

View looking S at Parcel
Three from a point under
the power lines.

7051

,

-

Subject Street

View looking SSE at the
road that provides access
to the extreme W side
of Parcel Three.
7062

Subject Front
000 Peru Mine Road NW
Sales Price Price Per Ac.
Date of Sale
Site Area
Locafon RurafLow Density
Access paved/maintained
Improvements None
Other 30%HVeleclfloodpl
Highway frontage No hwy frontage

View looking E at Parcel
Three.

7061

Wa- -

- . ..

.5. 4_-

—

-

Form GPDSSLND — WinT0TAI.” appraisal software by ala mode, Inc. — 1-O-ALAM0DE



Subject Land Photo Page
3ocrowelCwR N/A I°totv d&ess 000 Peru Mine Road NW

Cou Luna State NM p Code 88030City DemI
Lendsr Geo Southwest. Ltd.

Subject Front
000 Peru Mine Road NW
Sales Price Price Per Ac.
Date of Sale
Site Area
ocafon
Access
kTlproveinents
0th
Highway trontage

View looking N along the
W side of Parcel Three.
Subject Is to the right of
the dirt road.
7060

Subject Hear

View looking E from the
NW corner of Parcel
Three. Subject is to the
right of this road.
7053

Subject Street

View looking S from the
NW comer of Parcel
Three. Subject is to the
left of the dirt road.
7052

RuraULow Density
pavedlmaintained
None
30%HVelectfloodpl
No hwy frontage

—

Form GPDSSLND — WInTOTAL appraisal software by ala mode, Inc. — 1-800-ALAMODE
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DEFINI’IiON OF MARKET VALUE: The most potable price which a property should bring in a competitive and open market under ali
conditions requisite to a fair sale, the buyer and seller, each acting prudently. knowledgeably and assuming the price is not affected by undue
stimulus. Impticit in this definition is the consummation cia sale as cia specWied data end the passing ci title from eater to buyer under
conditions whereby: (1) buyer and seller are typically motivated; (2) both parties are well informed or wet advised, arid each acting in what
they considers thalr own best interest; (3) a reasonable time is allowed for exposure In the open market; (4) payment is made in terms ci
cash in U.S. dollars or in terms ci financial arrangements comparable thereto; and (5) the price represents the normal consideration for the
property sold unaffected by special or creative financing or sales concessions granted by anyone associated with the sale.

SCOPE OF REVIEW: The scope ci this review is limited to the information belng provided by the original appraiser, and is to form an
opinion as to the apparent adequacy and relevance ci the data and the propriety ci any edjuatments to the data; form an opision as to the
appropriateness ci the appraisal methods and technIques used and develop the reasons for any disagreement; form an opinion as to whether
the analyses, opinions, and conclusions in the report under revlew are appropriate and reasonable, and develop the reasons for any
disagreement

CERTIFICATION AND STATEMENT OF LIMITING CONDITIONS

CERTIFICATION: The reviewer certifies and agrees that, to the best ci his/her knowledge and belief:

1. The facts and data reported by the Reviewer and used in the review process are true arid correct.

2. The analyses, opinctis, and conclusions in this review report are limited only by the assumptions and limthng conditions stated in this
review report, and are my personal, unbiased prciessional analyses, opinion, and conclusions.

3. Unless stated elsewhere, I have no present or proepectrve interest in the property that is the subject ci this report and I have no personal
interest or bias with respect to the partles involved.

4. My compensation is not contingent on an action or event resulting from the analyses, opinions, or conclusions in. or the use ci, this review
report.

5. My analyses, opinions, and conclusions were developed and this review report was prepared in conformity with the Uniform Standards ci
Professional Appreisal Practice.

6. Unless stated elsewhere in this report, I did not personally inspect the exterior subject property.

7. No one provided significant prciessional assistance to the person signing this review report.

CONTINGENT AND LIMITING CONDITIONS: The certification ci the Reviewer appearing in the review report is subject to the
following conditions and to such other specific and limiting conditions as are sat forth by the Revlewer in the redew report.

