i) WAGNER

Wagner Equipment Co. - Rental Quote

Customer: SRK Consulting Date: 5/14/2018 Quote good for 30 days from date.
Prepared by: HENRY VARGAS
Contact: Filiz Toprak Phone: 915-771-6000 Fax: 915-779-7599
Phone: 775-742-7299 Email: vargas henry@wagnerequipment.com
Email: Salesman:
Jobsite: FLAT COPPER MINES Phone:
Prices do not include sales tax / To Re-fuel is $6.75 per gallon
Transportation costs may vary depending upon machine location. Freight may be
more or less than the quoted amount. Rental Rates PMC
) CAT Model . .
# of Units Subject to availability Deliver From Delivery Cost Return To Return Cost Day Week a-week |Monthly Charge
1 730 $1,870.00 $5,230.00 $14,640.00 $485.00
1 740 $2,400.00 $6,720.00 $18,820.00 $522.00

- Customer must select a Preventative Maintenance Option.

*

Customer performs basic maintenance using Cat Care Filter Kits delivered to them directly at required intervals at no additional fee.

A Wagner Maintenance Technician performs scheduled maintenance when appropriate for an additional fee. Fee listed as PM Charge above.

- Assembly/Disassembly costs associated with the transport of machines are the customers responsibility.

- Estimated transport rates do not include extra or special permits, pilot escort fees, or other unseen incidental costs.

- Overtime Rate is 100% of the regular rental rate.

- 4-Week/Monthly billing cycle.

Wagner Equipment / Wagner Rents Certificate of Insurance Requirements:
e General Liability must show at least 51,000,000 for each occurrence
e Auto Liability must show at least 51,000,000 for Any Auto or Hired Auto if the customer is looking to rent a water or dump truck or transport Wagner equipment.

* Wagner must be listed as Additional Insured
* Show Workers Compensation limits

e Certificate Holder must read: Wagner Equipment Co. / Wagner Rents Inc.
* Physical Damage is optional but must cover at least the replacement cost of machine or a 16% damage waiver will be charged when renting from Wagner Equipment Co. and a 14% damage waiver will be charged

when renting from Wagner Rents. The damage waiver is a fee for not having physical damage coverage; it is not a substitute for physical damage coverage.



mailto:vargas_henry@wagnerequipment.com

Las Cruces, N.M. 88005

WAGNER RENTS

2501 W. Amador Avenue

Tel: 575-647-9700 Fax: 575-647-9381
. | thamilton@wagnerequipment.com

RENTAL EQUIPMENT QUOTE

DATE: May 3, 2018 QUOTED BY: Todd Hamilton
TIME: QUOTED TO: SRK Consulting
JOB: Copper Flat Mine PRICES VALID THROUGH: 8/3/2018
CONTACT NAME: Filiz Toprak
SRK Consulting

COMPANY / ADDRESS: Copper Flat Mine Hillsboro, NM 88042
CUSTOMER PHONE #: 775-742-7299
CUSTOMER FAX #:

EQUIPMENT DESCRIPTION Day Week MONTH
Cat 420F 4WD Backhoe $3,240.00
Cat 420F 4WD IT Backhoe $3,370.00
Cat 430F 4WD Ext Backhoe $3,870.00
Cat 312EL Excavator $5,610.00
Cat 320EL Excavator $7,750.00
Cat 924K Loader $5,610.00
Cat 930M Loader $6,530.00
Cat 120M2 Motor Grader $8,670.00
Cat D6K2XL Dozer $6,570.00
Delivery and Pickup (per machine) $1,000.00

Refill Fuel charge: $6.75 per gallon

1. RENTAL RATES REFLECT 8 HOURS OF USE ON MACHINES PER 24 HOUR PERIOD, 40 HOURS IN A 7 DAY PERIOD,

OR 160 HOURS IN A 4 WEEK PERIOD.

