El Segundo Mine

PO BOX 757

22 Miles N. on HWY 509
Grants, NM 87020
505-285-3000
505-285-3084

April 30, 2024

James Smith, P.E. Coal Program Manager
NM Mining and Minerals Division

1220 South Saint Francis Drive

Santa Fe, NM 87505

Peabody Natural Resources Company, El Segundo Mine, Permit 2020-01 — Major Revision Re-
Submittal

Dear Mr. Smith:

PNRC - El Segundo Mine submits for your review and approval a revision of the El Segundo Permit
2020-01. Per 19.8.13.1301 (A)(1)(f) NMAC, 19.8.12.1301 (D) NMAC, and 19.8.13.1301 (E). The
application package contains all information required by 19.8.13.1303 NMAC as listed in the enclosed
Table of Contents. PNRC will provide additional information as requested by the New Mexico Energy,
Minerals and Natural Resources Department Mining and Minerals Division (MMD) during
their technical review. No new permit area is proposed beyond that which is currently approved.

19.8.13.1301 (D)(2)(a)

701.B.(1). Applicant / Permit Holder:

Peabody Natural Resources Company

P.O. Box 757

Grants, New Mexico 87020

Phone Number: (505) 285-4651

Federal Employer Identification Number: 51-0332232
State CRS 1D 02-230650-001

El Segundo Mine is located in McKinley County on both sides of New Mexico State Highway
509 approximately 35 miles North of Grants, NM. Mining activities will be conducted within 100
feet of the right of way, of Highway 509. The permit area consists of approximately 16,559.02 acres in
Sections 19, 20, 21, 22, 25, 26, 27, 28, 29, 30, 34, 35 and 36 of T17N,R10W in Orphan Annie Rock
and Laguna Castillo USGS Quad maps; Sections 31, 32, 33, 34 and 35 of T17,R9W in Orphan Annie
Rock USGS Quad maps; Sections 1, 2, 3, 11, 12, 14, 23, 25 and 26 of T16N,R10W in Orphan Annie
Rock, Laguna Castillo, and Mesa de los Toros USGS Quad Maps; Sections 3, 4, 5, 6, 7, 8, 18, 19,
28, 29, 30, 33, 34, 35 and 36 of T16N,ROW in Piedra de la Aguila, Mesa de los Toros and Orphan
Annie Rock USGS Quad Maps; Sections 6, 7, 17, 18, 20, 28 and 29 of T15N,R8W in Piedra de la
Aguila, USGS Quad Map; and Section 31 of T16N, R8W in Piedra de la Aguila USGS Quad Maps.

19.8.13.1301 (D)(2)(d)

El Segundo Mine submits for your review and approval the EI Segundo Bond Proposal. The
proposed amount is $56,744,146.00 a reduction from the currently approved post-mine topography
(PMT) amount of $61,402,916. This is based on a current worse case estimate for the end-of-year
2024. Volumes are calculated using .tin files and cut/fill boundaries in Carlson, through 9 different
reclamation phases to reduce overlapping cut-fill volumes. ESM is committed to following the best
engineering practices to design and construct the final reclamation surface. Engineering has
interpreted the guidelines recommended in the OSMRE “Handbook for Calculation of
Reclamation Bond Amounts”, and guidelines provided by the State of New Mexico Mining and
Mineral Division, to come up with a volume between surfaces approach to the presented bond
calculation. Equipment costs were based on current EquipmentWatch data with a local fuel rate.
Additionally, as this bond reflects a point in time



estimate, bond release applications submitted or pending to MMD have been accounted for in this
estimate to reflect the work that has been completed to mitigate potential future liability.

Accompanying this letter are the electronic files as seen below; electronic files will be uploaded to
CentreStack.
e ATTACHMENT 1 - Public Notice

e ATTACHMENT 2 — Letter to Landowners

e ATTACHMENT 3 - Proposed Modifications to AOC and Bond Proposal
e ATTACHMENT 4 - Plates

e ATTACHMENT 5 - Surface Agreements

e ATTACHMENT 6 — Current Violations Issued to Peabody Energy

e ATTACHMENT 7 - Certificate of Incumbency

e ATTACHMENT 8 — Current Land Ownerships

e ATTACHMENT 9 - Current PNRC Organizational Chart

As required by 19.8.11.1100 NMAC, once MMD has completed their initial review and deemed the
application to be administratively complete, PNRC will commence the public notice process and make
a copy of the application available for public inspection.

If you have any questions, please feel free to contact myself at (505) 285-3076.

Respectfully,

Chad Gaines

Tech Services Supervisor

w/encl Seth Puls, P.E. General Manager, Peabody Natural Resources Company

Erik Munroe, Chief Coal Mine Inspector, NM Mining and Minerals Division



Attachment 1



Public Notice

Peabody Natural Resources Company (“PNRC”), PO Box 757, Grants, NM 87020 gives notice that it has filed a revision for the
El Segundo Mine, Permit No. 2020-01 with the Director of Mining and Minerals Division, New Mexico Energy, Minerals, and
Natural Resources Department, pursuant to the regulations of 19.8.13.1301. A. (1) f. NMAC. A) A revision to a permit shall be
obtained: (1) for changes in the surface coal mining or reclamation operations described in the original application and approved
under the original permit, when such changes constitute a significant departure from the methods of conducting mining or
reclamation operations contemplated by the original permit; significant departures as used herein include, but are not limited to:
(f) changes which may have an effect on performance bond requirements. The proposed performance bond amount is
$56,744,146.00 a reduction from the currently approved amount of $61,402,916.

The El Segundo Mine, approved as a “5-year term” permit on July 20, 2020 by the Energy, Minerals, and Natural Resources
Department, Mining and Minerals Division (MMD), is located in McKinley County approximately 35 miles North of Milan, New
Mexico on both sides of State Highway 509. The EI Segundo Surface Coal Mine performance bond for permit 2020-01 is
$61,402,916 to ensure the successful reclamation of disturbance within the 16,559-permit area, dated April 5, 2016. The permit
area consists of 16,559 acres within T17N-R10W Sec. 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 32, 33, 34, 35, & 36; T17N-
ROW Sec. 30, 31, 32, 33, 34, 35, & 36; T16N-R10W Sec. 1, 2, 3, 11, & 12; T16N-R9W Sec. 2, 3,4, 5,6, 7, 8, & 18.

A copy of the revision application is available for public inspection at the following locations: McKinley County Courthouse,
County Clerk’s Office, 201 W. Hill, Gallup, New Mexico; the Mother Whiteside Public Library, 1101 N First St., Grants, New
Mexico; and on the New Mexico Mining Website at https://www.emnrd.nm.gov/mmd/public-notices/. Written comments or
objections must be submitted to the Director of MMD or the Coal Mine Reclamation Program Manager
at JamesR.Smith@emnrd.nm.gov, within 30 days after last publication of this notice. A formal public meeting hosted by the
director and PNRC will be held on Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St.,
Grants, New Mexico to address any concerns from the public.



Attachment 2



El Segundo Mine

PO BOX 757

22 Miles N. on HWY 509
Grants, NM 87020
505-285-3000
505-285-3084

Cibola County
700 E Roosevelt
Grants, New Mexico 87020

April 30,2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico
Mining and Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section
19.8.13.1301.A. (1) f of the New Mexico Administrative Code (NMAC). The application has been filed
with the New Mexico Mining and Minerals Division (MMD) of the Energy, Minerals, & Resources
Department in Santa Fe, New Mexico. All reclamation activities will continue to be completed in
accordance with the New Mexico Surface Mining Act (NMSA) and pursuant to Title 19 Chapter 8 of
the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations
described in the original application and approved under the original permit, when such changes
constitute a significant departure from the method of conducting mining or reclamation operations
contemplated by the original permit; significant departures as used herein include, but are not limited
to: (f) changes which may have an effect on performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O.
BOX 757, Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the
State of New Mexico Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e  Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact
Name: James Smith, (505) 690-8071.
e https://mwww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an
informal conference on this revision application may be requested. Publication can be found within
the Gallup Independent and Cibola Beacon. A formal public meeting hosted by the director and
PNRC will be held on Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N
First St., Grants, New Mexico to address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General
Manager Seth Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

City of Grants 505-285-3084

P.O. Box 879
Grants, New Mexico 87020

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo Mine

PO BOX 757

22 Miles N. on HWY 509
Grants, NM 87020
505-285-3000
505-285-3084

Continental Divide Electric Cooperative
P.O. Box 1087
Grants, NM 87020

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico
Mining and Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section
19.8.13.1301.A. (1) f of the New Mexico Administrative Code (NMAC). The application has been filed
with the New Mexico Mining and Minerals Division (MMD) of the Energy, Minerals, & Resources
Department in Santa Fe, New Mexico. All reclamation activities will continue to be completed in
accordance with the New Mexico Surface Mining Act (NMSA) and pursuant to Title 19 Chapter 8 of
the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations
described in the original application and approved under the original permit, when such changes
constitute a significant departure from the method of conducting mining or reclamation operations
contemplated by the original permit; significant departures as used herein include, but are not limited
to: (f) changes which may have an effect on performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O.
BOX 757, Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the
State of New Mexico Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e  Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact
Name: James Smith, (505) 690-8071.
e https://mwww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an
informal conference on this revision application may be requested. Publication can be found within
the Gallup Independent and Cibola Beacon. A formal public meeting hosted by the director and
PNRC will be held on Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N
First St., Grants, New Mexico to address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General
Manager Seth Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Farmington Field Office 505-285-3084

Attn: Bureau of Land Management
6251 College Blvd., Suite A
Farmington, New Mexico 87402

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://www.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Fieldcrest Resources 505-285-3084

5 Radnor Corporate Center, Suite 500
Radnor, PA 19087

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Gallo Finance Company 505-285-3084

701 Market Street Ste. 713
St. Louis, MI 63101

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Jerry and Luann Elkins 505-285-3084

P.O. Box 2326
Milan, NM 87021

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Ralph Lamson. (Hopi Tribe) 505-285-3084

Director, Office of Mining & Mineral Resources
P.O. Box 123
Kykotsmovi, Arizona 86039

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

McKinley County 505-285-3084

207 West Hill Street
Gallup, New Mexico 87301

January 30, 2023

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

New Mexico Gas Company 505-285-3084

P.O. Box 97500
Albuquerque, New Mexico 87199-7500

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Newmont Realty Company 505-285-3084

Attn: David Dehlin, Director of Land
6363 South Fiddlers Green Circle
Greenwood Village, CO 80111

April 30,2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

Penn Virginia Resources Partners 505-285-3084

7 Sheridan Square, Suite 400
Kingsport, TN 37660

April 30,2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo Mine

PO BOX 757

22 Miles N. on HWY 509
Grants, NM 87020
505-285-3000
505-285-3084

State of New Mexico

State Land Office

P.O. Box 1148

Santa Fe, New Mexico 87504

April 30,2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico
Mining and Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section
19.8.13.1301.A. (1) f of the New Mexico Administrative Code (NMAC). The application has been filed
with the New Mexico Mining and Minerals Division (MMD) of the Energy, Minerals, & Resources
Department in Santa Fe, New Mexico. All reclamation activities will continue to be completed in
accordance with the New Mexico Surface Mining Act (NMSA) and pursuant to Title 19 Chapter 8 of
the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations
described in the original application and approved under the original permit, when such changes
constitute a significant departure from the method of conducting mining or reclamation operations
contemplated by the original permit; significant departures as used herein include, but are not limited
to: (f) changes which may have an effect on performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O.
BOX 757, Grants, NM, 87020. The current permit number for the ElI Segundo Mine regulated by the
State of New Mexico Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e  Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact
Name: James Smith, (505) 690-8071.
e https://mwww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an
informal conference on this revision application may be requested. Publication can be found within
the Gallup Independent and Cibola Beacon. A formal public meeting hosted by the director and
PNRC will be held on Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N
First St., Grants, New Mexico to address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General
Manager Seth Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

The Navajo Nation 505-285-3084

Manager Minerals Department
P.O. Box 3900
Window Rock, Arizona 86515

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and El Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/

El Segundo

Mine PO BOX

757

22 Miles N. on HWY
509

Grants, NM 87020
505-285-3000

U.S. West Communications 505-285-3084

400 Tijeras Ave. NW
Albuquerque, NM 87102-3234

April 30, 2024

El Segundo Major Revision, Permit No. 2020-01
To whom it may concern:

Peabody Natural Resources Company has filed for a revision of the permit as requested by New Mexico Mining and
Minerals Division in pursuit of a reduction in the bond calculation pursuant to Section 19.8.13.1301.A. (1) f of the
New Mexico Administrative Code (NMAC). The application has been filed with the New Mexico Mining and
Minerals Division (MMD) of the Energy, Minerals, & Resources Department in Santa Fe, New Mexico. All
reclamation activities will continue to be completed in accordance with the New Mexico Surface Mining Act
(NMSA) and pursuant to Title 19 Chapter 8 of the NMAC.

A revision to a permit shall be obtained for changed in the surface coal mining or reclamation operations described
in the original application and approved under the original permit, when such changes constitute a significant
departure from the method of conducting mining or reclamation operations contemplated by the original permit;
significant departures as used herein include, but are not limited to: (f) changes which may have an effect on
performance bond requirements.

El Segundo Mine’s headquarters is located 22 miles north of Grants, NM with mailing address at P.O. BOX 757,
Grants, NM, 87020. The current permit number for the El Segundo Mine regulated by the State of New Mexico
Mining and Minerals Division is 2020-01, which was granted in 2020.

A copy of the revision application is available for public inspection at the following locations:
e  County Clerk, McKinley County Courthouse, 207 W Hill Ave, Gallup, New Mexico, 87301.
e Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico, 87020.
e Mining and Minerals Division; 1220 South St. Francis Drive, Santa Fe, NM 87505; Contact Name:
James Smith, (505) 690-8071.
e https://mww.emnrd.nm.gov/mmd/public-notices/

Within 30 days of the final publication, written comments, objections, or requests for an informal
conference on this revision application may be requested. Publication can be found within the Gallup
Independent and Cibola Beacon. A formal public meeting hosted by the director and PNRC will be held on
Tuesday, June 11, 2024 at 1PM at the Mother Whiteside Public Library, 1101 N First St., Grants, New Mexico to
address any concerns from the public.

If you have any questions or comments, please contact myself at (505) 285-3076, General Manager Seth
Puls at (505) 285-3002, or MMD James R. Smith at (505) 690-8071.

Sincerely,

Chad Gaines
Tech Services Supervisor
Peabody Natural Resources- Lee Ranch Mine and EI Segundo Mine


http://www.emnrd.nm.gov/mmd/public-notices/
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EL SEGUNDO BOND CALCULATION 2024

SECTION |
INTRODUCTION



Introduction

El Segundo Bond Proposal for 2024 is in the amount of $56,744,146.00. The proposal assumes the "worse
case" scenario at the end of 2024. There are currently 4-mining pits on the property. Through improvements of
mining methods, changes in the mine plan, and reduction of fill volumes through on-going reclamation, the cost
of reclamation has been reduced.

This proposal is organized into nine Sections, the first being this Introduction, followed by a summary of the
Facilities Reclamation Costs in Section Il and the Revegetation Costs in Section Ill. Section V1 has the
volumetric summary by phase, overall volumetric phases maps (1-9), pre-reclamation topography and post-
reclamation topography. Sections V through VIII summarize earthmoving costs by mining area and material
and equipment type. Volumes for these sections are obtained using the provided .tin files for each mining phase.
Section X1 is Equipment and Cost Data.

Sections V through VII have four parts each. Part A. is a volumetric summary for earthmoving. It includes: 1) a
summary of volumes and associated cost for the initial dozer reduction of near pit spoils and highwalls, 2)
volumes and costs for loader and truck excavation and haulage of spoil necessary to re-grade the final surface
for positive through drainage, and 3) estimated volumes and costs associated with topsoil re-spread and re-
vegetation. Part B. is a plan view map of the Pre-Reclamation Surface showing contours of the 4-mining areas
and peripheral mining disturbances. Part C. is a plan view map of the Post-Reclamation Surface showing
contours of the 4-mining areas and peripheral mining disturbances. This map shows borrow-fill boundaries and
topsoil haulage. Part D. is the summary of Topsoil for each mining area.

Note that the maximum average dozer push per cross section does not typically exceed 300 feet in length. The
push length is measured from the centroid of the cut to the median of the top surface of the resulting dozer fill.
The cross sections also show the remaining area to be filled from the borrow areas by the loader and truck
fleets. Part D. is a plan view map of the Post-Reclamation Surface showing contours for the reconstructed
stream beds, back slopes for the borrow areas and out-of-pit stockpiles. Disturbance boundaries associated with
the reclamation effort and the footprint for topsoil piles for final re-spread are also represented on the map.

It should be noted that EI Segundo has followed generally accepted engineering practices to design the Post-
Reclamation surface and calculate the total cost to reclaim mining related disturbances within the 2020-01
mining permit. Engineering followed guidelines recommended in the OSM “Handbook for Calculation of
Reclamation Bond Amounts”, and guidelines provided by the State of New Mexico Mining and Mineral
Division for the same. Costs and productive estimates were taken from Equipment Watch and the Caterpillar
Performance Handbook ED 41/49. Costs were adjusted for local diesel and labor pricing. The final design and
costs estimates were based on our best judgment and knowledge and represent a good faith effort to evaluate
and report the comprehensive costs to reclaim the El Segundo mining disturbances and supporting
infrastructure.

Swell factors assumptions used in the volumetric determinations are as follows:

1) Previously undisturbed bank material is swollen by 25% when ripped and pushed to the final void.
2) Material dozer cut from the backfill dumps and pushed to backfill the final void, is assumed to have zero



3) No swell or shrinkage has been assumed for topsoil or spoil handled by loader and truck fleets.
Note that all production rates are based on Loose Cubic Yards per Hour.

Volumes for the cuts and fills for dozers and loader fleets were calculated using surface to surface .tin files
through 9 phases within bounded cut/fill areas, to prevent overlapping cut/fill volumes.

All terraces and significant slopes (greater that 7 H:1 V) resulting from mining have been removed from the
Post-reclamation surface and the associated costs have been accounted for in the borrow volumetrics. Natural
terraces and excessive slopes were not altered. It should be noted that the final contours have been smoothed in
localized areas to enhance splice lines between the disturbed and undisturbed surfaces and to reduce small
slopes and berms. These changes should not materially effect the overall volumetric calculations or costs.

Overall stream gradients average 0.2% to 5.0% and are routed through the final reclaimed pits and ramps to the
natural drainage.

Mining Area 1 (MA1):

MA 1 requires 460,999 LCY of dozer push from the highwall and 2,877,840 LCY from the backfill. An
additional 3,021,101 LCY of borrow material is removed to achieve positive drainage. This material is
removed by front-end loaders.

Mining Area 2 (MA2):

MAZ requires 4,146,765 LCY of dozer push from the highwall and 954,337 LCY from the backfill. An
additional 2,774,515 LCY vyards of fill material are required to achieve positive drainage. This fill material is
acquired by front-end loaders.

