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CERTIFIED MAIL — RETURN RECEIPT REQUESTED

October 11, 2016

Mr. Erich Bower, General Manager
Freeport-McMoRan Tyrone Inc.
P.O. Box 571

Tyrone, New Mexico 88065

RE: Transmittal of Documents: Permit Modification 16-1 to Permit No. GRO10RE and

Certificate of Face Amount Adjustment to the Third Party Guarantee; Tyrone
Mine

Dear Mr. Bower:

The New Mexico Mining and Minerals Division (“MMD”) has approved Modification 16-1 to
Permit No. GRO10RE; for the partial replacement of the third party guarantee financial
assurance for the Tyrone Mine. Modification 16-1 recognizes the increase in the value of the
Tyrone Closure/Closeout Plan Trust Fund from $27,018,850 to $48,200,000 and recognizes
the increase in the value of real estate collateral from $27,933,136 to $48,549,200. ..:e third
party guarantee is consequently reduced from $92,601,614 to $50,804,400. MMD and the
New Mexico Environment Department have signed the Certificate of Face Amount
Adjustment to the Third Party Guarantee for the Tyrone Mine financial assurance (Certificate)
dated August 22, 2016. A copy of the modification document and the Certificate are enclosed
with this letter. MMD will retain the original of these documents on file.

If you have any questions in this matter, please feel free to contact me at 505-476-3432 or at
David.Ohori@state.nm.us.

Sincerely,

David R. Ohori, Permit Lead
Mining Act Reclamation Program (“MARP”)
Mining and Minerals Division

Enclosures
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cc: Holland Shepherd, Program Manager, MARP

Kurt Vollbrecht, Program Manager, NMED GWQB, Mining 1vironmental
Compliance Section

William E. Cobb, Vice President, Freeport-McMoRan Tyrone Inc.
Thomas Shelley, Manager, Reclamation, Freeport-McMoRan Tyrone Inc.
Lynn Lande, iief Environmental Engineer, Freeport-McMoRan Tyrone Inc.
Allyson Siwik, Executive Director, Gila Resources Information Project
Mine File (GRO10RE)



PERMIT MODIFICATION 16-1 To PERMIT NO. GR0O10RE
TYRONE MINE
EXISTING MINING OPERATION

MINING AND MINERALS DIVISION
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Permit Modification 16-1 (“Modification 16-1") to Permit No. GRO10RE (“Permit”) is issued by
the Director of the Mining and Minerals Division (“MMD”) of the New Mexico Energy, Minerals
and Natural Resources Department to:

Freeport-McMoRan Tyrone Inc. (“Tyrone”)
whose correct address is: P.O. Box 571

Tyrone, NM 88065
(“Permittee”) for the Tyrone Mine located in Grant County, New Mexico.

The total amount of financial assurance (“FA”) required for the closure/closeout of the Tyrone
Mine is $179,504,992 (net present value or “NPV”). This Modification 16-1 approves the partial
replacement of the third party guarantee pursuant to §19.10.12.1209 NMAC. The specific
instruments and amounts being adjusted by Modification 16-1 are below:

e MMD recognizes the increase in the value of the Tyrone Closure/Closeout Plan Trust Fund
(“Tyrone CCP Trust”) from $27,018,850 to $48,200,000; and

e MMD recognizes the increase in the value of the real estate collateral provided by

Freeport-McMoRan Inc. (“FCX”) from $27,933,136 to $48,549,200 by approving the
2014 real estate collateral appraisals;

e Accordingly, the Third Party Guarantee (“TPG”) provided by FCX is reduced from the
amount of $92,601,614 to $50,804,400.

The new financial assurance amounts and instruments are summarized as follows:

FCX Third Party Guarantee $50,804,400

Cash Contribution/Tyrone CCP Trust $48,200,000

Real Estate Collateral $48,549,200

Surety Bonds $31,780,518

Letter of Credit $170,874

Total $179,504,992
: approval contemnplated by this Modification 16-1, the followi
F "1t 0T .

Cnneiag 1 (16-1). STATITES

A. This Permit modification is issued pursuant to the New Mexico Mining Act, NMSA 1978,
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document.

All other provisions, modifications, and revisions for mining and reclamation contained in the
Tyrone Mine Permit No. GRO10RE, remain unchanged.
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CERTIFICATIO™

I certify that I have personally examined and am familiar with the information submitted herein,
and based on my inquiry of those individuals responsible for obtaining the information; I believe
the submitted information is true, accurate, and complete.

I certify that I have read, understand and will comply with the requirements of this Permit
Modification. 1 also agree to comply with the performance and reclamation standards and
requirements of e Permit, and Modifications and Revisions, the Rules, and the Act, and allow
the Director to enter the permit area without delay for the purpose of conducting inspections.

