RECEIVED

PART 3 MAY 9 3 2014
MINIMAL IMPACT EXPLORATION OPERATION

MINING & MINERALS DIYISION

PERMIT APPLICATION

Accompanying instructions for this permit application are available from MMD, and on MMD
webpage:
hitp://www.emnrd.state.nm.us/MMD/MARP/MARPApplicationandReportingForms.htm

Send 6 copies of the completed application to:

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
Director

Mining and Minerals Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505
Telephone: (505) 476-3400

Webpage: www.emnrd.state.nm.us/MMD/index.htm

CHECK OFF LIST TO DETERMINE YOUR PROJECT’'S STATUS AS A MINIMAL
IMPACT EXPLORATION OPERATION:

[(OYes X No My project will exceed 1000 cubic yards of excavation, per permit (drill
pads, mud pits, and roads will not be counted in excavated materials).

[(dYes [XNo Surface disturbances for constructed roads, drill pads and mud pits will
exceed 5 acres total for my project.

[ Yes X No My project is located in or is expected to have a direct surface impact on
wetlands, springs, perennial or intermittent streams, lakes, rivers
reservoirs or riparian areas.

[ Yes X No My project is located in designated critical habitat areas as determined in
accordance with the federal Endangered Species Act of 1973 or in areas
determined by the Department of Game and Fish likely to result in an
adverse impact on an endangered species designated in accordance with
the Wildlife Conservation Act, Sections 17-2-37 through 17-2-46 NMSA
1978 or by the State Forestry Division for the Endangered Plants Act,
section 75-6-1 NMSA 1978.
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OYes X No
[ Yes X No
1 Yes X No
OYes [X No
] Yes Xl No
] Yes X No
] Yes No

My project is located in an area designated as Federal Wilderness Area,
Wilderness Study Area, Area of Critical Environmental Concern, or an
area within the National Wild and Scenic River System.

My project is located in a known cemetery or other burial ground.

My project is located in an area with cultural resources listed on either the
National Register of Historic Places or the State Register of Cultural
Properties.

My project will or is expected to have a direct impact on ground water that
has a total dissolved solids concentration of less than 10,000 mg/L,
except exploratory drilling intersecting ground water may be performed as
a minimal impact operation.

My project is expected to use or using cyanide, mercury amalgam, heap
leaching or dump leaching in its operations.

My project is expected to result in point or non-point source surface or
subsurface releases of acid or other toxic substances from the permit
area.

My project requires a variance from any part of the Mining Act Rules as
part of the permit application.

If you answer yes to any of the above questions, your project does not qualify as a minimal
impact exploration operation.

Confidential Information

1 Yes

Timeline

X No

Is any of the information submitted in this application considered by the
applicant to be confidential in nature? If yes, please provide this
information separately and marked as “confidential.”

Exploration applications must be provided no less than 45 days prior to the anticipated
date of operations desired by the applicant.

Renewal applications shall be filed at least 30 days preceding expiration of the current
permit. Permits are valid for one year.

Approved permit is valid for one year from the date of approval.
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SECTION 1 — OPERATOR INFORMATION (§304.D.1)

Project Name: Corelis Exploration

Nearest Town To Project: ___Golden, NM _ (~30 miles Northeast of Albuquergue, NM)

Applicants Name and Contact Information (entity obligated under the Mining Act):

Claimant/Operator Information:
Name Address Telephone

David Corelis, 9640 Iron Rock Dr NW, Albuguerque, NM 87114, (505) 400-6469

Chris Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 449-7340

Rose Mary Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 975-5004

John Corelis, 5417 County Road 7920, Lubbock, TX 79424, (806) 786-8285

Name of On-Site Contact, Representative, or Consultant:
Name Address Telephone

David Corelis, 9640 Iron Rock Dr NW, Albuguerque, NM 87114, (505) 400-6469

Email: davecorelis@gmail.com

Chris Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 449-7340

Email: chris_corelis@msn.com
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SECTION 2 — RIGHT TO ENTER INFORMATION (§302.D.1)

A. Describe or attach copies of documents that give the applicant the right to enter the property
to conduct the exploration and reclamation, include: lease agreements, access agreements,
right of way agreements, surface owner agreements, and claim numbers, if applicable.

The exploration is on mining claims held by the claimants listed in Section 1. The mining claims

are located in the New Placers Mining District of the San Pedro Mountains on federal lands

managed by BLM. The claimants have filed a notice of operations with the BLM and the

exploration operation has been approved. Aftached are the following documents giving

claimants right to conduct the exploration:

1. BLM LR2000 report showing the mining claims are actively held by claimants

2. _BLM notice of the operation: Case File Number NM-137842

3. _BLM approval letter

B. List the names and addresses of surface and mineral ownership within the proposed permit
area. If the mineral is federal mineral, indicate as federal mineral, but provide the name of
the claim holder or lease holder.

The _exploration is on federal mineral claims and the claim holders are listed below and in
Section 1.

