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Proposal to Modify Financial Assurance Instruments

An overview of the current Tyrone financial assurance and the instruments by which it has been
implemented is provided in the Tyrone Mining Act Permit GRO10RE Revision 01-1. Financial assurance
for Tyrone Mine closure/closeout is in place in the form of a cash trust (balance of $36,011,295 as of
November 30, 2009; $27,000,000 of the cash trust was deposited in accordance with the terms of
Permit GRO10RE and the rest is interest), a third party guarantee issued by Freeport McMoRan Copper
and Gold, Ine. in the amount of $101,031,653 will be required upon approval of the release request for
2008, letter of credit (LOC of $170,874 for Copper Mountain South Pit financial assurance) and collateral
instruments ($27,951,986) for a total of $196,946,326. This amount exceeds the amount that will be

required upon approval of the 2008 release request which is $187,935,031 (including the Copper
Mountain South Pit oblipation).

Tyrone requests that the State agencies approve the following instruments and amounts for each
to incorporate this reduction of financial assurance.

Instrument . Dollar Amount (not including interest)
Third Party Guarantee 598,827,127
Cash Trust - Tyrone Contributions . 527,000,000
Collateral $27,951,986
Surety Bonds $31,780,518
Letter of Credit (Copper Mountain) $170,874
Total $185,730,505

In this proposal, all of the reduction is taken out of the third party guarantee. No change is
proposed to the collateral instruments and the cash trust would continue to increase due to earnings.
Tyrone is not requesting a reduction to the guarantee to reflect earnings on the trust fund at this time, but
reserves the right to request such a reduction in the future. Also, we are not requesting a partial release of
amounts for completed additional studies but reserve the right to make this request in the future.

Proposed Permit GRO10RE Modifications

Tyrone requests that Permit GRO10RE Revision 01-1 be modified as follows and in all areas
where specific financial assurance numbers are called out.

Introductory Paragraph and Financial Assurance Table as well as Section 9 — the new required
amount of financial assurance should be changed from $187,935,031 to $185,730,505 and the respective
instrument amounts should reflect the table above.

A check in the amount of $1000.00 accompanies this application. Tyrone appreciates your
consideration of these 1issues. Please contact Chuck Johnson at (575)574-6359 or
charles_johnson2@fmi.com if you require any additional information.
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Attachment B - Table 2 - Tab "13...Earthsum" - Color Coding of Original Earthwark Estimates to Show Each Cost Component Proposed for Reduction in 2009

BOND AMOUNT CALCULATION
New Mexico Mining and Minerals Division

Summary Calculation of Earthmoving Costs

Equipment
Type Task

Tailing Pipeline Corridor

Dozers-Earthmaoving
0

Dozers-Grading
D11N Grade GC material

Rippers
D11N Rip existing surface

Loaders
EX3500 Load GC material on trucks

Trucks
530M Haul GC material

Location 1

Pipeline Corridor

Pipeline Corridor

Pipeline Corridor

Pipeline Corridor

Location 2
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Owning and
Operating Cosi
(%/hr)

219.43

219.43

245.47

568.73

264.55

Labor
Cost
($/hr)

25.00

25.00

25.00

25.00

25.00

Total Cost

Time
Req'd
(hrs)

14

16

55

Total
Cost

($)

652

3,846

9,756

16,010

$100,059,460

Total
Production

24

44,978

44,978

Wo

Prod.
Unit

cy

ac

ac

cy

cy



Attachment B - Table 2 - Tab "3...Earthsum” - Color Coding of Original Earthwork Estimates to Show Each Cost Component Proposed for Reduction in 2009

BOND AMOUNT CALCULATION
New Mexico Mining and Minerals Division
Summary Calculation of Earthmoving Costs

