’z’ RIO GRANDE RESOURCES CORPORATION

Bruce Norquist

Facilities Manager

Rio Grande Resources Corporation
P.O. Box 1150

Grants, NM 87020

December 29, 2020
Mr. David Ohori
Supervisor/Senior Reclamation Specialist
Mining and Minerals Division
New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Submittal of an Updated Closeout Plan Cost Estimate, as Requested in the Comment Letter Dated
October 8, 2020; Application for Modification 20-1 to Mt. Taylor Mine, Permit No. CIO02RE, Rio
Grande Resources Corporation

Dear Mr. Ohori,

Attached to this letter is Rio Grande Resources Corporation’s (RGR) updated closure plan cost estimate,
which was requested by MMD in a comment letter dated October 8, 2020. The comment letter dated
October 8, 2020 pertained to RGR’s request for permit modification, submitted May 15, 2020 (Modification
20-1). RGRresponded to MMD’s comment letter on December 7, 2020. In that response letter, RGR stated
it would submit an updated closeout plan cost estimate before the end of December 2020.

The attached updated closeout plan cost estimate was prepared by Alan Kuhn, P.E. for RGR and
incorporates all of the updates requested by MMD. Completed work was removed from the cost estimate
and anticipated new work was added. Pricing was adjusted in the updated cost estimate from the 2013
values. In addition, currently projected material volumes were used in the updated cost estimate.
Assumptions of anticipated work and currently projected material volumes were based on knowledge of
site conditions as of late December 2020. RGR expects to conduct additional characterization of the site
in early 2021 to better define these assumptions.

Once all of the subtractions, additions and changes were made to the updated cost estimate, the difference
in cost was an increase of around $429,660 dollars above the 2013 closeout plan cost estimate. This is a
6.1 percent increase above the 2013 amount. RGR believes this to be an insignificant amount of change.

If you have any questions, please contact me at (505) 287-7971 or by email at bruce.norquist@ga.com.

Bruce Norquist
Facilities Manager, Mt. Taylor Mine
Rio Grande Resources Corporation

Sincerely, )3/1/(}/% 2 v@/ﬁ/yj

cc: Ashlynne Winton, NMED (via email)

RIO GRANDE RESOURCES CORPORATION
PO BOX 1150, GRANTS, NEW MEXICO 87020 FAX (505) 287-5051 (505) 287-7971
ONE MILE NORTH OF SAN MATEO, NEW MEXICO, SAN MATEO, NEW MEXICO 87050
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