Surface and Mineral Estate Owner(s):

Name Address Phone #
X U.S. BLM BLM Farmington Dist -Taos Field Office 505-564-7745
226 Cruz Alta Road Joel Hartmann

Taos, NM 87571
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Claim Owners Information:
Name Address Telephone

David Corelis, 9640 lron Rock Dr NW, Albuguerque, NM 87114, (505) 400-6469

Chris Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 449-7340

Rose Mary Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 975-5004

John Corelis, 5417 County Road 7920, Lubbock, TX 79424, (806) 786-8285

C. Has a Cultural Resource Survey been performed on the site?

Yes [ No Ifyes, please provide the author, title, date and report number, and include a
copy of the survey with this application, if possible:

A survey for the area has been performed as part of the San Pedro Mountains Abandoned Mine

Safequarding project conducted by the New Mexico Energy, Minerals and Natural Resources

Department. Contact for obtaining the survey is:

Lioyd Moiola

Compliance Coordinator

New Mexico Abandoned Mine Land Program
Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive, Santa Fe, NM 87505
Office: 505-476-3429 Cell: 505-629-3757

D. Has a wildlife survey or vegetation survey been performed for the permit area?

X Yes []No Ifyes, please provide the author, title, date and report number, and include a
copy of the survey with this application, if possible:

A survey for the area has been performed as part of the San Pedro Mountains Abandoned Mine

Safeguarding project conducted by the New Mexico Energy, Minerals and Natural Resources

Department. Contact for obtaining the survey is:

Lloyd Moiola

Compliance Coordinator

New Mexico Abandoned Mine Land Program
Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive, Santa Fe, NM 87505
Office: 505-476-3429 Cell: 505-629-3757
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SECTION 3 — MAPS AND PROJECT LOCATION (§302.D.2)

A. Project Location:

Township. 12N Range 7E Section___ 21,22

List the drill hole/exploration name and the GPS coordinates for each site.

I.D. Number Northing / Latitude Easting / Longitude
1. Old Coming Frazion 35°15'11.52"N 106°11'56.09"W
NMMC74724
2. San Pedro #3 35°15'19.47"N 106°11'24.90"W
NMMC74719:

Coordinate system used to collect GPS data points:

[] NAD83 Geographic [] NAD27 Geographic
[] NAD83 UTM Zone 13 (or 12) [] NAD27 UTM Zone 13 (or 12)
[] WGS 1984 Other: Google Earth

B. Maps (see application form instructions for examples of maps to be included):
Are topographic maps included with the application that show the following items:
Xl Yes — The boundary of the proposed exploration project Permit Area
X Yes — The proposed exploration locations (i.e., borehole locations)
Yes — Existing roads, new roads and overland travel routes
Xl Yes [1N/A — Areas of proposed road improvement

Attachments _ BLM Notice: Maps A, B, C, D

Are maps or figures included with the application showing the approximate dimensions and
locations of drill pads and other disturbances:
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[] Yes — Drill pad dimensions and constructed drill pad locations

Attachments _N/A

C. Provide detailed driving directions to access the site:

Both proposed areas for the operation are located in the San Pedro Mining

District approximately 1.5-2 miles southeast of the town of Golden, NM. Access

to both locations is through existing roads that have been in place for over a

century and are open to and used by all claim owners in the area. There is no

proposed construction of additional roads under this operation. See attached

BLM Notice Map A for the detailed access to the locations.

SECTION 4 — EXPLORATION DESCRIPTION (§302.D.3 & 4)

A. Anticipated exploration: Start Date: July 2018 End Date: July 2019

B. List the mineral(s)/element(s) to be explored for: gold, silver, and copper minerals

C. Proposed method(s) of exploration:
(] Air drilling (air rotary, coring, etc.): N/A
# of holes Depth (it.) Diameter (in.)

# of drill pads Length (it.) Width (ft.)

Wil drill pads be graded/bladed or overland: [ ] Graded/bladed 1 Overland
WIill drill pads need some mechanical leveling (grading/blading): [ ] Yes [ No

Approx. Weight of Drill Rig (lbs.) Number of Axles:

Total length of drill stem that can be carried on the rig:

Is a support pipe truck anticipated? [ ] Yes [] No Weight (Ibs.)
Weight of support compressor (Ibs.): Trailer mounted?
Anticipated Drilling Contractor: License No.
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[] Mud/fluid drilling: N/A
# of holes Depth (ft.) Diameter (in.)

# of drill pads Length (ft.) Width (ft.)

Will drill pads be graded/bladed or overland: [ ] Graded/bladed [] Overland
Will drill pads need some mechanical leveling (grading/blading): [ ] Yes [ ] No

Will a closed loop system be used or will mud/fluid pits be used?

If mud/fluid pits are proposed:
# of pits Length (ft.) Width (ft.) Depth (ft.)

Anticipated excavating equipment:

How will excavating equipment be transported to the site (i.e., driven, low-boy, etc.):

Will mud pits be lined?: [] Yes []No

If yes, proposed material to line the mud pits:

Approx. Weight of Dirill Rig (Ibs.) Number of Axles:

Anticipated Drilling Contractor: License No.

X] Test pits / exploratory trenches:

The exploration will consist of multiple small pits and or trenches over the areas
described in the BLM notice. Rolling reclamation will be performed and the total
excavation will be limited to under 1000 yards.

Anticipated excavating equipment:
1. Gehl 6635 skid steer front end loader and rock hammer attachment

2. Cat EL240B excavator
3. Eimco 106C bull dozer

How will excavating equipment be transported to the site (i.e., driven, low-boy, etc.):
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Eguipment is stored in Golden, NM and will be driven to the sites.

[[] Other methods of exploration (i.e., cuts, shafts, tunnels, adits, declines, blasting,

etc.). Indicate method and details: N/A

TOTAL ACREAGE TO BE DISTURBED DUE TO DRILL PADS = N/A acres
(to convert to acres, multiply total square footage of drill pads by 0.0000229)

D. Disposal of drill cuttings

If this exploration project is for uranium or other radioactive elements/minerals, applicant
agrees to perform a gamma radiation survey at each drill site prior to, and after, exploration
activities. Applicant/Owner/Operator agrees to restore gamma radiation levels at each drill
site to pre-exploration levels. [OYes [JNo X N/A

Will excess drill cuttings be buried at each drill site location or within a single disposal pit?

(] At each drill pad location

(] Within a single disposal pit

If a single disposal pit is proposed, please provide the following:

Description or GPS coordinates of the proposed cuttings disposal pit location:

N/A

Dimensions of the single proposed cuttings disposal pit (length, width, and depth):

N/A__ Length (ft.)