Equipment Owning and Labor Time
Type Task Location 1 Location 2 Operating Cosl Cost Req'd
{$/hr) (S/hr) (hrs)
Fuel-
Adjusted
EQUIPMENT Owning and Own/Op
Operating Cost Fuel Cost Cost
Equipment Description {$/hr) ($/hr) {§/hr)
Cat D11N Bulldozer 231.56 39.08 219.43
Cat D11N Bulldozer w/ adjustable parallelogram 257.60 39.08  245.47
Cat D8R Bulldozer 85.25 15.29 80.50
Cat D9R Bulldozer 124.22 20.81 117.76
Cat 651E Scraper 183.44 30.31 174.03
Cat D350E Series Il Articulated Truck 90.64 10.79 86.95
Komatsu 530M Truck 278.87 41.86 264.55
Cat 777D Truck 194,23 28,52  184.47
Hitachi EX3500-2 Shaovel 603.58 112.29 568.73
Cat 990 Loader 176.24 29.00 167.24
Cat 16H Motor Grader 79.61 12.76 75.65
Off-Hwy Water Tanker Truck, 10,000-gal. 123.34 23.32 115.36
Light Duty Truck, 4x4, 1 ton 9.68 2.37 8.87
FUEL
Oil Broker Quote ($0.84/gal) + contingency ($0.16/gal) $1.00 per gallon
Base Diesel Cost, Tractors & Earthmoving $1.45 per gallon
Base Diesel Cost, Trucks $1.52 per galion
Base Diesel Cost, Excavating $1.45 per gallon
Fuel Adjustment Factor, Tractors & Earthmoving -31.03%
Fuel Adjustment Factor, Trucks -34.21%
Fuel Adjustment Factor, Excavating -31.03%
Minimum Minimum  Nominal
LABOR Base Fringe Total
NMDOL Type A NMDOL Type A Rate Rate Rate
Labor Description Operator Group Operator Classification {$/hr) (§/hr) ($/hr)
Operator, Cat D11N Bulldozer Equipment Operator VIl Bulldozer (mult. Units) 12.60 0.26 25.00
Operator, Komatsu 530M Truck Truck Driver Il Off-Highway Hauler 10.73 0.26 25.00
Operator, Hitachi EX3500-2 Shovel Equipment Operator VIl Shovel (over 3 cy) 12.60 0.26 25.00
Operator, Cat 992G Loader Equipment Operator VI Loader (over 10 cy) 12.40 0.26 25.00
Operator, Cat 16H Motor Grader  Equipment Operator IV Motor Grader 12.25 0.26 25.00
Operator, 10,000-galion Water Truc Truck Driver Il Tank Truck (over 6,000 10.73 0.26 25.00
Mechanic Equipment Operator VI Mechanic and/or Welde 12.40 0.26 25.00
Oiler Equipment Operator || Oiler 11.65 0.26 25.00
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Total
Cost

($)

Total
Production

Prod.
Unit









Attachment B - Table 2 - Tab "13...Earthsum” - Color Coding of Original Earthwork Estimates to Show Each Cost Component Proposed for Reduction in 2009
BOND AMOUNT CALCULATION Tyrone Mine

