Billali Mine Inc.
5502 East 7" Street
Tucson, AZ 85711

U.S.A.

October 9, 2009

Mr. Holland Shepherd, Program Manager
Mining Act Reclamation Department
1220 South St. Francis Dr.

Santa Fe, NM 87505

Holland Shepherd:

Thank you for having taken the time to meet with us last Wednesday. |
think we may be on the right track, finally.

In accord with what we discussed, this cover letter will be remitted with an
updated copy of our original petition for authorization for a minimal impact new
mining operations mine permit application.

As discussed, this cover letter will be an integral part of the application in
that we hereby agree to the following stipulations and responsibilities.

1. A sump will be installed at the base of the pad. All solutions from this sump
will be tested for pH, and if less than 5 will be neutralized with lime or diluted. If
greater than 5 can be pumped into the mine.
2. Acid/Base accounting will be done each time there is a change in the wall
rock, or once at the beginning of each calendar quarter (Mar., Jun, Sept, Dec).
Billali will obtain pertinent permit from Silver City for the shower leach line.
The geologist that will examine the thin sections will look for buffering agents.
Any water encountered in the underground workings will be reported.
Any heavy sulfide mineralization encountered will be promptly reported.
. A daily log will contain references to any of the mentioned items.
8. NMEMNRD recognizes that the Billali is private property and will call in
advance to notify Billali that a visit will be made to the claim.
9. The Mine Plan sent out the week of Oct. 4, 2009 is an integral part of this
updated copy of the application.

Mr. Shepherd's copy of the updated application is the only copy with all
attachments. The other two copies are complete, without attachments.

NoOoohw

Billali thanks the NMEMNRD for help in the matter of issuing our permit
and we await any notification from you.

Very truly yours. e L o e eomai) T .

WKM oA ,O/WL- Wy vl /h:a/pam7£ 7‘“
/ﬂﬁ (1 ovr reclamation ﬁ/cv'c

Joy J. Merz

Billali Mine Inc.
Corporate Secretary




Joy J. Merz
5502 East 7" Street
Tucson, AZ 85711

U.S.A.

October 9, 2009

Mr. Holland Shepherd, Progam Manager
Mining Act Reclamation Department
1220 South St. Francis Dr.

Santa Fe, NM 87505

Holland Shepherd:

Thank you for having taken the time to meet with us last Wednesday. |
think we may be on the right track, finally.

In accord with what we discussed, this cover letter will be remitted with an
updated copy of our original petition for authorization for a minimal impact new
mining operations mine permit application.

As discussed, this cover letter will be an integral part of the application in
that we hereby agree to the following stipulations and responsibilitites.

1. A water sump will be installed at the base of the pad. All solutions from this
sump will be tested for pH, and if less than 5 will be neutralized with lime or
diluted. If greater than 5 can be pumped into the mine.

2. Acid/Base accounting will be done each time there is a change in the wall
rock, or once at the beginning of each calendar quarter (Mar., Jun, Sept, Dec).

3. Billali will obtain pertinent permit from Silver City for leach line of shower
facility.

4. The geologist that will examine the two thin sections will look for buffering
agents.

5. Any water encountered in the underground workings will be promptly
reported to NMEMNRD.

6. Any heavy sulfide mineralization encountered will be promptly reported.

7. A daily log will contain references to any of the mentioned items.

8.  NMEMNRD recognizes that the Billali is a patented claim and as such will
call in advance to notify Billali that a visit will be made to the claim beforehand.

Mr. Shepherd’s copy of the updated application is the only copy with all
attachments. The other two copies are complete, without attachments.

Billali thanks the NMEMNRD for help in the matter of issuing our permit
and we await any notification from you.

Very truly yours. %%

Joy J. Merz
Billali Mine Inc.
Corporate Secretary
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
Director
Mining and Minerals Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505
Telephone: (505) 476-3400

DATE RECEIVED: / /

SUBPART 3
MINIMAL IMPACT NEW MINING OPERATIONS
PERMIT APPLICATION

The following information is required under the New Mexico Mining Act (Sections 69-36-1 through 69-36-20, NMSA 1978) and associated
rules, The Mining and Minerals Division of the Energy, Minerals and Natural Resources Department is the administrative agency through
which this application is to be processed. See §304, Minimal Impact New Mining Operations, of the New Mexico Mining Act Rules for all
regulations associated with Minimal Impact Mining operations.