Mining Area 3 (MA3J):

MA3 requires 1,328,735 LCY of dozer push from the highwall and 445,937 LCY from the backfill. An
additional 887,054 LCY yards of fill material are required to achieve positive drainage. This fill material is
acquired by front-end loaders.

Mining Area 4 (MA4):




MA4 requires 9,136,928 LCY of dozer push from the highwall and 3,933,210 LCY from the backfill. An
additional 2,007,926 LCY vyards of fill material are required to achieve positive drainage. This fill material is
acquired by front-end loaders.



EL SEGUNDO ESTIMATED EARTHWORK ONLY COST
|

El Segundo Mine - Permit Number 2020-01

Eq Rate Operator Duty Factor
El Segundo Mine Total Dozer Ripping

Equipment Yards Hours

Cat D-10R 18,209,074 13,552| $ 199.04 41.45 1.0
El Segundo Mine Total Dozer Push

Equipment Yards Hours
Cat D-11 Highwall 15,073,427 11,198.2| $ 319.17 41.45 1.0
Cat D-11 Spoil 8,211,324 4,494.3] $ 319.17 41.45 1.0

El Segundo Mine Total Truck Shovel Haul

Equipment Yards/Acres Hours
Cat 992 FEL 8,690,596 6,848.4 341.01 41.45 1.0
Cat 777 Trucks 16,773.3 188.33 41.45 1.0
Cat D-10 Dozer 6,848.4 199.04 41.45 1.0
Cat 16 Blade 3,424.2 154.00 41.45 1.0
Water Truck 3,424.2 88.68 41.45 1.0
Service Truck 3,424.2 12.26 41.45 1.0

El Segundo Mine Total Topsoil - Disturbance

Equipment Acres Yards Hours
Cat 992 FEL 1,214.5 1,959,391 1,544.0 341.01 41.45 1.0
Cat 777 Trucks 3,591.0 188.33 41.45 1.0
Cat D-10 Dozer 1,544.0 199.04 41.45 1.0
Cat 16 Blade - Roads 772.0 154.00 41.45 1.0
Water Truck 772.0 88.68 41.45 1.0
Service Truck 772.0 12.26 41.45 1.0

El Segundo Mine Total Topsoil - Haulroads

Equipment Acres Yards Hours
Cat 992 FEL 3475 560,634 417.1 341.01 41.45 1.0
Cat 777 Trucks 1,140.1 188.33 41.45 1.0
Cat D-10 Dozer 417.1 199.04 41.45 1.0
Cat 16 Blade - Roads 208.6 154.00 41.45 1.0
Water Truck 208.6 88.68 41.45 1.0
Service Truck 208.6 12.26 41.45 1.0

El Segundo Mine Total Revegetation / Pond Reclamation

Equipment Acres Yards Hours
Disturbance Area
16 - Blade - Scarify 1,562.0 566.4 154.00 41.45 1.0
Ponds
Cat D-11 Dozer 255.0 822,800 329.5| $ 319.17 41.45 1.0

Note: Eq Rate from EquipmentWatch Q3 2022 (Diesel Price Adjusted)

El Segundo Mine Total Revegetation

Equipment

Seed, Mulch & Other Reveg**

Acres Rate

1,817.0 $ 1,000.00 per acre

**Revegetation acreage includes the previously topsoiled areas that were not disturbed during reclamation.

Total / Hr

$

$

240.49

360.62

360.62

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

195.45

360.62

Amount

3,259,055.99

4,038,281.81

1,620,719.10

2,619,214.83
3,854,088.10
1,646,984.36
669,249.51
445,572.82

183,904.72

590,530.96
825,118.79
371,330.84
150,889.71
100,459.32

41,463.35

159,533.60
261,963.70
100,316.07
40,763.28
27,139.37

11,201.44

110,709.20

118,828.11

$ 21,247,318.98

$ 1,817,000.00

$ 23,064,318.98



PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE
2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

RECLAMATION BOND SUMMARY SHEET

PROPOSED
1 TOTAL FACILITY STRUCTURE REMOVAL COSTS 4,240,390
2 TOTAL EARTHMOVING COSTS FACILITIES AREA 468,611
3 TOTAL EARTHMOVING COSTS - MA-1 5,329,607
4 TOTAL EARTHMOVING COSTS - MA-2 5,611,765
5 TOTAL EARTHMOVING COSTS - MA-3 2,271,728
6 TOTAL EARTHMOVING COSTS - MA-4 8,034,219
9 TOTAL REVEGETATION COSTS 2,357,500

**Total includes Revegetation for the pits, haulroads, facilities and access road areas.
10 PHASE 11l BOND COSTS FOR CURRENT BOND PROPOSAL ACRES (1,817.0 ACRES) 199,562
11 BOND RELEASE COST (PHASE I-PHASE Il FOR TOTAL DISTURBANCE (5,011.7 ACRES) 8,767,388
-Disturbed acreage outside of Bond Calculation Boundary (6,828.7-1,817.0 = 5,011.7 ACRES)

12 TOTAL SUPPLEMENTAL BOND AMOUNT -

13 SUB TOTAL : TOTAL DIRECT COSTS $ 37,280,770

14 Inflated Direct Costs (Line 13)*(Inflation) 3.58% 38,614,443

15 Mobilization and DeMobilization (% of Line 16) 1.00% 386,144

16 Contingencies (% of Line 16) 3.00% 1,158,433

17 Engineering Redesign Fee (% of line 16) 2.69% 1,038,729

18 Project Managemnt Fee (% of line 16) 3.00% 1,158,433

19 Contractor Overhead (% of line 16) 6.77% 2,614,198

20 Contractor Profit (% of line 16) 5.90% 2,278,252

21 SUB TOTAL : TAXABLE PORTION $ 53,218,425

22 NMGR TAX @ 6.625% OF ITEM 18 3,525,721

23 GRAND TOTAL BOND AMOUNT $ 56,744,146




PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE
2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

RECLAMATION PHASE CALCULATIONS
-CURRENTLY DISTURBED AREAS OUTSIDE OF BOND CALCULATION

PHASE CALCULATIONS:

TOTAL DISTURBED: 6,828.7 ACRES
PHASE I:

REGRADE ESTIMATE: 15FT

3:1 DZP/LDR UNIT COST 0.42 $/LCY
REGRADE COSTS 1013.95 $/ACRE
TOPSOIL ESTIMATE: 1FT
TOPSOIL UNIT COST 1.06 $/LCY
TOPSOIL COSTS 1712.47 $/ACRE
TOTAL PHASE | COST 2726.42 $/ACRE
PHASE II:

REWORK ESTIMATE 10 %
TOPSOIL REWORK 171.25 $/ACRE
REVEG REWORK 100 $/ACRE
REVEG UNIT COST 1000 $/ACRE
REVEG TESTING 5.00 $/ACRE
TOTAL PHASE 11 COST 1276.25

PHASE III:

ANNUAL MONITORING COSTS 75,000 $/YEAR
AVERAGE BOND RELEASE TERM 10 YEARS
TOTAL PHASE 111 COST 109.83 $/ACRE
OVERALL PHASE | THROUGH 111 COST 4112.49 $/ACRE

COST BREAKDOWN:

PHASE | 60.0% 2467.50 $/ACRE

PHASE II NA 645.00 $/ACRE

PHASE IlI NA 1000.00 $/ACRE

BOND RELEASE COST (PHASE I-PHASE 11 FOR TOTAL DISTURBANCE (5,011.7 ACRES) 18,387,787
-Disturbed acreage outside of Bond Calculation Boundary (6,828.7-1,817.0 = 5,011.7 ACRES)

PHASE | RELEASE 2,467 $/ACRE ACRES APPROVED: 3585.12 (8,846,273)
PHASE Il RELEASE 645 $/ACRE ACRES APPROVED: 1200.2 (774,127)
PHASE 11l RELEASE 1,000 $/ACRE ACRES APPROVED: 0 -
TOTAL PHASE RELEASE (9,620,399)
BOND RELEASE COSTS 18,387,787
PHASE RELEASE COSTS (9,620,399)
TOTAL BOND RELEASE COSTS 8,767,388 |
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EL SEGUNDO BOND CALCULATION 2024

SECTION Ii
FACILITIES



EL SEGUNDO MINE
2024 Bond Proposal
Permit Number 2020-01
DEMOLITION RECLAMATION OF THE MATERIAL HANDLING FACILITY AND SUPPORT FACILITIES

ITEM CONSTRUCTION UNIT DEMOLITION CALCULATION
NO. ITEM DESCRIPTION MATERIAL UNIT |QUANTITY| COST COST NOTES
Material Handling Facility

1 Truck Dump Facility

Steel Structure Steel C.F. 155,900 $0.25 $38,975|RS Means 02 41 16 13 0020

Foundation Concrete S.F. 552 $1.05 $580(|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.y. 14 $19.81 $277|RS Means 02 41 16.17 4250
2 Hopper Reclaim Conveyor 101 Steel L.F. 2,000 $52.06 $104,120|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
3 Rotary Breaker Building

Steel Structure Steel C.F. 128,000 $0.25 $32,000|RS Means 02 41 16 13 0020

Foundation Concrete S.F. 2,170 $1.05 $2,279|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 54 $19.81 $1,070|RS Means 02 41 16.17 4250
4 Rotary Breaker Reject Conveyor 102 Steel L.F. 265 $52.06 $13,796|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
5 Rotary Breaker Reject Bin

Steel Structure Steel C.F. 128,500 $0.25 $32,125|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 1,600 $1.05 $1,680|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 40 $19.81 $792|RS Means 02 41 16.17 4250
6 Crusher Building Feed Conveyor 103 Steel L.F. 22,000 $52.06 $1,145,320|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
7 Crushing Building

Steel Structure Steel C.F. 71,050 $0.25 $17,763|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 1,225 $1.05 $1,286|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 31 $19.81 $614|RS Means 02 41 16.17 4250
8 Stack Out Conveyor 104 Steel L.F. 1,160 $52.06 $60,390|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
9 Stack Out Conveyor 105 Steel L.F. 263 $52.06 $13,692|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
10 Stack Out Conveyor 106 Steel L.F. 263 $52.06 $13,692|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
11 Sample System - Stackout

Steel Structure Steel C.F. 4,200 $0.25 $1,050|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 2,170 $1.05 $2,279|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 54 $19.81 $1,070|RS Means 02 41 16.17 4250
12 Stack Tube A Concrete S.F. 4,250 $24.66 $104,805|RS Means 02 41 19.16 0200
13 Transfer Building at Stack Tube A Steel C.F. 8,000 $0.25 $2,000{RS Means 02 41 16.13 0020
14 Stack Tube B Concrete S.F. 4,250 $24.66 $104,805|RS Means 02 41 19.16 0200
15 Transfer Building at Stack Tube B Steel C.F. 34,200 $0.25 $8,550|RS Means 02 41 16.13 0020
16 Stack Tube C Concrete S.F. 4,250 $24.66 $104,805|RS Means 02 41 19.16 0200
17 Transfer Building at Stack Tube C Steel C.F. 8,000 $0.25 $2,000|RS Means 02 41 16.13 0020
18 Reclaim Tunnel (Roof Demolition only) Concrete S.F. 15,000 $24.66 $369,900|RS Means 02 41 19.16 0200
19 Reclaim Conveyor 107 Steel L.F. 1,625 $52.06 $84,598|RS Means - B-8 Crew($7809.54/Day), 150 FT/Day Productivity
20 Batch Weigh/Train Loadout System

Steel Structure Steel C.F. 79,200 $0.25 $19,800|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 750 $1.05 $788|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 19 $19.81 $376|RS Means 02 41 16.17 4250
21 MCC Buildings

Steel Structure Steel C.F. 19,200 $0.25 $4,800|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 1,600 $1.05 $1,680|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 40 $19.81 $792|RS Means 02 41 16.17 4250
22 Power Distribution N/A L.F. 6,000 $1.56 $9,360|RS Means - B-5 Crew($3128.73/Day), 2000 FT/Day Productivity
23 Seed & Mulch N/A ACRE 60| $1,000.00 $60,000({Per Communication with Lee Ranch Coal Co.
24 4 - Steel 40" x 60" Out Buildings Steel C.F. 115,200 $0.25 $28,800|RS Means 02 41 16.13 0020

Foundation Concrete S.F. 9,600 $1.05 $10,080|RS Means 02 41 16.17 0440

Warehouse Out Building Slab Concrete S.F. 1,800 $1.05 $1,890|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 281 $19.81 $5,567|RS Means 02 41 16.17 4250
25 2 - Water Load Out Slabs

Foundation Concrete S.F. 3,880 $1.05 $4,074|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 144 $19.81 $2,853|RS Means 02 41 16.17 4250
26 3- Prill Silos Sites Steel C.F. $0

Foundation Concrete S.F. 4,025 $1.05 $4,226|RS Means 02 41 16.17 0440

Foundation Disposal Concrete C.Y. 149 $19.81 $2,952|RS Means 02 41 16.17 4250

SUBTOTAL MATERIAL HANDLING SYSTEM $2,424,348




EL SEGUNDO MINE

2024 Bond Proposal
Permit Number 2020-01

DEMOLITION RECLAMATION OF THE MATERIAL HANDLING FACILITY AND SUPPORT FACII ITIFS

Support Facilities
1 Access Road (24' W x 14000' LG)
Earthwork N/A B.C.Y. 33,260 $3.95 $131,377|RS Means 31 14 13.23 1430
2
Earthwork (ripping) N/A B.C.Y. 863,253 $0.38 $328,036|Cat Handbook Ripping 1,082 BCY/hr at $413.65/hr
3 High Voltage Powerline N/A L.F. 86,000 $1.56 $134,160|RS Means - B-5 Crew($3128.73/Day), 2000 FT/Day Productivity
Main Substation N/A Day 2| $3,128.73 $6,257|RS Means - B-5 Crew($3128.73/Day)
4 Power Distribution (Water Wells, Office, Shop, etc.) N/A L.F. 6,000 $1.56 $9,360|RS Means - B-5 Crew($3128.73/Day), 2000 FT/Day Productivity
Water Supply System N/A Day 15| $2,001.30 $30,020|RS Means - B-17 Crew($2001.30/Day)
Water Tank 260,000 gallon N/A Day 14| $2,001.30 $28,018|RS Means - B-17 Crew($2001.30/Day)
5 Office, Training Center, & Bath House
Structure Mixture C.F. 240,000 $0.43 $103,200|RS Means 02 41 16.13 0100
Foundation Concrete S.F. 20,000 $1.05 $21,000{RS Means 02 41 16.17 0440
Foundation Disposal Concrete C.Y. 496 $19.81 $9,826|RS Means 02 41 16.17 4250
6 Truck Shop
Steel Structure Steel C.F. 19,200 $0.43 $8,256|RS Means 02 41 16.13 0100
Foundation Concrete S.F. 1,000 $1.05 $1,050|RS Means 02 41 16.17 0440
Foundation Disposal Concrete C.Y. 25 $19.81 $495|RS Means 02 41 16.17 4250
7 Warehouse
Steel Structure Mixture C.F. 240,000 $0.43 $103,200|RS Means 02 41 16.13 0100
Foundation Concrete S.F. 20,000 $1.05 $21,000{RS Means 02 41 16.17 0440
Foundation Disposal Concrete C.Y. 496 $19.81 $9,826|RS Means 02 41 16.17 4250
8 Sewage Treatment Plant N/A Day 3 $200.13 $600|RS Means - B-17 Crew($2001.30/Day)
9 Fuel Tank Farm
Tank Removal N/A Day 4| $2,001.30 $8,005|RS Means - B-17 Crew($2001.30/Day)
Foundation Concrete S.F. 2,500 $1.05 $2,625|RS Means 02 41 16.17 0440
Foundation Disposal Concrete C.Y. 62 $19.81 $1,228|RS Means 02 41 16.17 4250
10 Ready Line No. 1 (At Central Facility) N/A Day 2| $2,001.30 $4,003|RS Means - B-17 Crew($2001.30/Day)
11 Ready Line No. 2 (Near Truck Dump) N/A Day 2| $2,001.30 $4,003|RS Means - B-17 Crew($2001.30/Day)
12 Communications Tower N/A Day 2| $3,128.73 $6,257|RS Means - B-5 Crew($3128.73/Day)
13 Seed & Mulch N/A ACRE 238| $1,000.00 $238,000|Per Communication with Lee Ranch Coal Co.
14 Highway Cross Over
MSE Wall (wire face) Steel S.F. 6,880 $0.43 $2,958|RS Means 02 41 16.13 0100
Structural concrete Concrete C.Y. 3 $19.81 $59|RS Means 02 41 16.17 4250
Substructurral concrete Concrete C.y. 372 $19.81 $7,369|RS Means 02 41 16.17 4250
Reinforcing Bars Grade 60 Steel LBS 32,920 $0.43 $14,156|RS Means 02 41 16.13 0100
36" Storm Drain Culvert Pipe Steel LF 226 $0.43 $97|RS Means 02 41 16.13 0100
36" Storm Drain Culvert Pipe End Section Steel Ea 2| $1,900.00 $3,800|Install Cost
Structural Plate Arch Steel C.F. 26,000 $12.85 $334,100|RS Means 02 41 19.18 0200
Metal Barrier Steel C.F. 15,000 $12.85 $192,750|RS Means 02 41 19.18 0200
Thrie Beam Steel C.F. 3,000 $12.85 $38,550|RS Means 02 41 19.18 0200
Metal Barrier End Treatment Steel Ea 4| $3,100.00 $12,400(Install Cost
15 Supplemental
SUBTOTAL SUPPORT FACILITIES $1,816,042
| [ |
TOTAL DIRECT COSTS $4,240,390
Indirect Costs
1 Mobilization and Demobilization Costs @ 1% of Direct Costs $42,404
2 Contingencies @ 2% of Direct Costs $84,808
3 Engineering Redsign Fee @ 2% of Direct Costs $84,808
4 Contractor Profit and Overhead @ 10% of Direct Costs $424,039
Subtotal: Taxable Portion $4,876,449
5 NMGR TAX @6.625 $323,065
6 Management Fee @ 2% of Direct Costs $84,808
Total Bond for Facilities Removal $5,284,321
NOTES:
1. RS Means = 2023 (Q2) RSMeansOnline.com




PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE
2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

FACILITIES AREA

COST SUMMARY
OWNERSHIP& OPERATING HOURS TOTAL
EQUIPMENT OPERATING LABOR REQUIRED COSTS
TYPE ($IHR)* ($IHR)* (HRS) (%)
992K 341.01 41.45 352 134,686.65
777F 188.33 41.45 1,027 236,015.58
++D10T 199.04 41.45 176 42,346.05
16M GRADER (Scarifying) 154.00 41.45 108 21,148.03
++ 16M (ROADS/CONTOURING) 154.00 41.45 176 34,414.50
TOTALS 1,83968 $ 468,610.81

*Eq rates from Equipment Watch 2024 (Labor and Fuel adjusted)
++ TIED TO 992K HOURS/2



PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

FACILITIES AREA
MATERIAL HANDLING SUMMARY
HAUL
DISTANCE
DESCRIPTION AREA ORIGIN DESTINATION (FT) EQUIPMENT
(acres)
FACILITIES 35.0 MA-3 TSTKPL 013 Stockpile/Stackers 4,251 992K + 777F + D10T
TOPDRESSING HAUL VOLUMES 106.3 MA-3 TSTKPL 500 Stockpile/Stackers 7,259 992K + 777F + D10T
52.1 MA-3 TSTKPL 300 Railloop 4,000 992K + 777F + D10T
66.3 MA-3 TSTKPL 500 Maint/Admin 1,826 992K + 777F + D10T
8.1 MA-3 TSTKPL 800 South Access 3,340
9.2 MA-4 TSTKPL 600 LR Access 8,033
FACILITIES AREA TOPDRESSING 277.0 acres IN PLACE 16M GRADER

CAT 16G SCARIFYING




PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01

FACILITIES AREA TOPDRESSING

HAUL VOLUMES
VOLUME VOLUME HAUL 992K 777F 777F'S TOTAL TOTAL
SECTION (BCY) (LCY)* DIST PROD Cycle USED T77F 992K
(FT) (LCY/HR) Time (HRS) (HRS)
FACILITIES/Access 56,467 56,467 4,251 1,269 7.24 2.8 123.9 445
171,497 171,497 7,259 1,269 8.93 34 463.9 135.1
84,054 84,054 4,000 1,269 7.09 2.7 180.6 66.2
106,964 106,964 1,826 1,269 5.86 23 189.9 84.3
13,068 13,068 3,340 1,269 6.69 2.6 26.5 10.3
14,843 14,843 8,033 1,269 9.41 3.6 42.3 11.7
0 0 0 1,269 0.00 0.0 0.0 0.0
0 0 0 1,269 0.00 0.0 0.0 0.0
0 0 0 1,269 0.00 0.0 0.0 0.0
0 0 0 1,269 0.00 0.0 0.0 0.0
TOTALS 446,892 446,892 1,027.2 352.2



PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE
2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

FACILITIES AREA TOPDRESSING
CAT 16M SCARIFYING

16H or D10 TOTAL 16M TOTAL
VOLUME CONTOURING SCARIFIIER SCARIFIER SCARIFIER ~ CONTOURING CONTOURING
SECTION (BCY) (AC) (AC) (AC/HR) (HRS) (AC/HR) (HRS)
FACILITIES 16M 56,467 0 277 2.56 108.2 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0
2.56 0 2.76 0

TOTALS 56,467 0 277 108.2 0



EL SEGUNDO BOND CALCULATION 2024

SECTION I
REVEGETATION



Revegetation Cost

PEABODY NATURAL RESOURCES CO./ EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01

MA-1 Revegetation

Acres

Pit Disturbance
Haulroad Disturbance
Pond Reclamation
Previous Topsoil Non-revegetated Areas

352.1
61.5
60.0
0.0

Total Acres

Rate
473.6

$ 1,000.00 $

MA-2 Revegetation

473,600.00

Pit Disturbance
Haulroad Disturbance
Pond Reclamation
Previous Topsoil Non-revegetated Areas

Acres
251.2
0.0
45.0
0.0

Total Acres

Rate
296.2

$ 1,000.00 $ 296,200.00

MA-3 Revegetation

Pit Disturbance

Acres

Haulroad Disturbance
Pond Reclamation
Previous Topsoil Non-revegetated Areas

133.9

143.2
95.0
0.0

Total Acres

Rate
372.1

$ 1,000.00 $

372,100.00

MA-4 Revegetation

Acres

Pit Disturbance
Haulroad Disturbance
Pond Reclamation
Previous Topsoil Non-revegetated Areas

477.3

142.8
55.0
0.0

Total Acres

Rate
675.1

$ 1,000.00 $

675,100.00




Revegetation Cost

Facilities Revegetation
Acres
Facilities Areas - Shop, Office, etc. 195.0
Access Road Disturbance 345.5
Previous Topsoil Non-revegetated Areas 0.0
Total Acres Rate

540.5 $ 1,000.00 $ 540,500.00

Total Revegetation Costs: $ 2,357,500.00




PEABODY NATURAL RESOURCES CO. / EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-1
MA-1

PONDS RECLAMATION DOZER PUSH

Average
Total Dozer Dozer Dozer
# of Ponds Pond Volume Pond Area (Average) Areato be Revegetated Volume Push Prod. Hours
to reclaim  (Acre Feet) (Acres) (Acres) (LCY) Length LCY/HR Required
includes Pond Stockpile
12 10 25 60 193,600 200 2,497 775

PEABODY NATURAL RESOURCES CO. / EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-2
MA-2

PONDS RECLAMATION DOZER PUSH

Average
Total Dozer Dozer Dozer
# of Ponds Pond Volume Pond Area (Average) Areato be Revegetated Volume Push Prod. Hours
to reclaim  (Acre Feet) (Acres) (Acres) (LCY) Length LCY/HR Required
includes Pond Stockpile
9 10 25 45 145,200 200 2,497 58.1

PEABODY NATURAL RESOURCES CO. / EL SEGUNDO MINE

2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-3
MA-3 (Includes Facilities)

PONDS RECLAMATION DOZER PUSH

Average
Total Dozer Dozer Dozer
# of Ponds Pond Volume Pond Area (Average) Areato be Revegetated Volume Push Prod. Hours
to reclaim  (Acre Feet) (Acres) (Acres) (LCY) Length LCY/HR Required
includes Pond Stockpile
19 10 25 95 306,533 200 2,497 122.8

|
|
PEABODY NATURAL RESOURCES CO. / EL SEGUNDO MINE
2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-4
MA-4

PONDS RECLAMATION DOZER PUSH

Average
Total Dozer Dozer Dozer
# of Ponds Pond Volume Pond Area (Average) Areato be Revegetated Volume Push Prod. Hours
to reclaim  (Acre Feet) (Acres) (Acres) (LCY) Length LCY/HR Required
includes Pond Stockpile
11 10 25 55 177,467 200 2,497 71.1




EL SEGUNDO BOND CALCULATION 2024

SECTION IV
All Mining Areas



PHASE |
MA

MA1
MA1
MA2
MA3
MA4

PHASE I
MA

MA1
MA1
MA2
MA2
MA3
MA4
MA4

PHASE Il
MA

MA1

MA1

MA2

MA3

MA3

MA4

MA4

PHASE IV
MA
MA1
MA1
MA1
MA2
MA3
MA3
MA4
MA4
MA4

(CIVIL MODULE-SURFACE-VOLUME BY TRIANGULATION-TWO TRIANGULATION SURFACE VOLUMES)

EQ SOLID NAME C F Swell C-Swelled C-F Balance D11 HW D11 SP FEL HW FEL SP Import Import DZP DIST (ft)
SPDZP  MAl_SPDZP_01 1,229,503 1,204,579 1 1,229,503 24,924 0 1,204,579 0 0 0 0 342
HWDZP MA1_HWDZP_01 133,088 191,154 1.25 166,360 (24,794) 191,154 0 0 0 0 0 153
HWDZP MA2_HWDZP_01 2,018,759 2,579,878 1.25 2,523,449 (56,429) 2,579,878 0 0 0 0 0 249
HWDZP MA3_HWDZP_01 873,261 1,170,901 1.25 1,091,576 (79,325) 1,170,901 0 0 0 0 0 279
HWDZP MA4_HWDZP_01 5,857,299 7,335,482 1.25 7,321,624 (13,858) 7,335,482 0 0 0 0 0 263
1 0 0 0 0 0 0 0 0
1 0 0 0 0 0 0 0 0
1 0 0 0 0 0 0 0 0
1 0 0 0 0 0 0 0 0
1 0 0 0 0 0 0 0 0
Sub 10,111,910 12,481,994 12,332,512 (149,482) 11,277,415 1,204,579 0 0 0 0
EQ SOLID NAME C F Swell C-Swelled C-F Balance D11 HW D11 SP FEL HW FEL SP Import Import DZP DIST (ft)
SPDZP  MAl_SPDZP_02 1,302,580 1,216,179 1 1,302,580 86,401 0 1,216,179 0 0 0 0 277
SPDZP  MAl_SPDZP_03 38,703 55,008 1 38,703 (16,305) 0 55,008 0 0 0 0 221
HWDZP MA2_HWDZP_02 150,293 218,468 1.25 187,866 (30,602) 218,468 0 0 0 0 0 246
SPDZP  MA2_SPDZP_01 673,721 823,258 1 673,721 (149,537) 0 823,258 0 0 0 0 294
HWFEL MA3_HWFEL_01 670,020 887,054 1.25 837,525 (49,529) 0 0 887,054 0 0 0
SPDZP  MA4_SPDZP_01 818,034 776,053 1 818,034 41,981 0 776,053 0 0 0 0 323
SPDZP  MA4_SPDZP_02 548,485 550,014 1 548,485 (1,529) 0 550,014 0 0 0 0 287
1 0 0 0 0 0 0 0 0
Sub 4,201,836 4,526,034 4,406,914 (119,120) 218,468 3,420,512 887,054 0 0 0
EQ SOLID NAME C F Swell C-Swelled C-F Balance D11 HW D11 SP FEL HW FEL SP Import Import DZP DIST (ft)
HWFEL MA1_HWFEL_01 1,718,239 2,317,855 1.25 2,147,799 (170,056) 0 0 2,317,855 0 0 0
SPDZP  MAl_SPDZP_04 56,797 64,666 1 56,797 (7,869) 0 64,666 0 0 0 0 207
SPFEL MA2_SPFEL_01 277,712 293,553 1 277,712 (15,841) 0 0 0 293,553 0 0
HWDZP MA3_HWDZP_02 48,164 96,586 1.25 60,205 (36,381) 96,586 0 0 0 0 0 273
HWDZP MA3_HWDZP_03 52,314 61,248 1.25 65,393 4,145 61,248 0 0 0 0 0 304
SPDZP  MA4_SPDZP_03 250,142 274,372 1 250,142 (24,230) 0 274,372 0 0 0 0 329
SPDZP  MA4_SPDZP_04 516,625 548,637 1 516,625 (32,012) 0 548,637 0 0 0 0 294
1 0 0 0 0 0 0 0 0
Sub 2,919,993 3,656,917 3,374,672 (282,245) 157,834 887,675 2,317,855 293,553 0 0
EQ SOLID NAME C F Swell C-Swelled C-F Balance D11 HW D11 SP FEL HW FEL SP Import Import DZP DIST (ft)
SPDZP  MAl_SPDZP_05 265,803 252,239 1 265,803 13,564 0 252,239 0 0 0 0 285
SPDZP  MAl_SPDZP_06 69,663 69,182 1 69,663 481 0 69,182 0 0 0 0 278
SPDZP  MAl_HWDZP_02 18,889 10,889 1 18,889 8,000 0 10,889 0 0 0 0 104
HWFEL MA2_HWFEL_01 716,877 708,633 1.25 896,096 187,463 0 0 708,633 0 0 0
SPDZP  MA3_SPDZP_01 211,479 305,423 1 211,479 (93,944) 0 305,423 0 0 0 0 362
SPDZP  MA3_SPDZP_02 171,388 140,514 1 171,388 30,874 0 140,514 0 0 0 0 324
SPDZP  MA4_SPDZP_05 309,603 284,741 1 309,603 24,862 0 284,741 0 0 0 0 311
SPDZP  MA4_SPDZP_06 1,004,696 1,024,822 1 1,004,696 (20,126) 0 1,024,822 0 0 0 0 279
SPDZP  MA4_SPDZP_07 143,766 171,879 1 143,766 (28,113) 0 171,879 0 0 0 0 208
1 0 0 0 0 0 0
Sub 2,912,164 2,968,322 3,091,383 123,061 0 0 2,259,689 708,633 0 0 0

HAUL DIST (ft)

HAUL DIST (ft)

1170

HAUL DIST (ft)
3,732

2,434

HAUL DIST (ft)

3,537



PHASE V
MA

MA1

MA2

MA2

MA4

MA4

PHASE VI
MA

MA1

MA2

MA2

MA4

MA4

PHASE VI
MA

MA1

MA2

MA4

MA4

MA4

PHASE VIII
MA

MA4

MA4

PHASE IX
MA

MA4

MA4

MA4

EQ
SPDZP
HWDZP
HWFEL
SPDZP
HWDZP

EQ

HWFEL
HWDZP
HWDZP
HWDZP
HWFEL

EQ
HWDZP
SPDZP
HWFEL
HWDZP
SPDZP

EQ
HWDZP
SPFEL

EQ
HWDZP
SPDZP
SPDZP

SOLID NAME C

MA1_SPDzZP_07 7,348
MA2_HWDZP_03 119,216
MA2_HWFEL_01 1,712,613
MA4_SPDZP_08 72,437
MA4_HWDZP_02 957,252
Sub 2,868,866
SOLID NAME C

MA1_HWFEL_02 501,494
MA2_HWDZP_04 386,773
MA2_SPFEL_02 635,885
MA4_HWDZP_03 246,466
MA4_HWFEL_01 100,621
Sub 1,871,239
SOLID NAME C

MA1_HWDZP_03 210,475
MA2_SPDZP_02 137,521
MA4_HWFEL_02 519,646
MA4_HWDZP_04 55,830
MA4_SPDZP_09 59,423
Sub 982,895
SOLID NAME C

MA4_HWDZP_05 235,525
MA4_SPFEL_01 612,959
Sub 848,484
SOLID NAME C

MA4_HWDZP_06 33,668
MA4_SPDZP_10 11,671
MA4_SPDZP_11 200,208
Sub 245,547

Swell
5,098 1
171,503 1.25
1,772,329 1.25
60,092 1
1,129,060 1.25
1
1
1
1
3,138,082
Swell
703,246 1.25
508,000 1.25
668,916 1.25
277,472 1.25
791,642 1.25
2,949,276
Swell
269,845 1.25
131,079 1
507,156 1.25
65,294 1.25
30,172 1
1,003,546
Swell
268,936 1.25
709,128 1
1
978,064
Swell
60,684 1.25
13,001 1
199,427 1
273,112

26,962,934 31,975,347

C-Swelled
7,348
149,020
2,140,766
72,437
1,196,565
0
0
0
0
3,566,136

C-Swelled
626,868
483,466
794,856
308,083
125,776

2,339,049

C-Swelled
263,094
137,521
649,558

69,788
59,423
1,179,383

C-Swelled
294,406
612,959

0
907,365

C-Swelled
42,085
11,671

200,208
253,964

31,451,379

C-F Balance
2,250
(22,483)
368,437
12,345
67,505
0

0

0

0
428,054

C-F Balance
(76,379)
(24,534)
125,940

30,611
(665,866)
(610,227)

C-F Balance
(6,751)
6,442
142,402
4,494
29,251
175,837

C-F Balance
25,470
(96,169)

0

(70,699)

C-F Balance
(18,599)
(1,330)

781
(19,148)

(523,969)

D11 HW

0

171,503
0

0
1,129,060
0

0

0

0
1,300,563

D11 HW
0
508,000
668,916
277,472
0
1,454,388

D11 HW
269,845
0
0
65,294
0
335,139

D11 HW
268,936
0
0
268,936

D11 HW
60,684
0
0
60,684

15,073,427

D11 SP
5,098

D11 SP

D11 SP
0
131,079
0
0
30,172
161,251

D11 SP

[eNeNeNe}

D11 SP
0
13,001
199,427
212,428

8,211,324

FEL HW
0
0
1,772,329
0

0
0
0
0
0
1,772,329

FEL HW
703,246
0
0
0
791,642
1,494,888

507,156

FEL HW

FEL HW

oOooo

7,687,915

FEL SP

[eNeNeoNeNoNoNeNoNoNel

FEL SP

[eNeoNeleNoNo]

FEL SP

[eNeNeleNoNo]

FEL SP
0
709,128
0
709,128

FEL SP

[eNeNeNe}

1,002,681

Import

Import

Import

Import

Import

ocPoocoocooocoo

oOooo [eNeNeNoNeNa) [eNeNeNoNeNa)

oOooo

Import

Import

Import

Import

Import

[eNeNeleNoNoNeNoNoNel

[eNeNeNeNoNo] [eNeNeNeNoNo]

[eNeNeNe}

[eNeNeNe}

DZP DIST (ft)
91
317

224
402

DZP DIST (ft)
308

247

DZP DIST (ft)
242
290

344
251

DZP DIST (ft)
355

DZP DIST (ft)
285
165
160

HAUL DIST (ft)

3,019

HAUL DIST (ft)
3,621

738

3,221

HAUL DIST (ft)

1,474

HAUL DIST (ft)

965

HAUL DIST (ft)



MA1
MA2
MA3
MA4

D11 HW
460,999
4,146,765
1,328,735
9,136,928

D11SS
2,877,840
954,337
445,937
3,933,210

LOADER
3,021,101
2,774,515

887,054
2,007,926

Avg. Push (ft)
205
219
280
279

HW Dozer Push
D11 Prod'y
1,636
1,558
1,265
1,268

D11 Hours
282
2,661
1,051
7,205

SS Dozer Push

Avg. Push D11 Prod'y D11 Hours

301
293
350
277

1,772
1,816
1,562
1,910

1,624
525
285

2,059

3,706
3,089
1,170
1,611

2,381
2,186

699
1,582

Loader

Avg. Haul 992 Hours Cycle 777 Fleet

6.91 2.7
6.55 25
5.43 2.1
5.72 2.2

777 Hours
6,326
5,506
1,461
3,480
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EL SEGUNDO 2022 BOND

PERMIT NUMBER 2020-01

PHASE 9 CUT-FILL BOUNDARIES

VOLUME BY TRIANGULATION - TOW TRIANGULATION SURFACE VOLUMES
EXISTING SURFACE: 08-PHASES.TIN

FINAL SURFACE: 09-PHASES.TIN
EXISTING SURFACE SHOWN AS MAGENTA CONTOURS
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EL SEGUNDO BOND CALCULATION 2024

SECTION V
MA -1



MA-1 Dozer Ripping

Equipment Yards Hours

Cat D-10T MA1 2,785,680 2,073.2
MA-1 Dozer Push

Equipment Yards Hours
Cat D-11T Highwall MA1 460,999 282
Cat D-11T Spoil MA1 2,877,840 1,624

MA-1 Truck Shovel Haul

Equipment Yards Hours
Cat 992K MA1 3,021,101 2,381
Cat 777F Trucks MA1 6,326
Cat D-10T Dozer MA1 2,380.7
Cat 16M Blade MA1 1,190.3
Water Truck MAL1 1,190.3
Service Truck MAL 1,190.3

MA-1 Topsoil - Disturbance

Equipment Acres Yards Hours
Cat 992K 352.1 568,053 447.6
Cat 777F Trucks 944.6
Cat D-10T Dozer 447.6
Cat 16M Blade - Roads 2238
Water Truck 2238
Service Truck 223.8

MA-1 Topsoil - Haulroads

Equipment Acres Yards Hours
Cat 992K 61.5 99,220 78.2
Cat 777F Trucks 234.8
Cat D-10T Dozer 78.2
Cat 16M Blade - Roads 39.1
Water Truck 39.1
Service Truck 39.1

MA-1 Revegetation / Pond Reclamation

Equipment Acres Yards Hours
Disturbance Area
16M - Blade - Scarify 413.6 150.0
Ponds
Cat D-11T Dozer 60.0 193,600 77.5
Note: Equipment Watch 1st Quarter 2024

