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District I State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 . Revised August 1, 2011
District IT Energy, Minerals and Natural Resources Department

811 S. First St., Artesia, NM 88210 Submit Original
District IIT : ; viQd Plus 1 Copy
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlYlSlOl’l to Santa Fe
District IV 1220 South St. Francis Dr. 1 Copy to Appropriate
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 District Office

DISCHARGE PLAN APPLICATION FOR BRINE EXTRACTION FACILITES

(Refer to the OCD Guidelines for assistance in completing the application)
New [] Renewal
L Facility Name: H.R.C. Inc. Brine Facility — Schubert Farms #001
II.  Operator: H.R.C. Inc. (OGRID # 316329)
PO Box 5102
Hobbs, NM 88241

Contact Person: Gary M Schubert Office Phone: (575) 393 — 3194
Email: garymschubert@gmail.com Cell Phone: (575) 631-0962

III.  Location: Section _ 25  Township _19S Range _ 39E
Latitude: 32.6375999, Longitude: -103.0988007 NADS3

Submit large scale topographic map showing exact location. See Appendix A
IV. Attach the name and address of the landowner of the facility site.

S & H Enterprises

P.O. Box 1606 Hobbs,

NM 88241

Lea County tax and ownership records attached. See Appendix B

V.  Attach a description of the types and quantities of fluids at the facility.

This facility will have the capability of storing 2000 bbls of produced brine water in four 500 bbl. fiberglass storage
tanks located in a lined pit above ground. The facility will also have the capability of storing 1500 bbls of effluent
water for injection purposes in two 750 bbl. fiberglass tanks.

VI.  Attach a description of all fluid transfer and storage and fluid and solid disposal facilities.

Recycled or effluent water will be pumped from the supply system through a meter into the two 750 bbl injection
water storage tanks. The water will then be pumped from the two 750 bbl. water tanks through the centrifugal
injection pump, down the well tubing, and into the salt formation at a rate of approximately 40 gpm at 255 psi. The
water will return from the salt formation up the annulus and will travel to the four fiberglass brine storage tanks at a
rate of approximately 30 gpm @ 25 psi. The produced brine will then be pumped by a centrifugal transfer pump
from the well tanks to the peanut shed storage facility where it will be transferred to the ETZ Water Station on
Nadine Rd. per sales demand.

There will be no solid disposal facilities at this location.

See Appendix C for Brine Facility layout and Peanut Shed Facility layout

VII. Attach a description of underground facilities (i.e. brine extraction well).

The only underground facilities will be a brine well and its piping construction. Enclosed is a schematic of the
existing completion and a schematic of existing wellhead status. See Appendix D
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Attach a contingency plan for reporting and clean-up of spills or releases.

H.R.C. Inc. recognizes the potential for leaks to occur in its production pipeline which is run on the surface from
the well site to the storage facility. In order to address this concern H.R.C. Inc. has implemented a daily program
to visually inspect the line for any leaks or discharges. Should a leak be detected the transfer pump will be shut
down and the line will be shut in to allow for any repairs and to prevent any additional leakage. Once the
situation is assessed, any reporting to the OCD will be done as required in the time frame specified by the OCD
and any remediation will be performed as required.

All above ground piping and tanks at the well site will be visually inspected for leaks by company personnel
during each site visit. (At least two times per day during routine well checks). Any problems such as leaks, spills
or well abnormality will be taken to the attention of H.R.C. supervisor immediately. Supervisor will assess the
problem and proceed with proper notification and repairs as OCD rule 116 requires.

Attach geological/hydrological evidence demonstrating that brine extraction operations will not adversely impact
fresh water.

The proposed site is located southeast of Hobbs, NM approximately 1.25 miles east of the end of McNeil St. The area
is relatively flat with very little elevation differences. There is no surface water in close proximity to the proposed
site. The average rainfall for this area is 12-15 inches annually. The 100 year the last recorded flood was in 1990,
where 10 inches ofrain wasrecorded ina24 hour period. In normal conditions, rain soaks in and is absorbed into the soil
as fast as it comes down. With the present facility design, it is highly unlikely any run off or run on of the property
would occur. If, in the future, some problems were to occur, revisions to the discharge plan for this facility would be
incorporated.

Geology

The proposed site is located on the Central Basin Platform of the Permian Basin. The sub-surface formations are in a
transitional area between Delaware Basins back reef or shelf area and the platform. The brine product is from the Salado
formation of the Ochoa series. The series of upper Permian Age, and extends across the Delaware Basin, Central Basin
Platforms, thins and pinches out on the eastern shelf. This series of layers are predominately evaporates which contains strings
of dolomite, shale, siltstone, and sandstone. The thickness of this salt section averages about 1000'. The Triassic rock
overlaying the Permian formation is the Dockem group, and is divisible into the Santa Rosa sandstone and the Chinle
formation. The Tertiary rocks are represented by the Ogallala formation. This formation ranges in thickness from 0' to 300'. It
is chiefly calcareous, unconsolidated sand, clay, tilt, and gravel. This is the formation from which most of Lea County obtains
its drinking water.