N/A ___ Width (ft.) N/A ___Depth (ft.)

TOTAL ACREAGE TO BE DISTURBED DUE TO DISPOSAL PIT = _N/A acres
(to convert to acres, multiply total square footage of disposal pit by 0.0000229)

E. Other Supporting Equipment (check all that apply):

Xl 4x4 Trucks/Vehicles Quantity:
] Water Truck Weight (Ibs.):
[C] Geophysical Truck Weight (Ibs.):
] Pipe Truck (rig support)  Weight (Ibs.):
X Bulldozer Type:
[0 Backhoe Type:
X Trackhoe Type:
(] Scaper/Grader Type:
1 Trailers Quantity/Type:
[] Portable Toilet Quantity:
Permit Application Revision Date: February 2012
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X] Other List:

Gehl 6635 skid steer front end loader

F. Roads and Overland Travel:

List of new roads to be constructed for this exploration project:

Total
r s Length | Width Acres
Description of NEW Roads () (ft) (length x width
x 0.0000229)
N/A
TOTAL ACRES DISTURBED BY NEW ROAD CONSTRUCTION :
Describe how new roads will be constructed: N/A
List for extension or widening of existing roads:
Total
==, = L Length | Width Acres
Description of Modification to EXISTING Roads () () (length x width
x 0.0000229)
Widen portion of existing road 622 3 0.04
TOTAL ACRES DISTURBED BY ROAD IMPROVEMENTS : 0.04

Describe how existing roads will be extended or widened:_ Bulldozer will be used to widen 622

feet of existing road to the San Pedro #3 site by 3 feet. See BLM Notice Map D.

List for routes of overland travel:

Description of OVERLAND TRAVEL Routes

Length
(ft.)

Width
(ft.)

Total
Acres
(length x width
x 0.0000229)

N/A

TOTAL ACRES DISTURBED BY OVERLAND TRAVEL :
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G. Support Facilities

Describe (location and size) any support facility disturbances (equipment staging, equipment
and material storage and/or lay down areas, vehicle parking, temporary housing and/or trailers)
to be created or situated on the site during exploration operations. N/A

H. TOTAL ACREAGE TO BE DISTURBED BY PROJECT = 1.29 acres
(include all disturbed acreage from drill pads, cuttings disposal pit, new roads, improved
roads and overland travel routes)

SECTION 5 — CHEMICAL USE (§302.D.4)

A. Check any and all chemicals that will be used for this project.

(] Drilling Mud (i.e., EZ Mud) Type/Quantity:

| Diesel Fuel Quantity: < 590 Gallons over the yearlong
project

[] Down-hole Lubricants Type/Quantity:

[] Lost Circulation Materials Type/Quantity:

. .. <10 Gallons total Contained

X Qils/Grease Quantity: within the equipment used

X Gasoline Quantity: < 290 Gallons over the yearlong
project

. . ... <100 Gallons total Contained

X Hydraulic Fluid Quantity: within the equipment used

[l Ethylene Glycol Quantity:

(] Cement Type/Quantity:

[] water Source:

[ ] Bentonite Quantity:

[ ] Fertilizer Type/Quantity:

[] Other Type/Quantity:

B. Describe, in detail, a plan for the containment, use and disposal of all chemicals listed
above:
No bulk chemicals will be stored on site. The only chemical on site will be contained
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within the equipment.

C. Describe where equipment fueling/refueling will occur:

Operations will be intermittent and primarily on the weekends. Eguipment will not be left

on site for extended periods of time. Refueling will primarily be performed off site. If

circumstances require on site refueling, fuel will be transported on a vehicle mounted

transfer tank in small quantities of 50 gallons or less.

D. Describe how hazardous material spills/leaks will be handled:

The main source of potential hazardous material spills/leaks for the operation will be from the

equipment used (primarily petroleum fuels and oils). The equipment will be maintained off site

and kept in good working condition. In the event of an unforeseen leak that occurs while on site

the primary mechanism for containment will be through the use of a combination of catch basins

buckets, drip pans, pads, etc.), absorbent materials (cat litter, straw) and immediate isolation

and repair of the leak source. All efforts will be made to minimize ground contamination. If

ground contamination occurs absorbent cat litter/straw will be spread over the area and

contaminated material will be treated as Special Waste as defined by the New Mexico

Environment Department Solid Waste Bureau. The contaminated material will be removed from

the site and disposed of at a nearby landfill permitted to accept special wastes (either Caja Del

Rio Landfill — Santa Fe or Cerro Colorado Landfill = Albuguergue).

E. Identify spill cleanup materials that will be kept on-site (check all that apply):
Bentonite clay or cat litter

Adsorbent pads, rolls, mats, socks, pillows, dikes, etc.

Drum or barrel for containing contaminated soil/adsorbent materials
Other/list:  Straw

Otherflist:

Other/list:

ODOXXOX

F. Applicant/owner/representative agrees to immediately notify the State of New Mexico
immediately of any spills of hazardous materials (see page 1 of this application for phone
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numbers to notify): Yes []No

SECTION 6 — GROUNDWATER/SURFACE WATER INFORMATION
(§302.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids (TDS)
concentration.