1. The Reviewer assumes no responsibility for matters cia legal nature affecting the property which is the subject ci this review or the title
thereto, nor does the Reviewer render any opinion as to the title, which is assumed to be good end marketable.

2. The Reviewer is not required to give testimony or appeer in court because ci having made the review, unless arrangements have been
previously made therefor.

3. The Reviewer assumes that there are no hidden or unapparent conditions ci the property, subsoil, or structures, which would render it
more or less valuable. The Revlewer assumes no responsibility for such conditions, or for engineering which might be required to discover
such factors.

4. Information, estimates, and opinions furnished to the Reviewer, and contained in the revlew report, were obtalned from sources
considered reliable and believed to be twa and correct. However, no responsibility for accuracy ci such items furnished the Reviewer can be
assumed by the Reviewer.

5. Disclosure ci the contents ci the report is governed by the Uniform Standards ci Prciessional Appraisal Practice and the Bylaws and
Regulations ci the professional appraisal organizations with which the Reviewer is associated.

6. Nelther all, nor any part ci the content ci the review report, or copy thereof (including the conclusions ci the review, the identity ci the
Reviewer, professional designations, reference to any professional appralsal organizations, or the firm with which the Reviewer is connected),
shall be used for any purpose by anyone but the cllent specified in the review report, its successors and assigns, prciessional appralsal
organizations, any state or federally approved financial institution, any department, agency, or instrumentality ci the United States or any state
or the District ci Columbia, without the previous written consent and approval ci the Reviewer.

7. No change ci any item in the review report shall be made by anyone other than the Reviewer and the Reviewer shall have no responsibility
for any such unauthorized change.

APPRAISER: SUPERVISORY APPRAISER (only It requIred):

Signature:

___________________________________________

Slgnaisre:

____________________________________

Name: Kevin in Name:

_____________________________________________

Dste SIgned: 11/21/201 Dais Signet:

____________________________________________

Stale Certification #: 855-R State Certification #:

__________________________________

or State license ii: or State license #c______________________________
State: NM State:

______________________________________

Eopiraftn Date of CertifIcation or license: 04/30/2014 Eopiraiton Date of Certification or license:

__________________________

[bid [1 OidNnllnspectProperty

Ace Appraisal ServIce (505) 544-4475
Form RLC_DEFD — WinTOTAL” appraisal software by ala mode, Inc. — 1-800-ALAMODE



Ace Appraisal Service (505) 544-4/75

LAND APPRAISAL. REPORT

Borrower N/A Census Tract 000500 Map Reference N/A

Property Address 000 San Acacia Road NW
City Deming County Luna Slain NM Zip Code 88030

Legal Descdplisn a 141.570 ac. tract of land located in the NEQ Section 29, T29S, RO9W, NMPM, in Luna County, NM.
Sale Pdce $ Price Per Ac. Dale of Sale

____________

Loan Term

________

yin, Proverly Rights Appraised l Fee r.._i Leasehold fl Do Minimis PUD

Actual Real Estate Taxes S N/A (yr) Loan charges to be paid by ne/er S EIther sales cnncesuions

_______________ __________

Fender/Client Geo Southwest, Ltd. Address P.O. Box 353, Silverton, TX 79257
Occupant Vacant Appraiser Kevin Zachek lnstsicitsns to Appraiser Appraise fan simple interest of vacant land.

Locahon Urban Suburban U Prim’

Butt Up Oven 75% fl 25% to 75% Under 25% Empisynrent Sfability
Growth Rate Fully Den. Rapid Steady [SJ Slew
Property Values Increasing El’ Stable Dectniirg

_____________

Demand/Supply Shortage ( In Balance fl Oversrippfy
Markefing Time Under 3 Mos. fl 4-6 Mos. Over 6 Moo.
Present 5% One-Unt % 2-4 Unit % Apis. % Condo % Commercial
Land Use 15% Indusldal 80% Vacant %

