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AMENDED NOTICE OF HEARINGS 
 

  

STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT  

OIL CONSERVATION DIVISION  
SANTA FE, NEW MEXICO 

 

  

The State of New Mexico, Energy Minerals and Natural Resources Department, Oil Conservation Division (“Division”) 
hereby gives notice that the Division will hold public hearings before a hearing examiner on the following cases. The 
hearings will be conducted in a hybrid fashion, both in-person at the Energy, Minerals, Natural Resources Department, 
Wendell Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1st Floor, Santa Fe, NM 87505 and via the Webex 
virtual meeting platform (sign-in information below) on Thursday, May 16, 2024, beginning at 8:30 a.m.  
 
To participate in the hearings, see the instructions posted below.  
 
The docket may be viewed at https://www.emnrd.nm.gov/ocd/hearing-info/ or obtained from Freya Tschantz, at 
Freya.Tschantz@emnrd.nm.gov.  
 
Documents filed in these cases may be viewed at https://ocdimage.emnrd.nm.gov/Imaging/Default.aspx.   
 
If you are an individual with a disability who needs a reader, amplifier, qualified sign language interpreter, or other form 
of auxiliary aid or service to attend or participate in a hearing, contact Freya.Tschantz@emnrd.nm.gov, or the New 
Mexico Relay Network at 1-800-659-1779, no later than May 7, 2024. 
 
Persons may view and participate in the hearings through the following link: 
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m32aaf777e9d082c47d69dd41d9276ffa  
 
Webinar number: 2486 275 6900 
 
Join by video system: 
Dial 24862756900@nmemnrd.webex.com 
You can also dial 173.243.2.68 and enter your webinar number. 
 
Join by phone:  
1-844-992-4726 United States Toll Free 
+1-408-418-9388 United States Toll 
 
Access code: 2486 275 6900 
 
Panelist password: PxJVpFrv278 (79587378 from phones and video systems) 

 

 

  

Note: All land descriptions refer to the New Mexico Principal Meridian. 
 

  

1. Case No. 24394: Application of Novo Oil & Gas Northern Delaware, LLC for Compulsory Pooling, Eddy 
County, New Mexico. Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) applies for an order pooling all 
uncommitted interests in the Bone Spring formation underlying a 160.2-acre, more or less, standard horizontal spacing 
unit comprised of the W/2 W/2 of Section 4, Township 23 South, Range 28 East, Eddy County, New Mexico (“Unit”). The 
Unit will be dedicated to the Goonch Federal Com 111H and Goonch Federal Com 121H wells (“Wells”), which will be 
drilled from surface hole locations in the SW/4 SW/4 (Unit M) of Section 4 to bottom hole locations in the NW/4 NW/4 
(Unit D) of Section 4. The completed intervals of the Wells will be orthodox. Also to be considered will be the cost of 
drilling and completing the Wells and the allocation of the costs, the designation of Applicant as operator of the Wells, 
and a 200% charge for the risk involved in drilling and completing the Wells. The Wells are located approximately 9.5 
miles southeast of Carlsbad, New Mexico. 

 

 

 

2. Case No. 24395: Application of Novo Oil & Gas Northern Delaware, LLC for Compulsory Pooling, Eddy 
County, New Mexico. Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) applies for an order pooling all 
uncommitted interests in the Bone Spring formation underlying a 160.21-acre, more or less, standard horizontal spacing 
unit comprised of the E/2 W/2 of Section 4, Township 23 South, Range 28 East, Eddy County, New Mexico (“Unit”). The 
Unit will be dedicated to the Goonch Federal Com 112H and Goonch Federal Com 122H wells (“Wells”), which will be 

mailto:Freya.Tschantz@emnrd.nm.gov
https://ocdimage.emnrd.nm.gov/Imaging/Default.aspx
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m32aaf777e9d082c47d69dd41d9276ffa
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drilled from surface hole locations in the SW/4 SW/4 (Unit M) of Section 4 to bottom hole locations in the NE/4 NW/4 
(Unit C) of Section 4. The completed intervals of the Wells will be orthodox. Also to be considered will be the cost of 
drilling and completing the Wells and the allocation of the costs, the designation of Applicant as operator of the Wells, 
and a 200% charge for the risk involved in drilling and completing the Wells. The Wells are located approximately 9.5 
miles southeast of Carlsbad, New Mexico. 