Depth to groundwater (ft.): 300-600 (estimated) TDS concentration (mg/L): _unknown

Describe the source of this information:_Local knowledge of wells in the general area

B. Will dewatering activities be conducted: [ ] Yes X No

If yes, please describe:

C. Is groundwater anticipated to be encountered during exploration: []Yes [X No
If YES:

Have you completed Form WR-07 (Application for permit to drill a well with no consumptive
use of water) and mailed it to the District Office of the State Engineer? [ ] Yes

Have you completed Form WD-08 (Well plugging plan of operations) and mailed it to the
District Office of the State Engineer? [] Yes

Attachment (copies of the completed WR-07 and WD-08 forms)
D. Exploration Borehole Abandonment
Dry Boreholes-N/A

[] Dry_hole abandonment (option 1): 100% bentonite pellets/chips (i.e. HOLEPLUG®
manufactured by Baroid Industrial Products), dropped from surface then hydrated in
place according to the manufacturer's recommendations, emplaced from total depth to
within 12 feet of the original ground surface, followed by 10 feet of neat cement,
followed by 2 feet of topsoiltopdressing.

[] Dry_hole abandonment (option 2): Neat cement slurry, mixed according to the
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manufacturer's recommendations, emplaced with a tremie pipe from total depth to within
2 feet of the original ground surface, followed by 2 feet of topsoil/topdressing.

[] Dry hole abandonment (option 3): Cement + 6% bentonite slurry, mixed according to the
manufacturer’s recommendations, emplaced with a tremie pipe from total depth to within
2 feet of the original ground surface, followed by 2 feet of topsoil/topdressing.

(] Dry hole abandonment (option 4): High-density bentonite clay (= 20% active solids; i.e.
QUIK-GROUT® manufactured by Baroid Industrial Products), mixed according to the

manufacturer's recommendations, emplaced with a tremie pipe from total depth to within
12 feet of the original ground surface, followed by 10 feet of neat cement, followed by 2
feet of topsoil/topdressing.

] Dry hole abandonment (option 5): Other materials / describe and justify use:

Wet Boreholes-N/A

[] Wet hole abandonment (option 1): Neat cement slurry, mixed according to the
manufacturer's recommendations, emplaced with a tremie pipe from total depth to within
2 feet of the original ground surface, followed by 2 feet of topsoil/topdressing.

] Wet hole abandonment (option 2): High-density bentonite clay (= 20% active solids; i.e.
QUIK-GROUT® manufactured by Baroid Industrial Products), mixed according to the
manufacturer's recommendations, emplaced with a tremie pipe from total depth to within
12 feet of the original ground surface, followed by 10 feet of neat cement, followed by 2
feet of topsoil/topdressing.

[[] Wet hole abandonment (option 3): Other sealing material approved by the Office of the
State Engineer. Describe and include well plugging plan approval by the State Engineer:

D. Applicant agrees to contain any water produced from the exploration borehole at the drill site

E.

and acknowledges that discharge of this water to a watercourse may be a violation of the
Federal Clean Water Act: [OYes [INo

Is any drilling proposed to occur within the channel of any perennial, intermittent, or
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ephemeral streams? [(JYes [INo

F. Is any drilling anticipated to occur within 100 feet of any perennial, intermittent, or ephemeral
streams? [JYes [INo

SECTION 7 — RECLAMATION & OPERATION PLAN
(§302.D.6 AND 302.1.K)

A. Salvage/Preservation of Topsoil

Before any grading/blading or similar activities occur in relation to this project, operator
agrees to salvage and preserve all topsoil and topdressing for use in future reclamation of
this project Yes 1 No

Describe how topsoil will be salvaged prior to initiation of exploration activities (check all that
apply):

] N/A = no construction work will occur, therefore no soil salvage is needed.
[] Excavated from drill pads and stored at each drill pad

[] Excavated from road improvements/construction and stored adjacent to road
[] Excavated from mud/fluid pits and storage at each pit

Xl Other, describe: Topsoil will be excavated from each pit/trench area and stored nearby

to be respreads during reclamation.

B. Erosion Control

Describe the best management practices that will be implemented to control erosion:

[] Silt fencing Location:

[J] Straw waddles Location:

[l Straw bales Location:

[] Ditches/swales Location:

X Berms/dikes/dams Location: Berms will be placed on downhill side of slopped
excavations to minimize rain runoff erosion

[[1] Sediment basins Location:
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[0 Otheror N/A Type/Location:

C. Wildlife Protection / Noxious Weed Prevention
Will the perimeter of drill pits be fenced to prevent wildlife entrapment? [] Yes [X] No

Proposed pit perimeter fence material:__Planned excavations will have 3:1 slops for wildlife

escape.

Describe how the pit perimeter fencing will be installed and secured (i.e., T-posts, wooden
stakes, etc.):
N/A

Will at least one side of the interior of the drill pits be sloped at 3:1 as a ramp for wildlife
escape? [XlYes [No

If No, will another type of constructed escape ramp be installed? Describe:

Applicant/Owner/Operator commits to pressure-washing or steam-clean all equipment prior
to entering the permit area: XYes []No

D. Reclamation Details
Describe in general how re-contouring or re-establishment of the surface topography will be

restored:
Using the equipment outlined in this application the excavations will be backfilled and re-

sloped to match the surround topography. Rolling reclamation will be employed.

Describe how the reclamation of portals, adits, drilling fluid/mud and/or waste pits, shafts,
ponds, roads and other disturbances will be performed:,
N/A

Is seeding of the reclaimed areas proposed: [X] Yes ] No
If no, provide a justification as to why no revegetation is needed:

Plant mix to be used in the re-establishment of vegetation:
[[] US Forest Service specified mix applied through broadcast at their recommended rate

BLM specified mix applied through broadcast at their recommended rate
[] other:
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Reseeding: Pinon-Juniper Mix
Grasses
Seeding rate: 1-2 |bs/1,000 sq.ft.

% | Species Common Name
Rocky Mountain Bee
12 | Cleome serrulata Plant
12 | Helianthus annuus Annual Sunflower
12 | Linum lewisii Blue Flax
12 | Thelesperma filifolium Greenthread
12 | Penstemon angustifolius Pagoda Penstemon
10 | Hedysarum boreale Northern Sweetvetch
10 | Oxytropis sericea Silky Locoweed
8 | Ratibida columnifera Prairie Coneflower
8 | Ratibida columnifera pulchra Mexican Hat
2 | Astragalus convallarius Whiskbroom Milkvetch
2 | Mirabilis multiflora Wild Four O'Clock

Wild Flowers
Seeding rate: 4-8 0z/1,000 sq.ft.