2. RATES DO NOT INCLUDE DAMAGE WAIVER, TAXES, ENVIRONMENTAL CHARGE, DIESEL SURCHARGE , or S.M.M.

3. DISCOUNTS DO NOT APPLY ON RE-RENTED EQUIPMENT Rev. April 2005




J L CAT

Customer:

SRK CONSULTING

Wagner Equipment Co. - Rental Quote

Date:

Prepared by:

5/4/2018

Quote good for 30 days from date.

NATALIE SMITH

Contact:  FILIZ TOPRAK Phone: 575.393.2148 Fax: 575.393.3665

Phone: 775.742.7299 Email: nsmith@wagnerequipment.com

Email: FTOPRAK@SRK.COM

Jobsite: COPPER FLAT MINE/HILLSBORO NM 88042 Salesman: TODD HAMILTON

Phone: 575.343.2455
Prices do not include sales tax
Transportation costs may vary depending upon machine location. Freight may be
more or less than the quoted amount. Rental Rates
. CAT Model . ) Daily Weekly (40] Monthly
# of Units Subject to availability Deliver From Delivery Cost Return To Return Cost (8 hrs.) hrs.) (176 hrs.) PM Charge

1 329 LCS $815.00 LCS $815.00 $1,370.00 | $3,840.00 | $10,750.00 $464.00
1 336 LCS $815.00 LCS $815.00 $1,460.00 | $4,100.00 | $11,500.00 $530.00
1 349 LCS $1,253.00 LCS $1,253.00 | $2,140.00 | $5,980.00 | $16,730.00 $591.00
1 14M LCS $678.00 LCS $678.00 $1,890.00 | $5,280.00 | $14,790.00 $425.00
1 160M3 LCS $678.00 LCS $678.00 $1,500.00 | $4,190.00 | $11,730.00 $458.00
1 950 LCS $678.00 LCS $678.00 $1,210.00 | $3,400.00 | $9,520.00 $405.00
1 972 LCS $678.00 LCS $678.00 $1,720.00 | $4,810.00 | $13,480.00 $446.00
1 980 LCS $678.00 LCS $678.00 $2,000.00 | $5,600.00 | $15,690.00 $452.00
1 D7 LCS $678.00 LCS $678.00 $2,340.00 | $6,540.00 | $18,300.00 $473.00
1 D8 LCS $815.00 LCS $815.00 $2,570.00 | $7,200.00 | $20,180.00 $614.00
1 D9 LCS $678.00 LCS $678.00 $3,840.00 | $10,750.00 | $30,100.00 $636.00
1 D10 TBD TBD TBD TBD $5,675.00 | $15,890.00 | $44,500.00 $667.00
1 631 LCS $678.00 LCS $678.00 $3,530.00 | $9,890.00 | $27,700.00 $567.00

Please note the following information:

- Standard Wagner Rental Terms and Conditions apply.

- Customer must select a Preventative Maintenance Option.

Option 1:
Option 2:

- Assembly/Disassembly costs associated with the transport of machines are the customers responsibility.

- Estimated transport rates do not include extra or special permits, pilot escort fees, or other unseen incidental costs.

- Overtime Rate is 100% of the regular rental rate.
- 4-Week/Monthly billing cycle.
Wagner Equipment / Wagner Rents Certificate of Insurance Requirements:

» General Liability must show at least 51,000,000 for each occurrence

Customer performs basic maintenance using Cat Care Filter Kits delivered to them directly at required intervals at no additional fee.

A Wagner Maintenance Technician performs scheduled maintenance when appropriate for an additional fee. Fee listed as PM Charge above.

e Auto Liability must show at least $1,000,000 for Any Auto or Hired Auto if the customer is looking to rent a water or dump truck or transport Wagner equipment.

e Wagner must be listed as Additional Insured

e Show Workers Compensation limits

e Certificate Holder must read: Wagner Equipment Co. / Wagner Rents Inc.