 

 

 

3. Case No. 24432: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-1750 for the P 15 #001 SWD Well Operated by OWL SWD Operating, LLC, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted by 
Administrative Order SWD-1750, to dispose of produced water in the P 15 #001 well, API# 30-025-46579 (“Well”), a 
produced water disposal well located 58’ FSL and 988’ FEL of Section 15, Township 21 South, Range 36 East, NMPM, 
in Lea County, NM, near the unitized interval of the Arrowhead Grayburg Unit, which is operated by Applicant. The 
approved injection zone is within the San Andres formation, an interval which is potentially productive of hydrocarbons 
since the advent of horizontal drilling.  The Well is located approximately 5.5 miles northwest of Eunice, New Mexico.  

 

 

 

4. Case No. 24433: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Order No. R-1647 for the EME SWD #033M Operated by Rice Operating Company, Lea County, New Mexico.  
Applicant in the above-styled cause seeks an order revoking the injection authority, granted by Order No. R-1647 to 
dispose of produced water in the EME SWD #033M, API# 30-025-12786 (“Well”), a produced water disposal well located 
165’ FSL and 165’ FWL of Section 33, Township 20 South, Range 37 East, NMPM, in Lea County, NM, near the unitized 
interval of the Eunice Monument South Unit, which is operated by Applicant. The approved injection zone is within the 
San Andres formation, an interval which is potentially productive of hydrocarbons since the advent of horizontal drilling.  
The Well is located approximately 8 miles northwest of Eunice, New Mexico.  

 

 

 

5. Case No. 24434: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Order No. R-3102 for the EME SWD #021 Operated by Rice Operating Company, Lea County, New Mexico.  Applicant 
in the above-styled cause seeks an order revoking the injection authority granted by Order No. R-3102, to dispose of 
produced water in the EME SWD #021, API# 30-025-21852 (“Well”), a produced water disposal well located 1520’ FSL 
and 440’ FWL (Unit L) of Section 32, Township 21 South, Range 36 East, NMPM, in Lea County, NM, within the unitized 
interval of the Eunice Monument South Unit, which is operated by Applicant. The approved injection zone is within the 
San Andres formation, an interval which is potentially productive of hydrocarbons since the advent of horizontal drilling.  
The Well is located approximately 7 miles west of Eunice, New Mexico.  

 

 

 

6. Case No. 24435: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-985-A for the State E Tract 27 #001 Well Operated by Rice Operating Company, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted by 
Administrative Order SWD-985-A, to dispose of produced water in the State E Tract 27 #001 well, API# 30-025-26317 
(“Well”), a produced water disposal well located 430’ FSL and 1,980’ FWL of Section 18, Township 21 South, Range 37 
East, NMPM, in Lea County, NM, near the unitized interval of the Eunice Monument South Unit, which is operated by 
Applicant. The approved injection zone is within the San Andres formation, an interval which is potentially productive of 
hydrocarbons since the advent of horizontal drilling.  The Well is located approximately 3 miles northwest of Eunice, New 
Mexico.  

 

 

 

7. Case No. 24436: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-1754 for the N 11 #001 Well Operated by Permian Line Service, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted by Administrative 
Order SWD-1754, to dispose of produced water in the N 11 #001 well, API# 30-025-46577 (“Well”), a produced water 
disposal well located 243’ FSL and 2,455’ FWL of Section 11, Township 21 South, Range 36 East, NMPM, in Lea 
County, NM, within the unitized interval of the Eunice Monument South Unit, which is operated by Applicant. The 
approved injection zone is within the San Andres formation, an interval which is potentially productive of hydrocarbons 
since the advent of horizontal drilling.  The Well is located approximately 5 miles northwest of Eunice, New Mexico.  

 

 

 

8. Case No. 24437: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-184 for the Blinebry Drinkard SWD #018 Operated by Rice Operating Company, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted by 
Administrative Order SWD-184, to dispose of produced water in the Blinebry Drinkard SWD No. 18, API# 30-025-25616 
(“Well”), a produced water disposal well located 1,100’ FSL and 2,250’ FWL of Section 18, Township 22 South, Range 37 
East, NMPM, in Lea County, NM, within the unitized interval of the Arrowhead Grayburg Unit, which is operated by 
Applicant. The approved injection zone is within the San Andres formation, an interval which is potentially productive of 
hydrocarbons since the advent of horizontal drilling.  The Well is located approximately 4 miles southwest of Eunice, New 
Mexico.  
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9. Case No. 24438: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-965 for the Blinebry Drinkard SWD #020 Well Operated by Rice Operating Company, 
Lea County, New Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted 
by Administrative Order SWD-965, to dispose of produced water in the Blinebry Drinkard SWD #020 well, API# 30-025-
37168 (“Well”), a produced water disposal well located 330’ FNL and 660’ FWL of Section 20, Township 22 South, 
Range 37 East, NMPM, in Lea County, NM, near the unitized interval of the Arrowhead Grayburg Unit, which is operated 
by Applicant. The approved injection zone is within the San Andres formation, an interval which is potentially productive 
of hydrocarbons since the advent of horizontal drilling.  The Well is located approximately 4 miles southwest of Eunice, 
New Mexico.  