Hydrology
Underground aquifers in this area are the Ogallala and Quaternary Alluvium formations. The groundwater in these

formations is unconfined where the underlying red beds are relatively impermeable. This underlying layer presents
further downward or upward movement. From information reviewed, the groundwater flow from the Ogallala
formation flows to the south southeast, the water level for this area ranges from 50' to 70' below ground level and
the average depth of the wells are 150'. Find within the list of water wells in the general area and analytical from
one of the wells.

Attach such other information as is necessary to demonstrate compliance with any other OCD rules, regulations
and/or orders.

Quarterly Monitoring Plan

H.R.C. Inc will comply with all general facility operations requirements set forth in the discharge permit approval
conditions. These general requirements include Quarterly Water monitoring of Monitor Well Water, Injected Water,
& Produced Brine Water. The environmental data results from these tests shall be reported in the Annual Report.

In addition to the quarterly water monitoring plan, a solution cavern monitoring program shall also be implemented.

Surface Subsidence Monitoring Plan

H.R.C. Inc. proposes to have three surveys performed at the well site, monitoring the three survey markers in place.
The surveyor will also monitor the top of the well casing during these three surveys. H.R.C. Inc. will employ a
professional surveyor to perform these surveys and will submit the results to the OCD within 15 days of completion.
The results of these three surveys will also be included in the Annual Report. See Appendix E for the most current
survey showing the monitoring plan.
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GIS INTEANET REPORT

Page 3of 3

Lea County, New Mexico Disclaimer

Information deeded reliable but not guarantesd. Copyright ©2012.
MAP TO BE USED FOR TAX PURFOSES ONLY. NOT TO BE USED FOR CONVEYANCE.
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APPENDIX D

HR.C. Inc.

Schubert Farms Well 1 BIN-2&

330 FNL, 1650 FEL, Unit (B), Sec. 25, T195, R38E
AP| & 30-045-37548

Lea Courty, NM

Current

Surface Hole
Bit Size 12 144"

Mill top WNindow @ 265¢" ———m-

Mill Btm Window @ 2661 ——— -
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59XS TOG CHT @ 2700 ————p

Ferf 15FF 30463482 2 ———i '-33'-| =
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|
s _i
63 =5
19 -1

Flug Back | L @ 2460

Top of DF Parts @ 6442

- NN

Hole
Bit Size T T2
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N

278" J-55 WPC
Set @ 26060

Tree Commection

Surface Casing 5 5/8" 244 J-55

1645° 1509X9 Class &
Circulated to Surface

Selting Depth

5 142" 174 N&O Set @ 5506
15855X5 Class G
Circulated to Surface

Production Casing

]
Tubing Set @ 2680
2 1/8" Collar INeided 4 3/4" Rock Type Bit

Drill From 2661'-271%" Salado Formetion
TP @ 215

Top of Tates @ 2055

PBTD @ 5460"



Schubert Farms # 1
Wellhead Drawing

Gate Valve, DEMCD, 2-7/8"
EUE 8rd, 5M

Adapter, B-1, 7-1/16" 5M x 2-
7/8" EUE w/ Plastic Coating

2" LP x 6 XXH Nipple

Ball Valve, 2"LP 3M
- 2" LP % 67 XXH Nipple
- Ball Valve, 2”LP 3M

Tubing Head, TC, 7-1/16" M x ‘ooz
5-1/2" 8rd w/ 2"LPO's

Drawn by TEM 571872022
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APPENDIX E

LE4 COUNTY,

SECTION 25, TOWNSHIP 19 SOUTH, RANGE 38 EAST, NM.P.M.,

NEW MEXICO.
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APPENDIX G

Form __ WQC-1___
Adopiad 5-24-3011

STATE OF NEW MEXICOD
OIL CONSERYATION DIVISION (QCD)
WATER QUALITY CONTROL COMMISSION (WQCC) OCD DISCHARGE PERMIT BOND

BOND NO,
OCD PERMIT _pw-025
AMOUNT OF BOND_589.45.10(
COUNIY _Lea

File with the 0iF Conservation Division, 1220 South 5t. Fransis Drive, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

Thal _ HR{ Ine , (an indiviguat — if dba must read — Exemple: John Doe dbe ABC
Services) (a general partnership) {(a corporation), (limited liability company) (limited partnerstup) organized in the State
of _ New hiexicn , end authorized io do business in the State of New Mexico, a3 PRINCIPAL,
and_H.R.C. lnc & corporation organized and existing under the Taws of the State of
_Naw i and authorized {0 do business in the Stale of Mew Mexice, as SURETY, are firmly bound wnto the
State of New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and Natural
Resources Depariment {or successor agency) {the DIVISION), pursuatt (¢ 20.6.2.5310.B(17) NMAC, 20.6.2.5006
NMAC, and 20.6.2.3107 A1 1y NMAC, in the sum of _$82 415 00 , for the paymeat of which the
PRINCIPAL and SURETY hereby bind themsebves, their suceassors and assigns, jointly and severally, finndy by these
presents.