MA-1 Revegetation

Equipment Acres Rate

Seed, Mulch & Other Reveg** 473.6 $ 1,000.00 per acre

$
$

$

$

Eqg Rate

199.04

319.17

319.17

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

154.00

319.17

Operator

41.45

41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45

41.45

**Revegetation acreage includes the previously topsoiled areas that were not disturbed during reclamation.

Duty Factor

1.0

1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0

1.0

Total / Hr

$

$

$

240.49

360.62

360.62

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

195.45

360.62

Amount

498,580.39

101,632.29

585,641.34

910,514.37
1,453,669.23
572,539.11
232,650.37
154,893.92

63,930.57

171,202.62
217,038.33
107,653.65
43,744.89
29,124.47

12,020.77

29,903.41
53,961.71
18,803.52
7,640.78
5,087.08

2,099.63

29,314.55

27,959.56

5,329,606.56

473,600.00

,803,20

TOTAL

(MA-1)
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EL SEGUNDO MINE

McKinley County, New Mexico

Mining Area 1: Final Reclamation with Topsoil Areas

El Segundo 2022 Bond Proposal

Figure 14 Permit No. 2020 -01
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PEABODY NATURAL RESOURCES CO. / EL SEGUNDO
MINE 2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-1
MA-1 Topsoil Haulage Locations
Average Total 777 Truck
Haul 992 Loader 992 Loader 992 Loader 777 Truck # 777 Truck Total
PIT DISTURBANCE Amount Area Distance Production Production Production Cycle Time Trucks Operating Operating
Topsoil From LCY (Acres) FT Topsoil Hauled To CY/Hr Hours Hours Min Required Hours Hours
Disturbed for Regrade 66,953 41.5 500 MAL1 Disturbed for Regrade 1,269 52.76 52.76 4.93 1.9 100.11 100.11
0 1,269 - 52.76 - - - 100.11
0 1,269 - 52.76 - - - 100.11
MO01 TSTKPL104 122,613 76.0 793 MA 1 Topsoil (Final Pit) 1,269 96.62 149.38 5.19 2.0 192.82 292.93
MO01 TSTKPL105 122,613 76.0 1,267 MA 1 Topsoil (Final Pit) 1,269 96.62 246.00 5.50 21 204.23 497.16
MO01 TSTKPL102 187,146 116.0 5,414 MA 1 Topsoil (Final Pit) 1,269 147.48 393.48 7.89 3.0 447.41 944.57
0 1,269 - 393.48 7.89 3.0 - 944.57
0 1,269 - 393.48 - - - 944.57
MO02 TSTKPL901 68,728 42.6 2,264 MA 1 Topsoil (Final Pit-East) 1,269 54.16 447.64 - - - 944.57
0 1,269 - 447.64 6.11 2.3 - 944.57
0 1,269 - 447.64 - - - 944.57
0 1,269 - 447.64 - - - 944.57
0 1,269 - 447.64 - - - 944.57
0
Sub-Totals 568,053 352.1 2,561 447.64 944.57
Average
Haul
HAULROADS Amount Area Distance
Topsoil From LCY (Acres) FT Topsoil Hauled To
MA-1 TSTKPL 100 99,220 61.5 5,267 MA-1 Haul Roads 1,269 78.19 78.19 7.81 3.0 234.85 234.85
0 1,269 - 78.19 - - - 234.85
0 1,269 - 78.19 - - - 234.85
0 1,269 - 78.19 - - - 234.85
0
Sub-Totals 99,220 61.5 5,267 78.19 234.85
Totals 667,273 413.6 525.8 1,179.4

Note: Topsoil Stockpiles will be regraded and revegetated as necessary.

Reveg. Only Acres: ** PREVIOUS TOPSOILED NON-REVEGETATED AREAS.
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MA-2 Dozer Ripping

Equipment Yards Hours

Cat D-10T MA2 5,302,182 3,946.0
MA-2 Dozer Push

Equipment Yards Hours
Cat D-11T Highwall MA2 4,146,765 2,661
Cat D-11T Spoil MA2 954,337 525

MA-2 Truck Shovel Haul

Equipment Yards Hours
Cat 992K MA2 2,774,515 2,186
Cat 777F Trucks MA2 5,506
Cat D-10T Dozer MA2 2,186.4
Cat 16M Blade MA2 1,093.2
Water Truck MA2 1,093.2
Service Truck MA2 1,093.2

MA-2 Topsoil - Disturbance

Equipment Acres Yards Hours
Cat 992K 251.2 405,269 319.4
Cat 777F Trucks 755.6
Cat D-10T Dozer 319.4
Cat 16M Blade - Roads 159.7
Water Truck 159.7
Service Truck 159.7

MA-2 Topsoil - Haulroads

Equipment Acres Yards Hours
Cat 992K 0.0 0 0.0
Cat 777F Trucks 0.0
Cat D-10T Dozer 0.0
Cat 16M Blade - Roads 0.0
Water Truck 0.0
Service Truck 0.0

MA-2 Revegetation / Pond Reclamation

Equipment Acres Yards Hours
Disturbance Area
16M - Blade - Scarify 251.2 91.1
Ponds
Cat D-11T Dozer 45.0 145,200 58.1
Note: Equipment Watch 1st Quarter 2024

MA-2 Revegetation

Equipment Acres Rate

Seed, Mulch & Other Reveg** 296.2 $ 1,000.00 per acre

$
$

$

$

Eqg Rate

199.04

319.17

319.17

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

154.00

319.17

Operator

41.45

41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45

41.45

**Revegetation acreage includes the previously topsoiled areas that were not disturbed during reclamation.

Duty Factor

1.0

1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0

1.0

Total / Hr

$

$

$

240.49

360.62

360.62

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

195.45

360.62

Amount

948,983.30

959,567.79

189,496.22

836,197.06
1,265,191.35
525,807.76
213,661.16
142,251.29

58,712.48

122,141.98
173,613.15
76,803.90
31,209.15
20,778.42

8,576.04

17,804.19

20,969.67

5,611,764.91

296,200.00

,907,96.

TOTAL

(MA-2)
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PEABODY NATURAL RESOURCES CO. / EL SEGUNDO
MINE 2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-2
MA-2 Topsoil Haulage Locations
Average Total 777 Truck
Haul 992 Loader 992 Loader 992 Loader 777 Truck # 777 Truck Total
PIT DISTURBANCE Amount Area Distance Production Production Production Cycle Time Trucks Operating Operating
Topsoil From LCY (Acres) FT Topsoil Hauled To CY/Hr Hours Hours Min Required Hours Hours
Disturbed for Regrade 75,343 46.7 500 MA2 Disturbed for Regrade 1,269 59.37 59.37 4.93 1.9 112.66 112.66
0 1,269 - 59.37 - - - 112.66
MO02 TSTKPL901 108,093 67.0 4,088 MA 2 Topsoil (Final Pit) 1,269 85.18 144.55 7.14 2.7 233.98 346.64
MO02 TSTKPL201 83,893 52.0 2,779 MA 2 Topsoil (Final Pit) 1,269 66.11 210.66 6.38 25 162.28 508.92
MO02 TSTKPL910 77,440 48.0 2,586 MA 2 Topsoil (Final Pit) 1,269 61.02 271.69 6.28 2.4 147.38 656.30
MO02 TSTKPL909 60,500 375 1,141 MA 2 Topsoil (Final Pit) 1,269 47.68 319.36 5.41 2.1 99.28 755.58
0 1,269 - 319.36 5.41 2.1 - 755.58
0 1,269 - 319.36 - - - 755.58
0 1,269 - 319.36 - - - 755.58
0 1,269 - 319.36 - - - 755.58
0 1,269 - 319.36 - - - 755.58
0 1,269 - 319.36 - - - 755.58
0 1,269 - 319.36 - - - 755.58
0
Sub-Totals 405,269 251.2 2,423 319.36 755.58
Average
Haul
HAULROADS Amount Area Distance
Topsoil From LCY (Acres) FT Topsoil Hauled To
0
0 1,269 - - - - - -
0 1,269 - - - - - -
0 1,269 - - - - - -
0 1,269 - - - - - -
0
Sub-Totals 0 0.0 - -
Totals 405,269 251.2 319.4 755.6

Note: Topsoil Stockpiles will be regraded and revegetated as necessary.

Reveg. Only Acres:

** PREVIOUS TOPSOILED NON-REVEGETATED AREAS.



EL SEGUNDO BOND CALCULATION 2024

SECTION VII
MA -3



MA-3 Dozer Ripping

Equipment Yards Hours

Cat D-10T MA3 1,772,631 1,319.2
MA-3 Dozer Push

Equipment Yards Hours
Cat D-11T Highwall MA3 1,328,735 1,051
Cat D-11T Spoil MA3 445,937 285

MA-3 Truck Shovel Haul

Equipment Yards Hours
Cat 992K MA3 887,054 699
Cat 777F Trucks MA3 1,461
Cat D-10T Dozer MA3 699.0
Cat 16M Blade MA3 349.5
Water Truck MA3 349.5
Service Truck MA3 349.5

MA-3 Topsoil - Disturbance

Equipment Acres Yards Hours
Cat 992K 133.9 216,025 170
Cat 777F Trucks 469.9
Cat D-10T Dozer 170.2
Cat 16M Blade - Roads 85.1
Water Truck 85.1
Service Truck 85.1

MA-3 Topsoil - Haulroads

Equipment Acres Yards Hours
Cat 992K 143.2 231,029 182.1
Cat 777F Trucks 482.2
Cat D-10T Dozer 182.1
Cat 16M Blade - Roads 91.0
Water Truck 91.0
Service Truck 91.0

MA-3 Revegetation / Pond Reclamation

Equipment Acres Yards Hours
Disturbance Area
16M - Blade - Scarify 277.1 100.5
Ponds
Cat D-11T Dozer 95.0 306,533 122.8
Note: Equipment Watch 1st Quarter 2024

MA-3 Revegetation

Equipment Acres Rate

Seed, Mulch & Other Reveg** 3721 $ 1,000.00 per acre

$
$

$

$

Eqg Rate

199.04

319.17

319.17

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

154.00

319.17

Operator

41.45

41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45

41.45

**Revegetation acreage includes the previously topsoiled areas that were not disturbed during reclamation.

Duty Factor

1.0

1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0

1.0

Total / Hr

$

$

$

240.49

360.62

360.62

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

195.45

360.62

Amount

317,265.14

378,937.94

102,941.02

267,344.72
335,615.72
168,108.62
68,310.67
45,479.87

18,771.26

65,106.68
107,976.37
40,939.63
16,635.75
11,075.75

4,571.38

69,628.66
110,801.92
43,783.09
17,791.19
11,845.02

4,888.88

19,639.90

44,269.30

2,271,728.48

372,100.00

2,643,82:

TOTAL

(MA-3)
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PEABODY NATURAL RESOURCES CO. / EL SEGUNDO
MINE 2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01 MA-3
MA-3 Topsoil Haulage Locations
Average Total 777 Truck
Haul 992 Loader 992 Loader 992 Loader 777 Truck # 777 Truck Total
PIT DISTURBANCE Amount Area Distance Production Production Production Cycle Time Trucks Operating Operating
Topsoil From LCY (Acres) FT Topsoil Hauled To CY/Hr Hours Hours Min Required Hours Hours
Disturbed for Regrade 48,077 29.8 500 MA3 Disturbed for Regrade 1,269 37.89 37.89 4.93 1.9 71.89 71.89
0 1,269 - 37.89 - - - 71.89
MO03 TSTKPL500 167,948 104.1 5,286 MA 3 Topsoil (Final Pit) 1,269 132.35 170.23 7.82 3.0 398.04 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0 1,269 - 170.23 - - - 469.92
0
Sub-Totals 216,025 133.9 4,221 170.23 469.92
Average
Haul
HAULROADS Amount Area Distance
Topsoil From LCY (Acres) FT Topsoil Hauled To
0
MA-3 TSTKPL500 120677 74.8 4,281 Stockpile Access Haulroad 1,269 95.10 95.10 7.26 2.8 265.53 265.53
MA-3 TSTKPL500 110352 68.4 2,960 East Haulroad/Laydown 1,269 86.96 182.06 6.48 25 216.69 482.22
0 1,269 - 182.06 - - - 482.22
0 1,269 - 182.06 - - - 482.22
0 1,269 - 182.06 - - - 482.22
Sub-Totals 231,029 143.2 3,650 182.06 482.22
Totals 447,054 277.1 352.3 952.1

Note: Topsoil Stockpiles will be regraded and revegetated as necessary.

IReveg. Only Acres: ** PREVIOUS TOPSOILED NON-REVEGETATED AREAS.



EL SEGUNDO BOND CALCULATION 2024

SECTION VIII
MA -4



MA-4 Dozer Ripping

Equipment Yards Hours

Cat D-10T MA4 8,348,581 6,213.2
MA-4 Dozer Push

Equipment Yards Hours
Cat D-11T Highwall MA4 9,136,928 7,205
Cat D-11T Spoil MA4 3,933,210 2,059

MA-4 Truck Shovel Haul

Equipment Yards Hours
Cat 992K MA4 2,007,926 1,582
Cat 777F Trucks MA4 3,480
Cat D-10T Dozer MA4 1,582.3
Cat 16M Blade MA4 791.1
Water Truck MA4 791.1
Service Truck MA4 791.1

MA-4 Topsoil - Disturbance

Equipment Acres Yards Hours
Cat 992K 477.3 770,044 606.8
Cat 777F Trucks 1,420.9
Cat D-10T Dozer 606.8
Cat 16M Blade - Roads 303.4
Water Truck 303.4
Service Truck 303.4

MA-4 Topsoil - Haulroads

Equipment Acres Yards Hours
Cat 992K 142.8 230,385 156.9
Cat 777F Trucks 423.0
Cat D-10T Dozer 156.9
Cat 16M Blade - Roads 78.4
Water Truck 78.4
Service Truck 78.4

MA-4 Revegetation / Pond Reclamation

Equipment Acres Yards Hours
Disturbance Area
16M - Blade - Scarify 620.1 224.9
Ponds
Cat D-11T Dozer 55.0 177,467 71.1
Note: Equipment Watch 1st Quarter 2024

MA-4 Revegetation

Equipment Acres Rate

Seed, Mulch & Other Reveg** 675.1 $ 1,000.00 per acre

$
$

$

$

Eqg Rate

199.04

319.17

319.17

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

341.01
188.33
199.04
154.00

88.68

12.26

154.00

319.17

Operator

41.45

41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45
41.45
41.45
41.45
41.45

41.45

41.45

41.45

**Revegetation acreage includes the previously topsoiled areas that were not disturbed during reclamation.

Duty Factor

1.0

1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0
1.0
1.0
1.0
1.0

1.0

1.0

1.0

Total / Hr

$

$

$

240.49

360.62

360.62

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

382.46

229.78

240.49

195.45

130.13

53.71

195.45

360.62

Amount

1,494,227.16

2,598,143.79

742,640.52

605,158.67
799,611.79
380,528.88
154,627.31
102,947.74

42,490.42

232,079.67
326,490.94
145,933.65
59,299.91
39,480.68

16,295.17

60,001.52
97,200.07
37,729.46
15,331.31
10,207.28

4,212.93

43,950.56

25,629.59

8,034,219.02

675,100.00

,709,31

TOTAL

(MA-4)
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PEABODY NATURAL RESOURCES CO. / EL SEGUNDO
MINE 2024 Bond Proposal - Current Misc Rates

Permit Number 2020-01

MA-4 Topsoil Haulage Locations

Average Total 777 Truck
Haul 992 Loader 992 Loader 992 Loader 777 Truck # 777 Truck Total
PIT DISTURBANCE Amount Area Distance Production Production Production Cycle Time Trucks Operating Operating
Topsoil From LCY (Acres) FT Topsoil Hauled To CY/Hr Hours Hours Min Required Hours Hours
Disturbed for Regrade 135,036 83.7 500 MAA4 Disturbed for Regrade 1,269 106.41 106.41 4.93 1.9 201.91 201.91
Disturbed for Regrade 23,555 14.6 500 MAA4 Disturbed for Regrade 1,269 18.56 124.97 4.93 1.9 35.22 237.13
0 1,269 - 124.97 - - - 237.13
MO04 TSTKPL912 237,160 147.0 663 MA 4 Topsoil (Final Pit) 1,269 186.89 311.86 5.10 2.0 366.90 604.04
MO04 TSTKPL950 237,160 147.0 2,779 MA 4 Topsoil (Final Pit) 1,269 186.89 498.75 6.38 25 458.76 1,062.80
MO04 TSTKPL608 137,133 85.0 6,686 MA 4 Topsoil (Final Pit) 1,269 108.06 606.81 8.62 33 358.12 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0 1,269 - 606.81 - - - 1,420.92
0
Sub-Totals 770,044 477.3 2,354 606.81 1,420.92
Average
Haul
HAULROADS Amount Area Distance
Topsoil From LCY (Acres) FT Topsoil Hauled To
MA-4 TSTKPL600 31299 19.4 6222 West Haulroad/Access
MA-4 TSTKPL610 30331 18.8 1,969 West Pit Access 1,269 23.90 23.90 5.95 2.3 54.70 54.70
MA-4 TSTKPL600 69212 42.9 2,815 Central Haulroad/Access 1,269 54.54 78.44 6.40 25 134.29 188.99
MA-4 TSTKPL600 9196 5.7 6,615 Subsite Access 1,269 7.25 85.69 8.58 3.3 23.91 212.90
MA-4 TSTKPL600 53724 33.3 5,840 East Haulroad 1,269 42.34 128.02 8.12 3.1 132.14 345.03
MA-4 TSTKPL600 36623 22.7 3,898 East Access 1,269 28.86 156.88 7.03 2.7 77.99 423.02
Sub-Totals 230,385 142.8 4,196 156.88 423.02
Totals 1,000,429 620.1 763.7 1,843.9

Note: Topsoil Stockpiles will be regraded and revegetated as necessary.

|Reveg. Only Acres:

** PREVIOUS TOPSOILED NON-REVEGETATED AREAS.



EL SEGUNDO BOND CALCULATION 2024

SECTION IX
Equipment costs and data



Dozer Production - CAT D-11 CD Universal Blade - Spoilside Dozing
Caterpillar Performance Handbook - Edition 49

Push  Cat Curve

Distance Production Operator Material Slot Side Job Production
FT LCY/Hour Good Loose Dozing By Side Efficiency Grade LCY/Hour

50 6,545 0.85 1.20 1.20 1.00 0.83 1.20 7,979
100 3,661 0.85 1.20 1.20 1.00 0.83 1.20 4,464
150 2,607 0.85 1.20 1.20 1.00 0.83 1.20 3,178
200 2,048 0.85 1.20 1.20 1.00 0.83 1.20 2,497
250 1,699 0.85 1.20 1.20 1.00 0.83 1.20 2,071
300 1,458 0.85 1.20 1.20 1.00 0.83 1.20 1,778
350 1,281 0.85 1.20 1.20 1.00 0.83 1.20 1,562
400 1,146 0.85 1.20 1.20 1.00 0.83 1.20 1,397
450 1,038 0.85 1.20 1.20 1.00 0.83 1.20 1,266
500 950 0.85 1.20 1.20 1.00 0.83 1.20 1,159
550 877 0.85 1.20 1.20 1.00 0.83 1.20 1,070
600 816 0.85 1.20 1.20 1.00 0.83 1.20 994

