Myers, Kevin, EMNRD

From: Myers, Kevin, EMNRD

Sent: Monday, May 23, 2022 11:01 AM
To: Bays, Tyson R.

Cc: Lilla, Mandy; Krueger, Christian
Subject: RE: [EXTERNAL] Cobre Drilling

Thank you for the supplemental information on these Cobre drilling projects, Ty.

When you have a moment, | have a couple of follow up questions and would like to talk by phone.
My schedule is mostly open today.

Kevin Myers

505-490-0726 office and cell phone

From: Bays, Tyson R. <tbays@fmi.com>

Sent: Monday, May 23, 2022 8:25 AM

To: Myers, Kevin, EMNRD <kevin.myers@state.nm.us>

Cc: Lilla, Mandy <mlilla@fmi.com>; Krueger, Christian <ckrueger@fmi.com>
Subject: RE: [EXTERNAL] Cobre Drilling

Mr. Myers: All holes will be plugged before the rig leaves the site. Since a well rig is needed to plug and abandon the
hole it makes no sense to move the rig onto other holes and then have to return for the plugging and abandonment
procedure. The only time that we may leave an open hole is when we are developing a well but even so this is a rare
occurrence. I'm not clear yet that we have applied for permits on the USFS yet but if not we will be submitting those
very soon and they are valid for one year form approval, so we often get these well in advance of the project. We
currently have three rigs drilling at Cobre. 1. Rig 1 is drilling in the Tailing Dam and is installing grouted piezometer
wells. Since this drilling will not encounter native material there is no permit requirement from OSE. 2. The second rig
is drilling in the Tailing Dam as you described and is drilling into native material and doing both geochemical and core
sampling. We do have permits for these holes and they are being plugged per OSE requirements after completion and
before moving to the next hole. 3. The third rig is currently drilling just out of the Tailing Dam and conducting core
drilling on previously disturbed ground. Likewise these holes are being plugged to OSE standards prior to moving the rig
off the site.

From: Myers, Kevin, EMNRD <kevin.myers@state.nm.us>

Sent: Friday, May 20, 2022 9:21 AM

To: Bays, Tyson R. <tbays@fmi.com>

Cc: Lilla, Mandy <mlilla@fmi.com>; Krueger, Christian <ckrueger@fmi.com>
Subject: RE: [EXTERNAL] Cobre Drilling

Good morning Ty,

After reviewing the NMOSE Well App to see if there were any wells next to proposed exploration borehole, there are
numerous mineral exploration boreholes with approved permits from January to April, 2022 for Cobre. NMOSE File No.
M-11649 POD22 through POD 47 have been approved. These PODS appear to include 5 of the 16 boreholes you have
mentioned for the Poison Spring Drilling Project. The 11 locations on the USFS and BLM do not yet show up in the
NMOSE online database or Well App. The attached files show the 20 additional exploration boreholes beyond the
Poison Springs project, including the one’s on the main tailing dam are for mineral exploration. While the driller may
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obtain some geotechnical information on the way to total depths of 1400, these are permitted as mineral exploration
boreholes. The other boreholes indicate a proposed total depth 2700 feet.

Given the scale of the exploration borehole includes up to 36 boreholes, MMD will need some clarification whether or
not multiple drilling rigs will be active at Cobre at the same time in different areas, and that each borehole is plugged
before moving the drilling rigs to the next boreholes.

Kevin

From: Myers, Kevin, EMNRD

Sent: Thursday, May 19, 2022 4:20 PM

To: Bays, Tyson R. <tbays@fmi.com>

Cc: Lilla, Mandy <mlilla@fmi.com>; Krueger, Christian <ckrueger@fmi.com>
Subject: RE: [EXTERNAL] Cobre Drilling

Thanks for the map and clarification on upcoming exploration drilling within the MMD permit boundary, Ty.

Have no worries about apologies, and we seem to be getting on the same page.

This email copies FMI permit lead, Christian Krueger, just in case he doesn’t have the same information as you and this
affects the Revision 15-2 of GROO2RE as you mentioned.

This is the Poison Springs Drilling Project that you provided a land status map previously, and FMI intends to start on
June 15, 2022.

MMD will continue to inform and communicate with the other state and federal agencies of this Cobre exploration
activity.

MMD will provide FMI a letter indicating whether or not a modification to GROO2RE is needed or is the cost of
reclamation less the costs set aside for “other disturbed areas — miscellaneous areas) in the existing financial assurance
for the Continental/Hanover mine. A letter seems appropriate given the magnitude of the total reclamation costs would
be a few million dollars if calculated for the entire 16 boreholes and other disturbances. FMI’s approach is sound to plug
each borehole before moving to the next borehole in order to avoid partially collapse or blockage of the borehole before
placement of sealant. This approach greatly reduces the costs by a factor of 16 to a couple of hundreds of thousands of
dollars.

Has FMI received an approval from USFS and BLM or do you anticipate having the approval over the next few weeks?
Has FMI received an NMOSE approval for a plugging plan of operations?

If you have any questions, please contact me.

Kevin C. Myers
Hydrologist
Mining Act Reclamation Program (MARP)-Mining and Minerals Division (MMD)

Energy, Minerals and Natural Resources Department (EMNRD)
1220 S. St. Francis Drive

Santa Fe, NM 87505

505-490-0726 office and cell phone
kevin.myers@state.nm.us

EMNRD website

https://www.emnrd.nm.gov/




From: Bays, Tyson R. <tbays@fmi.com>

Sent: Thursday, May 19, 2022 2:36 PM

To: Myers, Kevin, EMNRD <kevin.myers@state.nm.us>
Cc: Lilla, Mandy <mlilla@fmi.com>

Subject: [EXTERNAL] Cobre Drilling

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

Mr. Myers: | apologize for not sending the map and more explanation in my first transmittal. | asked for some help in
responding to your request from Mandy Lilla, and | failed to fully inform her of what you had asked for. Thus | hope this
better transmittal better explains what we are doing now and planning on doing into the future.

Attached is a figure showing the approximate locations of the 2022 Exploration Drilling at Cobre, please note the figure
uses 2018 topo. Cobre is planning to drill 16 exploration drill holes for at total depth of approximately 11,150 feet. Each
drill hole will be closed before starting the next drill hole (closed per OSE and MMD regulations).

Cobre is currently conducting a geotechnical investigation on the tailing dams at Cobre (the drilling rig on the Main
Tailing Impoundment at Cobre). Each of the drill holes will be plugged and abandoned from total depth, with a column
of high-density bentonite clay of sufficient composition, density, weight, and viscosity to form an impermeable plug
from the bottom upwards to approximately 2 feet of the original ground disturbance and the remaining hole will be
backfilled with top dressing to the original ground surface, before moving to the next location. If you have any questions
or need additional information, please let me know. Thank you.

