Freeport-McMoRan Cobre Mining Company
P.O. Box 10
Bayard, NM 88023

August 22, 2014

Certified Mail #70132250000167309206
Return Receipt Requested

Mr. Holland Shepherd

Mining Act Reclamation Program
Mining and Minerals Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Dear Mr. Shepherd

Re: Revision to Permit GR0O02RE — Permit & Design Limit Boundaries

Freeport-McMoRan Cobre Mining Company (Cobre) submits the enclosed application to the Mining and
Minerals Division (MMD) to revise its Permit GROO2RE to change the approved permit boundary and design
limits. Please find enclosed the application and supporting closeout plan for this proposed revision. Also
enclosed is a check for the application fee in the amount of $4,500.

The change in the permit boundary will facilitate the construction of a haul road between Cobre and
Freeport-McMoRan Chino Mines Company (Chino) in order to deliver ore mined from
Cobre, as currently authorized under Permit GRO02RE, to Chino for milling and leaching. A haul road, like
other transportation facilities, is not listed as a “unit” as defined at 19.10.1.7.U NMAC. This haul road,
however, is somewhat unique because it is located mostly away from existing mining disturbances and
outside of existing approved design limits for mine and stockpile units that typically incorporate haul roads.
Consequently, Cobre has voluntarily provided information in the attached application describing how the
haul road will meet the applicable criteria set forth at 19.10.5.508 NMAC.

Further, while this request for a modification will change Cobre’s permit boundary and design limits, the
proposed changes will not trigger any of the criteria at 19.10.5.505.B NMAC for a revision. The proposed
changes will not result in “a significant environmental impact” (NMAC 19.10.1.7.R(2)). Due to the location
of this project, the likely public interest, and the ongoing public process undertaken by the BLM, Cobre will,
however, in this specific instance not object to MMD processing the enclosed application as a revision in
order to allow for public notice and an opportunity for a public hearing on the application.

Cobre is currently in standby status, and Cobre acknowledges that approval of the enclosed application
would not change that status such that Cobre could resume mining. Before mining is recommenced, Cobre
will submit a separate application to change Permit GRO02RE to come off of standby status.




















































































7.0 CLOSEOUT COST ESTIMATE (CAPITAL AND O&M)

This section provides a description of the capital and operation and maintenance
reclamation cost estimates for the CHR-Cobre Section. The reclamation cost estimate is
used in determining the required amount of financial assurance. Details of the
reclamation cost estimate can be found in Appendix A of this CP. The reclamation cost

estimate is summarized as follows:

o Demolish the forest access road and Hanover Creek crossing structures

e Minor grading to support proper drainage and to integrate berm material

° Rip surface of proposed CHR to a depth of 18 to 24 inches and seed

o Erosion control and maintenance crew: 6 days a year for the first year and
1 day a year for 11 years, for a total of 12 years of maintenance

. Revegetation maintenance: 2% failure (2% of area is revegetated) every

year for a total of 12 years, starting the year reclamation is completed

The reclamation cost estimate for the 8.7 acres of BLM land within the proposed CHR
footprint totals $23,000. The reclamation cost estimate for the proposed CHR on Cobre
property totals $279,000, for a combined total of $302,000 for the CHR-Cobre Section

{(in current dollars; see Table 1).
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