Permit Application Requirements: (§304.A-C and §601)

> A minimal impact new mining operation will not be considered a minimal impact mining operation if
it exceeds 10 acres of disturbed land, except that pre-existing roads and reclaimed areas within the

permit area will not be counted.
Reclaimed, for this purpose means all financial assurance has been released, except the amount held

to reestablish vegetation pursuant to §1204.

> Permit applications shall be submitted in ample time to have the permit issued before mining
operations begin, and operations shall not begin until after the permit is issued.

> Six copies of the completed application need to be submitted.

> Confidential information needs to be clearly indicated and submitted separately.
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> Check the "YES" or "NO" box for each of the following characteristics as related to the proposed
minimal impact mining operation:

YES NO

D K Located in or having a direct surface impact on wetlands, springs, perennial or intermittent streams,
lakes, rivers, reservoirs or riparian areas.

O ﬂ Located in designated critical habitat areas as determined in accordance with the federal Endangered
Species Act of 1973 or in areas determined by the Department of Game and Fish likely to result in an
adverse impact on an endangered species designated in accordance with the Wildlife Conservation
Act, Sections 17-2-37 through 17-2-46 NMSA 1978 or by the State Forestry Division for the
Endangered Plants Act, section 75-6-1 NMSA 1978.

0 K Located in an area designated as Federal Wilderness Area, Wilderness Study Area, Area of Critical
Environmental Concern, or an area within the National Wild and Scenic River System.

O < Located in a known cemetery or other burial ground.

O K Located in an area with cultural resources listed on either the National Register of Historic Places or
the State Register of Cultural Properties.

0 ﬂ Having or expected to have a direct impact on ground water that has a total dissolved solids
concentration of less than 10,000 mg/L, except exploratory drilling intersecting ground water may be
performed as a minimal impact operation.

0 )4 Expected to use or using cyanide, mercury amalgam, heap leaching or dump leaching in its operations.

O X Expected to result in point or non-point source surface or subsurface releases of acid or other toxic
substances from the permit area.

0 X Requiring a variance from any part of these Rules as part of the permit application.

IMPORTANT NOTES!

> If you have checked "YES" to any of the above boxes, the mining operation does not qualify as a

minimal impact mining operation. Do not continue to fill out the remainder of this form.

» If you do meet the above requirements and have checked "NO" to all of the above boxes, continue

filling out this application.

> Obtaining a Mining Act permit does not necessarily satisfy the obligation to obtain permits required
by other governmental entities.
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> PLEASE FILL IN ALL APPLICABLE INFORMATION AS COMPLETELY AS
POSSIBLE.

> PLEASE PRINT OR TYPE ALL INFORMATION.

1. OPERATOR INFORMATION (§304.D.1)

LIST PROJECT NAME:

NAME OF APPLICANT: /.£5 [ LINGSLEY BcharJﬂ'/A’nF/ey é\/’{y J M
ADDRESS: __ KO.Ba¢ 207, (#719'2//:‘,&35@#44%)
DUNcan/ /4Z, FS534
pHONE#: (298) 35F - 22/ (520) 7704913

(zc;ge} 359 - 73/3
NAME OF OWNER (if differént from applicant's name and address):

ADDRESS:

PHONE #:

NAME OF ON-SITE CONTACT OR OPERATOR'S REPRESENTATIVE:
Kichar] Gillingsfey LFs ﬁi//f'nj.s/ey or Joy J, IMERZ
ADDRESs: 7 Billing. /e’«, lane
Duascans ;)2, P553
PHONE #: @73) X T -7 244

[

FRZ
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2. RIGHT TO ENTER INFORMATION (§304.D.1)

A. Describe or provide evidence for the basis of the applicant's right to enter the
property to conduct the mining and reclamation:

SEE ATThcier (CedAsuper’s CeceoT ~GRANT @,', N ],
(NexT M@E)