The conditions of this abligation are such that;

WHEREAS, the PRINCIPAL does or may own or operate 2 “Facility™ (identified by location only below) andior
ane or mere wells (identified by location(s} below) for fhe injecdan of fresh and non-fresh water, cemediation fluids (i e,
Class ] {NH) Disposal Well or Class V Pump & Treat lnjection Well), milfietd exempt, non-exempt andior geothermal
produced fluid waste(s} into the subsurface for use in connection with oil, pus andior geothermal acrivities, which well &5
classified as a Dhvizion Underground Injection Contre] Class [, 111 or ¥ Ingection Wel] pursuant to the 20.6.2.5002 er szq.
NMAC, the idemificanion and location{s) ol said well(s) being,

Schubert Ferms Brine Well #1 APl Wo. 30- ¢25.37548 _, looated 330 Feci from the
Name of Well}
Honh (MortlSeuihy inc and 1650 feet from the Eazt {EastWest) ling
ol Seciion___ 23 Township 1% South {Morth) {South), Renge 39 Eaat (Easi) (Wen),

WRPM, sand Latitude _ 32.63759 Longitude _1(3.09830 County Lea New Mexioo.

WNOW, THEREFORE, if the PRINCIPAL and SURETY or gither of them, or their successors or assigns or any of
them, shall: (a} cause said well(s) to he properly plugged and abandonsd when no longer productive or useful for other
hepeficial purpose in accordance with the WQCC rdes andfor orders of the DIVISION; and (b} take all measures
necessary, 85 required by the DIVISION by OCD Permit Mo, BW-336  pursunt to 20162 and 20.6.4 NMAC, &s such
rules pow exist or may hereafler be amended, to prevent contamination of ground water havitg 10,000 milligrams pec liter
{mg/1y or less concentration of iotal dissolved solids (TDS), including, but not limited 1o, surface and ground water
restoration if applicable, and posi-operationat monitoring,

THEN AND IN THAT EYENT, this obligation shall be nuil and vaid; otherwise and in defaukt of cornplete
complignee with any and il of said obligations, the same shall remain in full force and effect.

H.R.C. Ing. _beston ingutancs Corn n
PRINCIPAL RETY
PO Box 5011 2307 Rivar Road, Sulle 2060
_Hobbs, M 83241 mm_wz#ﬂzm
Address ] Addpesy p
By o }
Signarure il iT?mp, Aftorney-ln-Fuzt
THle
H PRINCIPAL is # corporstion, alfix Corpurate surety afTlx
Corperate sead hert Corporste seal here

Form WOQCT-[
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ACKNOWLEDGMENT FORM FOR INDIVIDUAL
{If dba, gl rend — Exampie: John Dot dba Wall Services)

STATE OF b
58,

COUNTY OF }

This instrument was acknowledged befare me on Lhis dny of it}

by

{Meme of lidividusl}

Motary Publc
SEAL

My Cormmission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIF, CORPORATION, OR LIMITED LYABILITY COMPANY

STATE OF )

S5,
COUNTY OF }
This trstrument was acknowledped before me on day of eli] by

(Mame of Peyzon Sigmng Jostrument]
as of
(Capacity, ¢, partnee, president, tha oager, member) {Name of partnership, oo rporation or 3 Nabality company)
MNotery Public
SEAL
by Carrun ission Exrres
ACKNOWLEDGMENT FORM FOH CORPORATE SURETY
STATE OF __ Kentusky )
585,
COUNTY OF_ Jefersen )
This instrument was scknowledged before me onthis__ 191h day of Janusry LT
by JilKemp , a5 Atlnrney-in-Fact for ___ Lexon [ : Company
{Nazue of Attomey-in-Fagi) (Name of L. ___t& Surery) ‘)
b a7 en LA
eV ]
4 Matary Public
SEAL Bartara Duncan
June 28, 2020

Wy Cormmizsien Expires

Corpgrate Su atiac wer of Attarm

APPROVED BY:

OIL CONSERYATION DIVISION OF NEW MEXICO

By

Date




POWER OF ATTORNEY
Lx- 291529

Lexon Insurance Company

KNOW ALL MEN BY THESE FRESENTS, that LEXON INSURANCE COMPANY, a Texas Corporation, with its principal office in
Louisville, Kentucky, does hereby constitute and appoint: Brook T. Smith, Raymond M. Hundley, Jason D. Cromwatl, James H. Martin,
Barbara Duncan, Sandra L. Fusineiti, Mark A. Guidry, Jil Kemp, Lynnetle Long, Amy Meredith, Deborah Meichter, Theresa Pickerrell,
Sheryon Quinn, Bennie J. Rowe, Bath Frymire, Michael Dix its true and lawful Attorney(siin-Fact to make, execute, seal and deliver for, and
on its behalf as surety, any and all bonds, undertakings or other writings obligatory in nature uf a bond.