¢ Physical Damage is not optional and must cover at least the replacement cost of machine or a 16% damage waiver will be charged when renting from Wagner Equipment Co.

e Quote for equipment does not guarantee availability

SRK.TH.05.04.18.xlsx
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Operations hours per month: 176|
EQUIPMENT RATE TABLE
Monthly PREVENTATIVE GROUND ENGAGING TOOLS
ltem Owner/Rental MAINTENANCE COST [Cost |CONSUMPTION [Cost Per Hour] L':j COST TABLE [CostPer 1\ tes
Rate w/o Fuel Per Hour] (Wear Items)

Bulldozers
D6T $ 12,033.12| $ 34.60] $ 261 $ =
D6R w/ Winch $ 6,717.92 | $ 2557] $ 1471 $ -|Standard D6R, winch not included
D7E $ 16,20256 1 $ 4489 $ 3.84] $ =
D8T $ 22211201 $ 58.30] $ 486 $ =
DIT $ 27,084.64| $ 76.32] $ 6.59] $ =
D10T2 $ 28,69856 | $ 92.18] $ 822 $ -|D10T2 Blue Book not available, D10T shown
D11T $ 56,233.76 | $ 160.74] $ 16.66] $ =
Wheeled Dozers
824K $ 19,849.28 1 $ 49.58] $ 132] $ 9.64|Cat 824H
834K $ 24928.64 | $ 59.69] $ 1.70] $ 12.43
844K $ 33,73392| $ 7791 $ 242] $ 17.72]|Cat 844H
854K $ 33,80256 | $ 90.20] $ 2.40] $ 21.91)Cat 854G
Motor Graders
12M2 $ 7,555.68| $ 20.32] $ 0.62] $ 3.15
14M $ 14,199.68| $ 37.21] $ 1.38] $ 7.00
16M3 $ 18,805.60 1 $ 50.42] $ 2.00] $ 10.13jCat 16M
24M $ 5 Blue Book not available
Track Excavators
312F $ 7,978.08] $ 26.33] $ 133] $ =
320F $ 10,215.041 $ 32.66] $ 194 $ -|320C
325F $ 8,986.56 | $ 31.63] $ 1.48] $ =
330F $ 14,388.00] $ 46.52| $ 267 $ =
349F $ 17,353.60] $ 60.12] $ 285 $ =
374F $ 23,119.36| $ 80.63] $ 3971 $ -|Cat 374D L
390F $ 28,47152| $ 91.31] $ 5111 $ -JCat 390D L
Scrapers
631K $ 28,022.72| $ 93.46] $ 1.86] $ 8.17]Cat 631G
637K $ 36,819.20| $ 116.00] $ 211] $ 7.57|Cat 637G
Wheeled Loaders
926M $ 2,383.041 $ 9.33] $ 0.19] $ 1.06
930M $ 571296 | $ 16.35| $ 0.60] $ 3.07]930K
950M $ 8,272.00| $ 21.84] $ 0.87] $ 5.13]950K
966M $ 8,976.00 | $ 2961] $ 0.87] $ 5.35]966K
972M $ 10,135.84 1 $ 33.43] $ 1.08] $ 6.64]972K
980M $ 13,036.32 ] $ 41.28] $ 141] $ 10.16]980K
988K $ 19,588.801 $ 57.81] $ 2.26] $ 16.30]988H
990K $ 28,299.04| $ 85.58] $ 371 $ 26.71]990H
992K $ 41,067.84 | $ 102.33] $ 454] $ 32.69]992K
993K $ - Blue Book not available
994K $ - Blue Book not available
L2350 $ 82,607.36 | $ 203.53] $ 9.30] $ 67.04
Shovels
PC2000 $ 70917441 $ 183.38] $ 13.87] $ -|EX1900
PC3000 $ = **See EX2500 below
PC4000 $ 7413472 | $ 254211 $ 1991] $ -|EX3600
PC5500 $ - EX5600 - Blue Book not available
PC8000 $ - EX8000 - Blue Book not available
EX2500 $ 87,876.80 | $ 277.021 $ 25.00 $ -|EX2500-6
Hydraulic Hammers
H120Es (fits 325) $ 3,41968| $ 11.57 $ -1 $ =
H160Es (fits 349) $ 7,027.68| $ 23.24 $ -1 $ =
H180Es (fits 374/390) $ 8,168.16 | $ 24.96 $ -1 $ =
Demolition Shears
S3050 (fits 320/325/330) $ 3523521 $ 20.50 $ -1 $ -|BTI SH310R
S3070 (fits 330/349) $ 413072 $ 25.23 $ 1 3 -|BTI SH410R