From: Bays, Tyson R. tbays@fmi.com
Sent: Thursday, May 19, 2022 9:16 AM

To: Myers, Kevin, EMNRD kevin.myers@state.nm.us

Cc: Lilla, Mandy mlilla@fmi.com
Subject: [EXTERNAL] Cobre Drilling Program 2022

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.
Mr. Myers:

Per Permit GROO2RE Rev. 15-2 Condition 8.J.9 Cobre will be conducting exploration drilling (drilling) at Cobre beginning
on approximately June 15, 2022. The drilling will take place within the existing MMD permit area. The exploration drill
holes will be abandoned and sealed in accordance with the OSE requirements before starting to drill the next hole.

Cobre will regrade and revegetate the new drilling disturbances in 2023 to control erosion and enhance stability. BMP’s
and other erosion control measures will be used for all disturbances (exploration roads, drill pads, etc.). Reclamation of
pads and roads constructed solely for this project (and that will not be used in future exploration) will begin within 30
days of completion of exploration drilling.

Cobre will also identify any areas of new disturbance and related reclamation measures
in the annual report submitted in April.
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Flle No. M ”(,t{ﬂl

NEW MEXICO OFFICE OF THE STATE ENGINEER

WR-or APPLICATION FOR PERMIT TO DRILL
A WELL WITH NO WATER RIGHT

. ln_Lm!alg 5_ll'fﬂn'l gom_mlss[nn

(check applicable box): .

For fees, see State Engineer website: hittp://www.ose:state.nm.us/

Pu : " [J Pollution Control So '
.rpose EI And IOr_Recov_ery 1 Ground Source Heat Pump
[E] Exploratory Well (Pumptesty ]  Gonstruction Site/Public . [O Other(Describe):

Works Dewatering

E.' Monitoring Well . O Mine Dewatering

A separate permit will be required to apply water to beneficial use regardless if use is consumptive or nonconsumptive.

[J Temporary Request -'Requ:e.s'tfed Start Date: ‘ Réquested End Daté:

Piugging Plan of Operations.Submitt'ed'? IE] Yes [ No

1. APPLICANT(S)

| Name: " T '. s - Name;
Freeport-McMoRan Chino Mines Company _ ' . ) .
Contact or Agent. check here if Agent [] Contact or Agenf: ‘ check here if Agent [
Thomas J. Head .
Mailing Address; ) ) o Mailing Address:
P.O. Box 10 - - S '
City: ) o ' S - City?
Bayard ] ) - . . .
State: ’ Zip Code: State: . Zip Code:
New Mexico . . , ,88023 ] 1 7
Phone: (575)912-5263 [1 Home L[] Cell Phone: [l Home [ Celt
Phone (Work): Phone (Work): : N
E-mail (optional): ' 7 ; ' " E-mail {optional):
T ENG'INEERS OF lC~
- STATGING NEW M
FOR OSE INTERNALUSE .  Application for Permit, Form WR-07, Rev 11/17/1G
File No.: M.I.I“M | miNe: 19 B | ReceitNoi .0y 0p
Trans Descnptlon (optlonal) M“Hl)qﬁ °Pw ZZ EnPC hé - Jih 4l -reoFD fl..a
Sub-Basin: Lm o . PCW/LOG Due Date: 2. 2 y-23 .

Page 10of 3



2. WELL(S) Déscribe the We][(é) a'pplicable to this application.

Location Required: Coordlnate lécation muist be reported in NM State Plane (NAD 83), UTM (NAD 83), or LatltudeILongltude
{Lat/Long - WGS84), O
District nl (Roswell) and Dlstnct Vil (Clmarron) customers, prov:de a PLSS Iocatlon in add;tlon to above

D NM State Plane (NAD83) (Feet) I:I UTM (NAD83) (Meters) ] LatlLong (WGS84) (to the nearest
L] NM West Zone. o [Jzone 12N /10" of second)
[]NM East Zone - . [zone 13N
. 1 NM Central Zore . : _
S Provide if known: .
-Public Land Survey System (PLSS)
o ; X or Easting or Y or Northing (Quarters or Halves , Section, Township, Range) OR
Well Number (if known): Longitude: or Latitude: - Hydrographic Survey Map & Tract; OR
' - Lot, Block & Subdivision; OR
S ~ Land Grant Name
pedez : '
C02022-28 -108° 05’ 34.6" 32°51'5.8" NW1/4,NE1/4 NW1/4,89,T175,R12W
ron 23 . oo : : . )
C02022-29 - | -108°05' 252" 325151 | - © NE1/4,NE1/4,NW1/4,59,T17S,R12W
cpo02q » Rl
‘ : 002022-30 : -108° 05' 16.4" 32°51'5.4" NE1/4,NW1/4,NE1/4,89,T175,R12W
oD ~ 3
C02022-31 -108° 05" 19.1" 32° 51" 12.7" ) NW1/4,SW1/4,SE1/4,54,T175,R12W
PoD 26
C02022-32 -108° 05' 25.2" 32° 51" 13, 0" NE1/4,SE1/4,SW1/4, S4 T178,R12W

NOTE: If more well Iocatmns need to be descnbecl complete form WR-08 (Attachment 1-POD Descrlptions)
Additional well descrlptions are attached: IE] Yes: [:I No ' If yes, how many -

" Other descnptlon relatlng well to common landmarks, streets, or other:
Located in the Cobre Mine Area, approximately 3 miles north of Hanover, New Mexico, north of highway 152.

Well is on land owned by: Freepcrt-McMoRan Ching Mines Company

Well Information: NOTE lf more than one {1) weli needs to be descrlbed prowde attachment Attached? [ Yes []No
If yes, how many,

Approximate depth of well {fest): 1400 . T Qutside diameter of well casmg (inchies): 12"
Driller Name: Contract not yetlet . - ' DnIIer Llcense Number: -

3. ADDITIONAL STATEMENTS OR EXPLANATIONS

A New Memcd licensed drllller will be contractor to Iperform the work. The purposé of these drill holes are for the sole purpose of mineral
explorahon only. The first 300 feet of the holes will be cased. Planned outside diameter of the casing is 6 5/8 inches. However, Chino is
] requestmg 12"in casing is required. Hales will be plugged and abandoned. Holes will be plugged as per Chino Variance.

J&ﬂG‘“.E:.%B&EX\?O
:,u-\' NG B
FOR OSE INTERNAL USE Application for Permit, Form WR-07
\ File No.: U __‘ Iu 49 T No.: r-' | 51_}3)

“Page2of3




‘1atersiate Sleenm Cemmission

ATTACHMENT 1

NEW MEXICO OFFICE OF THE STATE ENGINEER "

POINT OF DIVERSION DESCRIPTIONS

This Attachment is to be completed if more than one (N point of diversion is described on an Application or Declaration.

a. Is this a:

[J Move-From- Paint of- Dwerswn(s)
[:I Move-To Pomt of Dlversmn(s)

b. Informatlon on Attachment(s)
Number of points of diversion involved in the appllcatlon 1
 Total number of pages attached to the application: __1

-I:I"Surface Point of Diversion’

“OR

_ E],Welll

" Name of ditch, acequia, or spring?’