This authority is made undar and by the authority of a resalution which was passed by the Board of Directors of LEXON INSURANGCE
COMPANY on the 1* day of July, 2003 as follows:

Resolved, that the Prasident of the Gompany is hereby authorized to appoint and empower any reprasentative of the Company or other
person or persons as Attorney-In-Fact to execute on behalf of the Company any bands, undarlakings, policies, conlracts of indemnity or other
writings obligatory in nature of a bond not to exceed $5,000,000.00, Five Million dollars, which the Company might execute through its duly
elecled officers, and affix the seal of tha Company thereto. Any said execution of such documents by an Aftomay-In-Fact shall be as binding
upon the Company as if they had been duly execuled and acknowledged by the regularly elected officers of the Company. Any Altomey-in-
Fart, 20 appointed, may be removed for good cause and the authority g0 granted may be revoked as specified in the Power of Atlorney.

Resolved, that the signeture of the President and the seal of the Company may be affixed by facsimile on any power of attorney
grantad, and the signature of the Assistant Secretary, and the seal of the Company may be affixed by facsimile to any cenfficate of any such
power and any such power or certificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such
power 0 executed and sealed and cerlificate so exacuted and sealed shall, with respect to any bond of undertaking 1o which it is atlached,
continue to be valid and binding on the Company.

IN WITNESS THEREOF, LEXON INSURANCE COMPANY has caussd this instrument to be signed by its President, and its Corporate
Seal to be affixed this Sth day of August, 2015,

LEXON INSURANCE COMPANY

-

Dravid EX'Campbelt” ¢
Prasidant

ACKNOWLEDGEMENT
On this 51h day of August, 2015, before me, personally came David E. Camphell to me known, who be duly swaorn, did depose and say

that he is the President of LEXON INSURANMCE COMPANY, the corporation described in end which executed the above instrument; that he
exacuted said instrument on behalf of tha corporation by authority of his office under the By-laws of said corporetion.

AMY TAYLOR BY M Ou,Qm(
Maolary Public- State of Tenressee

1 H Davidsen County Ay yto_r h
PR My Commige—~ =-pireg "% *3 13 Motarf] Fubiic
"J L e —

CERTIFICATE

s, o
% ““\\
Hipi

I, the undersigned, Assistant Secretary of LEXON INSURANCE COMPANY, A Texas Insurance Company, DO HEREBY CERTIFY
that the original Power of Attomey of which the forgoing is 2 true and correct copy, is in full force and effect and has not been revoked and the
resglutions as set forlh are now in force,

Signed and Seal at Mount Juliet, Tennessee this \_‘(*[ ‘!'n' Day of i[—fw\ 20 !f'-) .

v ot T Y

Andrew Smith
Assistant Secretary

“WARNING: Any person who knowingty ang with inlent to defraud any Insurance cempany or other persaon, files and applicstion for insurance of
claim conlaining any materially falss information, or conceals for the purpose of misleading, information cencerning any fact materlal therets,
commils af °  ‘ulent insy * act, which is a crime and sublects such person te crimin =" - - 1 civil penalties.”
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STATE OF NEW MEXICO Oil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE:  Secondary Recovery =~ Pressure Maintenance _ Disposal _ Storage X Brine Production
Application qualifies for administrative approval? X Yes No

1. OPERATOR: H.R.C. Inc.
ADDRESS: PO Box 5102 Hobbs, NM 88241
CONTACT PARTY: Gary M Schubert PHONE: (575) 631-0962 EMAIL: garymschubert@gmail.com

III.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.
e See Attached APPENDIX A

IV.  Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.
e See Attached APPENDIX B

VI.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

o See Attached APPENDIX C

VII.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;
e Average Rate — 1300 Bbls/day @ 37gpm
e  Maximum Rate — 1440 Bbls/day @ 42gpm
2. Whether the system is open or closed;
e This is a closed system
3. Proposed average and maximum injection pressure;
e  Average Injection Pressure — 255psi
e  Maximum Injection Pressure — 270psi

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

e  Source — Effluent or Recycled water See Appendix D for an analysis of injected water from Cardinal Laboratory
e  All water sources will be unsaturated which will dissolve salt from the formation and return as saturated brine.

5. [Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

e Injection is not for disposal.

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

e  This information was submitted on a previous C-108 pages 124-150 on OCD file bw-36_06 28 2017 08 11 34 a.pdf
(BW-036 Permit Application, Renewals, & Mods 2016)

IX.  Describe the proposed stimulation program, if any.
e No stimulation is proposed.

*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).
e A cement bond log was performed on June 21, 2016. See Appendix E for the log file.

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.
e This information was submitted on a previous C-108 pages 117-118 on OCD file bw-36_06 28 2017 08 11 34 a.pdf
(BW-036 Permit Application, Renewals, & Mods 2016)
o See Appendix F for a chemical analysis from the monitor well located at the Schubert Farms Well #1 well site.
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III. Well Data

A(1) Lease Name: Schubert Farms
Wwell No.: Schubert Farims #001, API# 30-025-37548
Location: Unit B Section 25 Township 195 Range 38E, 330' FNL, 1650' FEL

A (2) Casing string

Surface casing
Size: B /8"
Setting Depth; 1600
Sacks of cement: 325
Hole size: 12 1/4
Top of cement: Surface
How top determined: Circulated to surface