__________________________________

Adeqrinr.y 01 Utibties

Change in Present Nat Lkdy Lkdy (j ‘‘ Taking Place )*) Property Comatibi1ir.y
Land Use (*( From vacant land To housing or industrial use

____________

Predominant Occupancy Owner E( Tenant 5 % Vncant
One-Unt Price Range $ 50K to $ 50K Predominant Value S 75K

__________

000-Ush Age Range New yrs. to 65 yrs. Predominant Age 25 yrs. Appeal to Market
Comments including these factors, favorable or unfavorable, affechng marketability (e.g. public parks, schools, view, noise) Ti
San Acacia Road NW. Land use change is likely due to recent zoning changes of properties in the are
is located nearby. The neighborhood is close to the City of Deming and the industrial area to the north

Convenience to Employment Li
Convenience to Shopping fl El
Convenience to Schods El El
AdeDuary of Public Transportatien [“] [TI] fl Li
Re.cwa0osulFac/NesEl]

Dimensions See attached map of survey = 141.570 )) Corner Lot

Zoning Classiticahon N/A Present Improvements (/T[ Os [T] Do Not Conform In Zoning Regulations

Highest and Best Use Present Use Other (specify) housing lots or industrial use
Public Other (Describe) OFF SITE IMPROVEMENTS lops Level

Elec, El on site StreelAccess El Priblic Private Size jypical
Gas El LPG req’d Surface gravel and dirt Shape Rinctangutur____________________________________________
Water El Well req’d Maintenance El Public Pdvate Mew Desert/mtno
San. Sewer El Septic req’d Storm Sewer El CurtyGutter Drainage Adequate

Underground Elect. & Tit. Sidewalk Street Lights Is the property located in a FEMA Special Flood Hazard Area? El Yes Nv

Comments (favorable or unfavorable including any apparent adverse eauemenls, encroachments, on otter adverse conditions) Utility eaeements of record. No known

encroachments. Property has 2,647.49 feet of (rianlage on the west side of the property on San Acacia Road NW. No hazardous materials
were observed by the appraiser on the date of inspection. The neighboring properties to the to the south on San /icacte Road NW are

sinnlp family manufactured hnmns nn small lr.rnnps rnd,rstrir ,nninn in thn erne is eatenciva and esnandino.

The undersigned has recited the totowrng recent sales of propertres most vim/ar and provrmat In sr,blpct and has rsrsrdprpd these in lb marrvt arialysrs Tb descophon

includes a doDar adjustment reflecting matset reaction to those items of signhiraet sedation between the subject and co.’rrporatte properties. t a signitcani item is the
comparable property is superior to or more favorable than the subject property, a minus )—( adjustrrwnt is made, thus rnducivg the iedicafed value of srib(er.t; H
staniticant Hero in the comsarable is interior to or less tavorablo than the sribject properly, a plrlu )+( ad(rlstment is made thus increasino the indicated value ul the sribject.

- ITEM I SUBJECT PROPERTY COMPARABLE NO. 1 COMPAPARLENO. 2 COMPARABLE NO.3
Address 000 San Acacia Road NW NHSH Sec 19 T23S, P09W SEQ Sec 25, r28S, P09W, WH NEQ Sec 29, T26S, RO9W,

Deming, NM 88030 NMPM Deming, NM 88030 NMPM, Deminq,,ty8SO30 NMPM, Demingfj5A 88030

Proximity to Subject 3.00 miles W 19.58 mires S 18.10 miles S
Sates Puce $ Price Per Ac IS ‘3013 S 500 01’ .

,. Pace S N/A Is 48 000 8000000 dv/ 1$ 90 000

. Data Snerce(s) lnspection/LCCH AS/Contract/LCCH/deckert MLS/SCR/LCCH F.ILSIC-21
ITEM DESCRIPTION DESCRIPTION +)—)$ Adjrist. DESCRIPTION -r-(— )$ Adpist. DESCRIPTION +)—($ Ad(ust.