Stream or water course:

Tributary of:

c. Location (Reqmred)

Required: Move to POD location coordinate must be either New Mex1co State Plane (NAD 83), UTM (NAD 83), or Lat/Lang (WGS84)

NM State Plane (NAD83) UTM (NADS3) OTHER (allowable only for move-from
fe descriptions - see application form for format)
NM West Zone E[ (meters) [=] Lat'Long- [=] PLSS (quarters, section, township, range)
NM C | Zone [ Zone 13N [ (WGS84) 1 Hydrographic Survey, Map & Tract
entra one Zone 12N O 110" of second [0 Lot, Block & Subdivision
NM EastZone [J ST : [ Grant-
POD Number: Pb 027 "~ | XorLongitude Y or Latitude Other Location Descnphon:
C02022-33 -108° 05' 34.5" 32° 51" 13.0" NW1/4,SE1/4,SW1/4,54,T17S,R12W
POD Number: X or Longitude Y or Latitude Other Location Description:
POD Number: X of Longitude Y or Latitude’ Cther Location Description:
POD Number: Xor Longitude Y or Latitude Other Location Description:
POD Number: X of Longitude Y or Latitude Other Location Description:
POD Number: | XorLongitude ~ YorlLatitude Other Location Description:
POD Number: Xor Leongitude ' * Y or Latitude - Other Locatioh Descﬂptién: '
POD Number: "| X orLongitude Y or Latitude . Other Location Description:
POD Number: "| X orLongitude - Y or Latitude - " Other Location Description:
JAN-27 M
Uy =7
GE
< ENGINEERS OF '
F\EM“NG NEW MEX‘.
FOR OSE INTERNAL USE ‘Form wr-08
‘ POD DESCRIPTIONS - ATTACHMENT 1
File Number: ) -y ) (_Pl-lui Trn Number:. T 831_} P

Trans Descripﬁon (optional): \{(Y\ - ] L L q p.DD 9«3 hro Mh " foDd j{‘/ |




4. SPECIFIC REQUIREMENTS: The ahplicant must include the following, as applicable to each well type. Please check the abprqpriate
boxes, to indicate the information has been inclided and/or attached to this application:

Exploratory:
@ Include a
description.of

pump test, if
applicable.

any proposed

Monitoring:
1 Include the
reason for the
monitoring
well, and,

O The
duration

of the planned
monitoring.

Pollution Control and/or Recovery:
[ Include a plan for pollution
controlfrecovery, that includes the
following:

O A description of the need for the
pollution control or recovery operation.
[] The estimated maximum period of

| time for completion of the operation.

[ The annual diversion amount.

[ The annual consumptive use
amount. .

[ The maximum amount of water to be
diverted and injected for the duration of
the operation.

[ The method and place of discharge.
] The method of measurement of
water produced and discharged.

1 The source of water to be injected.
[[] The method of measurement of
water injected. )

O The characteristics of the aquifer.

[ The method of determining the
resulting annual consumptive use of
water and depletion from any related
stream system.

[ Proof of any permit required from the
New Mexico Environment Department.
[ An access agreement if the
applicant is not the owner of the land on
which the pollution plume control or
recovery well is to be located.

Construction

De-Watering: )
[ Include a description of the
proposed dewatering
operation,

[] The estimated duration of
the operation,

[] The maximurn amount of
water to be diverted,

[ A description of the need
for the dewatering operation,

‘and,

] A description of how the
diverted water will be disposed
of.

Ground Source Heat Pump:
[ Include a deséription of the
geothermal heat exchange
project,

(] The number of horeholes
for the completed project and
required depths.

] The time frame for
constructing the geothermal
heat éxchange project, and,
[] The duration of the project.
O Preliminary surveys, design
data, and additional
infarmation shall be included to
provide all essential facts
relating to the request.

Mine De-Watering:

(1 Include a pian for pollution
controlfrecovery, that includes the following:
[ A description of the need for mine
dewatering.

[] The estimated maximum period of time
for completion of the operation.

[] The source(s) of the water to be diverted.
[The gechydrologic characteristics of the

‘aquifer(s).

[CIThe maximum amount of water o be
diverted per annum.

[The maximum amount of water to be

diverted for the duration of the operation.
(IThe quality of the water.

CIThe method of measurement of water
diverted.

[IThe recharge of water to the aquifer.
[CIDescription of the estimated area of

‘hydrologic effect of the project.

[IThe method and place of discharge.
[JAn estimation of the effects on surface
water rights and underground water rights
from the mine dewatering project.

[JA description of the methods employed to
estimate effects on surface water rights and
underground water rights.

[Cinformation on existing wells, rivers,
springs, and wetlands within the area of
hydrologic effect.

I, We (name of applicant(s)),

ACKNOWLEDGEMENT

Thomas J. Head, Land and Water Resource Analyst, Freeport McMoRan Chino Mines Company

Print Name(s)

affirm that the foregoing statements are true to the best of {my, our) knowledge and belief.

Applicant Signature

2

ACTION OF THE STATE ENGINEER

This application is:

[ partially approved

Applicant Signature .~ B

JAN 27 2022

[ denied

approved .
provided it is not exercised to the detrimer;t of any others having existing rights, and is not contrary to the wﬁ%ﬁ@?%ﬁﬁ&%ﬁ
Mexico nor detrimental to the public welfare and further subject to the attached conditions of approval. '

Witness my hand and sealthis _3rd day of February- 20 22 , for the State Engineer,

John

(

Actin

, State Engineer

Lloyd R. Valentine TIT

Title:

District 3 Manager

Print

Print

FOR OSE INTERNAL USE

Application for Permit, Form WR-07

T No.: T ] ? BL}?

F?IeNo.: % - H.(JLI'C,

Page3of 3




ATTACHMENT
STATE ENGINEER CONDITIONS OF APPROVAL

FILE: M-11649
APPLICATION: M-11649-POD22-EXPL thru M-11649-POD27-EXPL
APPLICANTS: Freeport-McMoRan Chino Mines Company c/o Tom Head

This application is approved provided it is not exercised to the impairment of any others having existing
rights prior to this application for permit for exploratory wells, further provided that all rules and regulations
of the State Engineer pertaining to the drilling of shallow wells be complied with; and 1s not detrimental to
the public welfare or contrary to the conservation of water within the state, subject to the following
conditions:

1.

Wells M-11649-POD22 thru M-11649-POD27 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD22 thru M-11649-POD27 shall be drilled to a depth not to exceed 1400 feet and
shall be constructed with casing not to exceed 12 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller files the
well records. The well driller may obtain the well record form from any District Office or the Office of
the State Engineer website.

Wells M-11649-POD22 thru M-11649-POD27 shall be plugged on or before February 28, 2023, unless
the applicant has received an approved permit from the State Engineer for additional use.