B. List the names and addresses of surface and mineral ownership within the proposed
permit area:

1. Surface Owner(s):

Name Address Phone #

Billali Mipe Tac PO.8x 945 Dincan Az 85534 (G78) 3579317

2. Mineral Owner(s):

Name Address Phone #

Dillali (ine Inc, #0.6x 745 powem Ao 55530 (2%35%.7313

C. List the author(s), title(s), date(s) and report number(s) of any cultural resource survey

report(s) submitted to the agency(ies) or landowner(s) listed above: -
ITE 226

Myblle M Evscl y-DEPT o F Col# Fetn 125, Hef Fesecu ﬁr'v}, 4o7 Gpuig 1E8,Shy FE (M
E#sos
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3. MAPS (§304.D.2)

A. Provide a legal description of the site [Township(s), Range(s) and Section(s)] as well

GPS dinat : ' ) {
%S;””’h(:;oaor }léa;/mg)q,\/q@ 2/ W, TEcTronN 26 Billals /\‘/5 o2/

Les 722 £ Jédolbo N Was &4

B. Provide a topographic map(s) of at least 1 inch = 2,000 feet (or appropriate for the
size of disturbance) showing the areas of land to be disturbed by the proposed mining
and reclamation. Identify general area shown on the map(s) by Township, Range
and Section(s) as well as identifying the name of the topographic map. Ifthe areato

» be mined contains the following features, show them on the map(s):
SEE MING PLAN Phoe BA. fore Townwsmp Ete. SEE 480y £,

1. Boundary of the proposed permit area with the existing and proposed area

of disturbance ; \
2. Previously disturbed areas - Rogd and Hoover and K'n vclsen Adils o, urmps
NoNE 3, Perennial, intermittent and ephemeral streams; springs; wetlands; riparian

areas; lakes and reservoirs
4. Proposed and existing roads and other access routes.5€ & /Yive FIAN F. &4.

NoNETs. Residences
Support facilities - AR 7Aner, cHANGE Roo r1- SEE AlTAakcn MAP NEKT I

6.
Mor €1 Cemeteries, burial grounds; cultural resources listed or eligible for listing on
either the National Register of Historic Places or the State Register of
Cultural Properties
Nowe g, Pipelines
SNONEY. Oil, gas, water and monitoring wells on and within two miles of the permit
area
10. Identify the location of shafts, adits, trenches, ponds, pits, quarries, stockpiles,
waste dumps etc Se&E AP — NERT PAGE

C. Provide driving directions to the site from the nearest town or land mark:
/%DM DJA/CAA/_ Az _ NE 15 miles 6 AL LE Eo,qq
4
Then AMare 3 rafles eq Jommet /'zgau»c KL,

4. ENVIRONMENTAL PERMITS HELD FOR OTHER OPERATIONS (§304.D.3)

Provide a list of other environmental permits held for other mining operations within the
United States and any violations issued for non-compliance with those permits.

No /&
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NAMES OR TYPES OF ENVIRONMENTAL PERMITS:
ﬁ}// g TAdm :«pt‘ﬂ 7. /%mé Z Z“"’7 /e f/\/ﬂfvoze J§£47774@ -RLA

Derrey Grtry /4)?@1;13 (lectolle ﬁfw 4rr£¢«/aws/’ /7412:/71109‘? - eB
Air @ W//y 5///?4:/ Sofy /%uh;fa /%7/1475;’ /%m/L Z, 2ooF .féeﬂfm/ .6 a

LIST PERMIT VIOLATIONS: NUMBER, TYPE AND ISSUING AGENCY:

Ao E

S. MINING DESCRIPTION (§304.D.4)

A. Type of mineral or minerals to be mined: C}O/d , SI/VE‘I" s 5/'/1'60\,
[ 4 Ld 7

B. Check (v') the method of proposed mining:

___Surface  or _\ Underground

C. Describe the sizes and volumes of the facilities to be used:

Plant Site/Staging Area:

How Many 0 Acreage 0

Pits or Quarries:  How Many_O Acreage_ &0 Volume (cu.yds.) @
Stockpiles: How Many_© Acreage_ &7 Volume (cu. yds.) >
Waste Dumps: How Many_ & Acreage_¢o Volume (cu.yds.) ¢
List the following for New Road(s):
/ /
Length (f.) A00¢ Width () 20O

Length (ft.) Width (ft.)
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List the following for extension or widening of Existing Road(s):
Length (ft) & Width (ft.) O
Length () _ O Width ()