% | Species Common Name
Rocky Mountain Bee
12 | Cleome serrulata Plant
12 | Helianthus annuus Annual Sunflower
12 | Linum lewisii Blue Flax
12 | Thelesperma filifolium Greenthread
12 | Penstemon angustifolius Pagoda Penstemon
10 | Hedysarum boreale Northern Sweetvetch
10 | Oxytropis sericea Silky Locoweed
8 | Ratibida columnifera Prairie Coneflower
8 | Ratibida columnifera pulchra | Mexican Hat
2 | Astragalus convallarius Whiskbroom Milkvetch
2 | Mirabilis multiflora Wild Four O'Clock

Broadcast applied or drill-seeded: [X] Broadcast

Scarification Methods (check all that apply):
[] Primary tillage to greater than 6-inches depth of all constructed drill pads and roads
] Secondary tillage of all constructed drill pads and roads, and/or overland travel routes
[] Chain drag or tire drag over seeds in areas used for overland travel
Light raking of soil over seeds in areas used for overland travel

L] None
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E.

[] Other/describe:

Mulch Use:

[] Certified weed-free straw mulch will be placed over areas that have been tilled/disced or
ripped at a rate of 2 tons per acre, and will be crimped in place

X No muich is proposed

Reclamation Timeline

Applicant’Owner/Operator commits to reclamation of the disturbed area as soon as possible
following the completion or abandonment of the exploration operation, unless the disturbed
area is included within a complete permit application for a new mining permit;

K Yes [JNo
Anticipated Start of Reclamation:

[] 0-30 days after completion of drilling

] 31-60 days after completion of drilling

X Other/specify: Rolling reclamation will be employed in which only one excavation will be
worked at a time and reclaimed before moving to the next excavation area.

SECTION 8 — PERMIT FEES AND FINANCIAL ASSURANCE
(§302.1.2 AND 5)

Financial assurance must be posted with Mining and Minerals Division prior to approval of
this application. The acceptable forms of financial assurance are surety bonds, letters of
credit, and certificates of deposit. Provide an estimate of, and an instrument for, the
proposed financial assurance required by Subpart 3.

X Surety Bond
[ Letter of Credit
[] Cash Account / Certificate of Deposit

X Estimated amount of financial assurance: __$10,409 (See Attached BLM Notice)

Or
1 Applicant will provide the amount of financial assurance calculated by MMD.

Attach the permit fees as determined pursuant to Subpart 2. The application fee for a
minimal impact exploration permit is $500.00.

] Money Order/Cashier's Check
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Check

Check Number :

135

Financial Institution:

Bank of America

SECTION 9 — CERTIFICATION REQUIREMENT (§302.1.3 & 4)

| certify that | have personally examined and am familiar with the information submitted herein,
and based on my inquiry of those individuals responsible for obtaining the information; | believe

the submitted information is true, accurate, and complete.

| agree to comply with the

reclamation requirements set forth in this permit application and related correspondence, the
New Mexico Mining Act and the Rules. Further, | certify that | am not in violation of any other
obligation under the New Mexico Mining Act or the Rules adopted pursuant to that Act and |
allow the Director to enter the permit area, without delay, for the purposes of conducting
inspections during exploration and reclamation.

Signature of Permittee or Authorized Agent:

Name (type or print): David Corelis

Dm;i‘z?&w&;

Title/Position: Owner/Operator

Date: 5/2/18

Signature of Permittee or Authorized Agent:

o

Name (type or print): Chris Corelis

Title/Position Owner/Operator

Date: 5/2/18
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NOTICE of operation proposed under the 43 CFR 3809 surface management regulations,
(operations of 5 acres or less surface disturbance).

Claimant Information:
Name Address Telephone

David Corelis, 9640 Iron Rock Dr NW, Albuquerque, NM 87114, (505) 400-6469

Chris Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047, (505) 449-7340

Rose Mary Corelis, 1760 ST HW 14N Golden, Sandia Park, NM 87047. (505) 975-5004

John Corelis, 5417 County Road 7920, Lubbock, TX 79424, (806) 786-8285

Are Claimants aware of your proposed activities? (Check One) Yes X  No

Claim Name and BLM Serial No. (AMC #'s)

San Pedro #3 NMMC74719
Old Coming Frazion NMMC74724

Location of Proposed Activity: T. 12N R.7E Sections 21, 22
U.S.G.S. Topographic Map

Proposed Period of Operation: FROM: June 2018 TO: June 2019

Proposed Operations:

The operation will consist of small scale exploration for mineral deposits on the two
mining claims listed above. The exploration will be centered around two near surface
scarn zones and will consist of the use of mechanized equipment to further expose the
mineralized areas. The exploration goal is to assess for gold, silver, and copper mineral
commodities in these areas. The primary equipment used for the exploration will be a
Gehl 6635 skid steer front end loader and rock hammer attachment. As needed a Cat
EL240B excavator and Eimco 106C bull dozer may be employed for exploration and
reclamation. The exploration will be limited to disturbances in surface overburden and
fractured rock that can be worked by the mechanized equipment listed above. There is no
purposed blasting for this operation. Under the operation there is no planned removal of
material in large scale from the sites. Offsite material processing will be limited to small
batches of less than a yard at a time. When possible, the material processed offsite will be
returned. Operations will be intermittent and primarily conducted on weekends.




Equipment will not be left on site for extended periods of time. Rolling reclamation will
be employed.