S3090 (fits 374/390) $ 6,592.96 | $ 3161 $ -1 $ -|BTI SH700R
Demolition Grapples
G315B (fits 320/325) $ = Blue Book not available
G320B (fits 325/330) $ - Blue Book not available
G330 (fits 349/374) $ - Blue Book not available
Other Equipment
420F2 $ 4,083.20| $ 11.81] $ 0.54] $ 1.59|Cat 420F Tractor-Loader-Backhoe
430F2 $ 404272 | $ 12.20] $ 0.60] $ 1.61]Cat 430E Tractor-Loader-Backhoe
CS54B $ 4,401.76 | $ 19.33 $ 19 0.79
CS64B $ 4,290.88| $ 20.65 $ 19 0.81JAmann AC110
CP54B $ 4,084.96 | $ 24.87 $ 19 1.12]Bomag BW211 PD-5
CP68B $ 6,587.681 $ 29.78 $ 19 1.28]Bomag BW213 PDH-4
Light Truck - 1.5 Ton $ 2,184.16 | $ 8.67] $ 13$ 1.38]Single Axle Lube Truck
Supervisor's Truck $ 83424 | $ 3.62] $ -1 $ 0.45]3/4 Ton 4x4
Flatbed Truck $ 621.28 | $ 3.85] $ 13 0.34]On-Highway Flatbed Trucks
Air Compressor + tools $ 596.64 | $ 3.38] $ -1 $ 0.13]185 CFM Diesel Air Compressor (not adjusted for tools)
Welding Equipment $ 40480 | $ 192] $ -1 $ -14 Pack Welding System
Heavy Duty Drill Rig $ 52,018.56 | $ 278.95] $ 2.60] $ -|IR DMM3
Pump (plugging) Drill Rig $ - Blue Book not available
Concrete Pump $ - Blue Book not available
Gas Engine Vibrator $ 357.28 | $ 146] $ -1 $ -|lHand Held Vibratory Plate Compactor
Generator 5KW $ 938.08 | $ 358] $ 13$ 0.17]Small Generator Set (0-22 kw)
HDEP Welder (pipe or liner) $ - Blue Book not available
5 Ton Crane $ = Blue Book not available
20 Ton Crane $ 7,955.20] $ 25.80] $ 13 3.43]|Tadan GR-150XL-1 (15 ton crane)
50 Ton Crane $ 15,15360| $ 4547 % -1 9 5.51]Grove TMS700E
120 Ton Crane $ 28,943.20| $ 80.14] $ 1% 14.25]Grove GMK5120B
Trucks
725C $ 10,824.00] $ 28221 $ 19 6.86]Cat 725, model not specified. Only BB rate supplied
730C $ 11,300.96]1 $ 31451 $ -1 $ 7.49
735C $ 11,753.28| $ 33.18 $ 19 7.97]Cat 735B
740C $ 12,473.12| $ 34.76 $ 19 8.62
770G $ 15,155.36 | $ 39.70 $ 19 10.74
773G $ 18,267.041 $ 47921 $ -1$ 13.86
777G $ 37,225.76 | $ 95.60] $ -13$ 31.52
785D $ - Blue Book not available
789D $ - Blue Book not available
793F $ - Blue Book not available
797F $ 89,159.84 | $ 204.78] $ -1$ 80.70
613E (5,000 gal) $ 8,726.08| $ 4531 $ 094] $ 3.14|Used Cat 613E scraper rate, water wagon not available
621E (8,000 gal) $ 10,005.60 | $ 50.66] $ 0.57] $ 4.87)Used Cat 621E scraper rate, water wagon not available
773G Water Truck $ 18,267.04 $ 13 13.86]Used Cat 773 haul truck rate, water truck not available
777D H20 Truck $ 37,225.76 $ 1% 31.52|Used Cat 777 haul truck rate, water truck not available
785C H20 Truck $ - Blue Book not available
Dump Truck (10-12 m3) $ 3,752.32 | $ 15.58] $ 13 2.15]10 CY Dump Truck
Tractor/Trailer (18 ton) $ 5258.88| $ 22.04] $ -1 $ 3.84]25 ton tractor & trailer
Tractor/Trailer (45 ton) $ 10,862.72 | $ 2570 $ 19 5.17]45 ton tractor & trailer
Tractor/Trailer (75 ton) $ 27,096.96 | $ 50.69] $ -1 3% 14.44]75 ton trailer & Cat 770 haul truck