Date of Safe/lime Adj. N/A 06/03/2011 01/05/2008 03L01 12007
Location Rural/Low Density 0 Rural/Low Density 0 Rural/Low Density 0

Sits/Mew 141.570 160.52 ac. 1.04 +20 160 ac. 1.04 +20 l4Dac. 0
h Access gravel & dirt/maintd No legal access +1013 Travel/maintained 0 dirt nd/maintained 0

. lmpronersrents None None 0 well/septic -20 well/s_sel’c -20

i Other No flood zone 60%HVelec/floodp),, +90 Similar 0 Sire/or 0

“liohwaytrantaoe No hwy frontage No hwy frontage 13 No hwy frontage 0 No hwy frontage
::: Sales or Financing Cash Equivalent 0 Cash Equivalent 0 Cash Equivalent C

Concessions None None None

iT NetAdj.(Tetat) El+ El— $ 210 El El— $ [1+ El— -20

Indicated Value Net 700 V Net V Net 31 V
: of Sebject Grhs 70.0 % $ 5113 Genus S.C % $ 5013 31 .% $ 623

Comments an Market Data Subject property access is by a gravel & dirt, maintarned road on ds W side. Comp 1 lacked access at the time of

purchase and in adversely affected by flood zone and high voltage lines. Comnps 1, & 2 are adtusted for size using 80% learning curve.

Comps 4, through 9 are significantly smaller and are not adjusted for size and are not used In the final estimate of valise,

Comments and Conditions at Appraisal Note: Comparable Sales not used in the evaluation of the subject property are included in the report as

supporting documentation to show the marketability of smaller parcels in the subiect area. There has been limited market activity in the

subject area of parcels in the same size range as the subject.

Final Rnconcltahon Comps ito 3 are the most recent confirmed, cloned safes deemed similar to the subject property. Comps 4 to9 were

not used in the final estimate of v)lue due to their high variance rn parcel size &/or distance from the sub). Comnap 5 was also excluded due to

its hwy frontage. Cq6’poj,4, 3 indicate a value per acre of S544 Therefore, S544 x 141.570 = $77014 rounded to $77,000 USD.

I tWE) ESTIMATE ThE OF THE SUBJECT PROPERTY AS OF October 2, 2012 TO SE S 77,000.00 USD

Appraiser Kevin ZaChek Supervisory Aopraiser If asslicuble)

_______________________________________

Date of Signature and Report 11/21/2012 Date, of Sianahire

______________________________________________________

life

___________________________________________

life

___________________________________________

State Certification 855-R ST Slate Certiticaffos #

____________________________________________

ST
Or State License #

________________________________________________

ST Or Stale License #

________________________________________________

ST
Expiration Dale of State Certification or License 04/30/20 14 Eepiration Date of State Certification or License

______________________________

Date of Inspection (it applicable) El Did El Did Not Inspect Property Date of Inspection

Summary Appraisal Report
OUR PARCEL TWO

File No. 120930-2

flood Avg.
ii i/i

Fair Poor

H

Finlnclion from Detdsental Conditions

El n H

Police and Fire Protectivo
General Appearance of Properties

H H II
El
H H LI
El Li EU
H H It II

riect prorrerlv is located east of

se. An elementary school

Form LAND — ‘WiOTOTAL’ appraisal software by ala merle, Inc. — 1-BOO-At AMOOE 08/li



ADDITIONAL COMPARABLE SALES OUR PARCEL TWO

Fe No. 120930-2

WH NWQ Sec 29, T235, RO9W,

NMPM, Demirsq, NM 88030
9.85 miles W

. 5 854
IS 69.00f

2007-il 99/LCA

1 I2

Ol’IIUN

7
:T7,I ow flencitv

10.77 ac.
rimilar

imilar
rimilar

-.17

o hwy frontage
REC
None noted

[-1+ f51-IS

+ I—tB Adjust,

-24

-24
.. —‘

Nt 2.8 %
flR! smn

., .--I

COMPARABLE NO. B
-Iwy 26, Sec. 23, T23S, RO9W
NMPM, Deming, NM 88030

1.87 miles NE

S

1,610
- iS 85.OOC

?006-7309/LCA
DESCRIPTION

10/05/2006
ow Density

52.8 ac. - .28

Similar
qimilar

Highway frontage

Dash Equivalent
None
n+ ri—Is

÷1—15 Adjust.