Other Disturbances: Type RABMP 2017

]
How Many [ Acreage /z. Volume (cu.yds.) /€©OO

TOTAL ACREAGE TO BE DISTURBED: /5 acres

————

D. Describe the type of processing that will be conducted on site:
N O A &

E. Describe the typical equipment to be used for the mining operations:
DE/LLS, LoADER |, HOIST RAIL < AR>S A C OMPRE SSOR.
7 7 7 7
Gevnergroe , IRYeK S

CHEMICAL USE (§304.D.4)

A. List all chemicals proposed to be used by the mining operation.

Name: Use:

ﬂ/vFO, Explpsves FRepar Kook
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6. GROUND WATER INFORMATION (§304.D.5)

A. Provide an estimate of depth to ground water and the total dissolved solids
concentration.
? _ 7
Depth to ground water (ft.) __ ¢ T.D.S. concentration .
B. Describe the source of groundwater information:

Closes+ Groved #,0 s about 250 Nw oF Jwe NE COrner or

Tae Brecar) Claim, in Neesn Kns Staer. .0 s 126 bejops <ollarr of Shath
SHALET ColtAr 1S /S A8 @rrc('ee Creek DRy WiAstd,
u

C. Describe any dewatering activities to be conducted during mining operations:

Ao ,4/7/0 Now 4r 5;[4«4&/, /E ﬁé,a /5 FOORE /N TIMKCIxiG - By
WE Vi OBt FERMIT AFTER TESTTM /7/0. Do NeT fuTiciBqre
PG AT Tis THe. /F wWe ,ﬁ/\/a/ép vl Con TheT NMEsAR

7. PERFORMANCE STANDARDS (§304.D.7)

A. Provide a general description of how the mining and reclamation will be designed
and operated using the most appropriate technology and best management practices:

HE Fpn /s 7o Mine UNDER GRoOND Mo Oty Berpue Rom Minm
Wbsre beeec To Bows Rotd Jo 222 Escare why Al O /@ rove
FROM fule Goes (wip RIS fol SHyPMENT, Mo
Srocriles GSive BE (95913, Ao MEW DISIizBARcss.
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B. Provide a general description of how the mining and reclamation will be designed
operated to assure protection of human health and safety, the environment,
wildlife, and domestic animals:

Zfr Few ces AroUung //{aw;, GaTES CN PDBTHES SHAETS, AP
AloVHD  PART OF EpGe oF Fporendy, KO Jesssfhss S
NO ©oev Hoces JAah Bhvis R, GREAT DANGSAS.

C. Provide a general description of how the mining and reclamation will be designed
and operated to safeguard the public from unauthorized entry into shafts, adits and
tunnels and to prevent falls from highwalls or pit edges:

‘J/GM;, TATES, FENCER. £7<

D. Provide a general description of how the mining and reclamation will be designed
and operated so the disturbed area will not contribute suspended solids above
background levels, or where applicable the Water Quality Control Commission's
standards, to intermittent and perennial streams:

WrER BaRs wie BE PAcep WHene NEepsb. HeERE Wil
BE po ST pites ot OTHER DsTIRBANCES OR Sotips TnT
My BE WhsAeb W Lirrer ecerc Ump A7 BASE OF
CoNCRETE _#AD (DIt CATeH AL Pon EFF ot Eap.

E. Provide a general description of how the mining and reclamation will be desi gned 4 op
. and operated to control erosion: . - € BUlcong OF /000" OF
"THERE Wik BE Vo 21 ronBAnce ATBE [Ror TF 7
Kpap 7o Srconw Escare-wAY, Ano Ve Acge oF PAD A7 EAMS
ENTRPRPNCE » S TERMiNG Tion OF /'7//\///\/‘-7 Tge Cos0 wite Fe
RIPRSD Ao REIEEDED AND URTcrz LBARS (ALt PE Pigecnd .
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8. RECLAMATION PLAN (§304.D.8)

The operation will be operated and reclaimed to a self-sustaining ecosystem appropriate for
the life zone of the surrounding areas following closure unless conflicting with the approved
post-mining land use.