Production casing
Size: 5 1/2”
Setting Depth: 8000"
Sacks of cement: TBD
Hole size: 7 7/8”
Top of cement: Surface
How top determined: Circnlated to surface

A(3) Tubing
Size: 2 7/87
Lining Material: Plastic lined interior coated
Serting depth: 2700°

A(4) Packer
Name: None

Model: N/A
Setting Depth: N/A

See attached schematic.
B(1} Injection formation: Salado formation of the Ochoas 5
B(2) Depth and perforated or open-hole: Open hole terminating at approximately 2850
B(3) Well originally drilled for oil production.
B(4) Existing plugping detail:
CIBP at 3580
CIBP at 5150’

CIBP at 5260
CIBP at 5460"

Proposed plugging detail:

CIBP at 2800" then 200" of cement for a top of cement depth of 2600°
Drill through and exit the production casing at 2600' and enter the salt formation



B(5) Depth io and name of next higher and lower oit or gas zone
Higher cil or gas zone: None
Lower ail or gas zone: 7012" to Drinkard

HR.C. Inc.

Schubert Farms Nell #1 BiN-36

3390 FNL, 1650 FEL, Unit {B), Sec. 25, T1495, R3EE
APl # 30025-37548

Lea County, NM

Current

Surface Hole
Bit Size 12 1/4"

Mill top Window @ 2650° ——= g8

Mill Btm YNindow @ 2661 ——— - .

59XS TOC CMT @ 2790" ——p

Tree Connection 2 78" 155 PG

Set @ 2660

Surface Casing B 58" 244 J-55

Selting Depth 1645 T909X5 Class &

Circulated to Surface

. Preduction Casing 5 1/2" 178 N3O Set @ 5508’

15855X5 Class L
Circulated to Surface

Tubing Set @ 2680
28" Collar Welded 4 3/4" Rock Type Bit

'\

|

. B
-

Drill From 2661'-271%' Salado Formetion

P @ 2115

Ferf 15FF 30463482 ~——

Fer 15T 36433822 ——i
63
14
Flug Back 1D @ 460" —= K

Top of DP Parts @ 6442 ——— =

Hole L
Bit Size T 8" ===

pg.- 25

Top of Yates @ 2855

FBTD @ 5460



Side | INJECTION WELL DATA SHEET

OPERATOR: HRC Tnc.
WELL NAME & NUMBER: Schubert Farms Well #1 ; APT 30-025-37548

WELL LOCATION: 330° FNL. , 1650° FEL. B 25 198 38E
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
HELLBORE SCHEMATIC WELL CONSTRUCTION DATA

Surface Casing

See Attached Above

Hole Size: 13 % Casing Size: 8 *%
Cemented with: 325 sx. or i’
Top of Cerment: Surface Method Determined:

Intermediate Casing

Hole Size: N/A Casing Size: N/A
Cemented with: s or tt'
Top of Cement: Method Determined:

Production Casing

Hole Sive: 77% Casing Size: 8%
Cemented with: 625 sx. or it
Top of Cement: Surface Method Determined:

Totul Depth: 8000°
fect o

(Perforated or Open Hole; indicate which}

Side 2

INJECTION WELL DATA SHEET

Tubing Size: 2 7/8” Lining Material: Plastic

Type of Packer: N/A

Packer Setting Depth: N/A

Other Type of Tubing/Casing Seal (if applicable): N/A

Additional Data

1. Isthis a new well drilled for injection? Yes X No

If no. for what purpose was the well originally drilled”? __ Ol Production

12

Name of the Injection Formation: _ Salado

3. Namc of Ficld or Pool (if applicablc): _ N/A

4. Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. Yes, see above attached schematic

3. Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area:
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APPENDIX C

30-025-21835

SCHUBERT FARMS WELL #1 (2 MILE AOR DATA SHEET)

un Active

TROIL Lip. co.