Both proposed areas for the operation are located in the San Pedro Mining District
approximately 1.5-2 miles southeast of the town of Golden, NM. Access to both locations
is granted through existing roads and there is no proposed construction of additional roads
under this operation. See Appendix Map A for the detailed access to the locations.

The two areas of exploration will be:

1. Old Coming Frazion NMMC74724:
Location:
Latitude: 35°15'11.52"N
Longitude: 106°11'56.09"W
T12N R7E SEC 21

The location currently has 0.24 acres of existing surface disturbance in a scarn
zone with small adits running toward the west for approximately 50°. The
operation will consist of utilizing the mechanized equipment listed above to
further expose the mineral deposits in the current surface disturbance and to
expand the exploration area. The exploration will expand surface disturbance by
50 west, 170’ south, and 100’ east of the existing surface disturbance boundaries.
Diggings will be to a maximum of 20 ft. below the existing adit level. The
exploration will expand the surface disturbance in the area by 0.76 acres from the
current 0.24 acres to a total of 1.00 acres. See Appendix Map B for a detailed view
of the operation.

2. San Pedro #3 NMMC74719:
Location:
Latitude: 35°15'19.47"N
Longitude: 106°1124.90"W
T12N R7E SEC 22

The location currently has 0.10 acres of existing surface disturbance and small
adits running toward the east for approximately 20°. The operation will consist of
utilizing the mechanized equipment listed above to further expose the mineral
deposits in the current surface disturbance and to expand the exploration area..
The exploration will expand surface disturbance by 50’ east and 50° south of the
existing surface disturbance boundaries. Diggings will be to a maximum of 20 ft.
below the existing adit level. 622” of access road will be widened by 3’ for an
additional 0.04 acres of surface disturbance. The exploration will expand the
surface disturbance in the area by 0.19 acres from the current 0.10 acres to a total



0f 0.29 acres. See Appendix Map C and D for a detailed view of the operation.

Describe Any Existing Surface Disturbance. Roads and Structures

The Old Coming Frazion location has long standing access through roads that have
existed for many decades. There are preexisting workings and adits with 0.24 acres
of surface disturbance. There are no structures in the area

San Pedro #3 location also has long standing access through roads that have existed
for many decades. There are preexisting workings and adits with 0.10 acres of
surface disturbance. There are no structures in the area

Proposed Reclamation:

Topsoil will be segregated during the operation. Reclamation will be backfilling of
excavations to original contour and replacement of topsoil and reseeding where
applicable. Rolling reclamation will be employed.

Reclamation Cost Estimate:

The primary reclamation estimate is based on the SRCE 2017 Notice Level Exploration
Reclamation Cost Model Version 3.2. Reclamation financial guarantee for the 1.29 acres
total notice area is $10,409. Estimate is located in the Appendix.

A secondary reclamation estimate based on local costs was also developed for

comparison. The estimate is based on the following assumptions.

1. The overall scope of the operation is small with a total reclamation area limited to a
maximum of 1.29 acres.

2. No large-scale removal of material off site will be performed allowing for
reclamation to be limited to replacing excavated material to the original contour.

3. Based on the small-scale and <30% grades, reclamation can be performed in 1 week
and only requires a D6 dozer.

2,310.00 One-week Rental of a D6K2 Dozer (see attached quote)

Equipment Rental

30% Contractor Costs
20% Contingency Reserve

1,726.00 Contractor Administration and Profit
1,726.00 Contingency Reserve

1 $

2 Equipment Transportation S 480.00 Delivery and return of equipment (see attached quote)
3 Equipment Operator S 2,000.00 Estimated at $50/hr. for 40 Hrs.

4 Fuel S 1,114.00 Estimate 10 gal/hr. for 40 Hrs. at $2.85/gal

5 Reseeding S 1,000.00 Material and Labor

6 $

7 $




Minimum reclamation financial guarantee of $10,500 is required based on both
estimates.

We will complete all necessary reclamation of the areas disturbed during the course of
operations to the standards described in 43 CFR 3809.1-3 (d) and reasonable measures
will be taken to prevent unnecessary or undue degradation of the Federal lands during
operations.

Signature of Operators: Date: Tax Payer ID:

Dmﬂ l{ (ol 12/3/17 585-53-2100
i D‘A'S 12/3/17 585-53-6247

NOTICE TO OPERATORS:
1. You must notify the BLM at least 15 calendar days prior to commencing operations
of 5 acres or less on BLM land. The BLM has 15 days to review the above information.

2. A notice must comply with the 43 CFR 3809 regulations. Completing all sections

of this suggested format should satisfy this requirement. Incomplete notices may be
returned for more information.

3. It is BLM's policy to perform a minimum of one compliance inspection per year on
each notice submitted by an operator.

4. Any changes to proposed operations require the submittal of an amendment to this
notice.

APPENDIX



Map A. Location Access
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Map B. Old Coming Frazion Detailed Description

Blue Area - Existing Surface Disturbance 0.24 Acres
White Area - Purposed Additional Surface Disturbance 0.76 Acres
Total Surface Disturbance Under this Notice 1.00 Acres

Claim: Old Coming Frazion
Latitude: 35°15'11.52"N
Longitude: 106°11'56.09"W
TI12N R7E SEC21

Google Earth




Map C. San Pedro #3 Detailed Description

Claim: San Pedro #3 Blue Area - Existing Surface Disturbance 0.10 Acres

Latitude: 35°15'19.47"N : : M White Area - Purposed Additional Surface Disturbance 0.15 Acres
Longitude: 106°11'24.90"W =i

T12N R7E SEC22

Google Earth



Map D. San Pedro #3 Road Widening Detail

Yellow - San Pedro #3 Road Improvement
Widen 622’ of Access Road by 3’
Total Surface Disturbance 0.04 Acres