 

 

 

10. Case No. 24439: Application of Empire New Mexico LLC to Revoke the Injection Authority Granted Under 
Administrative Order SWD-1751 for the N 7 #001 Well Operated by Rice Operating Company, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order revoking the injection authority granted by Administrative 
Order SWD-1751, to dispose of produced water in the N 7 #001 well, API# 30-025-46576 (“Well”), a produced water 
disposal well located 813’ FSL and 1,318’ FWL of Section 7, Township 21 South, Range 37 East, NMPM, in Lea County, 
NM, near the unitized interval of the Eunice Monument South Unit, which is operated by Applicant. The approved 
injection zone is within the San Andres formation, an interval which is potentially productive of hydrocarbons since the 
advent of horizontal drilling.  The Well is located approximately 4 miles northwest of Eunice, New Mexico.  

 

 

 

11. Case No. 24446: Application of Marathon Oil Permian LLC for compulsory pooling, and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit 
underlying the W/2 of Sections 27 and 34, Township 21 South, Range 33 East, NMPM, Lea County, New Mexico. This 
spacing unit will be dedicated to the War Hammer BS Federal Com 201H, War Hammer BS Federal Com 202H, War 
Hammer BS Federal Com 301H, War Hammer BS Federal Com 601H wells to be drilled with proposed first take points in 
the SW/4SW/4 (Unit M) of Section 34 and proposed last take points in the NW/4NW/4 (Unit D) of Section 27; and the 
War Hammer BS Federal Com 203H well to be drilled with a proposed first take point in the SE/4SW/4 (Unit N) of 
Section 34 and a proposed last take point in the NE/4NW/4 (Unit C) of Section 27. The wells will be drilled at orthodox 
locations. The completed intervals for the War Hammer BS Federal Com 202H and the War Hammer BS Federal Com 
601H are expected to be less than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity 
tracts within the proposed spacing unit. Marathon also seeks, to the extent necessary, approval of an overlapping 
spacing unit. The proposed spacing unit in this case will partially overlap: a 480-acre Bone Spring horizontal well spacing 
unit comprised of the W/2 and the W/2E/2 of Section 27, dedicated to COG Operating, LLC’s Pygmy 27 State 2H well 
(API 30-025-42062) and COG Operating, LLC’s Pygmy 27 State 1H well (API 30-025-40352) and COG Operating, LLC’s 
Pygmy 27 State 3H well (API 30-025-42068); and a160-acre Bone Spring horizontal well spacing unit comprised of the 
W/2W/2 of Section 34, dedicated to Marathon’s Battle 34 Federal 4H well (API 30-025-42636). Also to be considered will 
be the cost of drilling and completing said wells, the allocation of these costs as well as the actual operating costs and 
charges for supervision, designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling 
said wells. Said area is located approximately 18.4 miles from Oil Center, New Mexico. 

 

 

 

12. Case No. 24398: Application of Marathon Oil Permian LLC to Amend Order No. R-22690 Lea County, New 
Mexico. Marathon Oil Permian LLC seeks an order amending Order No. R-22690 (“Order”) to extend the deadline to 
commence drilling the initial well under the Order. The Division entered the Order in Case No. 23355 on May 25, 2023. 
The Order pooled all uncommitted interest owners in an 800-acre, more or less, standard Wolfcamp horizontal spacing 
unit comprised of the E/2 of Sections 24, 25, and 36, Township 26 South, Range 34 East, Lea County, New Mexico, and 
dedicated the spacing unit to the Goliath 24 Federal Com 703H and Goliath 24 Federal Com 704H wells. Said area is 
located approximately 14.5 miles southwest of Jal, New Mexico. 

 

 

 

13. Case No. 24399: Application of Marathon Oil Permian LLC to Amend Order No. R-22691 Lea County, New 
Mexico. Marathon Oil Permian LLC seeks an order amending Order No. R-22691 (“Order”) to extend the deadline to 
commence drilling the initial well under the Order. The Division entered the Order in Case No. 23356 on May 23, 2023. 
The Order pooled all uncommitted interest owners in an 800-acre, more or less, standard Wolfcamp horizontal spacing 
unit comprised of the W/2 of Sections 24, 25, and 36, Township 26 South, Range 34 East, Lea County, New Mexico, and 
dedicated the spacing unit to the Goliath 24 Federal Com 701H and Goliath 24 Federal Com 702H wells. Said area is 
located approximately 14.5 miles southwest of Jal, New Mexico. 