The wells authorized by this permit shall be plugged completely using the following method per Rules
and Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner
and approved by the Statec Engineer upon completion of the permitted use. All pumping appurtenance
shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells. The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than February 28, 2023. '

The well authorized by this permit shall be plugged on or before February 28, 2023, unless the applicant
has received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision you may submit a
request to this office asking for a hearing to be held. The request must be in writing and must be
submitted no later than 30 days-after receipt of this permit. Failure to request a hearing by such time
will waive your right to request a hearing on this decision. In accordance with Subsection B of
19.25.2.10 NMAC, you will be required to pay a hearing fee when the hearing is announced by the OSE
Hearings Unit. Aggrieval of the permit or any of the conditions of approval suspends the permit, No



water may be diverted under an aggrieved permit until final resolution of the aggrieval with the Office
of the State Engineer. Any water diverted while the aggrieval is pending will have to be repaid.

9. The State Engineer retains jurisdiction to administer the conditions of this permit.

10. Well records shall be filed with the District 3 Office of the State Engineer on or before February 28,
2023.

11. No water shall be appropriated and beneficially used under this permit.
12. This permit shall automatically expire on February 28, 2023.

Witness my hand and seal this 3 day of __ February, 2022

John T. Romero, P.E., Acting State Engineer

Lloyd R. Valentine III
District 3 Manager
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Explanation

proposed drill hole location

Acerial photograph showing location of proposed exploratory drill hole.
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STATE OF NEW MEXICO
' OFFICE OF THE STATE ENGINEER _

JOHN R, D’ANTONIO, JR, P.E. DEMING : TR
State Engineer Post Office Box 844
Deming, New Mexico 88031
{505) 546-2851
July 23, 2008 (505) 546.7452

Fax: (505) 546-2290

Freeport-McMoRan Copper & Gold
Chino Mines Company

Attn: Jerry Donaldson

Box 7

210 Cortez Avenue

Hurley, New Mexico 88043

Greetings:

This office is in receipt of your letter of June 30, 2008 wherein you
request a variance from New Mexico Administration Code 19.27.4.30.C by
establishing an approved plugging procedure to conserve time and resources
of Freeport-McMoRan, - )

I have reviewed your proposed procedure of cementing any necessary monitor
wells by grouting via a tremie line from the bottom up to the surface
utilizing a pressure grout pump and cutting off the well head below land
surface after plugging. Said grout to be mixed on site with 5 gallons of
water per 94-pound sack -of Portland cement. As this plan would meet
artesian well plugging reguirements, it is acceptable and therefore your
variance is granted. Plugging records for monitor wells plugged under this
variance shall be filed within 10 days .of the completion of the plugging
and shall include the completed Well Plugging Procedure form as proposed
by Freeport-McMoRan in this variance request and a copy of this variance
approval, ) ' ’

All necessary requirements placed on Freeport-McMoRan by the New Mexico
Environment Department or any other administrative agency related to the
plugging of any monitor wells shall be met.

This variante shall remain in effect until further notice from the Office
of the State Engineer and shall be limited to the emergency plugging of
monitor wells located within the Chino Mining Facility that would
immediately impact mining operations.

" If further discussion would be beneficial, please advise,

Sincerely,

Chgrles L. Jackson, MPA JAN 27 2022
District 3 Supervisor STATE ENGINE

DEMING Ny (o Ice
CLJ:cl]




STATEOFNEWMEXICO

OFFICE OF THE STATE ENGINEER
District 3 Office, Deming, NM

JohnT. Rc;mero, P.E. 321 W. Spruce
Acting State Engineer ' Ceming, New Mexico 88030

Phone: (575) 546-2851
FAX:  (575) 546-2290

February 3, 2022

FILE: M-11649

Freeport-McMoRan Chino Mines Company
c/o Tom Head

P.O.Box 10

Bayard, New Mexico 88023

Greetings:

Enclosed is your copy of Exploratory Well Permit M-11649-POD22-EXPL thru M-11649-POD27-EXPL,
which has been approved.

Your attention is called to the Conditions of Approval under permit M-11649-POD22-EXPL thru M-11649-
POD27-EXPL, which states as follows:

This application is approved provided it 1s not exercised to the impairment of any others having existing rights
prior to this application for permit for exploratory wells, further provided that all rules and regulations of the
State Engineer pertaining to the drilling of shallow wells be complied with; and is not detrimental to the public
welfare or contrary to the conservation of water within the state, subject to the following conditions:

1.

Wells M-11649-POD22 thru M-11649-POD27 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD22 thru M-11649-POD27 shall be drilled to a depth not to exceed 1400 feet and
shall be constructed with casing not to exceed 12 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller files the
well records. The well driller may obtain the well record form from any District Office or the Office of
the State Engineer website.

- Wells M-11649-POD22 thru M-11649-POD27 shall be plugged on or before February 28, 2023, unless

the applicant has received an approved permit from the State Engineer for additional use.
The wells authorized by this permit shall be plugged completely using the following method per Rules

- and -Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
. Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner

and approved.by.the State Engineer upon completion of the permitted use. All pumping appurtenance

1



10.
11.
12.

shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells, The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than February 28, 2023.

The well authorized by this permit shall be plugged on or before February 28, 2023, unless the applicant
has received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision you may submit a request
to this office asking for a hearing to be held. The request must be in writing and must be submitted no
later than 30 days after receipt of this permit. Failure to request a hearing by such time will waive your
right to request a hearing on this decision. In accordance with Subsection B of 19.25.2.10 NMAC, you
will be required to pay a hearing fee when the hearing is announced by the OSE Hearings Unit. Aggrieval
of the permit or any of the conditions of approval suspends the permit. No water may be diverted under
an aggrieved permit until final resolution of the aggrieval with the Office of the State Engineer. Any
water diverted while the aggrieval is pending will have to be repaid.

The State Engineer retains jurisdiction to administer the conditions of this permit.

Well records shall be filed with the District 3 Office of the State Engineer on or before February 28, 2023.
No water shall be appropriated and beneficially used under this permit.

This permit shall automatically expire on February 28, 2023.

Sincerely,

Lloyd R. Valentine III
District 3 Manager

Mimbres Basin

TB:jb
CC:

State Engineer



MEMORANDUM State Engineer

Deming, New Mexico
February 3, 2022

FILE M-11649

APPLICATION M-11649-POD22-EXPL thru M-11649-POD27-EXPL
POD M-11649-POD22 thru M-11649-POD27

TO Lloyd R. Valentine III

FROM Jack Barragan B

SUBJECT Application for Permit to Drill Exploratory Wells

APPLICANT Freeport-McMoRan Chino Mines Company c¢/o Tom Head
COMMENTS

Application is made to drill six exploratory wells in the Mimbres Underground Water Basin to be
located as follows:

M-11649-POD22 (C02022-28) to be located in the NEX4NWY;, Section 9, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°5.8”N and Longitude 108°05°34.6”W.

M-11649-POD23 (C02022-29) to be located in the NEANW'Y, Section 9, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°5.1”N and Longitude 108°05°25.2”W.