Gogglé'Ea"r;’Elj'



SRCE 2017 Notice Level Exploration Reclamation Cost Model

i_ Decamber 3, 2017 Notice Leve! Exploration Rectamation Cost Model
From SRCE Cost Data with Acreage Caiculators - SRCE 2017 Cost Dats Version 3.2
I’ Cornlia Explortion: Old Caming Frazion & San Padm #3, Duvid Carelia & Chrie Corelis 1232017
Linsar Feet of Rosd Linser
On a Side Slope LsborCost  Manpowsr [gubrwel  Hsiorel  Cosifiiness Foot Road Rectamgton
< Recoatouring Cost <30% 50 30.09 $0.14 50.00 02 ]
| >230% Recestsurng Cost >30% 0 $0.35 8051 $0.00 5088 80
Padd Sump
| beil Sites snd Sumps Hinpower Eouomeni Msierme  Costeach Recamssn
| Drill S2tes < 30% siopes Recanisuring Cost 0 2520 $37.20 $0.00 8240
| Drill Sitas > 30% slopes Recaniouring Cost 0 $12580  $186.00 $0.00 £311.80 [
| Ori Shivs Cross Cocntry Rpping Cost 50 51240 s 5000 53560 0
| Sumps Receniouring Cost 0 SIBT3 52480 50.00 s 0
i Manpewer Eguioment  Muteril  Costiiear Foot
| Trenches Recontsaring Cost 2421 5103 517 50.00 -3 8,557
| Cross Country Traved Rpping Cost ] s0.01 $0.02 $0.00 004 0
| Slops Acree Manpower [guiprent  Msieriehy Costidcre
| Total Revegetation Acres 12 Rervagetation Coat 121 13 K700 K07 $453.08 87
Mancower Eouioment KobsDemod
150 milss Mobilizstion Woblzaton Cost-gxcavaior 30 $81880 596120 $1,780.00 0
160 miles Mobilization oblization Cost-dozer 3584 558448 STTRS2 $1.344.00 1,34
Drill Holos Open Haspower Eouipmen]  Materiahy CoetFool Dril Holo Pugging
Foet of Opon Holes - Wet Pugping Cost - Wet 0 5053 $1.38 $0.38 229 so
Feet of Open Holes - Dry Pugging Cost - Dry 0 5082 025 5001 5088 0
Feet of Casing to Pull Puling Casing 0 072 5168 50.00 26 ]
Hanpower Eguioment ob+Demod
160 miles Mobilization Mobazation Cost - Wet $0 $1.11312 $1.978.80 5309200 50
158 miles Mobilizstion obiization Cost - 30 SE7360  S47040 31,4400 0
m—ﬁiﬁ t | Siope Acrws
Roeds. ] 000 Tetal Baciemafion Cont
Dril Shtes 000 000 53487
Sumpe 0.00 R
Trenches 12 2350 129
Creas Comntry 280 9 L] Totallabor
tota) Notice acres 1.2 total siope acres| _ 1.20 3108
groen cols with b fonf Is for user inpul Cantngancy” 10% Tota! Recmation Cos! 0
yelow cols are unk costs auranca 1.5% Labor Cont 7
black font cannct be changed Pert. And Peyment Bonds* % Tota! Recismation Cost (]
red font aro calcuiated values with formuis Coniractor Proft 10% Totsl Reclsenation Cost 49
thet can not be changed Coniract Adeiniptration 10% Totsl Reclernation Cost s84p
ndirect Costs 21% of Comtract Adminigtration Cost sir8
¥ iiotal cost > $100,000 Tota! Agminisirption Cost
$192
Cost per acre Financial Guarantee

58,040 Amount $10,409



Local Estimate D6K2 Dozer Rental

{customen: Oata: 12/3/2017 Quote good for 30 days from date.
TBD Prepared by: Sue Van Natta

Contact: DAVE CORELIS Phone: 505.938.2834 Fax: 505.343.2755
Phona: 505.400.6469 Emal; svannatta@wagnerequipment.com
|Emnlz DAVE CORELIS@MEN.COM Salesman:
Jobsita: 40 ML.B NORTH OF ABQ Phone:

Prices da hot nclde iaies ta {0 R fusl & 36,75 per gaon

ton costs upon mach ne locatian, Freight
may be more or less than the amount Rental Rates PMC
# of Units CAT Model Deliver rom | Delverytnst |  RetmmTo | Retum Cost Monthly Charge
Subjoct 10 svalablliey Daly Weskly Monthly
1 D6K2 ALBUQUERQUE | $240.00 ILBUQUERQU4 $240.00 | $830.00 | $2,310.00 | $6,460.00 $426.00

Please note the following information;

- Standard Wogner Rental Terms and Conditions apply.
- Qustomer must select ¢ Preventative Maintenance Option.
Option1:  Customer performs bosic maintencnce using Cot Care Riker Kts hem directly ot required is ot no additional f

the
sport of the

- Estimated tronsport rates do not inciude extra or specicl permits, pilot escort fees, or ather unseen lncidentel costs.
- Overtime Rate is 100% of the regular rentol rote.
- 4-Week/Monthly biling cycle.

Wagnet Equipment / Wagner Rents Certificate of insursnce Requirements;

* Generol Lizbilty must show at least 51,000,000 for each occurrence

» Auto LiobiRty must show ot leest 51,000,000 for Any Auto or Hired Auto if the customer is looking to rent @ water or dump truck or transport Wogner equipment.

» Wogner must be listed os Additional irsured

» Show Workers Compensation limits

o Certificate Holder must recd: Wogner Equipment Co. / Wogner Rents inc.