RUTH TERRY FURNEAUX #001 256,073 Lea U-2b-195-35E 32.63b/]  -1U3.125b) yuyy 1,808 1,808,
30-025-26635 | TERRY #001 Qil Active 256,073[i R OML, LTD. CO. Lea M-23-195-38E 32.6403 -103.1256 1980 7,750 7,750
30-025-30720_|LIA #001 oil Active 21,355 |SOUTHWEST ROYALTIES INC Lea L-26-195-38E 32.6294| -103.1246 1989 7,770 7,770
30-025-07709 |A L FOSTER C #001 Oil Active 195,670|ROBERTSON RESOURCES, INC Lea K-23-195-38E 32.644 -103.1213 1950 7,606 7.606]
30-025-30730 | TIFFANY #003 Qil Active 21,355|SOUTHWEST ROYALTIES INC Lea C-26-195-38E 32.6366 -103.1213 1989 7,770 7,770
30-025-30656 | TIFFANY #002 Oil Active 21,355|SOUTHWEST ROYALTIES INC Lea F-26-19S-38E 32.6331 -103.1203 1989 7,920] 7,920
30-025-36962 | PLOW BOY FEDERAL #001 oil Active 873|APACHE CORPORATION Lea 1-35-195-38E 32.6157| -103.1182 2004 7,800 7,800
30-025-42530 |PLOW BOY FEDERAL #002 Oil New 873|APACHE CORPORATION Lea 1-35-195-38E 326139 -103.1172 9999 0 0
30-025-34145 |CAIN #001 Qil Active 21,355|SOUTHWEST ROYALTIES INC Lea J-14-195-38E 32.6585 -103.117 1998 7,630 7,630
30-025-41593 |WERTA FEDERAL #004 Qil Active 873|APACHE CORPORATION Lea 1-35-195-38E 32.614) -103.1139 2014 7,420 7,420
30-025-37100 |ROUND-UP 4001 oil Active 873|APACHE CORPORATION Lea H-35-195-38F 32.6184|  -103.113] 2005] 7,800 7,800
30-025-31004 |ALYSSA #001 Oil Active 21,355|SOUTHWEST ROYALTIES INC Lea H-27-195-38E 32.6331 -103.1299 1990 7,750 7,750
30-025-27710 |TONI #002 oil Active 21,355|SOUTHWEST ROYALTIES INC Lea 1-22-195-38E 32.6449| -103.1293 1982 7,700 7,700
30-025-27515 |TONI #001 Gas Active 21,355|SOUTHWEST ROYALTIES INC Lea H-22-195-38E 32.6476) -103.1299 1981 8,000 8,000
30-025-07713 |A N ETZ #001 SwD Active 373,626|Permian Water Solutions, LLC __|Lea P-26-195-38F 32.6258| -103.1128 1958 8,586, 8,586
30-025-42532 |WERTA FEDERAL #006 0l New 873|APACHE CORPORATION Lea 1-35-195-38E 32.6158 -103.1117 9999 0 0
30-025-42531 |WERTA FEDERAL #005 oil New 873[APACHE CORPORATION Lea P-35-195-38E 32.6121] -103.1117 9999 0 0
30-025-36327 |DIAMOND #004 oil Active 330,423 Extex Operating Company Lea E-24-195-38F 32.6467| -103.1074 2003] 7,750 7,750
30-025-35963 |DIAMOND #001H Oil Active 330,423 |Extex Operating Company Lea F-24-195-38E 32.6485 -103.1052 2002 7,750 7,079
30-025-35906 | TOPAZ #001 ail Active 330,423 |Extex Operating Company Lea €-25-195-38E 32.6374|  -103.104 2002 7,791 7,791
30-025-31170 |NADINE 25 #001 Oil Active 21,355|SOUTHWEST ROYALTIES INC Lea K-25-195-38E 32.6294 -103.1042 1991 9,850 9,850
30-025-36091 |DIAMOND #002 Oil Active 330,423 [Extex Operating Company Lea C-24-195-38E 32.6503 -103.1031 2003 7,750 7,750
30-025-35949 |SAPPHIRE #002 il Active 330,423 [Extex Operating Company Lea B-24-195-38E 32.6503 -103.0996 2002 7,750 7,750
30-025-35179 |EMERALD #002H oil Active 330,423 |Extex Operating Company Lea 0-24-195-38€ 32.6396] -103.1009 2000 7,865 7,008
30-025-34260 |EMERALD #001 0il Active 330,423 [Extex Operating Company Lea 1-24-195-38E 32.643 -103.1009 2000 7,900 7,900
30-025-37548 |SCHUBERT FARMS #001 Brine Active 131,652|HRC INC Lea B-25-195-38E 32.6376) -103.0988 2005 6,442 6,442
30-025-35446 |EMERALD #003 Qil Active 330,423 |Extex Operating Company Lea 1-24-195-38E 32.6448 -103.0966 2001 8,000 8,000
30-025-35568 |SAPPHIRE #001 oil Active 330,423 [Extex Operating Company Lea G-24-195-38E 32.6467| -103.0988 2001 8,000 8,000
30-025-36142 |SAPPHIRE #003 oil Active 330,423 [Extex Operating Company Lea H-24-195-38E 32.6467]  -103.0966 2003] 7,850 7,850
30-025-35508 |RUBY #001 Oil Plugged (not released) 240,974 |LEGACY RESERVES OPER., LP Lea N-24-195-38E 32.6394 -103.1031 2001 8,000 8,000
30-025-36144 |PHILLIPS #001 0il Plugged (not released) 240,974 |LEGACY RESERVES OPER., LP Lea E-19-195-39E 32.6476 -103.0923 2003 7,708 7,708