M-11649-POD24 (C02022-30) to be located in the NWYNEY, Section 9, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°5.4”N and Longitude 108°05°16.4”W.

M-11649-POD25 (C0O2022-31) to be located in the SWSEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°12.7”N and Longitude 108°05°19.1”W.

M-11649-POD26 (C02022-32) to be located in the SEX4SW¥, Section 4, Township 17 South,
Range 12 West, NNM.P.M,, at Latitude 32°51°13.0”N and Longitude 108°05°25.2”W.

M-11649-POD27 (C02022-33) to be located in the SEX.SW4, Section 4, Township 17 South,
Range 12 West, N.\M.P.M,, at Latitude 32°51°13.0”N and Longitude 108°05°34.5”W.

The application states as follows:

“A New Mexico licensed driller will be contractor to perform the work. The purpose of these
holes are for the sole purpose of mineral exploration only. The first 300 feet of the holes will be
cased. Planned outside diameter of the casing is 6 5/8 inches. However, Chino is requesting 127
in casing is required. Holes will be plugged and abandoned. Holes will be plugged as per Chino
Variance”

CONSIDERATIONS
1.  Application was filed in this office January 27, 2022.

2. No appropriation of water for beneficial use is applied for under this permit.

RECOMMENDATION

I recommend this application be approved subject to the following conditions:
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This application is approved provided it is not exercised to the impairment of any others having
existing rights prior to this application for permit for exploratory wells, further provided that all
rules and regulations of the State Engineer pertaining to the drilling of shallow wells be
complied with; and is not detrimental to the public welfare or contrary to the conservation of
water within the state, subject to the following conditions:

Wells M-11649-POD22 thru M-11649-POD27 shall be drilled by a driller licensed in the
State of New Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall
not be required for the construction of a well driven without the use of a drill rig, provided
that the casing shall not exceed two and three-eighths (2 3/8) inches outside diameter.

2. Construction of a water well by anyone without a valid New Mexico Well Driller License
is illegal, and the landowner shall bear the cost of plugging the well by a licensed New
Mexico well driller. This does not apply to driven wells, the casing of which does not
exceed two and three-eighths inches outside diameter.

3. Wells M-11649-POD22 thru M-11649-POD27 shall be drilled to a depth not to exceed
1400 feet and shall be constructed with casing not to exceed 12 inches in diameter.

4.  The well driller must file the well records with the State Engineer and the applicant within
30 days after the wells are drilled or driven. It is the well owner’s responsibility to ensure
that the well driller files the well records. The well driller may obtain the well record form
from any District Office or the Office of the State Engineer website.

5. Wells M-11649-POD22 thru M-11649-POD27 shall be plugged on or before February 28,
2023, unless the applicant has received an approved permit from the State Engineer for
additional use.

6. The wells authorized by this permit shall be plugged completely using the following
method per Rules and Regulations Governing Well Driller Licensing, Construction, Repair
and Plugging of Wells; Subsection C of 19.27.4.30 MNAC unless an alternative plugging
method is proposed by the well owner and approved by the State Engineer upon completion
of the permitted use, All pumping appurtenance shall be removed shall be removed from
the well prior to plugging. To plug a well, the entire well shall be filled from the bottom
upwards to ground surface using a tremie pipe. The bottom of the tremie shall remain
submerged in the sealant throughout the entire sealing process; other placement methods
may be acceptable and approved by the State Engineer. The well shall be plugged with an
Office of the State Engineer approved sealant for use in the plugging of non-artesian wells.
The well driller shall cut the casing off at least four (4) feet below ground surface and fill
the open hole with at least two vertical feet of approved sealant. The driller must fill or
cover any open annulus with sealant. Once the sealant has cured, the well driller or well
owner may cover the seal with soil. A Plugging Report for said well shall be filed with
Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than February 28, 2023.

The well authorized by this permit shall be plugged on or before February 28, 2023, unless
the applicant has received an approved permit from the State Engineer for additional use.

7.  Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and
his representatives’ entry upon private property for the performance of their respective
duties, including access to the wells for meter reading and water level measurement.

8.  Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision you may
submit a request to this office asking for a hearing to be held. The request must be in
writing and must be submitted no later than 30 days after receipt of this permit. Failure
to request a hearing by such time will waive your right to request a hearing on this
decision, In accordance with Subsection B of 19.25.2.10 NMAC, you will be required to
pay a hearing fee when the hearing is announced by the OSE Hearings Unit. Aggrieval
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of the permit or any of the conditions of approval suspends the permit. No water may be
diverted under an aggrieved permit until final resolution of the aggrieval with the Office
of the State Engineer. Any water diverted while the aggrieval is pending will have to be
repaid.

9.  The State Engineer retains jurisdiction to administer the conditions of this permit.

10. Well records shall be filed with the District 3 Office of the State Engineer on or before
February 28, 2023.

11. No water shall be appropriated and beneficially used under this permit.
12. This permit shall automatically expire on February 28, 2023.

JB:jb
Encl: Application (3)

pE

—

2(ol "

Page 3 of 3



Freeport-McMoRan Chine Mines Company
P.O. Box 10
Bayard, NM 88023

January 27, 2022

Hand Delivered

Mr. Lloyd Valentine JAN 97 2022
District Supervisor, District 3 _ RS OFFICE
New Mexico State Engineer Office STSEfnﬁ‘gﬁeEw MEXIE‘O
P. O. Box 844

Deming, NM 88031
Dear Mr. Valentine:

Re: Application for Exploration Wells

Enclosed, in triplicate, is one (1) application for six (6) Exploration Wells along with the
filing fee of $5.00 per drill hole for a total of $30.00. The sole purpose of these drill holes
is for mineral exploration.

If you have any questions regarding this information, please contact me at
(575) 912-5263. Thank you for your consideration on this application.

Sincerely,

Thomas J. Head
Land & Water Resources Analyst

TJH

Enclosures: 1) Application with Proposed Exploration Well Hole Location Map
2) $30.00 for Application Fee
20220127-001

JAN 97 W%

z ENGINEERS QEfil
STSEMFNG NEW MEXICC















ATTACHMENT
STATE ENGINEER CONDITIONS OF APPROVAL

FILE: M-11649
APPLICATION: M-11649-POD28 thru M-11649-POD47
APPLICANTS: Freeport-McMoRan Chino Mines Company c/o Tom Head

This application is approved provided it is not exercised to the impairment of any others having existing
rights prior to this application for permit for exploratory wells, further provided that all rules and regulations
of the State Engineer pertaining to the drilling of shallow wells be complied with; and is not detrimental to
the public welfare or contrary to the conservation of water within the state, subject to the following
conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled to a depth not to exceed 2700 feet and
shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller
files the well records. The well driller may obtain the well record form from any District Office or the
Office of the State Engineer website.

Wells M-11649-POD28 thru M-11649-POD47 shall be plugged on or before April 30, 2023, unless the
applicant has received an approved permit from the State Engineer for additional use.