New Mexico Mining and Minerals Division rksheet #13
Summary Calculation of Earthmoving Costs 05/10/02
Equipment Unit
Type Task Location 1 Location 2 Cost
($/unit)
D11N Pushdown existing outslopes No. 1D SP Segment 1 0.63
D11N Pushdown existing outslopes No. 1D SP Segment 2 0.90
D11N Pushdown existing outslopes No. 1D SP Segment 3 1.07
D11N Pushdown existing outslopes No. 1D SP Segment 4 0.75
D11N Pushdown existing outslopes No. 1D SP Segment 5 0.71
D11N Pushdown existing outslopes No. 1D SP Segment 6 0.31
D11N Pushdown existing outslopes No. 1D SP Segment 7 0.31
D11N Pushdown existing outslopes No. 1D §P Segment 8 0.45
D11N Pushdown existing cutslopes No. 1D SP Segment 9 0.31
D11N Pushdown existing outslopes No. 1D SP Segment 10 -
D11N Pushdown existing outslopes No. 1D SP Segment 11 0.42
D11N Pushdown existing outslopes No. 1D SP Segment 12 0.42
D11N Pushdown existing outslopes No. 1D SP Segment 13 0.53
D11N Pushdown existing outslopes No. 2 SP Segment 1 0.31
D11N Pushdown existing outslopes No. 2 SP Segment 2 0.45
D11N Pushdown existing outslopes No. 2 SP Segment 3 0.32
D11N Pushdown existing outslopes No. 2 SP Segment 4 0.67
D11N Pushdown existing outslopes No, 2 SP Segment 5 0.63
D11N Pushdown existing outslopes No. 2 SP Segment 6 0.32
D11N Pushdown existing outslopes No. 2 SP Segment 7 0.31
D11N Pushdown existing outslopes No. 2 SP Segment 8 0.78
D11N Pushdown existing outslopes No. 2 SP Segment 9 0.38
D11N Pushdown existing outslopes No. 2 SP Segment 10 -—-
D11N Pushdown existing outslopes No. 2 SP Segment 11 0.31
D11N Pushdown existing outslopes No. 2 SP Segment 12 ---
D11N Pushdown existing outslopes No. 2 SP Segment 13 0.53
D11N Pushdown existing outslopes No. 2A SP Segment 1 1.32
D11N Pushdown existing outslopes No. 2A SP Segment 2 1.23
D11N Pushdown existing outslopes No. 2A 5P Segment 3 ---
D11N Pushdown existing outslopes No. 2A SP Segment 4 -
D11N Pushdown existing outslopes No. 2A SP Segment 5 0.31
D11N Pushdown existing outslopes No. 2A SP Segment 6 0.71
D11N Pushdown existing outslopes No. 2A SP Segment 7 2.07
D11N Pushdown existing outslopes No. 2A SP Segment 8 1.12
D11N Pushdown existing outslopes No. 2A 5P Segment 8 1.55
D11N Pushdown existing outslopes No. 2A SP Segment 10 1.12
0 vacant 0 0 ===
0 vacant 0 0 -
0 vacant 0 0 ---
D11N Pushdown existing outslopes No. 2A SP Segment 11 0.78
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Attachment B - Table 2 - Tab "13...Earthsum” - Color Coding of Original Earthwork Estimates to Show Each Cost Component Proposed for Reduction in 2008
BOND AMOUNT CALCULATION Tyrone Mine
New Mexico Mining and Minerals Division srksheet #13

Summary Calculation of Earthmoving Costs 05/10/02
Equipment Unit
Type Task Location 1 Location 2 Cost
($/unit)
Trucks

530M Haul GC material No. 1D SP No. 1 SP 1.00
530M Haul GC material No. 1 SP borrow area No. 1 SP 0.35
530M Haul GC material No. 1D SP No. 1A SP 1.15
530M Haul GC material No. 10 3P No. 1B SP 1.06
530M Haul GC material No. 1D SP No. 1C SP 1.20
530M Haul GC material No. 1D SP No. 1D SP 0.35
530M Haul GC material No. 1D 5P No. 2 SP 1.77
530M Haul GC material No. 1D SP No. 2A SP 1.62
530M Haul GC material No. 1D SP No. 3 SP 113
530M Haul GC material No. 1D SP No. 3B SP 1.14
530M Haul GC material No. 1D SP No. 9A SP -—-
530M Haul GC material No. 1D SP Main Pit SP -
530M Haul GC material No. 1D SP Gettysburg In-Pit SP -
530M Haul GC material No. 1D SP Gettysburg Out-Fit SP 1.41
530M Haul GC material No. 1D SP East Main Pit SP 0.74
530M Haul GC material No. 1D SP Savanna Stockpile 0.94
530M Haul GC material No. 1D SP USNR Stockpile area ---
530M Haul GC material No. 1D SP Raffinate Tanks OB SP 1.18
530M Haul GC material No. 1D SP Mine Maintenance -
530M Haul GC material No. 1D SP SX/EW Plant -—-
530M Pullback: haul SP mat No. 1C SP Segment 9 0.24
530M Pullback: haul SP matl No. 1C SP Segment 10 0.24
530M Pullback: haul SP mat'l No. 1C SP Segment 11 0.24
0 vacant 0 0 -
0 vacant 0 0 -
0 vacant 0 0 -
0 vacant 0 0 -
0 vacant 0 0] -
0 vacant 0 0 -
0 vacant 0 0 -
0 vacant 0 0 -
0 vacant 0 0 —-
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Attachment B - Table 2 - Tab "13...Earthsum" - Color Goding of Original Earthwork Estimates to Show Each Cost Component Proposed for Reduction in 2009