Dozer Production - CAT D-11 CD Universal Blade - Hiwall Dozing
Caterpillar Performance Handbook - Edition 49

Push Cat Curve

Distance Production Operator Material Slot Side Job Production
FT LCY/Hour Good Ripped Dozing By Side Efficiency Grade LCY/Hour

50 6,545 0.85 0.80 1.20 1.00 0.83 1.20 5,319
100 3,661 0.85 0.80 1.20 1.00 0.83 1.20 2,976
150 2,607 0.85 0.80 1.20 1.00 0.83 1.20 2,119
200 2,048 0.85 0.80 1.20 1.00 0.83 1.20 1,665
250 1,699 0.85 0.80 1.20 1.00 0.83 1.20 1,381
300 1,458 0.85 0.80 1.20 1.00 0.83 1.20 1,185
350 1,281 0.85 0.80 1.20 1.00 0.83 1.20 1,042
400 1,146 0.85 0.80 1.20 1.00 0.83 1.20 931
450 1,038 0.85 0.80 1.20 1.00 0.83 1.20 844
500 950 0.85 0.80 1.20 1.00 0.83 1.20 772
550 877 0.85 0.80 1.20 1.00 0.83 1.20 713
600 816 0.85 0.80 1.20 1.00 0.83 1.20 663

Dozer Production - CAT D-10T S-Universal Blade w/ single shank ripper - Hiwall Ripping
Caterpillar Performance Handbook - Edition 49

Speed 88 fpm
300 feet per pass
Pass 3.41 min
Turn Time 0.25 min
Cycle 3.66 min / pass
Efficiency 50 min/hr
Passes per hour 13.66

LENGTH DEPTH  SPACING
Volume Ripped 300 3.69 3 FEET

122.9 BCY per pass

Productivity = BCY/Pass x passes/hr x 80%=

Reference: Caterpillar Performance +



| Cat 992K Front-End-Loader

10.00% * SWELL

** CAT 992K OPERATING FACTORS (CAT ED 41 & 777F SpecsBook)

Section Xl - Equiipment Data and Costs

HEAPED BUCKET CAPACITY (YDS) 15.00
BUCKET FILL FACTOR 1.10
AVG TRUCK LOAD CYCLE (MIN) 0.65
WORK HOUR FACTOR (MIN) 50.00
GRADE 0.00%
PRODUCTION METHOD 0.00
PASSES 4.00
ELEVATION 0.00
TRANSMISSION 0.00
HOURLY PRODUCTION/992K (YDS) 1,269
| Cat 777 Haul Truck |
CAT 777F OPERATING FACTORS (CAT ED 41)
TRUCK CAPACITY (payload Ibs) 211827
MATERIAL DENSITY 3300 |bs/lcy
TRUCK CAPACITY (YDS) 64.2
GRADE (Based on Area) 0
WORK HOUR FACTOR (MIN) 50
HAUL TIME (Based on Area)
RETURN TIME (Based on Area)

LOAD TIME 2.6
DUMP & MANEUVER 1.8
| Cat 16 M Blade |

** CAT 16M OPERATING FACTORS (CAT ED 41)
BLADE LENGTH (FT) 16.00
SCARIFIER WIDTH (FT) 9.75
WORK HOUR FACTOR (50 MIN) 0.83
WORK SPEED GRADING (MPH) 3.90
WORK SPEED SCARIFIER (MPH) 2.80
1 ACRE (SQFT) 43,560

Scarifying - Production

Area - FT2 per mile travelled 51,480

Area - Acres per mile travelled 1.18

Productivity Acres/Hour 2.76

(Standard Spade) p 12-134

(Average Rock-Dirt Mixture) p 12-114
(Average Truck Loading Time) p 12-113
(Assume 83% Efficiency)

(Assume Flat Work Surface)

Calculated

Calculated

(777F SpecsBook p 21)
p 27-4 Decomposed Rock - 75% Rock, 25% Earth
Calculated

(Assume 83% Efficiency)

Calculated

(Average of Maneuver in Load and Dump Areas) p 9-13

p 2-15

p 2-19

(Assume 83% Efficiency)

(Assume 2nd gear - Rated RPM) p. 2-16
(Assume 1st gear - Rated RPM) p. 2-16

(Assume 0 overlap for scarifying)
Calculated

Calculated

From CAT ED 41 p 9-42

Haul Dist (one way)

Meters Feet Loaded Travel Time Empty Travel Time
0 0 0 0
200 656 0.4 0.3
600 1969 0.85 0.7
1000 3281 1.2 1.05
1400 4593 1.6 1.45
1800 5906 1.95 1.8
2000 6562 2.15 2
2200 7218 2.35 2.15




PEABODY NATURAL RESOURCES CO. / EL SEGUNDO
MINE 2024 Bond Proposal - Current Misc Rates
Permit Number 2020-01

Equip;g:tipmem costs S 2018 2012 | % Variance
Cat D-11R CD $275.10 $302.85 | $394.11 | -9.16%
Cat D-10R $171.71 $167.08 | $27157 | 277%
Cat 992K $328.05 $295.44 | $365.60 | 11.04%
Cat 777D Trucks $181.38 $132.93 | $304.76 | 36.45%
Cat 16M Blade $170.19 $118.07 | s12461 | 44.15%
Water Truck (6,000 GAL) $89.35 $58.19 | $167.00 | 53.54%
Service Truck $14.09 $13.23 | $31.48 6.44%
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T DISRLAY A BYaT
. - SCANDATE.—

SURFACE USE AGREEMENT

ThlS Surface Use Agreement is dated and effectlve as
of this 25 day of QJE;JE’ ; 1980 between SANTA FE PACIFIC

RATILROAD COMPANY ("SFP") and R.M. ALBERS -and IMOGENE ALBERS,

his wife, and Mrs. W;B. (BETTY) ALBEﬁS,hindividually and as
trustee for SHARON ALBERS ROBINSON (formerly Sharon Albers
Fuller), REBECCA CLAIRE ALBERS and WILLIAM ALAN ALBERS, hperat-
ing as "ALBERS BROTHERS", a Partnership ("Landowner™).

A. WHEREAS, Landowner owns the surface estate on cer-

tain lands in McKinley County, New Mexico, which lands are des-

cribed on Exhibit‘A attached hereto and incorporatedhherein by

reference; and in addition Landowner leases the surface grazing
rights on other lands from the State of New Mexico, Land Divi-
sion and from the United States Bureau of Land Management, which
lands are described on Exhibit B attached hereto and incorpora-
ted herein by reference. Such lands are'refehred,to respac-

tively in this Surface Use Agreement as the "Fee Lands” and the

"Lease Lands" and collectively referred to as the "Ranching

Unit". V ‘

B. WHEREAS SFP owWns 1n fee the entire mineral estate
under portions of the Fee Lands and as to such portlons of the
Fee Lands SFP has the right to use a reasonable portion of the
surface of those lands for SFP's exploitation of the mineral

estate therein. Exhibit C to this Surface Use Agreement des-
crihes the portion of the Fée Lands in which SEP owns the entire
mineral estate which lands are referred to in this Surface Use
Agreement-as "Mineral Lands"

C. WHEREAS, SFP either owns or may in the future

‘acquire an interest in the mineral estate in certain lands in

i ' .
A (C# 274320003 £"7?’3~c%cw:;awc?‘



the vicinity of the Ranching Unit which lands are described in
Exhibit D to this Surface Use Agreement and are referred to as
"Adjoinang Lands". .

D. WHEREAS, the parties desire to enter into an égree~
ment relating to the entry by SFP upon any of the lahds within
the Ranching Unit‘anduto provide for payment by SFP to Landowner
for the right of entry and ingress"anq edress over, upon énd
across .any of the lands within the Ranching ﬁnit to gain access
to the Mineral Lands and Adjoining Lands and for any damage or
dgstruction to the surface estate in the Ranching Unit as a
. result of explditation_of the mineral estate - of SFP in the
Mineral Lands or the Adjoining Lands.

THEREFORE, in consideration of the promises set Fforth
in this Surface Use Agreement, SFP and Landownér mutually agree
to the following provisions: )

- 1(a} Landowner agrees that, consistent with this Sur~
face Use Agreement, SFP may use any portion of the surface es-
tate of the Fee Lands and Landowner will not object to use of
ény portion of the surface esfate of the Lease Lands which por-
tions are reasonably required for SFP's exploitaticn of the

mineral estate in the Mineral Lands. In its use of such portion

of the surface eState df‘the Fee Lands and, the Lease Lands, SFP
shall be entitled, at SFP's expense, to erect and maintain fen~
ces to exclude Landowner's livestoék from such portions of the
surface.estate.

For purposes of this Surface Use Agreement, exploitaw
tion shéll mean all means and methods selected by SFP, whether
now known br discovered in the future, Ffor determining ané
" recovering the value contained in the mineral estate in the

Mineral Lands, including but not limited to, geological and



geophysical exploration activities, exploratory'drilling opera-
tioﬁs, undergtound'mining operapions, surfacelmining operations
includfng stfip mining dperations, open pit mining operations,

drilling and operation of fluid recovery wells (subject however

to the provisions of Paragraph 10), construction and maintenance

of facilities in support of underground or surface mining opera-

'tions, construction and maintenance of transportation facili-

tieé,nutilization of materials from the mineral estate in con-
nection with- SFP's mining activities in the Mineral Lands, and
withdrawal of water pursuanf to the law of the State of New
Mexico for use in SFP'S activities (subject however to the pro-
visions of Parégraph 10 éoncerning the use‘of water). Notwith-
standing any provisions in this Surface Use Agreement to the
conérary, it is specifically agreed that SFP shdll not be per-
mitted, and “exploitation" shall not be interpreted to include,
the use of any poréion of the Ranching Unit.for construétioh or
operation of a mill, smelter, refinery or othér processing plant
for milling, concentrating, refining, or other enhanced or
éeéondary processing of minerals or other substances.

. For purposes of this Surface Use Agreement, the mineral
estate éhall mean all materials and substances'locatgd'at or
below the topographic sﬁrface of the lands which presently or

in the future may have economic value iﬁ recovered from the
lands including, Eut not limited to, hydrocarbon substancés,
coal, gases of all typés, sulfur, uranium-bearing minefals,
precious ﬁetalmbearing minerals, base metal-bearing minerals,

carbonate minerals, and all compounds of silicon.-

l(bf Laﬁdowner hereby confirms, extends and grants to

SFP the riéht and privilege to enter upon and through any part

' of the Fee Lands and Landowner will not object and will cooper-



ate with SFP in efforts to obtain such permission concerning
the Lease Lands to gain access to and from the.Mineral Lands or
the Adﬁoining Lands and the rlght and privilege to construct
and maintain vehicular roads upon any part of the Ranching Unit
- in connection with exploitation by SFP, its employees, agents,
lessees, licensees, assignees, granteee, contractors and permit~
tees of the mineral estate in the Mineral Lands or the mineral
estate in- the AdjOining Lands where SFp holds an interest in
such mineral estate. Such right and privilege are, however,
conditioned to be compatible with Landowners operation of the
Ranching Unit as specified in Paragraph 3.

l(c).. Notw1thstanding any other provision of this

Surface Use Agreement, SFP agrees that:

(1) Landowner shail not be deemed to have given
any perm1551on or to have consented to any action contrary to
the obligations of Landowner under the provisions of its leases

of the Lease Lands,

(2} Landowner has given SFP notice of'the
.existence of a Well Field Easement dated February 23, 1979
between Landowner and Plains Electric Generation.and Transmig-
sion Cooperative, Inc., the protisions of such Easement are not
objectlonable to SFP and SFP will not take any actions which
would constitute a violation or breach of Landowner s duties or
obligatlons under the Well Field Easement. Landowner represents
that the execution of this Surface Use, Agreement does not con-
stitute a violation or breach of Landowner’s duties or obliga-
tions under the Well Field Agreement. o

(3) Landowner has given SFP notice of the ex-

istence of‘agreements dated March 20, 1980 between Landowner

and Chaco Energy Company for the sale by Landowner, use by Chaco



and subsequent repurchase by Landowner of the right to use the
surface of portions of Sectlons 1 and 3 (plus State lease Sec-
tion 2) in TOWnShlp le North Range 10 West in connection with
the mining and processing of coal by Chaco in such area, the'
provisions of such agreements are not objectionable to SFP, and
SFP will'not take any actions which would constitute a violation
or breaén of Landowner's duties or obligations under the agree-— |
ments. Landowner represents that the execution of this Surface
ﬁse Agreement does.not constitute a violation or breach of
Landowner'slduties or obligations,under the agreements.

(4} Landowner reserves unto itSelf the exclu-
sive right to grant any other easements, rlghts, and privileges
of any klnd in any or all portions of the Ranching Unit and to
take any other ‘actions with. respect thereto which the fee owner
of such property would normally be permltted to take and which
deo not unreasonably 1nterfere with the rights created.in .SFP -by
this Surface Use-Agreement. In the event of condemnation or -
taking b& any means of any righte in the surface estate of the
'Ranching Unit. for any publie'purpose or by any public authority,
"the entire amount of the award received shall beiong to Land-
owner.

(5)_ Lendowner has not granted SFP‘any rights
under this Surface Use Agreement, to purchase all or any portion
of the Fee Lands for any purpese or at any price, and Landowner
has not conveyed to SFP any interest in the mineral estate which
may be owned bf Landowner in the Fee Lands which are not incium
ded in the Mineral Lands. -

(6} Landowner has not granped SFP any rights

in, ownership of or control over any archeological or paleonto-

logical items or artifacts which may be Found or identified at



any place or from place to plaqe within the Ranching Unit and
all Such items or artifacts are reserved to Landowher, In its
activities on the Ranching ﬁnit, SFP shall comply with all
Federal and State laws, rules and regulations applicable to the
Ranching Unitzconcerning the identification and protection of
any archeological or pPaleontological sites. SFP agrees to use
its best efforts and due diligence to avoid or to mitigate dam-
age to any such sites, however SFP shall not be liable for dam~

age to such sites so long as it exercises ordinary and reason-

able care.

2{a) At any time after the date of this Surface Use
"Agreement in the event SFP or any entity acting for SFP, with
consent of SFP, or as an assignee or successor to SFP recovers
6r transfers for value any material or substance from the
-mineral estate.-in the Minéral Lands, SFP'shall pay production
rovalties to Landowner in the specified percentages concerning
.different materials and substances as to the Mineral Lands as
set forth in Exhibit E, attached to this Surface Use Agreement.

For the purpose of this Surface Use Agreement the fol-

-

lowing definitions should apply:

‘(1) T"pound® shall include sixteen (16) ounces

by weight;
{2) "ton" shall include two thousand (26000)

. pounds;
(3) "weighted average price" shall mean the

total consideration received for certain sales divided by the

total number of units which were transferred in such sales.

2(b). For the purpose of computing the production’

royalty to be paid for.ufanium—bearing ores, the production

[



‘unrelated party in their raw, crude form and the Mine Value of

royalty percentage shall be applied to the Miﬁe Value of the
uraniu$—bearing ore. Mine Value shall be determined according
to ‘the fallowing:

(1) The Mine Value of uranium-bearing ores

sold in an ™arm's length® transaction to- an unrelated party by

SFP in raw, crude form shall be the actual net proceeds recejived
for the uranium-bearing ores by SFP after deducting the costI
SFP if any, of transportlng the uranium-bearing ore from thT
i
!
;

mine to the point of sale.

(2) The Mine Value of all uranium-bearing ores

which are not sold in an "arm's length" transaction to an

all uranium-bearing ores which are processed in a mill owned|or

controlled wholly or partly by SFP or which are processed in'a
custom mill for SFP shall be determined :from the Ore Value shOWn

on the following price schedule with the applicable adjustmentsg

provided hereunder:

Grade of Ore Ore Value
(U30g Assay) ' Per Dry Ton
-0.10% U50g . s 3.00
0.15 : 7.50
0.20 14.00
0.30 . 21.00
0.40 - . ‘ 28.00°
0.50 35.00
0.60. 42.00
0.70 49.00
¢.80 56.00

0.90 63.00
1.00 70.00
Over 1.00 $70 00 plus $7.00 for each 0.10%

U30g in excess of 1.00%

(The Ore Value for uranium-bearing ores
assayed at less than 0.10% U30g shall be
$1.50 per pound of U30g actually recov-~
ered by SFP) '

(In addition to the amounts provided .above,
the Ore Value shall be increased by a grade
premium of $5.75 per pound for each pound of
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U30g in excess of four (4) pounds per
ton of ore and an additional grade premium
of $.25 per. pound for each pound of U3z0g
* in excess of ten (10) pounds U30g per
ton.

Uranium~bearing ores of grades intermediate to those
specified abové will be valued on a pro rata basis.

'With respect to uranium recovered from mine waters or
other solutions, both nafural and artificially introduced, that
are processed_by SFP for recovery of uranium, the Ore Value
shall be §3.50 per pound of U308 cqncentrate actually reco-
vered.

With regard to sales of uraniuvm-bearing ore in an
"arm's length“‘transactibn to an unrelatéd party and in the
event the price received by SFP for such'U3OB sales from
the mill is either more or less than $8.00 per pound for the
weighted average of all such sales made during the calendar
month in which uranium;bearing ores and mine waters or solutions

-are processed (or for the last previous month*in which U3O8
‘sales were made if no such sales were made in‘the particular
lmonth}, then the Ore Value plus any abplicable grade‘premium
‘bonus shall be multiplied by a factor which is shch‘weighted
average U,0, sales price divided by $8.00 per pound. With
regéfd'to any sale of uranium-bearing ore which is NOT an "arm’s
length” t;anéaction to an unrelated party or in the event that
no ;aleé of U,0, produced in the mill by or'for SFP are made

for a period of one year prior to the month in which the

uranium-bearing ores are processed,-thén in either event the
Ore Value plus anyrapplicablé grade premium bonus shall bé ad—
justed in the same manner as'prbvided above, except that the
weighted 5verage U3O8 sales price for any such sale.shall

be the published or fair market price of U3OB concentrate



"current sales for current delivery" in the area of the Mineral
Lands. The adjusted Ore Value plus applicable grade premium
bonus determined by’ such muitiplication shéll be converted to
Mine Vaiue by deducting therefrom, the actual direct cost of

transporting such ore from the mine to the mill.