The wells authorized by this permit shall be plugged completely using the following method per Rules
and Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner
and approved by the State Engineer upon completion of the permitted use. All pumping appurtenance
shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells. The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at ]least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than April 30, 2023.

The well authorized by this permit shall be plugged on or before April 30, 2023, unless the applicant has
received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision, you may submit a
request to this office asking for a hearing to be held. The request must be in writing and must be












STATE OF NEW MEXICO

OFFICE OF THE STATE ENGINEER
District 3 Office, Deming, NM

MIKE A. HAMMAN, P.E. 321 W. Spruce
STATE ENGINEER Deming, New Mexico 88030

Phone: (575) 546-2851
FAX:  (575) 546-2290

April 13,2022

FILE: M-11649

Freeport-McMoRan Chino Mines Company
¢/o Tom Head

P.O.Box 10

Bayard, New Mexico 88023

Greetings:

Enclosed is your copy of Exploratory Well Permits M-11649-POD28 thru M-11649-POD47, which has been
approved.

Your attention is called to the Conditions of Approval under permit M-11649-POD28 thru M-11649-PODA47,
which states as follows:

This application is approved provided it is not exercised to the impairment of any others having existing rights
prior to this application for permit for exploratory wells, further provided that all rules and regulations of the
State Engineer pertaining to the drilling of shallow wells be complied with; and is not detrimental to the public
welfare or contrary to the conservation of water within the state, subject to the following conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled to a depth not to exceed 2700 feet and
shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller files
the well records. The well driller may obtain the well record form from any District Office or the Office
of the State Engineer website.

Wells M-11649-POD28 thru M-11649-POD47 shall be plugged on or before April 30, 2023, unless the
applicant has received an approved permit from the State Engineer for additional use.

The wells authorized by this permit shall be plugged completely using the following method per Rules
and Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner
and approved by the State Engineer upon completion of the permitted use. All pumping appurtenance
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11.
12.

shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells. The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than April 30, 2023.

The well authorized by this permit shall be plugged on or before April 30, 2023, unless the applicant has
received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision, you may submit a
request to this office asking for a hearing to be held. The request must be in writing and must be
submitted no later than 30 days after receipt of this permit. Failure to request a hearing by such time will
waive your right to request a hearing on this decision. In accordance with Subsection B of 19.25.2.10
NMAC, you will be required to pay a hearing fee when the hearing is announced by the OSE Hearings
Unit. Aggrieval of the permit or any of the conditions of approval suspends the permit. No water may
be diverted under an aggrieved permit until final resolution of the aggrieval with the Office of the State
Engineer. Any water diverted while the aggrieval is pending will have to be repaid.

The State Engineer retains jurisdiction over this permit.

Well records shall be filed with the District 3 Office of the State Engineer on or before April 30, 2023.
No water shall be appropriated and beneficially used under this permit.

This permit shall automatically expire on April 30, 2023.

Sincerely,

Lloyd R. Valentine III
District 3 Manager

By:
M

n McMillan

Water Resources Manager
Mimbres Basin

MM:mm

CC:

State Engineer
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MEMORAND UM State Engineer

Deming, New Mexico
April 13, 2022

FILE M-11649

APPLICATION M-11649-POD28-EXPL thru M-11649-POD47-EXPL
POD M-11649-POD28 thru M-11649-POD47

TO Lloyd R. Valentine III

FROM Martin McMillan M

SUBJECT Application for Permit to Drill Exploratory Wells
APPLICANT Freeport-McMoRan Chino Mines Company ¢/o Tom Head
COMMENTS

Application is made to drill fourteen exploratory wells in the Mimbres Underground Water Basin
to be located as follows:

M-11649-POD28 (C02022-01) to be located in the SW%4NW%, Section 3, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°38.7” N and Longitude 108°04°43.3” W

M-11649-POD29 (C02022-02) to be located in the NW%SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°22.9” N and Longitude 108°05°08.7” W

M-11649-POD30 (C0O2022-03) to be located in the NW%SE, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°25.9” N and Longitude 108°05°08.7” W

M-11649-POD31 (C02022-04) to be located in the NW%SEY%, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°19.9” N and Longitude 108°05°08.7” W

M-11649-POD32 (C02022-05) to be located in the SE%SEY%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°13.0” N and Longitude 108°05°08.7” W

M-11649-POD33 (C02022-07) to be located in the SE%SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°07.0” N and Longitude 108°05°08.7” W

M-11649-POD34 (C02022-08) to be located in the SE%SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°05.2” W

M-11649-POD35 (C02022-09) to be located in the SE%SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°01.7” W

M-11649-POD36 (C02022-10) to be located in the SW¥%4SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°12.3” W

M-11649-POD37 (C02022-11) to be located in the NWY%SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°19.9” N and Longitude 108°05°12.3” W

M-11649-POD38 (C02022-12) to be located in the SW%4SE, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°16.0” N and Longitude 108°05°12.3” W

M-11649-POD39 (C02022-27) to be located in the NW%NW4, Section 9, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°50°59.1” N and Longitude 108°05°43.9” W

M-11649-POD40 (PS22-001) to be located in the NW%NW%, Section 9, Township 17 South,
Range 12 West, N.M.P.M.,, at Latitude 32°51°01.5” N and Longitude 108°05°42.9” W

M-11649-POD41 (PS22-002) to be located in the SE%SW%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°05.9” N and Longitude 108°05°38.2” W
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M-11649-POD42 (C02022-09) to be located in the SEX%SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05’01.7” W

M-11649-POD43 (C02022-16) to be located in the NW%SW¥, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°26.8”” N and Longitude 108°05°51.0” W

M-11649-POD44 (C02022-17) to be located in the SW%4SW4, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°16.9” N and Longitude 108°05°48.6” W

M-11649-POD45 (PS22_003) to be located in the SW%SW¥, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°09.2” N and Longitude 108°05°41.8” W

M-11649-POD46 (PS22 011) to be located in the SW%4SW¥, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°15.3” N and Longitude 108°05°49.6” W

M-11649-POD47 (PS22 016) to be located in the SW%4SW, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°14.2” N and Longitude 108°05°54.4” W

The application states as follows:

“A New Mexico licensed driller will be contractor to perform the work. The purpose of these
drill holes are for the sole purpose of mineral exploration only. The first 10 feet of the holes will
have casing. Casing will be removed upon completion of each drill hole. Holes will be plugged
and abandoned when completed. Holes will be plugged as per Chino Variance”

CONSIDERATIONS

1.
2.

Application was filed in this office March 31, 2022.

No appropriation of water for beneficial use is applied for under this permit.

RECOMMENDATION

I recommend this application be approved subject to the following conditions:

This application is approved provided it is not exercised to the impairment of any others having
existing rights prior to this application for permit for exploratory wells, further provided that all
rules and regulations of the State Engineer pertaining to the drilling of shallow wells be
complied with; and is not detrimental to the public welfare or contrary to the conservation of
water within the state, subject to the following conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the
State of New Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall
not be required for the construction of a well driven without the use of a drill rig, provided
that the casing shall not exceed two and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License
is illegal, and the landowner shall bear the cost of plugging the well by a licensed New
Mexico well driller. This does not apply to driven wells, the casing of which does not
exceed two and three-eighths inches outside diameter.