30-025-07712 | PRE-ONGARD WELL #001 oil Plugged (site released) 214,263|PRE-ONGARD WELL OPER. Lea L-26-195-38E 32.6294| -103.1256 1900 0 9,670
30-025-30589 | TIFFANY #001 oil Plugged (site released) 12,024[10HN H HENDRIX CORP Lea E-26-195-38E 32,6331 -103.1256 1989] 7,700 7,700
30-025-07711 |PRE-ONGARD WELL #001 |Oil Plugged (site released) 214,263 |PRE-ONGARD WELL OPER. Lea M-26-195-38E 32.6258 -103.1256 1900 0 58
30-025-22055 |PRE-ONGARD WELL #001 Qil Plugged (site released) 214,263 [PRE-ONGARD WELL OPER. Lea N-23-195-38E 32.6403 -103.122 1900 0 7,924
30-025-26305 |CAIN #002 Oil Plugged (site released) 147,179|CHESAPEAKE OPER., INC. Lea N-14-195-38E 32.6548 -103.1213 1999 5,025 5,025
30-025-07708 | PRE-ONGARD WELL #001 il Plugged (site released) 214,263 |PRE-ONGARD WELL OPER. Lea 1-23-195-38E 32.644]  -103.117 1900) 0 8,020
30-025-07687 |PRE-ONGARD WELL #001 Oil Plugged (site released) 214,263 [PRE-ONGARD WELL OPER. Lea 0-14-195-38E 32.6548| -103.117 1900 0 7,613
30-025-30841 |LIA #002 |Oil Plugged (site released) 13,185|LBO NEW MEXICO INC Lea B-26-195-38E 32.6358 -103.116 1950 6,656 6,656/
30-025-23360 |PRE-ONGARD WELL #001 Oil Plugged (site released) 214,263 [PRE-ONGARD WELL OPER. Lea A-26-195-38E 32.6367 -103.1128 1900 0 9,842
30-025-26880 | MCNEIL #001 oil Plugged (site released) 37,139|GLADSTONE RESOURCES INC Lea £-27-195-38E 32,6367  -103.1299 9999 7,800 7,800
30-025-36215 |MERLOT #001 Qil Plugged (site released) 4,323|CHEVRON U S A INC Lea H-23-19S-38E 32.6476 -103.1117 2003 7,800 7,800
30-025-07710 |PRE-ONGARD WELL #001 0il Plugged (site released) 214,263|PRE-ONGARD WELL OPER. Lea D-25-195-38E 32,6367 -103.1085 1900 0 7,610
30-025-36221 |DIAMOND #003 Qil Plugged (site released) 240,974 |LEGACY RESERVES OPER., LP Lea D-24-195-38E 32.6503 -103.1081 2003 7,750 7,750
30-025-26342 |NADINE FEDERAL #001 Oil Plugged (site released) 4,323|CHEVRON U S A INC Lea D-23-195-38E 32.6512 -103.1259 1979 7,950 7,950/
30-025-30027 |EMERALD #001 Oil Plugged (site released) 12,024|i0HN H HENDRIX CORP Lea P-25-195-38E 32.6267| -103.0967 1987 8,200 8,200
30-025-36788 |ROBINSON #001 Qil Plugged (site released) 21,602 |TRILOGY OPERATING INC Lea L-19-195-39E 32.6439 -103.0923 2004 7,900 7,900
30-025-31805 |CHANCE #001 0il Plugged (site released) 8,075|FORTSON OIL CO Lea M-30-195-39E 32.6258 -103.0913 9999 9,999 7,615
30-025-07975 |PRE-ONGARD WELL #001 Oil Plugged (site released) 214,263 |PRE-ONGARD WELL OPER. Lea M-19-195-39E 32.6403 -103.0913 1900 0 10,580
30-025-27807 |PRE-ONGARD WELL #001 Oil Plugged (site released) 214,263 [PRE-ONGARD WELL OPER. Lea K-31-195-39E 32.6148 -103.0873 1900 0 3,248
30-025-31594 |SELMAN #001 Oil Plugged (site released) 990|ARCC PERMIAN Lea G-18-195-39E 32.6621 -103.0826 9999 9,999 3,400
30-025-26342  |NADINE FEDERAL #001 Qil Plugged (site released) 4,323|CHEVRON U S A INC Lea D-23-195-38E 32.6512 -103.1259 1979 7,950 7,950
30-025-35658 |CAIN #004 Ol Cancelled 25,482 |XERIC OIL & GAS CORP Lea K-14-195-38E 32.6584 -103.1213 9999 0 0
30-025-35660 |CAIN #006 Oil Cancelled 25,482 | XERIC OIL & GAS CORP Lea N-14-195-38E 32.6552 -103.1213 9999 0 0
30-025-35186 |CABO WABO #001 il Cancelled 25,482 | XERIC OIL & GAS CORP Lea P-23-195-38E 32.6403 -103.1128 9999 0 0
30-025-37685 |SCHUBERT FARMS #001Y Oil Cancelled 21,602|TRILOGY OPERATING INC Lea 25-195-38E 32.6376 -103.0992 9999 0 0
30-025-29643 |PRE-ONGARD WELL #001 0il Cancelled 214,263 [PRE-ONGARD WELL OPER. Lea H-25-195-38E 32.633 -103.0956 9999 0 0
30-025-27755 |PRE-ONGARD WELL #001 Oil Cancelled 214,263|PRE-ONGARD WELL OPER. Lea N-31-195-39E 32.6112 -103.0871 9999 0| 0
30-025-37048 |CAIN #005 Oil Cancelled 147,179|CHESAPEAKE OPER., INC. Lea M-14-195-38F 32.6548 -103.1256 9999 0 0
30-025-35659 |CAIN #005 Qil Cancelled 25,482|XERIC OIL & GAS CORP Lea M-14-195-38E 32.6548 -103.1256 9999 [ 0