BOND AMOUNT CALCULATION
New Mexico Mining and Minerals Division

Summary Calculation of Earthmoving Costs

Equipment
Type

Task

Tailings Area
Dozers-Earthmoving

D11N
D11N
D11N
D11N

Pushdown existing outslopes
Pushdown existing outslopes
Pushdown existing outslopes
Pushdown existing outslopes

Dozers-Grading

D8R
D8R
D8R
D8R
D8R
D8R
D8R
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N

Rippers
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N
D11N

Grade existing surface
Grade existing surface
Grade existing surface
Grade existing surface
Grade exisling surface
Grade exisling surface
Grade existing surface
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material
Grade GC material

Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface
Rip existing surface

Location 1

TP 1A
TP 1A
TP 1A
TP 1A

TP 1

TP 1A

TP 1X

TP 2

TP 3

TP 3X

Burro Mountain TP
TP 1

TP 1A

TP 1X

TP 2

TP 3

TP 3X

Burro Mountain TP
TP 1

TP 1A

TP 1X

TP 2

TP 3

TP 3X

Burro Mountain TP
TP misc. dist.

TP 1

TP 1A

TP 1X

TP 2

TP 3

TP 3X

Burro Mountain TP
TP 1

TP 1A
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Location 2

Segment 1
Segment 2
Segment 3
Segment 4

top

top

fop

top

top

top

top

top

top

top

top

top

top

top
outslopes
outslopes
outslopes
outslopes
outslopes
outslopes
outslopes
all surfaces

top
top
top
top
top
top
top
outslopes
outslopes

Tyrone Mine
rksheet #13
05/10/02

Unit
Cost
($/unit)

0.29
0.35
0.43
0.42

16.48
16.48
16.48
16.48
16.48
16.48
16.48
26.90
26.90
26.90
26.90
26.90
26.90
26.90
20.69
19.21
20.69
20.69
20.69
20.69
19.21
26.90

158.64
158.64
158.64
158.64
158.64
158.64

158.64
158.64









Attachment B - Table 2 - Tab "13...Earthsum"” - Color Coding of Original Earthwork Estimates to Show Each Cost Component Proposed for Reduction in 2009
BOND AMOUNT CALCULATION Tyrone Mine

New Mexico Mining and Minerals Division rksheel #13
Summary Calculation of Earthmoving Costs 05/10/02
Equipment Unit
Type Task Location 1 Location 2 Cost

($/unit)

EQUIPMENT

Equipment Description

Cat D11N Bulldozer

Cat D11N Bulldozer w/ adjustable parallelogram
Cat D8R Bulldozer

Cat D9R Bulldozer

Cat 651E Scraper

Cat D350E Series |l Ariculated Truck
Komatsu 530M Truck

Cat 777D Truck

Hitachi EX3500-2 Shovel

Cat 990 Loader

Cat 16H Motor Grader

Off-Hwy Water Tanker Truck, 10,000-gal.
Light Duty Truck, 4x4, 1 ton

FUEL

Oil Broker Quote ($0.84/gal) + contingency ($0.16/gal)
Base Diesel Cost, Tractors & Earthmoving

Base Diesel Cost, Trucks

Base Diesel Cost, Excavating

Fuel Adjustment Factor, Tractors & Earthmoving

Fuel Adjustment Factor, Trucks

Fuel Adjustment Factor, Excavating

LABOR

NMDOL Type A NMDOL Type A
Labar Description Operator Group Operator Classification
Operator, Cat D11N Bulldozer Equipment Operator VIII Bulldozer (mult. Units)
Operator, Komatsu 530M Truck Truck Driver Il Off-Highway Hauler
Operator, Hitachi EX3500-2 Shovel Equipment Operator VIII Shovel (over 3 cy)
Operator, Cat 992G Loader Equipment Operator VI Loader {over 10 cy)
Operator, Cat 16H Motor Grader ~ Equipment Operator IV Motor Grader
Operator, 10,000-gallon Water Truc Truck Driver Il Tank Truck (over 6,000
Mechanic Equipment Operator VI Mechanic and/or Welde
Oiler Equipment Operator Il Qiler
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Attachment B - Table 3 - Tab "15...0ther" - Color Coding of Original Estimates to Show Each Cost Component Proposédifsstethductlion in 2009