2(c} For purposes of éomputlng the productlon royalty

to be pald under this Surface Use Agreement for all minerals.

and substances other than uranium~bearing ores which make up

the mineral estate in the Mineral Lands, the productlon royalty
percentage set forth in Exhibit E shall be applied to the TranSM
fer Valueiof such minerals or substances, Transfer Value shall
mean the gross proceeds‘to SFP upon sale or other disposition

in an "arm's length" transaction to an unrelated pérty of the

material or substance less
(1) the costs to SFP of preparing or processing .
the material or substance for sale or other disposition includ-

ing, but not limited to, the cost of transportation to the place

'of preparation or proce551ng,

(2) the cost of transportation'of the material or
substance in the form in which it is sold or disposed to the

point of sale ér other disposition; and

{3} applicable se?erance taxes,
If any .such materials or substanceslare not sold or disposed of
by SFP in an "arm's length" transaction to an unrelated party,

then the published or fair market price of such materials or

substances ("current sales for current delivery") in the area

of the Mineral Lands shall be used in the computation instead

of "grosé proceeds to SFP™ in Ehe formula above.



2(d) SFP shall pay Landowner any production royalty :
due within 30 days after the calendar month within which mater-

ials and substances are sold or proceseed. SFP shall keep

accurate and complete records of all its activities performed
under this Surface Use Agreement which are reasonably reguired
for the computation of all amounts due to be paid by SFP to
Landowner hereunder. SFP shall provide Landowner with informam
tion-from suchrrecords which was utilized in caleculating the
-amounts due from SFP to LandOWner and Landowner shail be enti-
tled, at reasonable times, to inspect and copy such records for
the purpose of verifying the amounts due to be paid'by SFP to
Landowﬁer hereuﬁder. It is specifically agreed however that
all of_such information maintained by SFP is confidential and
none of such information shall be divulged or disclosed by Land-
owner to any person or for any purpose ‘except as may reasonahly
be required by Landowner in order to verify the amount due to

be paid by SFP to LandOWner under the terms of this Surface Use

Agreement;

2{(e) ° SFP shall pay all production royalties and other
‘payments due Landowner under this Surface Use Agreement by
placing its cﬁeck payeble to "Albers Brothers" for the amount
due in the United Statee mail, addressed to Albers Brothers,
c/o R.M. Albers at 5220 Catskills, Wichita Falls, Texas 76310.
SFP shall continue to send all amounts due to Landowner to the
foregoing address until SFP receives written instructions from

Landowner by United States mail, return receipt requested which

direct SFP to send the amounts due to a different person or

persons, in a dlfferent manner, or to -a different address.

3(a) In the event SFP's exercise of its rights under

this Surface Use Agreement results in damage or destruction of

10



any fixtures or personal property of Landowner which are located
within the Raﬁching ﬁnit, SFP shall promptly repair such damage
df‘deséruction or else SFP shall pay to Landowner the cost of
repairing or replacing the fixtures or personal ﬁroperty wﬁich
cost of repair or replacement shall be determined as of the
date on which the éamage or destruction is repaired or replaced.
}3(b) It is recognized by SFP that the Landowner is
conducting a livestock opefation upon the lands within the
Ranching Unit. In its use of portions pf‘the surface of the
Ranching Unit,VSFP agrees -£to use its best efforts and due dili-
gence to avoid any damage or deterioration of the Ranching Unit.
The granting‘of rights of access on the Ranéhing Unit to SFf
shall be limited exclusively to SFP, its employees, aAgents,r
lessees, licensees, assignees, grantees, contractors and permit-
tees. 5SFP shall cooperate with and assist Landowner in its
efforts to excludé the public from the Ranching Unit., All ‘gates
in interior and exterior fences must be kept closed ‘and padlock-
ed. If new locks are reguired, SFP shall furnish the same at
1ts expense and deliver duplicate keys to the Landowner s fore-
‘man of the Ranching Unit. .No new gates shall be installed in
any fence without obtaining Landowner's prior written consent.
In the exercise of its rights under this Surface Use Agreement,

SFP shall provide Landowner with written notice before entry of

any persons on the Ranching Unit for any project. Such written

notice shall identify tﬁe persons or entities who will enter,
and the anticipated location, duration and type of activity to
be expected and shall be sent to Landowner at least‘teﬁ days
prior to entry except in cases oflemergency-or reasonable neces-
sity whenKSFP shall be‘required only to send'written notice to

Landowner as soon as reasonably possible, SFP shall also have

11



a copy of such written notice delivered to Landowner’s foreman
on the Ranchlng Unit at the time of first entry of the first
person on a project. '

To as great an extent as possible, all vehicles shall
use existing roads on the Ranching Unit and no new roads shall
be made by SFP wiEhout obtaining Landowner's prior written con-
-sent, whlch consent shall not be unreasonably withheld. It
shall be reasonable for Landowner to condition its consent For
the constructlon of new roads upon the construction of reason—
able and approprlate dralnage structures and crossing facilities
to accomodate the. Landowner s livestock operation. Vehicles
shall be limited or prohibited from use of the roads on the
Ranching Unit at all times when they would create ruts more
than three inches in depth except in emergeﬁcy situations. SFP
agrees to maintain, to Ehe greatest extent practicable,; the
roads it utilizes within the Ranching Unit, and if it causes any
damagg to the roads, it will‘promptly repair shéh damage and
| restore the roads to the condition existing prior thereto.

3(c) In its use of any portion of the surface of the
-Ranéhing Unit, SFP agfees and covenants with' Landowner that SFP
will obhserve and cbmply with all Federal, State aﬁd County laws,
fules and régulétions, including but not limited to those con-
cerning environmental matters, mining methods and.reclamation.
SFP adgrees to plug all drill holes in acéordance with State of
.ﬁeW'Mexico laws and regulations and to reclaim drill sites and
drill roadé to the maximum extent practicable. SFP agrees to

protect, defend and hold harmless Landowner from any claims or

aemands that may be asserted against Landowner as a result of

SFP's operations.

12



4(a) 8FP shell make a totel of ten annual advance
royalty payments to Landowner in the amdunt of Sixteen Thousand
Five Hnndred Dollars ($16,500.00) each. The first advance roy-
'alty payment shall be due on the date of execution of this'Sur~
face ‘Use Agreement, the remaining nine advance\royalty payments
shall be due at one year intervals on the anniversary dates of
execution of this Surface Use Agreement. If any production
foyalties shall be due under Paragraph 2 of this Surface Use
"Agreement duting the time that such advance royalties are re-~
quired,‘then to the extent that the production royalties exceed
the advance royaltles, SFP shall be entitled to take credit
agalnst any excess of production royalties over the advance
royvalties for one-half of the total amount of advance royaltles
prev10usly paid and which have not prev1ously been used for
credlts against production royalties. The requlrement to pay
advance royalties shall cease with the tenth advance royalty
payment on the ninth anniversary of.the date of execution of
this Surfnce Use Agreement and the right to credit one-half of
'the advance toyalties against production royalties shall ceése
“at the end of the tenth year after the date Of execution of
this Surface Use Agreement notwithstanding that the covenants
of this Surface Use Agteement shall run with the Fee Lands .and
the Mineral Lands in perpetuity and the covenants of Landowner
concerning permission to enter the Lease Lands shall be con-
tractually blndlng upon ‘Landowner so long as it shall lease the
Lease Lands.

4 (b) In the eﬁent SFP determines that it is essential
for SBFP to have title to a portion of the snrface estate of the
Mineral Lands,_thenASFP shall notify Landowner and state the

legal description of the portion of the surface estate of the

13



Mineral Lands in which it desires to acquire the title. Land~

owner agrees to negotiate with SFP to attempt to feach a fair’
price and reasonable terms for the sale of any such portlon of
the surface estate of the Mlneral Lands. It is spe01flcally
- agreed, however, that the agreement of Landowner to negotiate
with SFP does not insure that any agreement will be reached and
the provisions of‘paragraph 1{c)(5) of this Surface Use Adree-
ment shéll continue to prevail and control, It is absolutely
understood and agreed that Landowner shall reserve unto itself
the exc1u51ve right to use any portion of the Fee Lands for a
town, village or other residential area and. for retail commer-—
cial sales.'
5{a) Landowner accepts the production royalties pro-
vided in Paragraph 2, the payments specified in Paragreph 4,
and the agreement of SFp to perform all of its duties and obli-
gations hereunder.as full compensation for the injury to, or
loss of use of, . any portion of the surface estate in the Ranch-
ing Unit which SFp may cause in the exercise of its\rights under
.this Surface Use Agreement as full compensation for SFP's use
‘of portions of the surface estate within theiRanehing Unit.
Landowner acknowledges that SFP‘e use may involve operations
such as surface mining-which will permanently -alter the surface
estate of the Mineral Lands. TLandowner acknowledées that under
laws affecting the exploitation of the mineral estate in tﬁe
Mineral Lands and the Ranchieg Unit, or the acquisitioh of
interests in the minéral estate underlying the Ranching Unit
which is not currently owned by SFP, the consent or approval of
Landowner may be reguired and that this Agreeﬁent Shall consti-
eute Lapdo#ner's consent or approval as may be required. 1In

the event any additional evidence or. instrument showing Land-

14
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owner's consent or approval becomes necessary, Landowner shall

provide the necessary evidence or instrument to SFP upon regquest

at no cost.

Bib) Landowner acknowledges that as of the date of
this Surface Use Agreemént certain portions of the mineral es-
tate in the Mineral Lands are the subject of outstandlng leases
and contracts between SFP and third parties. From and after
the date of this Surface Use Agreement, Landownef agrees that

all activities and Operations on the Mineral Lands and within

.the Ranching Unit by SFP, its grantees, lessees, llcensees,

permittees, contractors and assignees, shall be governed solely
by the terms of this Surface Use Agreement. SFP and Landowner
express;y intend that after the date of execution of this Sur-
face Use Agreement the provisions of this Surface Use Agreement
shall supersede and replace all subsequently accruing obliga-
tions or llabllltles arising under all such prior contracts,
agreements or other arrangements as to the Ranching Unit between
Landowner and other partles in connection with the exploitation
of the mineral estate in the Mineral Lands. It is agreed how~
ever, that all obllgatlons accrulng to the beneflt of Landowner
pPrior to the date of this Agreement shall be unaffected.

5(c) Landownet previously entered into a Road Agree-

ment with Gulf 0il Corporation ("Gulf") dated February 13, 1979,

'cpncerning construction, operation and maintenance of an ore

haulage road on a portion of the Ranchlng Unit. A Memorandum

of the Road Agreement was recorded in the office of the County
Clerk of McKinley County on August 1, 1979 in Book 50 of Leases
at pages 563 to 564. .SFP has acquired-the interest of Gulf

under the ﬁoad Agreement and has assumed and .agreed to perform

the duties of Gulf thereunder. ' Tn consideration of the full

15
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" and complete performance by S8FP of its duties and obligations
under thlS Surface Use Agreement, Landowner does hereby walve,
release and relinquish all of its rights arlslng under the Road
Agreement and Landowner and SFP agree that after the datetof
execution_of this Surface Use Agreement, the Road Agreement
shall be null and void:and of no fnrther force and effect pro-
vided that SFP may construct a road over the'ronte set forth in
the Road Agreement without further consent of, or consideration
to, Landowner. SFP and Landowner agree to execute and deliver
to each other a recordable document ev1denc1ng the c0mplete
termlnatlon of the Road Agreement If SFP does construct a
road for ore haulage such as the road which was cowvered by the
Road Agreement, then the construction will be consistent with
good land management practices and consistent with reasonable
safety and design-principles. The construction will include
-complete fencing of the right-of-way with S5-strand barbed wire
fence, will incorporate at least four (4) cattle underpass
structures, all of which will be located on the Fee ﬁands.

Each structure will be approximately 12 feet wide, constructed
bf steel reinforced_concrete, with a flat bottom, located in.
order to be comcatible with the crossing end access structures
under the railroad right-of-way described in Exhibit F. cCattle
guards will be installed at the south_boundary of Section 2,
Township 14 North, Range 10 West and at the west noundary of
Section 23, Township 15 North, Range 10 West, where the road
rightfof—way leaves the Landowner's property. Cattle.guardo will
also be installed at the common boundary, if any, of the Land-
owner's property where the road crosses Indian land in Section
26, Township 15 North, Range 10 West. Lockable metal gates

will be installed across the road right-of-way at the south

16
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boundary of the State section and at the west boundary of Sec-
tion 23. 1In addition to the cattle underpass structures, other
drainaée structures will be constructed under the road right-of-
way to maintain the natural drainage of the land. Additioual
lpckable metal gates will be required in the right-of-way fenc-
ing at reasonable points, te be selected by Landowners. The
‘road will be surfaced with gravel and all grades will be kept
to'a mlnlmum to fa0111tate ore haulage. 5FP will, at its sole
cost and expense, provide all necassary maintenance to maintain
the road as a satlsfactory haulage road. SFP will repair any
erosion, damage caused by er051on, or any other damage which
may be caused by the construction and maintenance of the road.
SFP will use reasonable efforts to prevent use of the road by
any '‘persons other than SFP, its employees, agents, lesseas,
licenSees; assignees, grantees, contractors and permittees- and
SFP will give notlce to Landowners 1mmedlately of any other
persons making use of the road. SFP will post the road with
appropriate and clearly legible signs at each cattle guard
notlfylng users of the road that the use is so restricted. SFP
‘agrees to dssist Landowners and cooperate with Landowners in
monitoring any uses made of the road by other persons or enti-
ties. |

6. Landowner shall have the right to sell, lease,

assign or convey its rights under this Surface Use Agreement

and its ownership of the surface estate. Such rTights and owner-

ship“may be_sold, leased, assigned or conveyed together, or
eeparately, and Landowner may sell some rights or some of the
surface and retain other rights or other surface of the Ranching
Unit. In the event of any such transactiou, Landowner shall
give prompt notice to SFP and Landowner shall provide a copy of

17
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this Surface Use Agreement to its purchaser, lessee or assignee.

In theé event Landowner transfers a Fee interest in the surface

§
estate in any part of the Ranching Unit, unless the instrument

of transfer provides to the contrary, S5FP's obligations to pay
Production royalties (but not advanée royaities) under this
Surface Use Agreement shall be apportioned between the trans-.
ferred éqrt'and.the retained part and shall be performed for
the benefit of the transferee and Landowner and allrpayﬁents of
production royalties on minerals extracted from the

transferred part shall be payable to the transferee. .SFP shall
not be obligated to provide performance of any obligations under
this Surface Use Agreement for the benefit of any transferee
until SFP has been furnished by certified United States Mail,
return.rebeipt requested,Awith a. copy of the instrument of
Eransfer and ﬁhe m&iling address of the transferee. In the
event Landowner owns less thaﬁ the whole feé in any portion of
the surface estate of the Fee Lands; then the péyments and pro-
duction royalties payable with regard to minerals extracted
from such portion_of the surfacg estate by SFP to Landowner
under this Surfacé Use Agreement shall he reduceé énd shall be
paid to Landowner only in the prbportion which Landowner's
interest in Sugh portion of the surface estate bears to the
entiré undivided fee in sucﬂ portion of the surface estate of
the Fee Lanés. In the event tﬁat any claims are made by any
entity contesting the ownership by Landowner of any portion of
the surface estate of the Fee Lands and if any sﬁch claimant
shall prevail, then this Surface Use Agreement shali cease to
be effective as to such portion of the surface estate of the

Fee Lands in which the fee simple title of the Landowner shall

18



have failed but shall .continue as to all other portions of the

surface'estate of the Fee Lands.

7. This Surface Use Agreement shall constitute a cov—
enant runaing with the mineral estate of the Mineral Lands and
with the sur face estate of the Fee Lands for the benefit of the
owner of the nineral estate in the Mineral Lands and for the
benefit of the owner of the surface estate in the Fee Lands
It shall constitute an encumbrance upon the title to the mlneraT
estate ofkthe Mlneral Lands and upon the title of the surface
estate in the Fee Lands. As a covenant and eneumbrance, the
provisions of this Surface Use Agreement shall be binding upon,
and inure to the ‘benefit of SFP and Landowner and all persons
claiming any interest whatsoever in the Mineral Lands or the
Fee Lands by, through, or under SFP or Landowner. Any grantee,
licensee, permittee, lessee or other transferee from SFP of an
1nterest in the mlneral estate in the Mineral Lands. ;:may exercise.
the rights of SFP under this Surface Use Agreement as-:those
rlghts relate to the transferred interest in the mlneral gstate
‘1n the Mlneral Lands and both SFP and its grantee, llcensee,
"permlttee, lessee or other transferee shall be resbonsible for
full and complete performance of all obligations due to Land-
.owner under this Surface Use Agreement concerning such transfer-
red interest in the mineral estate, provided that SFP’shall not
bekliabie for any obiigation with respect to any portion of the
Ranching Unlt in which SFP has ceased to hold any real property
interest. SFP shall have the rlght to assign its rights of
access across the Ranching Unit under this Surface Use Agreement
to any company'affiliated with SFP for exploitation of the

mineral estate in which SFP holds an interest in any portion of

the Adjoining_Lands provided that the assignee shall perform
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the obligations of SFP under this Surface Use Agreement related
to the exercise of the rights of ‘access,

8. In accordance with the agreement between SFP and
R.E. Albers, Vera A. Albers, Wllllam B. Albers, and Betty B.
Albers dated Wovember 12, 1957, Landowner acknowledges that SFP
is the fee owner of the entire mineral estate in the Mineral
Lands and Landowuer agrees not tc raise any claims, bring any
action, or part1c1pate in any claim or action which is adverse
to SFP's Eee tltle to the mineral estate in the Mineral Lands.
SFP formerly owned fee simple title of the surface estate in
the Mineral Lands and by various deeds_SFP conveyed fee owner-
,ship.of the sur face estate of the Minecal Lands to Landowner's
Predecessors. SFP included reservations of various rights andg
privileges in all of suéﬁkdeeds in addition to reservations of
the mineral estate in the Mineral Lands. SFP does hereby agree
not to raise any claims, bring any action, or'participate in
any clalm or action agalcst Landowner or whlch is adverse to
Landowner's 1nterest in the Fee Lands, except to the extent
"that the clalm or action seeks to enforce or confirm rights or
’privileges yhich are granted or confirmed in‘thfsjéurface Use
Agreement.,.

Both Landownec and SFP agree that this Surface Use
Agreement shall-be noncancellable and nonforfeitable and that
each party shall be limited to the remedy of specific per form-
ance of the contractcal-duties and obligations of the other
party plus each party shall be entitled to seek damages for any
injury or loss sustained as the result of actions by the other
party.“ Both Landowner and SFP agree that che incident of non-
cancellabiiity and nonforfeitability of this Surface Use Agree-

ment is conditioned upon the agreement by each party that any

20



—

judgment entered in litigatioﬁ bétween the parties by a court
of competent.jurisdiction shall be (a) paid, (b) complied with,
or (c) superseded by the flllng of an appropriate and adequate
corporate bond wlth sucn payment, compliance or bonding to be
done within thirty days of the date of entry of any such judgu
ment, except however if a judgment requires performance of an
act (other than the payment of money} which cannot reasonably
be completed within such period of time, thén performance bf

_ the act shall hbe commenced within such thirty day perlod and
shall be prosecuted with due dlllgence to completlon. If either
Landowner or SFP shall fall to meet such conditions of noncan-
cellability and nonforfeitability, then the other party shall
be entitlgd to any'femédy afforded at law or in equity.

In any litigation between Landowner and SFP arising’
under this Surface Use Agreement, the prevailing party shall be
.entitled to recover its costs and a reasonable attofﬁéys fee.

