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Dear Interested Reader:

The U.S. Forest Service, Cibola National Forest and Grasslands, and the Mount Taylor Ranger
District invite you to an open house to learn about the proposed Roca Honda Mine Project. The
open houses will be held in the following locations:

Tuesday, December 14, 6-9 p.m. — Grants, NM, Cibola County Convention Center, 515 West
High Street.

Thursday, December 16, 6-9 p.m. — Gallup, NM, Rotunda (I* floor), McKinley County
Courthouse, 207 West Hill Street.

Roca Honda Resources, LLC submitted 2 Plan of Operations for mining uranium at the Roca
Honda mining claims to the USDA Forest Service. Pursuant to Section 102(2)(c) of the National
Environmental Policy Act (NEPA), the Forest Service announces its intention to prepare an
environmental impact statement (EIS) on the proposed project and conduct scoping meetings as
open houses.

At the open houses, the Forest Service, Roca Honda, and State agencies will provide information
about the action, which consists of development, operation, and mine reclamation for the Roca
Honda mining claims located on National Forest System land within the Mount Taylor Ranger
District about 22 miles northeast of the town of Grants (for more detail about the proposed
action, please see the enclosed project description). Participants will have an opportunity to talk
with resource and planning specialists, and are encouraged to provide comments on the scope of
the EIS and on alternatives, share issues and concerns, and ask questions. The Forest Service will
consider these comments in determining the scope of the EIS, including alternatives to the
proposed action.

The scoping period will occur from the date the Notice of Intent was published in the Federal
Register (November 24, 2010) to January 14, 2011. All public comments should be postmarked
on or before January 14, 2011. For further information, and to send written comments, please
contact Diane Tafoya, 505-346-3809, Cibola National Forest, 2113 Osuna

Road NE, Albuquerque, NM 87113. Comments may elso be submitted electronically to
comments-southwestern-cibola-mount-taylor@fs.fed.us.

Sincerely,

NI

NANCY ROSE
Forest Supervisor
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Roca Honda proposes to mine uranium, which is a locatable mineral as established by
the General Mining Law of 1872 as amended. Approximately two-thirds of the proposed
permit area for the Roca Honda Mine is located on land open to mineral entry, and
Roca Honda holds properly located mining claims in that area. Accordingly, Roca
Honda holds a statutory right to prospect, explore and develop that portion of the Roca
Honda Mine, as long as it complies with Forest Service regulations.

The purpose of the EIS is to evaluate the environmental impacts of the proposed Plan of
Operations and determine whether to approve the Plan as proposed or to require additional
mitigation measures to protect the environment (in accordance with Forest Service
regulations for locatable minerals).

Description of the Proposed Action

Roca Honda proposes to conduct mining operations for a period of approximately 18-19
years, including mine development, operations and reclamation. The proposed mining
operations consist of three phases:

1. Mine Development — Mine development includes baseline data gathering, initial site
development, construction, and depressurizing activities, which would be conducted
to facilitate mine shaft construction. Depressurizing activities include constructing a
ring of wells around the perimeter of the area of the productions shafts into the
Gallup, Dakota, and Westwater formations. These wells would be installed in
advance of shaft construction and pumped in order to relieve the hydrostatic
pressure in the formation, thus reducing the amount of water flowing into the shaft
excavation as it advances through the formation. Five ventilation shafts, 8-10 feet in
diameter, and two concrete-lined production shafts, 18 feet in diameter, would be
constructed.

2. Mine Operation — The second phase consists of those activities directly related to
production of uranium ore from the underground mine, and transport of the ore
offsite for mineral processing. Soils, rock, and ore would be stockpiled on the
surface. Up to 4,000 gallons per minute of water would be pumped from the mine
and treated prior to discharge in an unnamed tributary of San Mateo Creek. Phase
2 would commence first in Section 16, with initial production planned to start
approximately three and a half years after all required permits for the mine are
received. At that time, ore production would start in Section 16, and mine
development would continue in Sections 9 and 10. The production phase would last
approximately 13 years. However, the ultimate mine life may be extended if
additional ore is identified or if economic conditions change.

3. Mine Reclamation — The third and final phase includes those activities intended to
reclaim land affected by mine development and operation, and to return that land to
an approved post-mining land use. Final reclamation is designed to remove surface
facilities, plug the mine shafts, re-contour the disturbed area, replace stockpiled soil,
and establish vegetation suitable for the post-mining land use of grazing.