Unit ltem lHem
Cost Cost Cost
Activity Quantity Unit ($/unit) (%) (%)
Outslope ditch rip rap, haul, TP 2 28,891 cy 7.33 211,775 185,726
QOutslope ditch rip rap, haul, TP 3 24 952 cy 7.33 182,896 160,400
Outslope ditch rip rap, haul, TP 3X 18,385 cy 7.33 134,766 118,189
Outslope ditch rip rap, haul, TP Burro Mitn 2,626 cy 7.33 19,252 16,884
Qutslope ditch rip rap, backfill, TP 1 32,831 cy 1.72 56,470 49,524
Qutslope ditch rip rap, backfill, TP 1A 17,729 cy 1.72 30,494 26,743
Outslope ditch rip rap, backfill, TP 1X 12,476 cy 1.72 21,458 18,819
Outslope ditch rip rap, backfill, TP 2 28,891 cy 1.72 49,693 43,581
Outslope ditch rip rap, backfill, TP 3 24,952 cy 1.72 42,917 37,638
Outslope ditch rip rap, backfill, TP 3X 18,385 cy 1.72 31,623 27,733
Outslope ditch rip rap, backfill, TP Burr. Mtn 2,626 cy 1.72 4,518 3,962
Spillways & Stilling Basins (6) 1 ls NA 5,341,395 5,341,395
Channels, TP 1 11s NA 1,768,819 1,768,819
Channels, TP 1A 11s NA 1,622,385 1,522,385
Channels, TP 1X 1ls NA 1,702,607 1,702,607
Channels, TP 2 1ls NA 2,081,163 2,081,163
Channels, TP 3 11s NA 2,340,509 2,340,509
Channels, TP 3X 11s NA 1,401,551 1,401,551
Channels, Burro Mtn TP 1ls NA 257,157 257,157
Redesign of the Break Area, TP No. 3 11s NA 976,445 976,445
Wildlife monitoring 1ls NA 0 0
Total $41,532,685
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Attachment B - Table 3 - Tab "15...Other" - Color Coding of Criginal Estimates to Show Each Cost Component Proposédijfestetdduction in 2009

Unit tem Iltem

Cost Cost Cost

Activity Quantity Unit {$/unit) (%) (%)

Owning/
Road Maintenance Crew Operating Labor

Cost Rate  Subtotal Subtotal
($/hr) ($/hr) ($/hr) ($/month)
Cat 16H Motor Grader 75.65 25.00 100.65 2181.09
10,000-gal Water Truck 115.36 25.00 140.36 3041.65
10,000-gal Water Truck 115.36 25.00 140.36 3041.65
Mech. with Truck (50% FTE) 4.43 12.50 16.93 366.97
Oiler with Truck (25% FTE) 2.22 6.25 8.47 183.49
TOTAL 406.78 8814.84
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Attachment B - Table 3 - Tab "15...Other" - Color Coding of Original Estimates to Show Each Cost Component Proposed for Reduction in 2009

BOND AMOUNT CALCULATION
New Mexico Mining and Minerals Division
Other Reclamation Activity Costs

Activity

Combined Stockpiles/Tailings/Corridor Areas

Erosion control crew
Road maintenance crew

Stockpiles Area

Fencing, Mine/Stockpile perimeter {incl. No. 1)
Safety berm, Pits perimeter

Chain link fence, Pits perimeter

Razor wire, Pils perimeter

Pedestrian gates, Pits perimeter

Vehicle gates, Pits perimeter

Toe Control (demo-fill-cover unused SW or PLS ponds
Abandon exploration holes

Screening plant for oversize control

Wildlife monitoring

Outslope ditch, 200" downslope int., SP No. 1
Outslope ditch, 200" downslope int., SP No. 1A
Outslope ditch, 200" downslope int., SP No. 1B
Qutslope ditch, 200" downslope int., SP No. 1C
Outslope ditch, 200" downslope int., SP No, 1D
Outslope ditch, 200" downslope int., SP No. 2
Cutslope dilch, 200' downslope int., SP No. 2A
Cutslope ditch, 200' downslope int., SP No. 3
Qutslope ditch, 200' downslope int., SP No. 3B
Outslope ditch, 200' downslope int., SP No. 9A
Outslope ditch, 200' downslope int., Main Pit SP
QOutslope ditch, 200’ downslope int., Gettys In-Pit SP
Outslope ditch, 200" downslope int., Gettys Out-Pit SP
Outslope ditch, 200" downslope int., East Main Pit SP
Qutslope ditch, 200' downslope int., Savannah SP
Outslope ditch, 200' downslope int., Raf Tanks OB SP
Outslope ditch rip rap, haul, SP No. 1