Wells M-11649-POD28 thru M-11649-PODA47 shall be drilled to a depth not to exceed
2700 feet and shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within
30 days after the wells are drilled or driven. It is the well owner’s responsibility to ensure
that the well driller files the well records. The well driller may obtain the well record
form from any District Office or the Office of the State Engineer website.

Wells M-11649-POD28 thru M-11649-POD47 shall be plugged on or before April 30,
2023, unless the applicant has received an approved permit from the State Engineer for
additional use.

The wells authorized by this permit shall be plugged completely using the following
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ATTACHMENT
STATE ENGINEER CONDITIONS OF APPROVAL

FILE: M-11649
APPLICATION: M-11649-POD28 thru M-11649-POD47
APPLICANTS: Freeport-McMoRan Chino Mines Company c/o Tom Head

This application is approved provided it is not exercised to the impairment of any others having existing
rights prior to this application for permit for exploratory wells, further provided that all rules and regulations
of the State Engineer pertaining to the drilling of shallow wells be complied with; and is not detrimental to
the public welfare or contrary to the conservation of water within the state, subject to the following
conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled to a depth not to exceed 2700 feet and
shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller
files the well records. The well driller may obtain the well record form from any District Office or the
Office of the State Engineer website.

Wells M-11649-POD28 thru M-11649-POD47 shall be plugged on or before April 30, 2023, unless the
applicant has received an approved permit from the State Engineer for additional use.

The wells authorized by this permit shall be plugged completely using the following method per Rules
and Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner
and approved by the State Engineer upon completion of the permitted use. All pumping appurtenance
shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells. The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at ]least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than April 30, 2023.

The well authorized by this permit shall be plugged on or before April 30, 2023, unless the applicant has
received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision, you may submit a
request to this office asking for a hearing to be held. The request must be in writing and must be












STATE OF NEW MEXICO

OFFICE OF THE STATE ENGINEER
District 3 Office, Deming, NV

MIKE A. HAMMAN, P.E. 321 W. Spruce
STATE ENGINEER Deming, New Mexico 88030

Phone: (575) 546-2851
FAX: (575) 546-2290

April 13,2022

FILE: M-11649

Freeport-McMoRan Chino Mines Company
c/o Tom Head

P.O. Box 10

Bayard, New Mexico 88023

Greetings:

Enclosed is your copy of Exploratory Well Permits M-11649-POD28 thru M-11649-POD47, which has been
approved.

Your attention is called to the Conditions of Approval under permit M-11649-POD28 thru M-11649-POD47,
which states as follows:

This application is approved provided it is not exercised to the impairment of any others having existing rights
prior to this application for permit for exploratory wells, further provided that all rules and regulations of the
State Engineer pertaining to the drilling of shallow wells be complied with; and is not detrimental to the public
welfare or contrary to the conservation of water within the state, subject to the following conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the State of New
Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall not be required for the
construction of a well driven without the use of a drill rig, provided that the casing shall not exceed two
and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License is illegal, and
the landowner shall bear the cost of plugging the well by a licensed New Mexico well driller. This does
not apply to driven wells, the casing of which does not exceed two and three-eighths inches outside
diameter.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled to a depth not to exceed 2700 feet and
shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within 30 days after
the wells are drilled or driven. It is the well owner’s responsibility to ensure that the well driller files
the well records. The well driller may obtain the well record form from any District Office or the Office
of the State Engineer website.

Wells M-11649-POD28 thru M-11649-POD47 shall be plugged on or before April 30, 2023, unless the
applicant has received an approved permit from the State Engineer for additional use.

The wells authorized by this permit shall be plugged completely using the following method per Rules
and Regulations Governing Well Driller Licensing, Construction, Repair and Plugging of Wells;
Subsection C of 19.27.4.30 MNAC unless an alternative plugging method is proposed by the well owner
and approved by the State Engineer upon completion of the permitted use. All pumping appurtenance
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10.
11.
12.

shall be removed shall be removed from the well prior to plugging. To plug a well, the entire well shall
be filled from the bottom upwards to ground surface using a tremie pipe. The bottom of the tremie shall
remain submerged in the sealant throughout the entire sealing process; other placement methods may be
acceptable and approved by the State Engineer. The well shall be plugged with an Office of the State
Engineer approved sealant for use in the plugging of non-artesian wells. The well driller shall cut the
casing off at least four (4) feet below ground surface and fill the open hole with at least two vertical feet
of approved sealant. The driller must fill or cover any open annulus with sealant. Once the sealant has
cured, the well driller or well owner may cover the seal with soil. A Plugging Report for said well shall
be filed with Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than April 30, 2023.

The well authorized by this permit shall be plugged on or before April 30, 2023, unless the applicant has
received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and his
representatives’ entry upon private property for the performance of their respective duties, including
access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision, you may submit a
request to this office asking for a hearing to be held. The request must be in writing and must be
submitted no later than 30 days after receipt of this permit. Failure to request a hearing by such time will
waive your right to request a hearing on this decision. In accordance with Subsection B of 19.25.2.10
NMAC, you will be required to pay a hearing fee when the hearing is announced by the OSE Hearings
Unit. Aggrieval of the permit or any of the conditions of approval suspends the permit. No water may
be diverted under an aggrieved permit until final resolution of the aggrieval with the Office of the State
Engineer. Any water diverted while the aggrieval is pending will have to be repaid.

The State Engineer retains jurisdiction over this permit.

Well records shall be filed with the District 3 Office of the State Engineer on or before April 30, 2023.
No water shall be appropriated and beneficially used under this permit.

This permit shall automatically expire on April 30, 2023.

Sincerely,

Lloyd R. Valentine III
District 3 Manager

By:

Ma. n McMillan
Water Resources Manager
Mimbres Basin

MM:mm

CC:

State Engineer



¢/
MEMORANDUM State Engineer

Deming, New Mexico
April 13,2022

FILE M-11649

APPLICATION M-11649-POD28-EXPL thru M-11649-POD47-EXPL
POD M-11649-POD28 thru M-11649-POD47

TO Lloyd R. Valentine III

FROM Martin McMillan M

SUBJECT Application for Permit to Drill Exploratory Wells
APPLICANT Freeport-McMoRan Chino Mines Company c¢/o Tom Head
COMMENTS

Application is made to drill fourteen exploratory wells in the Mimbres Underground Water Basin
to be located as follows:

M-11649-POD28 (C02022-01) to be located in the SW4NW%4, Section 3, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°38.7” N and Longitude 108°04°43.3” W

M-11649-POD29 (C02022-02) to be located in the NW4SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M.,, at Latitude 32°51°22.9” N and Longitude 108°05°08.7” W