9. This Surface Use Agreement shall not obligate SFP
to conduct apy exploitation of the minefal estaﬁe in" the Mineral
Lands nor shall it convey to Landowner any intérest in the min-
.eral estate in ;he Mineral Lands except the }igﬁt‘to receive
‘the production royalties set forth in Paragraph 2. This Surface
Use Agreement shall ﬁot convey to SFP any inteEest in the min-
eral estate which may be owned by Landowner in the Fee Lands
which are not included in the Mineral Lands.

- 10. If SFP réquests the right to dse'water from Land-
ownef's sources and éupplies aﬁd if Landowner determines, in
its absolute discretion to pefmit SFP to use water from Land-
owner's sourqes,'fheﬁ SFP may use such amounts of water from

Landowner's sources and supplies within the Ranching Unit which

Landowner has permitted. SFP shall pay for any such water used
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at the reasonable fair market rate for water on the day of tak-
ing; provided that SFP shall not pay for any water which SPP
locatee and develops in connectlon w1th its exploitation of the
mineral estates in the Mineral Lands. SFP}shall not - knowingly
ake any action in connection with the exercise of its rights
“under this Surface Use Agreement which would jeopardize or
degrade the quallty Oor quantity of water available to Landowner
from Landowner S sources. In the event that SFP takes any ac-
tion in connectlon with the exer01se of its rights under this
Surface Use Agreement wh;ch results in any material degradation
of the guality or quantity of mater available to Landowner,
then SFP shall replace or restore Landowner's water in quality,
quantity and point of delivery at the sole cost of SFP.

_ ll.' In the event that any portlon of this Surface Use
Agreement shall be found to be invalid or void for any reason,
then and in such event, such invalid or void portlon shall be
deleted from operation and effect within this Agreement how-
ever, the balance of this Surface Use Agreement shall not be
.affected and shall continue in full force and effect.

12. SFP and Landowner agree that a breach of the
duties and obiigations of either party under this Surface Use -
Agreement will or could cause substantial damages to the other
party which might be difficult or impossible to evaluate with
certainty. Accordingly either party to this Surface Use Agree-~
'ment shall be entitled to the remedy of specific performance dn
addition to the right to seek redress of a breach of this Sur-
face Use Agreement through the-payment of damages.

13, Withrn one year after the date of this Surface

Use Agreement, Landowner shall, upon request of SFP, enter into

the contract attached as Exhibit F to this Surface Use Agreement
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with the Star Lake Railroad Company and shall execute the deed

attached as Exhibit G to this Surface Use Agreement to the Star

Lake Rarlroad Company.

14. In the event that SFP now owns or sobsequently
acquires-ownership of all or any portion of the mineral estate
in any portion of the Fee Lands in addition to the Mineral Lands
as shown on Exhibit C; then the provisions of this Surface Use.
Agreement shall apply to ali such portions of the Fee Lands and

. the produotion royalty peroentage in-allishch cases shall be .the
same as.provided in Pert‘IIrof Exhibit E, Produotion'Royalties.

15. This Surface Use Agreement may be executed in mul-
tiple cooies and each of suoh copies which is signed by the
parties shall constitute an original Hocuﬁent, admissible in
evidence to establish the form of agreement between the parties.

le. Nelther SFP nor Landowner shall record this Sur-
face Use Agreement in the ‘public records, however SFF-and Land-
owner shall execute a Memorandum of this Surface Use Agreement
in the form aerached hereto as Exhibit "H", which Memorandum

'mey be recorded by either SFF or Landowner to give public notice
"of the existence of this Surface Use Agreement.

17. ?his Surfece Use Agreement shall not be amended
or modified.except by a written instrument signed by both Land-
owners and SFP. |

18. SFP shall pay any additional taxes or assessments

which may be levied or assessed against the Landowner as a

direct result of the construction and use of any improvements

by SFP on the Fee Lands.

19. SFP covenants and agrees to protect, defend, hold

harmless and indemnify Landowner from any loss, cost, claim,

.expense, liability, fine, penalty or demand arising out of the
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actions by SFP, its employees, agents, lessees, licensees,

assignees, grantees, contractors and permittees on the Ranching

Unit.

20. A ﬁaiver by either party to this Agreement of
full compliance with any term, covenant, or condition contained
herein shall eot be deemed to be a waiver of such term,
Covenant or condition on any subsequent breach of the Ssame or
of any other term, covenant or condition contained herein.

21. This Surface Uee Agreement is executed in the
State of New Mexico and shall be governed and interpreted by
the laws of the State of New Mexico.

. 22. All notices required to be given under this
Surface Use Agreement shall be written and sent by U. S. Mail,
postage prepaid, or personally delivered as follows:

LANDOWNER: Albers Brothers
c/o R. M. Albers

5220 Catskills :
Wichita Falls, Texas 76310

4

SFP: Santa Fe Pacific Rallroad Company
4775 Indian School Road, N.E., Suite 100
ALbuguergue, New Mexico 87190

Such addresses may be changed from time to time by giv-

ing the other party fifteen days prior written notice thereof.,

IN WITNESS WHEREOF, SFP and Landowner have executed

37 . T -
this Surface Use Agreement on this day of EAMV&? , 1980.
SFP - SANTA FE PACIFIC RATLROAD COMPANY
By | 0 67f}%;ééﬂ -
ItS Vorse  Ffrrmary e 2

LANDOWNER " & Gﬁéﬂﬁﬂi

R.M. Albers

wazﬁitﬁwébc4ucf /// j&?ﬂﬂa//
Imogen%;ﬂlbers

24
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Mrs. W. B. (Betty) Albers

STATE OF AéEuJ ﬁﬂQMQO)
counry oF dexaalille ) o

: The foregoing instrument was acknowledged before me .

_ this M day of o r 1980, .bY’D\j L{/Q..A‘SA . r VIC&
President of SANTA FE PACIFIC RAILROAD COMPANY, a corporation
organized and existing under and by virtue of an Act of Congress
approved March 3, 1897, on behalf of said corporation.

DEARY - PUBMRIHIAL SEAL
o 2\ Signature %A WW
= X JANE M. TAYLOK

| NOTARY PUBLIC - NEW MEXICO
Notary Bond Flied with secretary of Stale

ey =t - L 2
'-'?&"-...,,,,,:‘sf‘é;}" My Commissian Explres: M——-—

My Commission Expires:

STATE OF TEXAS

:)
COUNTY OF'222édbé9§b ; =S

zz?he-forggoing instrument was acknowledged before me
this Zf’ day of ) » 1980, by R.M. ALBERS and IMOGENE
ALBEKS. - . _

NOTAW PUBLIC

My Commission Expires:

& -30-50
e M&A -

.STATE OF BEZRS- ./

COUNTY oaéiiaaﬂxﬁ

£

)
70y ) ss.
)

~7f.The foreg iqg,ﬁnstrument was acknowledged before me
this/f day of Araee » 1980, by W. B. (Betty) Albers,
individually and &8 trustee for Sharon_ Albers Robinson (formerly
Sharon Albers Fuller), Rebecca Claire lbers and William Albers.

Vol %
1 a’t?f" ‘ oF

ROTARY‘fﬁBﬁié~ﬁ<é§j

My Gbmmiésion Expires:

G/ [0
LT

25




T14N, RLOW

Sec.
.Sec.

T15N, R10w

- Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec,
Sec.
Sec.

T1l6N, R1OwW

Sec.
Sec.
Sec.
Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.-
Sec,
Sec.
Sec.
-Sec.
Sec.
- Sec.
~ Sec.
Sec.
Sec.
Sec,

Sec..

3:
10:

1:

2

3:

9

10:
11l:
12
13:
14:
15:
23:
24
25:
26:
27:
29:
33;
34:
35

1:

3:

4:

9:

10:
11:
12:
13:
l4:
15:
21:
22
23z
25:
26:
27:
28:
29.
31:
33:
34
35:

EXHIBTIT “a"

FEE LANDS OF ALBERS

all
NW/4

All
s/2
all
S/2
all
All
all
All
NE/4, Sw/4
all
All
All
All
NE/4, S/2
A1l
a1l
all
All
All

-All

All
all
All
All
All
All.
All
W/2
All
All
All
All
ALL

aAll

S/2

Lying South
NW/4

All. . :
NE/4; 5/2
all

S/2 NE/4, N/2 SE/4, SW/4

and East of Hospah-Prewitt Road



EXHIBIT '"B"

LEASE LANDS QF ALBERS

STATE OF NEW MEXICO

T14N, R10W

Sec. 2:

TL5N, R10ow

Sec., 2:
Sec. 16:
sec. 36:

T16N, R10W

Sec. 2:
Sec. 16:
Sec. 32:
Sec. 36:

All

N/2 -
All
All

All
All
All
All

LAND MANAGEMENT

U. S. BUREAU OF
T14N, R10W

.5ec., 10:

T15N, R10W

Sec. 28:

T16N, R10OW

Sec. 14:
- Bec. 26:
Sec. 28:
Sec. 34:

'NE/4, S/2
All

SE/4

Nw/4, N2/ NE/4, S/2 SE/4
N/2

NW/4



T14N, RI1OW

Sec..

T15N, R1OW

Sec.,
Sec.
.Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec., -
Sec,
Sec.,
Sec.

3:

1l:

3:
9:

11:
13:
15:
23:
25:
27:
29:
33:
35:

T16H, R1OW

Sec.
Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

3:

9:

11:
13:
15:
21:
23:
25
27
29:
31:
33:
35

EXHIBTIT vCw

MINERAL LANDS

All

All
Al11
5/2 -
All
All
All
All
All
All
All
All
CAlL

all
All
All
All
All
All
All
All
All A
Lying South and East of Hospah-Prewitt Road
NW/4 '
All

All
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EXHIBIT "D"

ADJOINING LANDS

T14N,
T15N,
T16M,
T17N,

R9,10,11W
R9,10,11W
R9,10,11W
R9,10,11W

McKinley County New Mexico

D

Bvuvr_( 82 w898 o

: Includes all léﬁds in the following townships which are
-not included within the Ranching Unit.

BUME U 36 WAL ) ) ) 79/

© COUNTH OF RlcKIHLEY
{ned for recard.lp the Carge Loe--




EXHIBTIT "E"

Production Rovalties

I. TI14N, R1OW, Section 3
T15N, R10W, Sections 25, 27, 29, 33, and 35,
" Containing 3,840.88 acres more or less.

Two and One-Half percent (2 1/2%) of the Mine Value of
uranium-bearing ores calculated according to provi-
sion 2(b) of this Surface Use Agreement, and

Two and One-Half percent (2 1/2%) of the Transfer Value
of hydrocarbon substances, coal and’ any other materi-
als or substarices recovered according to provision

2(c)‘of this Surface Use Agreement,

II. TI15N, R10W, Sections 1;-3; S/2 9; 11; 13; 15 and 23
~ T16N, R1OW, Sections 3;-9; 11; 13, 15; 21; 23;.25; 27:/39
lying Bouth and east of the Hospah-Prewitt Road; NWy/4
31;,°33; and (35, :

Two percent (2%} of the Mine Value of uranium~bearing
ores calculated according to proviSion 2(b) of this
Surface Use Agreement, and

Two percent (2%) of the Transfer Value of hydrocarbon
substahces, any coal and other materials or substan-
ces removed according to provision 2{(c) of this

Surface Use Agreement.

1



EXHIBTIT "pn

CONTRACT FOR CONVEYANCE

- The Ster Lake Railroad Company, a Delaware corpnration,
("Star Lakef) for itself, its assigns and successors in interest,
'héreby.covénants and agrees with R.M. Albers, Imogene Albers and
Mrs. W.B. (Betty) Albers, 1n61V1dually and as Trustee for Sharon
Albers Roblnson (formerly Sharon Albers Fuller), Rebecca Claire
Albers and William Alan Albers, ("Albers") operatlng as "Albers
Brothers Ranch“{ a Partnership, their heirs, personal representa-
tives and assigns, as consideration for the conveyance of the
railroad Right of Way inVMckinley Cduney, New Mexico, more par-
ticularly described.in Annex I attached to this Contract for
Conveyance thats:

1. The Right of Way shall be fenced and such fences
shall be maintained—by Star Lake at its expense to exclude
Albers' livestock from the Right of Way.'

2. Grade crossings with lockable gates in the Right of
Way fences shall be constructed and maintained by.Star Lake at
. 1ts expense at those locations described on Annex II and shown
.on Annex IV in addltlon to not more than two‘other locations
selected or de51gnated by Landowner prior to commencement of
construction of the railroad with the two other locations for
such construction to be located where the construction can be
accomplished without unreasonable expense. )

3. Grade separation crossing facilities adequate to

provide convenient access from one side of the Right of Way to

the other side for Landowner's livestock, ranch vehicles or any

other ranching purpose shall be constructed and meintained by

Star Lake at -its expense. Such grade eeparation crossing



THE STAR LAKE

"STAR LAKE"
RATLROAD COMPANY
Date: _ By
: Its
"ALBERS"
' R.M. Albers
bate:
Date: )
‘ Imogene Albers
Date:
Mrs. W. B. (Betty) Albers,
Individually and as Trustee for
Sharon Albers Robinson (formerly
Sharon Albers Fuller), Rebecca
Claire Albers and William Alan
Albers,
STATE OF O
}. ss.
COUNTY OF )

The foregoing instrument was acknowledged before me
this day of r 1980, by
of STAR LAKE
of said cor-

. i
RAILROAD COMPANY, a Delaware corporation, on behalf
poration.

NOTARY PUBLIC

My Commission Expires: .

STATE OF TEXAS J
}  ss.

CQUNTY OF ' )

The fo:eéoing instrument was acknowledged before me |
this day of , 1980, by R.M, ALBERS and IMOGENE

ALBERS.

NOTARY PUBLIC

My Commission Expires:




EXHIBIT "G"

WARRANTY DEED

R.M. ALBERS and IMOGENE ALBERS, his wife, and Mrs. W.B.
(BETTY) ALBERS, iadividually and as trustee for SHARON ALBERS
RDBINSON (formerly Sharon Albers Fuller), REBECCA CLAIRE ALBERS
and WILLIAM ALAN ALBERS, Operating as "ALBERS BROTHERS", a Part-
nershlp, grant to STAR LAKE‘RAILROAD COMPANY, a Delaware corpor-

atlon, whose address is

that

real estate located in McKinley County, New Mexico, described on

Annex I

Excepting from such .conveyance and reserving unto the

Grantors herein however all rights of Grantors as "Landowner"

according to tte terms of .a Surface Use Agreement dated
r 1980, between the Grantors and Santa Fe Pacific Railroad

Company, 1ncludlng ‘the rights to receive payment of production
royaltles from the mineral estate 1n such lands which rights are
hereby severed from the above-described Property and reserved to
'the Grantors and their heirs, successors and assigns.

SUBJECT to easementar restrictions and redervations of
record.

SUBJECT +to taxes for the year 1980 and subsequent years

with warranty covenants.

' The property conveyed hereunder is to be used exclus-

ively for operation of a railroad. In the event that a railroad

is not constructed and made ready for use on the property within
fifteen (15) yYears of the date of this Deed or in the event that
the railrdad shall be constructed put into use and thereafter

if it shall cease to be used actlvely as a rallroad for a perlod



individually and as trus

tee for Sharoh Albers Robinson (formerly
Sharon Albers Fuller),

Rebecca Claire Albers and William Albers.

i - NOTARY PUBLILC
My Commission Expires:
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= CORRECTED R T o=
e o MEMORANDUM r =
I e = OF o e
= SURFACE USE AGREEMENT R
Do 3 Z e o
- oS
Tl 3 6D 2%
On / 1980 SANTA FE PACIFIC RATLRGAD ZCOM-~

PANY ("SFP"} and R.M. ALBERS and IMOGENE ALBERS, his wife, and

MES. W.B. (BETTY) ALBERS, individually and as trustee ‘for SHARON

_ ALBERS ROBINSON (Eormerly Sharon Albers Fuller}, REBECCA CLAIRE

ALBERS and WILLIAM ALAN’ ALBERS, operating as "ALBERS BROTHERS ",
a Partnership ("Landowner") have entered into a Surface Use
Agreement concerning rights of access and ese of the surface
estate in certain lands known and 1dent1f1ed in such Surface Use
Agreement as the Fee Lands (described in.Exhibit A}, certain
Leased Tands (descrlbed in Exhibit B), and the ownership and

exploitation of the mineral estate in certain property known as

'the Miheral Lands (described in Exhibit C). Such Agreement pro-

vides for entry -upon and use of portions of the surface of the
Fee Lands and Leased Lands by SFP for the purpose of extracting
and exp101t1ng_the mlneral estate in the Mineral Lands. Such
Surface Use Agreement also- provides for payment by SFP to Land-
owner of production royalties upon the value of any minerals
extracted from the Mineral Lands. The Surface Use Agreement
constitutes a covenant running with the mineral estate of the
Mineral Lande and the surface estate of the Fee Lands for the
benefit of the owner of the surface estate in the Fee Laeds and

for the benefit of the owner of the mineral estate in the Min-

eral Lands respectively. It establishes an encumbrance upon the_

title to the mineral estate of the Mineral Lands and upon the
title of the surface estate in the Fee Lands and as a covenant

and encumbrance the provisions of the Surface Use Agreement are



( ¢ ' « j
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biﬁding upon, and inure to the benefit of.SFP and Landowner and
all persons claiming any interest whatsoever in the Mineral Lands
or Fee Lands by, through, or under Srp or Landowner. HU‘[JJ“# 82 PAEEB@S

A copy of the Surface Use Agreement is in the 90559551on
of both SFP and Landowner.

SFP and Landowner have executed this Memorandum of Sur-
face Use Agreement and have caused the same to be recorded in
the public records to give notice of the general provisions and
effect of the Surface Use Agreement.

IN WITNESS WHEREOF SFP and Landowner have executed
this Memorandum of Surface Use Agreement on this gim“ day of

x/b'//\/{ , 1980. . . f

SFF | SANTA FE.PACIFIC RATLROAD COMPANY

ow 00 Ngd

Its jV{"f-‘-" f‘a.-e'fé?/f)m,t/"

E
LANDOWNER | Q/Wl s
. ’ R./M. AIBEfs |
\T74gZ;Jﬁ?JZVL4/ é:EZZﬁaaq 4///
Imogqu/Albers

e i1, B, (R bl

Mrs. W. B. (Bettyl Albers

STATE OF /[/ea) ﬂe_)"rc-ﬂ’)-

) Ss5.
COUNTY OF éeggq [l &

The forego ng 1nstrument was acknowledged before me .
this Jpd day of » 1980, by ‘D[ g/dhsh , Vice
President of* SANTH FE PACIFIC RAILROAD COMPANY, a corporation
organized and existing under and by virtue of an Act of Congress
approved March 3, 1897, on behalf of said corporation.