SCHUBERT FARMS WELL #1 (1/2 MILE AOR DATA SHEET)

[30-025-35906 |TOPAZ #0u1 un (Active " | 33u,423(Extex Operating Lompany Lea -s3-193-38C 5203704 —1us.aus 2uue, e T
30-025-35179 |EMERALD #002H il Active 330,423 |Extex Operating Company Lea 0-24-195-38E 32.6396 _ -103.1009 2000 7,865 7,008
30-025-34260 |EMERALD #001 oil Active 330,423 Extex Operating Company Lea )-24-195-38E 32.643] -103.1009 2000 7,900 7,500
30-025-37548 |SCHUBERT FARMS #001 Brine Active 131,652[HRCINC Lea B-25-195-38E 32.6376| -103.0988 2005 6,442 6,442
30-025-35508 |RUBY #0O1 oil Plugged (not released) 240,974|LEGACY RESERVES OPER_, LP Lea N-24-195-38E 32.6394] -103.1031 2001 8,000 8,000
30-025-07975 |PRE-ONGARD WELL #001 il Plugged (site released) 214,263 |PRE-ONGARD WELL OPER. Lea M-19-195-39€ 32,6403 -103.0913 1900) 0 10,580
30-025-37685 |SCHUBERT FARMS #001Y oil Cancelled 21,602 TRILOGY OPERATING INC Lea 25-195-38E 32.6376] -103.0992 9999 0 0
30-025-29643 |PRE-ONGARD WELL #001 il Cancelled 213,263 |PRE-ONGARD WELL OPER. Lea H-25-195-38E 32633 -103.0956 9999 0 0
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VIII. Attach a contingency plan for reporting and clean-up of spills or releases.
Pipeline Contingency

H.R.C. Inc. recognizes the potential for leaks to occur in its production pipeline which is run on
the surface from the well site to the storage facility. In order to address this concern H.R.C. Inc.
has implemented a daily program to visually inspect the line for any leaks or discharges. Should
a leak be detected the transfer pump will be shut down and the line will be shut in to allow for
any repairs and to prevent any additional leakage. Clamps will be placed on both sides of the line
to isolate the affected area. Repairs will be performed on the line and a hydrostatic test will be
performed on the line to verify complete line integrity after repairs have been made. An
assessment of the magnitude of the spill/leak will be performed and the necessary steps will be
put into action to ensure the impacted area has been secured, that the released water has been
contained, and that all liquids have been removed from the impacted site. H.R.C. Inc. will submit
Form C-141 to the OCD to report the release and all subsequent actions taken. H.R.C. Inc. will
comply with all regulations set forth in NMAC 19.15.29 pertaining to releases.

Wellsite & Storage Tank Contingency

All above ground piping and tanks at the well site will be visually inspected for leaks by
company personnel during each site visit. (At least two times per day during routine well
checks). Man way gaskets, tank battery liners, and valves will be visually inspected at all tanks
daily. Any problems such as leaks, spills or well abnormality will be taken to the attention of
H.R.C. supervisor immediately. Should a leak be detected on any tank, it will be isolated and
contents will be removed and placed in the other tanks on location. Once empty the necessary
repairs will be performed to put the tank back into service. Inspection of the tank will be
performed while filling to ensure the leak has been corrected. H.R.C. Inc. will assess the
magnitude of the leak and will comply with all regulations set forth in NMAC 19.15.29
pertaining to leaks and reporting. Immediate actions will be taken upon discovery of a well or
tank leak to locate, isolate, and remediate the problem. A form C-141 will be filled out and
submitted to the OCD to provide notification of the release.



$49,150.00

$20,268.00
$5000.00

$74,418.00

$51,615.00

$6500.00

$58,115.00

$20,000.00
$5,000.00

$25,000.00

$157,533.00

H.R.C. Inc.
P.O. Box 5102
Hobbs, NM 88241

ANALYSIS OF BRINE WELL CLOSING EXPENSES
Schubert Farms Well #1
API# 30-025-37548

PLUG & ABANDON COSTS

Well Plugging, Pulling Unit, Tools, Etc. (Lucky Services)
Trucking, Rental Equipment, Water, Misc. (Lucky Services)
Cementing (Spinnaker Qilfield)

Contingency

Total Plug & Abandon Costs

TANK/SURFACE EQUIPMENT/ETC.
Remove Tanks (Includes Cleaning) (1°' Backhoe)
Remove & Haul off signs, concrete, fencing, etc. (1° Backhoe)
Removal of Pit Liner & Berm Material (1* Backhoe)
Removal of Production Pipeline (1* Backhoe)
Reseeding (1% Backhoe)
Supervision & Contingency
Total Surface Restoration Costs

SUBSURFACE MONITORING

Surveying Expenses (51000.00 x 5 years x 4 Quarter / Year)
Office Expenses (Reporting at $1000 / Year)

Total Subsurface Monitoring Costs

Total Closure Plan Costs
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