C
-422

C
C
c

-lol

-523

N.st 32.5 04
Oeaeu 105 % B i n7

-‘ ‘ adjust for the fact

Sec.17,T235,RO9W whneqswq
NMPM, Deming, NM
P.87 miles NW

- IS 600
S 12.000

CA/COD

n+ n-Is
Nt 1-2.5 -

Olosu 105 % $

DESCRIPTION
12/30/2011
Rural/tow Density
0 s”- nd ,rIjctf,d

No least access

Similar
Similar
No hwy frontage
Dash Equivalent
None

+1—IS Adjust

C

+75
0
0

70

670

of the user of the

The appraiser is not an environmental specialist and is not trained in evaluating the physical or economic effects of tailing piles, covered or
uncovered, that are in the neighborhood. The appraiser cautions those using this appraisal to evaluate forthemselves the desirability of the

subiect land (at the estimated value stated in this appraisal) for its applicability to the proposed uses to which it may be applied in the future.

Gerald Matkin NM license #936-L provided assistance in completing this appraisal report.

The subiect last transferred by guitclaim deed on 12/15/2009.

Address 000 San Acacia Road NW
Deming, NM 88030

Proximity to Ssb]ecl
Sales Pdce
Pdce
Data Source(s)

S Price Per Ac
S N/A

ITEM
in,r,f,nIl rri.i

Date ot Sale/lime Ad].
Locaiton

U,KWI IUN

N/A

Site/View
Access

141.570

imnrnunmmritc

Other

,ravpl & dirt/maintd

None

ITEM I SuBJECT PROPFRTY COMPARARI F NO.4 CI1MPARARI F Nil

E -—

C —.

Highwap frontage

No f—--

Sales or Financing
Concessions

No hwy frontage

Net Mi. Ifotalt
Indicated Value
of Subiect
Commserts on Market Data
hut tic th nnrstcnr’ observation that properties of this genre (industrial--.

2007 to 2012 neriod in ehis market Comas 1. 2. & 3 were adiusted for size using the 80% Li

frnntnn flnmnc 5 5 7

anoraisal.

Comas 2. 3, 4, & 5 are unavoidably dated due to the lack of market activity of similar groertios to the subiect,

size usino the Learning Curve due to their small size. Coma 5 was not used in the
that land nrrnis tend to sell for somewhat higher price per anre as narr.els deireace in ci7P. (nmnc 5. 5. 7. 5. and P were r “ ‘‘

..... ... —, —, ., —, and 9 were not used in the final estimate of value, but -

Note: Comp 1, previous page, was adjusted for 60% involvement in either flood plain or High Voltage Overhead Trncrniccinn linac.

Form LAND.(AC) — ‘WinTOTAL’ appraisal sotlware by ala mode, inc. — 1-800-ALAMODE
GAil



0

0

0
0

OUR PARCEL TWO

File No. l2nq2n-2

NMMBMLS#201 06950
DESCRIPTION

93/15/2011

Rural/Low Dens/tv
50 ac. not adjusted
dirt rd/maintained
None
Similar
No hwy frontaae
Cash Equivalent
None

n÷ ri-Is
Net %

Oroee $

‘ than

I may have some

and

AflDI1IONAL COMPARABLE SALES

Address 000 San Acacia Road NW
Demirig, NM 88030

Proximity to Subject
Sxies P/ce
P/ce
Data Sourceist

S Price Per Ac.
$ N/A

Sec.17, T23S, RO9W ehswqseq
NMPM, Deming, NM 88030
1.76 mjles NW
- $ 750

$ 15,000

[fEM
ua

Date of SaleITirne A/i.
Loc all on

N/A

LCAJCiIv of [

SheJhlew

Sec.3,T23S,R9W swq neq swq
NMPM, Deming, NM
7.00 mjles N
..:.