Notes

-Location Setting: New Mexico DOT with focus on Las Cruces, NM area
-Costs in Column E (Preventative Maintenance) are already inclusive of columns F and G (GET & Tires)
-Fuel costs have been omitted in ownership and preventative maintenance costs

-Tire costs originally requested on a cost per hour basis, tires costs have been changed to report on a cost per hour basis

Copper Flats - Blue Book Equipment Rates.xlsx
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New Mexico Copper Corp, Copper Flat Mine Solution Evaporator Preliminary Quote

Evaporator Estimate

Evaporator $92,000

Setup —30% 26,000

Freight — 2.5% $2,120

NM Compensating Tax - 5.5% $5,000

Total Cost per Unit $125,120
Note

Per discussion with Jeff Smith (NMCC technical representative), special coating not needed and all
components needed for the turnkey system (pump, piping, skid, electrical, etc) will be available in mine
inventory with assembly, setup and operation coming from the on-site contractor. Limit estimate to the
evaporator assembly, freight and NM compensating taxes; individual rates for cost components
provided by Jeff Smith.



Filiz Toprak

From: Duane Thompson <duane.thompson@minetek.com>
Sent: Friday, August 3, 2018 10:31 PM

To: Filiz Toprak

Cc: ‘jsmith@themacresourcesgroup.com'

Subject: RE: Request for quote for evaporators

Hello Feliz,

Based on your requirement of each evaporator to be able to handle a flow of 380 GPM please see below details.
Is it only 1 unit that you require for your application?

The model 400/200 evaporator has a water flow of 400 GPM, this unit | would assume is the most suitable for your
needs.

400/200 Specifications:

Minetek model 400/200 Evaporator

e  75kw (100 HP)electric motor

e 25 Ltrs/sec (400 GPM) water flow

e 10 bar (145 PSI) pressure requirement
e Mobile skid mounted unit

e Galvanised steel construction

e  Stainless steel wetted parts

e Globally patented technology

e USD $92,000.00 HDG Steel

Cost per unit for the epoxy coating for moderate corrosion protection is USD $112,500.00
Please see below turnkey system package cost for a 1 x 400/200 unit system.

System includes:
- 1x400/200 evaporator (100 HP motor, 400 GPM flow) — special epoxy coating
- 1xland based booster pump (400 GPM @ 145 PSI)
- 1 xskid mounted electrical control board
- 1 xHDPE poly pipe
- 1 xElectrical cable
- 1xdesign & engineering
- 1 xFreight to Copper Flat Mine

USD $290,000.00 (+/- 15%)

Option items include:
- Commissioning
- Automation control system & weather station
- Spares and other options



| trust that this will assist you.

What further details can | provide?

I look forward to hearing from you and working with you further on this project.
Many thanks,

Kind regards,

Duane Thompson Tel: +1 213 330 3343
Regional Sales Manager — Water Division | North America | Mobile: +61 427 567 725
Web: www.minetek.com

II|I|II 601 South Figueroa Street, Suite 4050
Los Angeles, CA
MINETEK w] fla]in]c-

SYDNEY | BRISBANE | SINGLETON | JOHANNESBURG | BUENOS AIRES | LOS ANGELES | GLASGOW

This email and any files transmitted with it are intended solely for the use of the individual or entity to which they are addressed. It may contain confidential
or proprietary information and may be subject to the attorney-client privilege, solicitor/client privilege or other confidentiality protections. If you have
received this e-mail in error, you should not retain, copy or use this e-mail or any files transmitted with it for any purpose, nor disclose all or part of the
contents to any other person. In such case, please notify the sender and permanently delete the e-mail and any files transmitted with it immediately.