NOTARY PUBLIC

OFFICIAL SEAL
Qh‘""ﬂfr%@_ ,?7 M

:.ITAt

My Commission Expires:

S ~ o nES MEXICO
: H:}‘%g Motaty Bond Filed with Secretary af State

"
W My Commission Explres; /2 -3 ~& 2 _
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STATE OF TEXAS )

c L, } ss.
COUNTY OF QZZ¢géiZé: )

The foreg01ng 1nstrument was acknowledged before me
this /, day of » 1980, by R.M. ALBERS and IMOGENE

ALBERS.

o o

NOTARY/DUBLIC

My Commission Expires:

AR .

o
STATE OF TE?EE

COUNTY OFZBZéﬁ(éZ%%:

ﬂfThe foreg lng instrument was acknowledged before me
thlS/b day of 4 A4 + 1980, by W. B. (Betty) Albers,
1ndlv1dually and as trustee for Sharon bers Robinson (formerly
Sharon Albers Fuller), Rebecca Claire AYbers and Wllllam Albers.

/

i

-.,,»/:’ g7
“NOTARY PUBI.IC W

My Com lES on Explras

‘—%zi e ‘ .

A= [OfFHT

Siaef O Plle ngpdithg]
COUHTY OF Mauxts?}

or tecotd fa S 7R3 offee
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€af &

o
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EXHIBTIT rmpa"

FEE LANDS OF ALBERS

T14N, R1OW
Z-4N, RIOW

Sec. 3: All
Sec. 10: Nw/4

‘T15N, R1OW

Sec. 1: all
Sec. 2: s5/2
Sec. 3: all
Sec. 9: 5/2

Sec. 10: All
Sec. 11: All

Sec, 12: all

Sec. 13: all

- Sec., 14: NE/4, Sw/4
Sec. 15;: All _
Sec. 23 all '
Sec., 24-: All

Sec. 25 aAll

Sec. 26: NE/4, s/2
Sec. 27: All

Sec. 29. All

Sec. 33: All

Sec. 34: All

Sec. 35; All

- T16N, R1OwW

Sec. 1: . All

Sec. 3: ALlL
Sec. 4: ALl
S5ec. 9: All

Sec. 10: AllL
Sec., 11: All
Sec. 12: All
Sec. 13: All
Seac. 14:  w/2
Sec. 15: All
Sec. 21: ALl
. Sec. 22: All
Sec. 23: All
Sec. 25: All

Sec. 263 5/2 NE/4, N/2 SE/4, Sw/4
. Sec. 27: All
. Sec. 28: 5/2 .
Sec. 29: _ Lying South and East of Hospah-Prewitt Road

-~

Sec. 31: = NWw/4
Sec. 33: All
Sec. 34: NE/4; s5/2
Sec. 35: All



EXHIBIT

np Tt

LEASE LANDS OF

ALBERS

STATE OF NEW MEXICO

T14N, R1OW

Sec.

2:

T15N, R1O0W

Sec.
Sec,
Sec,

2:
16:
36:

TL6N, R10OW

Sec.
Sec.
Sec.
Sec.

2:

ls:
32
36:

All

N/2
All
All

All
aAll
All
All

U. S. BUREAU OF LAND MANAGEMENT

T14N, RLOW

Sec,

10:

T15N, R1OW

Sec.

28

T16N, RLOW

Sec.
Sec.
Sec.
Sec.

14,
26
2B:
34

NE/4, 5/2

All

SE/4
Nvi/4, N2/ NE/4,
N/2
NW/ 4

s/2 SE/4
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EXEIBIT "C"

MINERAL LANDS

T14N, R1OW

Sec. 3: Aall

T15N, RIOW

Sec. 1: All
Sec. 3: all
Sec. 9: 5/2
Sec. 11: all
Sec. 13: all
Sec. 15: All
Sec. 23: 2All
Sec. 25: All
Sec., 27: All
Sec. 29: All
Sec. 33: All
Sec. 35: Aall

T16N, R10W

Sec. 3: All

Sec. 9: All

Sec. 11: All

Sec. 13: All

‘Sec. 15: All

Sec., 21: 2all

Szc. 23: . All ‘

Sec. 25: All

Sec. 27: Aall . .
Sec. 29: Lying South and East of Hospabh-Prewitt Road
Sec. 31: NW/4

Sec., 33: All

Sec. 35: All
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EXHIBTIT ®p"

' L ADJOINING LANDS

BliCK

82

89T

Includes all laﬁds in the following townships which are

not included w1th1n the Ranching Unit.

T14N, R9,10,11W
T15N, R9,10,11W
Tl6N, R9,10,11wW
TL7N, R9,10,11w

McKinley County New Mexico
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Attachment 6



Date of Type of Administrative or
state MSHA ID_| Mine Site Permittee Permit Number_|Issuing Agency NOV Number __|Issue Date of Violation Parts Violation Status Judicial Proceeding Date of Proceeding |Location of Proceeding | Fine or Penalty
N80124-U-023 1/24/2018| Failure to mine according to plan as outlined in the permit finding General Permit Requirement #4 and #5.
Indiana Francisco Peabody Midwest Mining, LLC U-0023 Indiana of Natural Resources Failed to install monitoring piezometer in adjacent old works prior to advance of mining unit Terminated 1/24/2018 | None
Failure to monitor surface water stream point 1SW-10 according to the approved compliance water
Indiana Somerville Peabody Midwest Mining, LLC 500335 |indiana of Natural Resources N80914-5-335 9/14/201: plan Terminated 9/14/2018 | None
Failure to conduct blasting operations so that the maximun air blast limit of 133dB s not exceeded at a
Indiana Somerville Peabody Midwest Mining, LLC 500335 |Indiana of Natural Resources N1022-5-335 10/22/2018 | dwelling, public building, school, church or community or building Terminated 10/22/2018 | None s 750.00
5881-18 10/31/2018 | On October 1, 2018 NARM initiated a cast blast that resulted in a citizen's complaint to the Administrator of
the Wyoming DEQ LQD. The citizen's complaint stems from blasting emissions observed in the vicinity of the
Wyoming Department of Environmental Town of Wright, WY. As a result of citizen complaints, the Wyoming DEQ LQD issued a violation.
[ wyoming NARM Peabody Powder River Mining,LLC 569 Quality- Land Quality Division Terminated 3/7/2019|None
N90213-5-256 2/13/2019 Failure to prevent discharge from all NPDES discharge locations in excess of 70mg/liter for the parameter of
Indiana Bear Run Peabody Midwest Mining, LLC 500256 __|Indiana of Natural Resources total suspended solids (TSS). Terminated 2/18/2019 | None S 2,200.00
5909-19 3/13/2019
On February 12, 2019 during a mine inspection, coal flyrock was discovered by LQD personnel on unstripped
native topsoil. The impacted area was surveyed and encompassed an area of unstripped topsoil 1,600 feet in
length and 225 feet in width. LD reviewed shot records for six coal shots in the immediate area. The
Wyoming Department of Environmental investigation was inconclusive as to the specific cause of coal flyrock onto native topsoil. The investigation did
Wyoming NARM Peabody Powder River Mining,LLC 569 Quality- Land Quality Division conclude that the coal flyrock was deposited by a coal shot or shots and not by any other means. Terminated 2/4/2020|None
Indiana Somerville Peabody Midwest Mining, LLC 500335 |Indiana of Natural Resources N90625-5-335 6/25/2018 |Failure to submit as-built for the designed 58072 Terminated 7/23/2019 | None
5960-19 8/1/2019]0n May 3, 2019, Rawhide Mine detonated a cast shot (Shot CT519). LQD received two vibration complaints
after the shot. This cast was designed to have a maximum of 6,049 pounds of explosives firing in any 8ms
delay period. Legally Rawhide Mine could have had 7,741 pounds firing in any 8 ms delay period. The LQD
seismograph located adjacent to the complaintant's homes had a peak particle velocity of 0.54 inches per
second and was
approximately 11,000 ft from the shot. Using the expected vibration
equation and the scaled distance equation, the scaled distance
factor calculated at 34.8 and a maximum pounds of explosives of
100,000 pounds per 8 ms delay. This is 12.9 times greater than the
Wyoming Department of Environmental legally allowed maximum of explosives. The mine provided a video of the shot and LQD corroborated findings
Wyoming Rawhide Mine __|Peabody Powder River Mining,LLC Quality- Land Quality Division noted above. The video confirms the cast shot detonated Terminated 12/10/2019|None
A'shot occurred on 8/6/2019 which exceeded the allowable charge eight of explosives detonated in one 8-
millisecond period based on the appropriate scale distance equation for the blast. Applies to J21 pit ramp 38
Arizona Kayenta Peabody Western Coal Company AZ000IF__|US Office of Surface Mining N19-020-532-001 | _8/22/2019 |area. Abated 8/21/2019 | None
Wyoming Rawhide Mine __|Peabody Powder River Mining,LC WY5600815P_|US Protection Agency 8WD-SDA 2/26/2020|Failure to correct identified drinking water Terminated 3/4/2020 | None
Indiana West 61 United Mineral Company, LLC 500361 __|indiana of Natural Resources N00312-5-361 3/12/. to stabilize and protect exposed topsoil from wind and water erosion Terminated 4/13/2020| None
N00327-5-374 3/30/2020 Failure to conduct active surface coal mining and those activities necessary to facilitate mining only on those
Indiana |High Point United Mineral Company, LLC $-00374 Indiana of Natural Resources lands specifically permitted and/or bonded. Terminated 4/17/2020 | None
Indiana Somerville Peabody Midwest Mining, LLC 500335 |Indiana of Natural Resources N00402-5-335 4/2/2020] Failure to remove topsoil before any drilling, blasting, mining or other disturbance Terminated 5/4/2020|None
Failure to pass surface drainage from the disturbed area through an approved siltation structure before
Indiana Somenville Peabody Midwest Mining, LLC 500335 |indiana of Natural Resources N00730-5-335 7/31/2020 | leaving the permit area. Terminated 8/21/2020|None
Exceeding maximum air overpressure limit of 133dB on a Division of Reclamation seismograph for a 2Hz
indiana Wild Boar Peabody Midwest Mining, LLC 500360 __|Indiana of Natural Resources N01201-5-360 12/2/2020| microphone on 11/17/2020. Terminated 12/2/2020|None
N10413-5-360 Failure to pass all surface drainage from the disturbed area through a siltation structure before leaving the
Indiana Wild Boar Peabody Midwest Mining, LLC 5360 Indiana of Natural Resources 4/13/2021 |bonded area. Terminated 4/16/2021 | None
N10803-5-256 Part 1 Failure to pass surface drainage from the disturbed area through an approved siltation structure before
indiana Bear Run Peabody Midwest Mining, LLC 5256 Indiana of Natural Resources 8/3/2021 | leaving the permit area Terminated 8/19/2021 | None
N10803-5-256 Part 2 Failure to maintain diversion ditch so that it minimizes the adverse impact to the hydrologic balance
Indiana Bear Run Peabody Midwest Mining, LLC 5256 Indiana of Natural Resources 8/3/2021 | within the permit and adjacent area. Terminated 10/12/2021 | None
N11013-U-023
Failure to notify in writing the six-month notification before mining takes place on all owners and occupants
indiana Francisco Peabody Midwest Mining, LLC u-023 Indiana of Natural Resources 10/21/2021 | of surface property and structures above the workings, including operators of a pipeline. Terminated 11/19/2021 |None
|Alabama shoal Creek Peabody Southeast Mining, LLC P-3666 Alabama Surface Mining Commission 22MLF001 1/13/2022 | Failure to recertify basin 005 Terminated 1/19/2022| None s 660.00
N20413-5-357 Failure to conduct blasting operations so that the maximun air blast limit of 133dB is not exceeded at a
indiana Seven Hills United Mineral Company, LLC 5357 Indiana tment of Natural Resources 4/18/2022 | dwelling, public building, school, church or community or building Terminated 4/28/2022 | None
N-21024-5-256 Failure to conduct active surface coal mining and those activities necessary to facilitate mining only on those
indiana Bear Run Peabody Midwest Mi 5256 Indiana of Natural Resources 10/25/2022  lands specifically permitted and/or bonded Terminated 11/30/2022| None
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EL SEGUNDO COAL COMPANY, LLC

Secretary’s Certificate

January 25, 2023

The undersigned, being the duly elected, acting and qualified Secretary of El Segundo Coal Company,

LLC, a Delaware limited liability company (the “LLC” or “Company”), does hereby certify that:

(i)

(ii)

The following are officers the LLC as of January 25, 2023:

Name Title

Seth A. Puls President

Robert F. Bruer Vice President

Bryce G. West Vice President

Brian Cropper Vice President and Treasurer
Joseph F. Lutkewitte Assistant Treasurer

Eric R. Waller Secretary

Caitlin Reardon-Ashley Assistant Secretary

Pursuant to the LLC's Amended and Restated Limited Liability Company Agreement and the laws of
its jurisdiction or organization, the following is atrue and accurate provision (“Section 6.2”) passed
by the Sole Member of the LLC on April 3, 2017, and such Section 6.2 has not been rescinded and
remains in full force and effect, as of the date hereof:

6.2 Appointment of Officers, Delegation of Authority

The Member may, from time to time, appoint one or more officers of the LLC (each, an "Officer").
Each Officer will hold such title as may be designated by the Member, and shall possess such power
and authority to act with respect to and on behalf of the LLC as may be delegated by the Member.
Each Officer shall be an agent of the LLC, such that an act of an Officer performed in accordance
with the authority delegated to such Officer by the Member shall constitute an act of the LLC and
shall bind the LLC the same as would such act undertaken by the Member.

Each Officer shall be exempt from any fiduciary duty to the LLC, including any duty of loyalty and
any duty of care, except as otherwise required by applicable law.

The term of each Officer shall continue from appointment by the Member until such time as the
Officer is removed by the Member, and shall not require annual reappointment, except that such
term shall earlier terminate upon the Officer's death, disability substantially impairing the Officer's
ability to perform the Officer's duties, or resignation. An Officer appointed by the Member may be
removed by the Member at any time, with or without cause, and such removal shall be without
prejudice to the contract rights, if any, of the person so removed.



(iii)

In addition to any power and authority otherwise granted by the Member to an Officer who is given
the title of President or Vice President (including all ranks thereof, such as First Vice President,
Assistant Vice President, Senior Vice President, or Executive Vice President), if any such Officer be
appointed, each Officer having such title is hereby delegated and shall possess on a nonexclusive
basis all the authority, right, power, privilege, and discretion to make decisions and take actions on
behalf of, and affecting, the LLC as are possessed by the Member, including the authority to execute
and acknowledge any deeds, leases, bonds, notes, mortgages, evidences of indebtedness,
certificates, contracts, agreements, or other instruments in the name of and on behalf of the LLC,
except that such Officers' powers and authority shall not extend to those powers and that authority
that is possessed by the Member exclusively, as set forth herein (see Sec. 6.1). The power and
authority of any President and Vice President shall specifically include the power and authority to
exercise all of the rights and privileges of the LLC in respect of any entity owned in whole or in part
by the LLC, including as applicable, the right to vote in any ballot based on the LLC's interests in such
wholly or partly owned entity, and the right to direct and authorize any act performed by or on
behalf of any wholly owned subsidiary.

Further pursuant to the provisions of the LLC's organizational documents and the laws of its
jurisdiction or organization, the following is the true and accurate resolution passed by the
Sole Member of the LLC on January 4, 2016, and such resolution has not been rescinded and remains
in full force and effect, as of the date hereof:

Authority to Execute

FURTHER RESOLVED, that each of the officers of the Company (each such person, an
"Authorized Officer") be, and each of them hereby is, authorized and empowered to execute and
deliver the Restructuring Agreement and any and all other contracts, agreements, deeds, notes,
assignments, assumptions, elections, mortgages, hypothecations, certificates and other instruments
or documents of assignment, transfer conveyance and assumption as shall be necessary or advisable
to effect the deliveries and other transactions contemplated by the Restructuring Agreement, each
in the name and on behalf of the Company with such additions, deletions or changes therein as the
Authorized Officer executing the same shall approve (the execution and delivery thereof by any such
Authorized Officer to be conclusive evidence of his or her approval of any such additions, deletions
or changes); and be it

FURTHER RESOLVED, that the Company be, and it hereby is, authorized and empowered to
perform all of its obligations under the Restructuring Agreement and to take such actions as may be
necessary or advisable to effect or evidence the assignments, transfers and conveyances,
assumptions of liabilities, conversions, elections and other transactions contemplated therein,
including but not limited to, obtaining any and all consents and approvals of all applicable
governmental entities and third parties and making all filings with and submitting all applications to
all applicable governmental entities; and be it

FURTHER RESOLVED, that each of the Authorized Officers be, and each of them hereby is,
authorized and empowered to take all such further action and to execute and deliver all such further
agreements, certificates, instruments and documents, in the name and on behalf of the Company;
to pay or cause to be paid all expenses; to take all such other actions as they or any one of them
shall deem necessary, desirable, advisable or appropriate to consummate, effectuate, cany out or
further the transactions contemplated by and the intent and purposes of the foregoing resolutions;
and be it



FURTHER RESOLVED, that in connection with the transactions contemplated in the
preceding resolutions, the Secretary or the Assistant Secretary of the Company be, and hereby is,
authorized in the name and on behalf of the Company, to certify any more formal or detailed
resolutions as such officer may deem necessary, desirable, advisable or appropriate to consummate,
effectuate, carry out or further the transactions contemplated by and the intent and purposes of
the foregoing resolutions; and that thereupon, such resolutions shall be deemed adopted as and for
the resolutions of the Sole Member as if set forth at length herein; and be it

FURTHER RESOLVED, that the Sole Member hereby ratifies, confirms and approves all
actions heretofore taken by the Company, its subsidiaries and affiliates, and the officers and
representatives thereof in connection with the transactions contemplated by the Restructuring
Agreement; and be it

FURTHER RESOLVED, that the omission from these resolutions of any agreement or other
arrangement contemplated by any of the agreements or instruments described in the foregoing
resolutions or any action to be taken in accordance with any requirements of any of the agreements
or instruments described in the foregoing resolutions shall in no manner derogate from the
authority of the Authorized Officers to take all actions necessary, desirable, advisable or appropriate
to consummate, effectuate, carry out or further the transactions contemplated by, and the intent
and purposes of, the foregoing resolutions.

RESOLVED FURTHER, that any person dealing with the LLC may rely on a certificate of incumbency
executed by the Secretary or the Assistant Secretary of the LLC certifying that such person occupies the office
indicated on such certificate as of the date of such certificate, and accordingly possesses authority to execute
the papers on behalf of the LLC as described in this resolution.

IN WITNESS WHEREOF, the undersigned has executed this Secretary’s Certificate as of the
25th day of January 2023.

EL SEGUNDO COAL COMPANY, LLC

By:
Name: Eric R. Waller
Title:  Secretary
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Peabody Energy Corporation
Organizational Chart — September 30, 2022 peahoull

All Entities In Chart 100% Owned Unless Otherwise Noted Peabody Energy
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(1) These entities have “checked the box” to be treated as a corporation for income tax purposes.
(3) Remaining interests in this entity owned by independent third party.
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Peabody Operations Holding, LLC peahlnll'

Organizational Chart — September 30, 2022
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(1) These entities have “checked the box” to be treated as a corporation for income tax purposes.
(2) Remaining interests in this entity owned by independent third party.
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