. ...s 1,000
$ 10,000

Access

ucouriir I

09/06/20 12

141.570

÷j— jS Ad1ssf.

Other

Rural/Low Dens/tv

KI ,A,AflflAI CJflfll 12161

Sec.4, T25S,R8W, WHSWQ

NMPM, Deming, NM

3.44 rn/es SE
.

. $ 88C
. $ 44.0(11

gravel ° 1r4In,ei,,fd

None

DESCRIPTION

2(1cc. not adjusted

-liohwav trontane

95/26/2010
n

No noe

gravel rd/ma intained

+(— )$ Adrst.

None

p , i/I ,,,

Sxies on Hnancin
Concessions

No hwy frontane

10 cc. r

Similar

n

tji’I ow lTnt/

.,,,.,,eirdI,ote,r,e,1

No hwvfrontane

+j- )SAdjust

None

lnrtlcatei Value
of Subject

Cash Equivalent
Nnnp

Similar

I

No hwy frontarie

i-i- I I—• IS

Cash Equivalent
Nnnn

Nut .

Goss :%$

0

I truly similar —‘

I— I I— IS

Comments on Market Data 5, 6, 7, 8, and 9 were included in the appaisal as ‘““

to the user of the anoraisal for’

0

750

Net
GrOSS :::::::::::::::%.:.$ 1.000

flnmn 1 ic lnntnd SF of flnmrnn C——-— “
, uirip C ICCIIIIIiI

“““““ Comns 6.7. and 8 are located near” ,,hie,’f nron.f,, h,,I not

for estimatino the fair market veliin of the subject properly. Comp 5 was excluded due to its hirihwav frnntane.

‘ residential develooment with views of the Florida Mountains to the southeast. The anoraiser utilized Comrrs 1, 2, & 3

880

ITEM SUBJECT PROPERTY COMPARABLE NO.7 COMPARABLE NO.0 COMPARABLE NO.9

C,

08/11
Form LAND,(AC) — WInTOTAL’ appraisal software by ala node, inc. — 1-800-ALAMODE



ADDITIONAL COMPARABLE SALES
OUR PARCELTWO

FiI No. 120930-2

LISTING in SWQ Sec 7, T23S,
RO9W. NMPM Demino. NM
3.19 miles NW

$ 1,985

......$ 264
LISTING/MLS#201 24127

DESCRIPTION +1—lit An Inst
LISTING
Rural/Low Density
133ac. .38 .28
Paved/maintained
None
No flood zone
No hwy frontage
LISTING
DOM 51 frli.-nnt5

fl+ 5l—I$

-28
0
0

-160
0

-400
-588

Nt 29i:::: e:.

toe 2Bfi:% S

;::::...s

DESCRIPTION

ri+ fl-IS

+1— 1$ Adjust.

.%
%< 5

COMPARABLE NO, 12

... .5

..... $

DESCRIPTION

fl± Il-IS

+1— 1$ Adjust

..:;:lCt:::: .::..

ofO

Address 000 San Acacia Road NW
Deniincn, NM 88030

Proximity to Subject
Sales Pdce
Pdce
Data Sourcels)

ITEM

$ Price Per Ac.
S N/A
Inspection/LCCH

DESCRIPTION
late of Saleflimu Adi.
.ocafion

N/A

;itjutew
.ccess

141.570

mnrxxp.mwt.c
21 her

aravel & dirl/maintd
None

Highway frontage
No flood zone

Sates or Financing
Concessions

No hwy frontage

Net Adj. jTotall
lscaI Vatee
of Subiecl
Comments on Maret Data ‘Comp 10 is a LISTING. It 1 nh,4n, if is an offering in the subject area.