~ Physicol Damoge is optional but must cover ot least the repiocement cost of machine or o 16% domage wolver wil be cherged g from Wogner Co. ond a 14% darnage
wolver will be chorged when renting from Wogner Rents. The domage woiver is @ fee for not having physicol damape oge: i Is not o for tarnage CovEroge.
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TAKE PRIDE®
NAMERICA

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District — Taos Field Office
226 Cruz Alta Road
Taos, New Mexico 87571
http://www.blm.gov/nm

In Reply Refer To:
NM-137842
3809

February 6, 2018

CERTIFIED MAIL NO. 7016 0340 0000 2282 2821
RETURN RECEIPT REQUESTED

Dave Corelis
9640 Iron Rock Dr. NW,
Albuquerque, NM 87114

Dear Mr. Corelis:

DETERMINATION OF REQUIRED FINANACIAL GUARANTEE AMOUNT

The Corelis Notice to conduct gold exploration located in sections 21, and 22, T12N, RO7E,
Santa Fe County, New Mexico, was received in the Farmington office on January 02, 2017. The
Notice has been assigned Bureau of Land Management (BLM) case file number NM-137842.
Please refer to this number in any future communication concerning this project.

The BLM has reviewed the Notice and determined it is complete, containing all the information
required by the surface management regulations at 43 CFR 3809.301. The BLM has reviewed
the proposed operation and determined it would not result in unnecessary or undue degradation
as defined by 43 CFR 3809.5.

Amount of Financial Guarantee - This office has reviewed Corelis’s reclamation cost estimate
for this project and determined that the amount of $10,409 is sufficient to meet all anticipated
reclamation requirements. The amount of the reclamation cost estimate is based on the operator
complying with all applicable operating and reclamation requirements as outlined in the Notice
and the regulations at 43 CFR 3809.420.

Line items in the approved reclamation cost estimate are not to be considered as the limits of the
reclamation expenditures should forfeiture of the financial guarantee be necessary. The line



items listed are solely for the purpose of arriving at a total amount for the financial guarantee
(see enclosure). This amount may be spent as the BLM deems necessary to implement the
approved reclamation plan. Nor does the financial guarantee amount represent reclamation
liability limits or constraints should the actual cost of reclamation exceed this amount.

Required Financijal Guarantee - The financial guarantee in the amount of $10,409 must be
submitted to and accepted by the New Mexico BLM State Office at, 301 Dinosaur Trail, Santa
Fe, NM 87508. You must receive written notification from that office accepting and obligating
your financial guarantee before you begin any surface disturbing operations.

The types of instruments that are acceptable to the BLM for financial guarantees are found at 43
CFR 3809.555. Please contact BLM-Branch of Minerals Bond Adjudication Team, New Mexico
BLM State Office at 301 Dinosaur Trail, Santa Fe, NM 87508, for forms and further information
regarding acceptable financial guarantees.

The BLM’s review of your proposed operations, determination that your Notice is complete,
finding that the activity will not cause unnecessary or undue degradation, and decision
concerning the amount of the required financial guarantee does not relieve you, the operator, of
the responsibility to comply with all applicable Federal, State and local laws, regulations, and
permit requirements. You are responsible for preventing any unnecessary or undue degradation
and for reclaiming all lands disturbed by your operations.

This decision does not constitute certification of ownership to any entity named in the Notice,
recognition of the validity of any associated mining claims, or recognition of the economic
feasibility of the proposed operations.

Term of Notice - Your Notice will remain in effect for two years from the date of this decision,
unless you notify this office beforehand that operations have ceased and reclamation is complete,
If you wish to conduct operations for another two years after the expiration date of your Notice,
you must notify this office in writing on or before the expiration date as required by 43 CFR
3809.333. You will also have to submit an updated reclamation cost estimate at that time.

Appeal of the Decision Determining the Required Financial Guarantee Amount

If you do not agree and are adversely affected by this decision, you may request that the New
Mexico BLM State Director review this decision. If you request a State Director Review, the
request must be received in the New Mexico BLM State Office at 301 Dinosaur Trail, Santa Fe,
NM 87508 no later than 30 calendar days after you receive or have been notified of this decision.
The request for State Director Review must be filed in accordance with the provisions in 43 CFR
3809.805. This decision will remain in effect while the State Director Review is pending, unless
the State Director grants a Stay. If you request a Stay, you have the burden of proof to
demonstrate that a Stay should be granted.

If the State Director does not make a decision on your request for review of this decision within
21 days of receipt of the request, you should consider the request declined and you may appeal
this decision to the Interior Board of Land Appeals (IBLA). You may contact the BLM State
Office to determine when BLM received the request for State Director Review. You have 30
days from the end of the 21-day period in which to file your Notice of Appeal with this office at
6251 College Blvd., Suite A Farmington, New Mexico 87402, which we will forward to IBLA.



If you wish to bypass a State Director Review, this decision may be appealed directly to the
IBLA in accordance with the regulations at 43 CFR 3809.801(a)(1). Your Notice of Appeal
must be filed in this office within 30 days from receipt of this decision. As the appellant, you
have the burden of showing that the decision appealed from is in error. Enclosed BLM Form
1842-1 contains further information on taking appeals to the IBLA.

Acknowledgment

Once you have received written notification from the New Mexico BLM State Office accepting
and obligating your financial guarantee, you may begin surface disturbing operations. Please
notify BLM ten days prior to surface disturbance.

For scheduling purposes, please note that seed should be broadcast in late November or before
the first snow. Please contact Joel Hartmann at (505) 564-7745 if you have any further questions.

Sincerely,

Gl T30

Ernesto Hurtado
Acting Field Manager
Taos Field Office

Enclosures
Form 1842-1, Information on Taking Appeals to the Interior Board of Land Appeals.

CC: Ida Viarrcal, BLM New Mexico State Office

jhartmann,jch,01/09/2017(3809)