W (A

Auﬂ( d Representative of the Permittee

iee Pesiosay

Title
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ompany

on 7/

Subscribed and sworn to before me this / %

/ Nowary ruolic
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% z2 /g \ MARICOPA GOUNTY ™

My Commission Frnleaa July 22, 2018

My Commission Expires
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ORDER

NOW THEREFORE, IT IS HEREBY ORDERED that Permit Modification 16-1 to Permit No.
GRO10RE allowing the replacement of FA for the Tyrone Mine is approved. The Permit may not
be transferred without approval by the Director. The Permit is subject to all conditions set out in
the Director’s Findings of Fact, General Obligations and Conditions, and Order.

By Order of the Director, Mining and Minerals Division, Energy, Minerals and Natural Resources
Department, of the State of New Mexico.

By: Oizlj/ﬂ/:/' i
Fernando Mgsﬁnez, Director
Mining and Minerals Division

Energy, Minerals & Natural Resources Department

Date: 10471 /z’//c'







setting forth the adjusted Face Amount (the “Certificate”) and that said Certificate

shall cor itute an amendment to the Guarantee.

3. proval by ™M and *™ ™ Pursuant to Section 4 of the Guarantee,
MMD and NMED have requested that the Guarantor provide them with a Certificate
setting forth the adjusted Face Amount. By providing their approval below, MMD
and NMED hereby consent to an adjustment of the Face Amount of the Guarantee, to
fifty million, eight hundred four thousand, and four hundred dollars ($50,804,400),
subject 1 further adjustment as provided by Section 4 of the Guarantee.

4, Tormmownn o 4 A-proval b “~=~ot~= The duly authorized agents of Guarantor
hereby represent that they are authorized officers of the Guarantor, and, in such
capacity, they have authority from the Guarantor’s Board of Directors to issue and
approve this Certificate on behalf of the Guarantor.

5. Ap~-~'_and Acceptance »* “pe~~*nr: The duly authorized agent of the Operator
hereby represents that he 1s a duly authorized agent of the Operator, and, in such
capacity, he has authority from the Operator’s Board of Directors to approve and
accept this Certificate on behalf of the Operator by authority of the Operator.

6. Guarantt Not **“=cted: Except as to the Face Amount, as stated above, all other
provisions of the Guarantee shall remain in full force and effect and shall continue to
be bindi:  on the Guarantor.

Very truly yours,

Guarantor: Freeport-McMoRan Ing.

By:

Chiet Fing cer
Printed Name:

Kathleen L. Quirk
Executive Vice President, Chief Financial Officer,
And Treasurer



Acknowledgment of Authorized Guarantor Agent:

On this _;H.L day of August, before me appeared Kathleen L. Quirk to me personally known,
who, being by me duly sworn, did depose and say that she is a duly authorized official of
Freeport-McMoRan Inc. (“FCX?”), that the Certificate of Face Amount Adjustment to the Third
Party Guarantee was signed on behalf of the Guarantor by the authority of its Board of Directors,
and acknowledged said Certificate of Face Amount Adjustment to the Third Party Guarantee to
be a free act and deed of the Guarantor.

In witness whereof, I have hereunto set my hand and affixed my official seal the day and year in
this certificate first written above.

R ess b\ € sy

Maricopa County N Notary Public

%" My Comm. Expires Oct 23, 2018

My commission expires: |{J. 2%, If>



By: M‘W%ﬂwa

Chief Legai ufficer
Printed Name:

L. Richards McMil 111
Senior Vice President and General Counsel



Acknowledgment of Authorized Legal Counsel:

On this Q{y day of August before me appeared L. Richards McMillan II to me personally
known, who, being by me duly sworn, did depose and say that he is a duly authorized Legal
Counsel of Freeport-McMoRan Inc. (“FCX), that the certifications made are true and accurate,
that the certifications were made on behalf of the Guarantor by the authority of its Board of
Directors, and acknowledged said certifications to be a free act and deed of the Guarantor.

In witness whereof, I have hereunto set my hand and affixed my official seal the day and year in
this certificate first written above.

JILL R. HARNESS

@ Notary Public - Arizond
Masicopa County
‘ j My Comm. Expires Oct 23,2018

&))n‘\l { Harnod

Notary Public

My commission expires: 19.2%. 1B

(Additional signatures appear on page that follows)



Agreement by Operator:

The foregoing instrument is agreed upon by the Operator as shown below by signature of an

authorized, representative.
By: ( /)‘/H/

Authorizea Agent ot Operator

Printed Name: V7o~ T Ookh
Authorized Agent ot Uperator

Title: Vice President
Freeport-McMoRan Chino Mines Company

Acknowledgment of Authorized Agent of the Operator:

On this Zéz day of August before me appeared William E. Cobb to me personally known, who,
being by me duly sworn, did depose and say that he signed the attached Certificate of Face
Amount Adjustment to the Third Party Guarantee on behalf of Freeport-McMoRan Chino Mines
Company.

In witness whereof, I have hereunto set my hand and affixed my official seal the day and year in
this certificate first written above.

VR B (I

, f*‘ SAN~ A G. SKINNER
h(ﬁn.l a Natarv ihlin . State of Arizona” )

NTY /
July 22, 2018

My commission expires r»% 22,200¥

(Additional signatures appear on page that follows)