ITEM I SUBJECT PROPERTY COMPARABLE ND. in COMPARABLE NO.11

?S

‘

su
r
%

08/1’
Form LAND.IAC) — WrnTOTAL appraisal software by ala mode, inc. — 1-800-ALAMODE



OUR PARCEL TWO

File No. 120930-2
COMPARABLE NO.12ITEM I SUBJECT PROPERTY

ADDITIONAL COMPARABLE SALES

COMPARABLE NO.10 COMPARABLE NO.11

n,+, ,.f iti A,i
‘“

iriijiiuvciriuiiia

..-.------- 1+ I— lb
Nt 4

ta(ose •%$

Address 000 San Acacia Road NW LISTING in SWO Sec 7, T23S,
Deming, NM 88030 RO9W, NMPM Darning, NM

Proximity to Subject 3.19 miles NW
Sates Pnce S Price Per Ac $ 1 985 $ —— $
Peso $ N/A $ 264 000 — $ $
Data Source(s) hspection/LCCH .ISTING/MLS#201 24127

:.:.. ITEM DESCRIPTION DESCRIPTION +1— 1$ Adjust. DESCRIPTION +( )$ Adjust. DESCRIPTION +()$ Adjust.
T N/A I ISTIN

Locahon P” “, Density
Site/Mew 141.570 133ac. .38 .28 -28
Access ravel & dirt/maintd Paved/maintained 0

.. Nnnn Nnnn 0

Other No flood zone No flood zone -160
Fhghwaytrontage No hwy frontage No hwy frontage 0
Sales or Financing LISTING
Concessions DOM 51 (discount) -400
Net Adi. ITotal) fl + 1 — 1$ -588 I 1+ I I — 1$
Indicated Value Nt 2h6 Nt 7e
ot Subiect t’)0.C % $ 1.397

/.:.*;/..:::.::.::. u

. Comments on Market Data “Comp_1 0’_is_a_LISTING. It is included because it is an offering in the subject area.
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Subject Photo Page

Subject Front
000 San Acacia Road NW
Sales Price Price Per Ac.
Gross Living Axea
Total Rooms
Total Bedrooms
Total BatWooms
Location
View 141.570
Site

Age

Subject Rear

View Looking Son San
Acacia Rd NW from SW
corner of Parcel Two.

7074

Subject Street

View looking N on San
Acacia Rd NW from SW
corner of Parcel Two.
Subject is to the right.
7075

BorroweiCbot N!A
Properly Mdress 000 San Acacie Road NW
City Deminq
Lender Geo Southwest. Ltd.

County Luna State NM Zin Code 88fl30

View looking Eat the mid
point of W side of Parcel
Two.

7072

• :,

- -•., * :-:
• - :.‘.; ..--: •r— -
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Subject Photo Page
BorrnwerICetrt N/A IProperty Address 000 San Acaoa Road NW

County Luna State NM Zip Code 88030City Demino
I.ender Gao Southwest, Ltd.

Subject Front
000 San Acacra Road NW
Sales Price Price Per Ac.
Gross LMng Area
Total Rooms
Total Bedmorra
Total Bathrooms
Location
View 141.570
Site
Uuallty
Age

View looking E from SW
corner of Parcel Two.
Subject is to the left.

7076

Subject Rear

View looking SE from NW
corner of Parcel Two.

7068

Subject Street

View lookiing S from NW
corner of Parcel Two.
Gravel road is access to W
siide of Parcel Two.
Subject Is to the left.
7067

•

-
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DEFINITION OF MARKET VALUE: The most probable price which e property should bring in e competitive end open market under all

conditions requisite to a fair sale, the buyer and seller, each acting prudently, kncwlectgeably and assuming the price is nrA affected by undue

stimulus. Implicit in this definition is the consummation cia sale as of a specified date and the passing of title from seller to buyer under

conditions whereby: (1) buyer and seller are typicslly motivated; (2) both parties are well informed or well advised, and each acting in what

they considers their own best interest; (3) a reasonable time is allowed for exposure in the open market; (4) payment is made in terms of

cash in U.S. dollars or in terms of financial arrangements comparable thereto; and (5) the price represents the normal consideration (or the

property sold unaffected by special or creative financing or sales concessions granted by anyone associated with the sale.