Outslope ditch rip rap, haul, SP No. 1A

Outslope ditch rip rap, haul, SP No. 1B

Qutslope ditch rip rap, haul, SP No. 1C

Reference

Means
PRIMEDIA

Means
Means
Means
Means
Means
Means
PDTI

PDTI
PRIMEDIA

Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means

Means
Line ltem

Crew B-13A

02820-875-1650
G1030-115-3350
02820-528-0800
02820-890-0500
02820-528-1400
02820-528-5070

Description

Crew components...see note 1 for full description
See road maintenance crew above

Fence, barbed wire, galv., $0.41/strand, 5 strands

Cut & fill...see note 2 for full description

Fence...see note 3 for full description

Helical razor ribbon, stainless steel, 18" dia. X 18" spacing
Gate for 6' high fence, 1-5/8" frame, 3' wide, galv. steel
Double swing gates, incl, Posts & hardware, 6’ x 20’

May 2001 submittal, Volume 1l

G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-805-6620
G1030-150-7600
G1030-150-7600
G1030-150-7600
G1030-150-7600
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Reclamation cost estimate
See note 6 for full description

Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavalion...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Excavation...see note 4 for full description
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT






Aftachment B - Table 3 - Tab "15...0ther" - Color Coding of Original Estimates to Show Each Cost Component Proposed for Reduction in 2009

Activity

Outslope ditch rip rap, haul, TP 2
Outslope ditch rip rap, haul, TP 3
Outslope ditch rip rap, haul, TP 3X
Outslope ditch rip rap, haul, TP Burro Mtn
Outslope ditch rip rap, backfill, TP 1
Outslope ditch rip rap, backfill, TP 1A
Outslope ditch rip rap, backfill, TP 1X
Qutslope ditch rip rap, backfill, TP 2
Qutslope ditch rip rap, backfill, TP 3
Outslope ditch rip rap, backfill, TP 3X
Outslope ditch rip rap, backfill, TP Burr. Mtn
Spillways & Stilling Basins (6)
Channels, TP 1

Channels, TP 1A

Channels, TP 1X

Channels, TP 2

Channels, TP 3

Channels, TP 3X

Channels, Burro Mtn TP

Redesign of the Break Area, TP No. 3
Wildlife monitoring

Reference
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
Means
PDTI
PDTI
PDTI
PDTI
PDTI
PDTI
PDTI
PDTI
PDTI

Means

Line Item
G1030-150-7600
G1030-150-7600
G1030-150-7600
G1030-150-7600
G1030-205-3050
G1030-205-3050
G1030-205-3050
G1030-205-3050
G1030-205-3050
G1030-205-3050
G1030-205-3050

Deascription

Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Load & Haul rock, 5-cy loader, 12 20-cy trailers, 3-mile RT
Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

Gravel backfill...see note 5 for full description

May 2001 submittal, Volume ||
May 2001 submittal, Volume |l
May 2001 submittal, Volume 1l
May 2001 submittal, Volume I
May 2001 submittal, Volume Il
May 2001 submittal, Volume [l
May 2001 submittal, Volume Il
May 2001 submittal, Volume ||
May 2001 submittal, Volume II
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Attachment B - Table 3 - Tab "15...0ther” - Color Coding of Original Estimates to Show Each Cost Component Proposed for Reduction in 2009

Activily

Road Maintenance Crew

Cat 16H Motor Grader
10,000-gal Water Truck
10,000-gal Water Truck
Mech. with Truck (50% FTE)
Oiler with Truck (25% FTE)

Reference

Means
Line ltem Description

Description Notes:

1)
2)
3)
4)

5)
6)