A. List adjacent land use other than mining (i.e. grazing): €A 77 E GHLAT 11067

B.  List the proposed post mining land use (i.e. wildlife): (477L€ GAA7IL & é WiLoure

C. Describe how reclamation activities will avoid adverse impact to cultural resources:

Ay KNew SuRfacE thoLes @E ExPEcT ANp ne) Wit BE FILLgp
\\
V74 (170 Mow- HiEng e 114 reaide

D. Describe any backfilling and grading operations to be performed after mining:

RoAp  To  1Be RiwPDd & Be-seepen.,

E. Describe what mitigation steps will be taken to reconstruct or protect the hydrologic

balance of the site afier mining:
7

/

F. Describe how topsoil or topdressing will be salvaged, stockpiled and distributed for
the re-establishment of vegetation:

g /
©OP - St LI BE  TAED F REAIcED

G. Describe what kind of seed bed preparation will take place prior to seeding. What
soil amendments will be added? Scarification of the seed bed needs to take place.

Will this involve discing or ripping? LOAD Wite [Ge RIPPED
/
z RE - SeE0ED 61Tl Lacat, BONTS
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H. Describe in detail the plant species to be used in the re-establishment of vegetation:

Plant Name: Rate of application (Ib/ac)
CAT cltAwW / b //Jcae
locar FRAsses iy / Aene
Ogir  BRYs # As /\/IGE"D b

Host 6 Tle ARG WILL SEED /Tse1 0 n 2 fEdssmdgle
Tavre As Toe olv wakkwes Swow.

L Will the seeds be broadcast or drilled into the seedbed? />L04 0 ¢ AT

J. Describe the type of mulch material to be applied after seeding and its application
rate:
NA |
/
K. What structures will be on the site and how will they be removed or reclaimed?

(Buildings, portals, adits, shafts, bore holes, ponds, etc.):
Tin Spo._Fo2TABLE TRALENS, / &9r0
7 g

Ore @éCS/VIO/ry [AVK, ! TeEs7ie cu/ 772'%,(/
OVe HMHo(sT AV caELe,

£

L. What roads are part of the mine site and how will théy be reclaimed? Please provide
an estimate of road square footage and explain if reclamation will involve ripping,
scarification, backfilling, recontouring, and retopsoiling, etc.:

NED Aoyb wie  Be scebep 4D A IPPED,
WITH  FPehcertenT o8 WwAhATeR 13405 .
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M. What will be the time frame for reclamation, (e.g. time of year, during mining, after
mining, etc)?

SPRiws;  Tine A Venb . HAFTel_ TUAT
> ;
ALEA  [5 #oT HKEETDBED,

—
Proposed reclamation dates: Begin: 10! ‘5// 7"’7 End:/C /I8 1203 ?

9. OTHER REQUIRED PERMITS FOR THIS OPERATION (§304.D.9)

A. Provide a list of other permits required for the operation and the anticipated schedule

for receipt of these.
Permit Name & Issuing Agen Date or anticipated date of receipt
GATE feceved Aipesdy
HTHA . “

AR Quac, 7 L "

Aerty Colbs of Ls, Z -
Game ¢ Fros b “

LEPT. oF cULTURAL Armdps « “

10.  FINANCIAL ASSURANCE AND PERMIT FEES §304E&F)

A. Provide a financial assurance estimate based on the cost of reclaiming the site by a
third party. Include supporting calculations. Operations with less than 2 acres total
disturbance are not required to provide financial assurance.

B. Attach the permit fees as determined pursuant to Subpart 2. The permit application fee
for a minimal impact new mine is $350.00.

Titis fhIs  Been) FPAiD
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11.

CERTIFICATION REQUIREMENT (§304.1.5)

Each application shall be signed and notarized by an applicant for the operation with the
following certification made:

I certify that I have personally examined and am familiar with the information
submitted herein, and based on my inquiry of those individuals responsible for
obtaining the information, I believe the submitted information is true, accurate, and
complete. I agree to comply with the requirements of the permit, these Rules, and the
Act. Further, I hereby allow the Director to enter the permit area for the purpose of
conducting inspections until release of financial assurance.

Signature of Applicant: ; :& ~ ﬁé :4‘ z,/._:;

Name (typed orprint): L5/ 70 N £, '//,//;p P

Title/Position: W/{AX yd

7 A

Date: ﬁ/,m/ /jé C%Ap

Signature of Notary:
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L— Notary Seal —