SCOPE OF REVIEW: The scope of this review is limited to the information being provided by the original appraiser, and is to form an

opinion as to the apparent adequacy and relevance of the data and the propriety of any adjustments to the data; form an opinion as to the

appropriateness of the appraisal methcds and techniques used and develop the reasons for any disagreement; form an opinion as to whether

the analyses, opinions, and conclusions in the report under review are appropriate and reasonable, and develop the reasons for any

disagreement.

CERTIFICATION AND STATEMENT OF LIMITING CONDITIONS

CERTIFICATION: The reviewer certifies and agrees that, to the best of his/her knowledge and belief:

1. The facts and data reported by the Reviewer end used in the review process are true and correct.

2. The analyses, opinions, and conclusions in this review report are limited only by the assumptions and limiting conditions stated in this

review report, and are my personal, unbiased professional analyses, opinion, and conclusions.

3. Unless stated elsewhere, I have no present or prospective interest in the property that is the subject of this report and I have no personal

interest or bias with respect to the parties involved.

4. My compensation is not contingent on an action or event resulting from the analyses, opinions, or conclusions in, or the use of, this review

report.

5. My analyses, opinions, and conclusions were developed and this review report was prepared in conformity with the Uniform Standards of

Professional Appraisal Practice.

6. Unless stated elsewhere in this report, I did not personally inspect the aaterior subject property.

7. No one provided significant professional assistance to the person signing this review report.

CONTINGENT AND LIMITING CONDITIONS: The certification of the Reviewer appearing in the review report is subject to the

following conditions end to such other specific and limiting conditions as are set forth by the Reviewer in the review report.

1. The Reviewer assumes no responsibility for matters of a legal nature affecting the property which is the subject of this review or the title

thereto, nor does the Reviewer render any opinion as to the title, which is assumed to be good and marketable.

2. The Reviewer is not required to give testimony or appear in court because of having mede the review, unless arrangements have bean

previously made therefor.

3. The Reviewer assumes that there are no hidden or unapparent conditions of the property, subsoil, or structures, which would render it

more or less valuable. The Reviewer assumes no responsibility for such conditions, or for engineering which might be required to discover

such factors.

4. Information, estimates, and opinions furnished to the Reviewer, and contained in the review report, were obtained from sources

considered reliable and believed to be true and correct. However, no responsibility for accuracy of such items furnished the Reviewer can be

assumed by the Reviewer.

5. Disclosure of the contents of the report is govemed by the Uniform Standards of Professional Appraisal Practice and the Bylaws and

Regulations of the professional appraisal organizations with which the Reviewer is associated.

6. Neither all, nor any part ci the content of the review report, or copy therenf (including the conclusions of the review, the identity cit the

Reviewer, professional designations, reference to any professional appraisal organizations, or the firm with which the Reviewer is connected),

shall be used for any purpose by anyone but the client specified in the review report, its successors and assigns, professional apprissal

organizations, any state or federally approved financial institution, any department, agency, or instrumentality of the United Slates or any state

or the District of Columbia, without the previous written consent and approval of the Reviewer.

7. No change of any item in the review report shall be mede by anyone other than the Reviewer and the Reviewer shall have no responsibility

for any such unauthorized change.

APPRAISER: SUPERVISORY APPRAISER (only if required):

Signaisre:

__________________________________________

Signature:

____________________________________

Name: Kevin 1%k ) Name:

____________________________________________________

Dale Signed: 1 1/21/2D14” Date Siceed:

_______________________________________________

State Certiticatan ifé; 855-R State Certiticaifun #:

_____________________________________________

or State License #:

______________________________________________________________

or State Lkeese #:

___________________________________________________

State. New Mexico State:

_________________________________________________________

Expiration Dale xl Certticatiee or License: 0413D/2014 Eupiraten Date at Certificatten er License:

___________________________

D Did fl Did Nst leaped Property

Ace Appraisat Service (505) 5444475
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