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Indirect Costs










Table 1 Summary of Cost Estimate Resolutions

Issue ltem

Resolution

Equipment Unit Cost
Source and Removal
of Indirect Cost Items
from EquipmentWatch
Ownership Values

Equipment costs determined in the following order sourced from
EquipmentWatch:

¢ Unmodified EquipmentWatch Average Rental Rate for Southern New
Mexico

o Unmodified EquipmentWatch Average Rental Rate for New Mexico

¢ Unmodified Blue Book Rental Rate

o If equipment is not listed in EquipmentWatch, then another piece of
equipment must be used

e Minimum listed rates will not be used

e EquipmentWatch Average Rental Rates will be used without
adjustment for duplicative indirect cost components

Revegetation

Revegetation steps costed in similar manner to other earthworks

Demolition Costs

Freeport will add 20% for buildings with large equipment (e.g., mills, SX,
crusher)

Direct "Commodity"
Costs / Quotes

It is fine to use quotes, but the quotes must be for the specifications and
scope/scale of Freeport's default scenario (e.g., fuel to complete all Freeport
New Mexico mine closures over a series of years). The following are specific
examples discussed.
e FNMO will compile a database of vendor quotes as they are
developed for submittal to the agencies
e Quotes will be used directly with no consideration to vendor’s
profit/overhead or other indirect costing items
e Quotes will be used directly with no adjustment for duplicated indirect
components

Plugging/replacement

Fuel Use historical quotes and correlate to public data for future cost estimates
Seed Freeport quotes, specs and scope

Lime Freeport quotes, specs and scope

Mulch Freeport quotes, specs and scope

Articulated Concrete

Blocks Freeport quotes, specs and scope

Well

Freeport quotes, specs and scope

Geomembranes (e.g.,
stormwater pond
replacement)

Use RS Means published data

Power

Published rates for area, scope considered

State Labor Rates

Use prevailing wage as published by NMDOLA, which includes fringe benefits

Indirect Rates

Negotiated total values (includes: mobilization and demobilization,
contingencies, engineering redesign fees, contractor profit and overhead,
project management, administrative expenses, bonding, state procurement
costs, construction management, insurance, QA/QC, etc.)

All capital cost items 30%
All Operations and
Maintenance cost

items 17.5%

Items in black are reformatted from workgroup spreadsheet sent 11/19/2019 and subsequent

negotiations

Items in red are from subsequent communications and added for clarity
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