From: Filiz Toprak <ftoprak@srk.com>

Sent: Saturday, 14 July 2018 3:40 AM

To: Duane Thompson <duane.thompson@minetek.com>

Cc: 'jsmith@themacresourcesgroup.com' <jsmith@themacresourcesgroup.com>
Subject: RE: Request for quote for evaporators

Duane,

Upon discussion, we decided we would like an option for including coating for moderate corrosion.
Regards,

Filiz

From: Filiz Toprak

Sent: Friday, July 13, 2018 7:59 AM

To: Duane Thompson <duane.thompson@minetek.com>

Cc: 'jsmith@themacresourcesgroup.com' <jsmith@themacresourcesgroup.com>
Subject: RE: Request for quote for evaporators

Duane,

Per your question about water chemistry during our chat yesterday, we expect draindown pH to be around 9-10. Please
advise if you need anything else.

Regards,

Filiz

From: Duane Thompson [mailto:duane.thompson@minetek.com]
Sent: Thursday, July 12, 2018 2:22 PM
To: Filiz Toprak <ftoprak@srk.com>




Cc: 'jsmith@themacresourcesgroup.com' <jsmith@themacresourcesgroup.com>
Subject: RE: Request for quote for evaporators

Hello Feliz,
Many thanks for your email.
Please see below my contact details.

Kind regards,

Duane Thompson Tel: +1 213 330 3343
Regional Sales Manager — Water Division | North America | Mobile: +61 427 567 725
Web: www.minetek.com

IIlIIII 601 South Figueroa Street, Suite 4050
Los Angeles, CA
MINETEK V] f[ofin]c

SYDNEY | BRISBANE | SINGLETON | JOHANNESBURG | BUENOS AIRES | LOS ANGELES | GLASGOW

This email and any files transmitted with it are intended solely for the use of the individual or entity to which they are addressed. It may contain confidential
or proprietary information and may be subject to the attorney-client privilege, solicitor/client privilege or other confidentiality protections. If you have
received this e-mail in error, you should not retain, copy or use this e-mail or any files transmitted with it for any purpose, nor disclose all or part of the
contents to any other person. In such case, please notify the sender and permanently delete the e-mail and any files transmitted with it immediately.

From: Filiz Toprak [mailto:ftoprak@srk.com]

Sent: Friday, 13 July 2018 4:14 AM

To: Sales USA | MINETEK <sales.usa@minetek.com>

Cc: 'jsmith@themacresourcesgroup.com' <jsmith@themacresourcesgroup.com>
Subject: Request for quote for evaporators

To whom it may concern,

| am contacting you on behalf of our client, THEMAC Resources (CC’ed), to request a quote for Model 1210 evaporator
systems or equivalent that can handle flows up to 380 gpm per unit.

Could you please provide a quote for delivery to the Copper Flat Mine?

For any additional information required, please feel free to contact me at (775)742-7299.

Regards,

Filiz Toprak
Mining Consultant

=~ srk consulting
SRK Consulting (U.S.), Inc.

Suite 300, 5250 Neil Road, Reno, NV, 89502, USA
Tel: +1-775-828-6800; Fax: +1-775-828-6820
Email: ftoprak@srk.com

www.srk.com

This transmission is intended for the sole use of the addressee, and may contain information that by its privileged and confidential nature is exempt from disclosure
under applicable law. You are hereby notified that any dissemination, distribution or duplication of this transmission by someone other than the intended recipient



or its designated agent is strictly prohibited. If you have received this transmission in error, please notify the sender immediately by replying to this transmission,
or by collect call to the above phone number.
&2 Please consider the environment before printing this e-mail.
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