M-11649-POD30 (C02022-03) to be located in the NW%4SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°25.9” N and Longitude 108°05°08.7” W

M-11649-POD31 (C02022-04) to be located in the NWSE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M.,, at Latitude 32°51°19.9” N and Longitude 108°05°08.7” W

M-11649-POD32 (C02022-05) to be located in the SE%4SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°13.0” N and Longitude 108°05°08.7” W

M-11649-POD33 (C02022-07) to be located in the SE/4SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°07.0” N and Longitude 108°05°08.7” W

M-11649-POD34 (C02022-08) to be located in the SE%4SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M.,, at Latitude 32°51°10.0” N and Longitude 108°05°05.2” W

M-11649-POD35 (C02022-09) to be located in the SE¥SEY, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°01.7” W

M-11649-POD36 (C0O2022-10) to be located in the SW%SE', Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°12.3” W

M-11649-POD37 (C02022-11) to be located in the NWSE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°19.9” N and Longitude 108°05’12.3” W

M-11649-POD38 (C02022-12) to be located in the SW¥%SE', Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°16.0” N and Longitude 108°05°12.3” W

M-11649-POD39 (C02022-27) to be located in the NW%NW%, Section 9, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°50°59.1” N and Longitude 108°05°43.9” W

M-11649-POD40 (PS22-001) to be located in the NW¥%4NW4, Section 9, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°01.5” N and Longitude 108°05°42.9” W

M-11649-POD41 (PS22-002) to be located in the SEX4SWY%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°05.9” N and Longitude 108°05°38.2” W
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M-11649-POD42 (C0O2022-09) to be located in the SEX4SE%, Section 4, Township 17 South,
Range 12 West, N.M.P.M,, at Latitude 32°51°10.0” N and Longitude 108°05°01.7° W

M-11649-POD43 (C02022-16) to be located in the NW%SW'4, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°26.8” N and Longitude 108°05°51.0” W

M-11649-POD44 (C0O2022-17) to be located in the SW¥%4SW, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°16.9” N and Longitude 108°05°48.6” W

M-11649-POD45 (PS22 003) to be located in the SW¥4SW4, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°09.2” N and Longitude 108°05’°41.8” W

M-11649-POD46 (PS22_011) to be located in the SW%SW!4, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°15.3” N and Longitude 108°05°49.6” W

M-11649-POD47 (PS22 016) to be located in the SW%SW'4, Section 4, Township 17 South,
Range 12 West, N.M.P.M., at Latitude 32°51°14.2” N and Longitude 108°05°54.4” W

The application states as follows:

“A New Mexico licensed driller will be contractor to perform the work. The purpose of these
drill holes are for the sole purpose of mineral exploration only. The first 10 feet of the holes will
have casing. Casing will be removed upon completion of each drill hole. Holes will be plugged
and abandoned when completed. Holes will be plugged as per Chino Variance”

CONSIDERATIONS

1.
2.

Application was filed in this office March 31, 2022.

No appropriation of water for beneficial use is applied for under this permit.

RECOMMENDATION

I recommend this application be approved subject to the following conditions:

This application is approved provided it is not exercised to the impairment of any others having
existing rights prior to this application for permit for exploratory wells, further provided that all
rules and regulations of the State Engineer pertaining to the drilling of shallow wells be
complied with; and is not detrimental to the public welfare or contrary to the conservation of
water within the state, subject to the following conditions:

1.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled by a driller licensed in the
State of New Mexico in accordance with 72-12-12 NMSA 1978. A licensed driller shall
not be required for the construction of a well driven without the use of a drill rig, provided
that the casing shall not exceed two and three-eighths (2 3/8) inches outside diameter.

Construction of a water well by anyone without a valid New Mexico Well Driller License
is illegal, and the landowner shall bear the cost of plugging the well by a licensed New
Mexico well driller. This does not apply to driven wells, the casing of which does not
exceed two and three-eighths inches outside diameter.

Wells M-11649-POD28 thru M-11649-POD47 shall be drilled to a depth not to exceed
2700 feet and shall be constructed with casing not to exceed 6.0 inches in diameter.

The well driller must file the well records with the State Engineer and the applicant within
30 days after the wells are drilled or driven. Itis the well owner’s responsibility to ensure
that the well driller files the well records. The well driller may obtain the well record
form from any District Office or the Office of the State Engineer website.

Wells M-11649-POD28 thru M-11649-PODA47 shall be plugged on or before April 30,
2023, unless the applicant has received an approved permit from the State Engineer for
additional use.

The wells authorized by this permit shall be plugged completely using the following
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10.

11.
12.

method per Rules and Regulations Governing Well Driller Licensing, Construction, Repair
and Plugging of Wells; Subsection C of 19.27.4.30 MNAC unless an alternative plugging
method is proposed by the well owner and approved by the State Engineer upon completion
of the permitted use. All pumping appurtenance shall be removed shall be removed from
the well prior to plugging. To plug a well, the entire well shall be filled from the bottom
upwards to ground surface using a tremie pipe. The bottom of the tremie shall remain
submerged in the sealant throughout the entire sealing process; other placement methods
may be acceptable and approved by the State Engineer. The well shall be plugged with an
Oftice of the State Engineer approved sealant for use in the plugging of non-artesian wells.
The well driller shall cut the casing off at least four (4) feet below ground surface and fill
the open hole with at least two vertical feet of approved sealant. The driller must fill or
cover any open annulus with sealant. Once the sealant has cured, the well driller or well
owner may cover the seal with soil. A Plugging Report for said well shall be filed with
Office of the State Engineer in a District Office within 30 days of completion of the
plugging, but no later than April 30, 2023.

The well authorized by this permit shall be plugged on or before April 30, 2023, unless the
applicant has received an approved permit from the State Engineer for additional use.

Pursuant to Section 72-8-1 NMSA 1978, the permittee shall allow the State Engineer and
his representatives’ entry upon private property for the performance of their respective
duties, including access to the wells for meter reading and water level measurement.

Pursuant to Section 72-2-16, NMSA 1978, if you are aggrieved by this decision, you may
submit a request to this office asking for a hearing to be held. The request must be in
writing and must be submitted no later than 30 days after receipt of this permit. Failure to
request a hearing by such time will waive your right to request a hearing on this
decision. In accordance with Subsection B of 19.25.2.10 NMAC, you will be required to
pay a hearing fee when the hearing is announced by the OSE Hearings Unit. Aggrieval of
the permit or any of the conditions of approval suspends the permit. No water may be
diverted under an aggrieved permit until final resolution of the aggrieval with the Office
of the State Engineer. Any water diverted while the aggrieval is pending will have to be
repaid.

The State Engineer retains jurisdiction over this permit.

Well records shall be filed with the District 3 Office of the State Engineer on or before
April 30, 2023.

No water shall be appropriated and beneficially used under this permit.
This permit shall automatically expire on April 30, 2023.

MM:mm

Encl:

Application (3)
[l

fledv>
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