1 Foreman, 2 laborers, 2 equip. operators, 2 truck drivers, 1 crane (75 ton),
1 FE loader (3.75 cy), 2 dump trucks (12 ton)
Cut & fill common earth, 300 HP dozer & roller compactor, 300" haul,
8" lifts, $7.45/4 passes, 6' berm = 9 passes
Fence, chain link industrial, schedule 40, 6 ga. wire, 6' high,
no barbed wire, galv. steel
Excavation, trench, hydraulic backhoe, track mounted, 2:1 side slopes,
i 2" wide, 3' deep, 3/8 cy bucket
Gravel Backfill, 300 hp dozer & compactors, 150" haul, 6 lifts, 4 passes
Single deck portable screening plant, 5'x 16", @ $33.16/hr and heavy duty
portable belt conveyor, 42"x 60', 1300 tons/hr, @%26.54/hr

Data Sources:

TOTAL

Means Site Work & Landscape Cost Data (2002}

Location adjustment:

Las Cruces B7.7%

The portion of the financial assurance amount for specific earthwork, revegetation, and other
reclamation aclivities, including the following areas or measures, is 1o be evaluated through
the MMD permit revision process for establishing a closeout plan under the New Mexico
Mining Act: Mine Maintenance Facilities, SX/EW Plant, Lubrication Shop, Acid Unloading,

Roads, Wildlife Monitoring.
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Attachment C

Proposed Modifications to Financial Assurance
Cash Flow and NPV Calculation
























Attachment D

Present Day (2003) Financial Assurance
Cost Estimate
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AVISO LEGAL

Conforme a lo establecido en los articulos de la Ley de Minas 19.10.5 y 19.10.12 NMAC, del
estado de New México, Freeport-McMoRan Tyrone Inc. (Tyrone) presentd una aplicacién a la
division de Mineria y Minerales del Departamento de Energia, Minerales, vy recursos Naturales
del estado de New Meéxico, con el fin de solicitar un desembolso parcial del seguro financiero
debido al trabajo de recuperacidn de suelos en porciones de la mina. Este desembolso financiero
sera procesado como una modificacién a la Revision 01-1 (Plan de Cierre) del Permiso No.
GRO10RE de la Ley de Minas, aprobado el 12 de Abril del 2004 (“Permiso”). Tyrone es una

mina en operacion a cielo abierto a gran escala que explota Cobre a través de un proceso de
solucion-extraccion y elecfro-separacion.

Una copia de la solicitud se encuentra disponible en los siguientes sitios para su revision (en
horas de oficina):

New Mexico Energy, Minerals and Natural Resources Department
Mining and Minerals Division
1220 South St. Francis Drive
Santa Fe, New México 87505

Biblioteca Publica de Silver City
515 W. College Avenue
Silver City, New Mexico 88061

Esta solicitud también puede ser vista o descargada desde la pagina web del Departamento de
Energia, Minerales, y recursos Naturales del estado de New México, en el siguiente link:
http://www._emnrd.state. nm.us/MMD/M ARP/M ARPNewPermit ApplicationsandCloseoutPlans.htm

La presente solicitud es presentada al piblico en general con el fin de recibir comentarios,

opiniones, o pedidos de audiencia piblica, mismos que pueden hacerse de acuerdo a la siguiente
informacion.

Nombre del aplicante vy direccién postal: Freeport McMoRan Tyrone, Inc., P.O. Box 571,
Tyrone, New México 88065

Localizacion de la propiedad_afectada: El trabajo concluido de recuperacién de suelos
relacionado con esta solicitud ha sido efectuado en la Reserva No. 1 (Stockpile No. 1) dentro de
las propiedades de la mina de Tyrone, en inmediaciones de la misma (localizada a 10 millas Sur
de Silver City, en el condado Grant, New Mexico) en el Municipio 19 Sur, Rango 14 Qeste,
Secciones 18 y 19, y Municipio 19 Sur, Rango 15 Oeste, Secciones 13 y 24, La Reserva No. 1
esta localizada al este de la carretera-90 y es parcialmente visible desde la misma.

Tipo de Trabajo de Recuperacién/Cierre, Areas v Fechas: La Reserva No. 1 fue nivelada y
cubierta con un minimo de tres pies de material de cobertura compuesto por Conglomerado Gila.
El grosor promedio de esta cobertura es de 4.9 pies. Los canales y drenajes requeridos para las
aguas de precipitacion fueron también concluidos. El trabajo de recuperacion fue ejecutado entre