 

 

 

14. Case No. 24400: Application of Marathon Oil Permian LLC to Amend Order No. R-22692 Lea County, New 
Mexico. Marathon Oil Permian LLC seeks an order amending Order No. R-22692 (“Order”) to extend the deadline to 
commence drilling the initial well under the Order. The Division entered the Order in Case No. 23357 on May 25, 2023. 
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The Order pooled all uncommitted interest owners in an 800-acre, more or less, standard Bone Spring horizontal spacing 
unit comprised of the W/2 of Sections 24, 25, and 36, Township 26 South, Range 34 East, Lea County, New Mexico, and 
dedicated the spacing unit to the Goliath 24 Federal Com 301H, Goliath 24 Federal Com 601H, and Goliath 24 Federal 
Com 602H wells. Said area is located approximately 14.5 miles southwest of Jal, New Mexico. 

 

 

 

15. Case No. 24401: Application of Marathon Oil Permian LLC to Amend Order No. R-22693 Lea County, New 
Mexico. Marathon Oil Permian LLC seeks an order amending Order No. R-22693 (“Order”) to extend the deadline to 
commence drilling the initial well under the Order. The Division entered the Order in Case No. 23358 on May 25, 2023. 
The Order pooled all uncommitted interest owners in an 800-acre, more or less, standard Bone Spring horizontal spacing 
unit comprised of the E/2 of Sections 24, 25, and 36, Township 26 South, Range 34 East, Lea County, New Mexico, and 
dedicated the spacing unit to the Goliath 24 Federal Com 603H and Goliath 24 Federal Com 604H wells. Said area is 
located approximately 14.5 miles southwest of Jal, New Mexico. 

 

 

 

16. Case No. 24402: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New Mexico. 
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in the Wolfcamp formation 
underlying a standard 332.68-acre, more or less, horizontal well spacing unit comprised of Lots 1-4 of irregular Sections 
5 and 6 (N/2 N/2 equivalent), Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico. Said unit will be 
initially dedicated to the proposed Sig 6/5 Fed Com #713H well, to be horizontally drilled from a surface location in Lot 5 
(SW/4 NW/4 equivalent) of Section 6, with a first take point in Lot 4 (NW/4 NW/4 equivalent) of Section 6, and a last take 
point in Lot 1 (NE/4 NE/4 equivalent) of Section 5. Also, to be considered will be the cost of drilling and completing the 
well and the allocation of the cost thereof, actual operating costs and charges for supervision, designation of Applicant as 
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 14.5 
miles northeast of Carlsbad, New Mexico.   

 

 

 

17. Case No. 24403: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New Mexico. 
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in the Wolfcamp formation 
underlying a standard 309.88-acre, more or less, horizontal well spacing unit comprised of Lot 5, SE/4 NW/4, S/2 NE/4 of 
irregular Section 6 (S/2 N/2 equivalent) and S/2 N/2 of irregular Section 5, Township 20 South, Range 29 East, NMPM, 
Eddy County, New Mexico. Said unit will be initially dedicated to the proposed Sig 6/5 Fed Com #714H well, to be 
horizontally drilled from a surface location in Lot 5 (SW/4 NW/4 equivalent) of irregular Section 6, with a first take point in 
Lot 5 (SW/4 NW/4 equivalent) of irregular Section 6 and a last take point in the SE/4 NE/4 (Unit H) of irregular Section 5. 
Also, to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, actual 
operating costs and charges for supervision, designation of Applicant as operator of the well, and a 200% charge for risk 
involved in drilling said well. Said area is located approximately 14.5 miles northeast of Carlsbad, New Mexico.   

 

 

 

18. Case No. 24404: Application of OXY USA Inc. for Approval of an Overlapping Horizontal Well Spacing Unit 
and Compulsory Pooling, Eddy County, New Mexico.  Applicant seeks an order (a) approving a standard 320-acre, 
more or less, overlapping horizontal well spacing unit in the Bone Spring formation underlying the E/2 W/2 of Sections 12 
and 13, Township 22 South, Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted mineral 
owners in this acreage. This spacing unit will be initially dedicated to the Top Spot 12_13 Fed 22H and Top Spot 12_13 
Fed 23H wells, both  to be horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 13, with a first 
take point in the SE/4 SW/4 (Unit N) of Section 13, and the last take point in the NE/4 NW/4 (Unit C) of Section 12. This 
horizontal well spacing unit will overlap the following existing Bone Spring spacing unit:  
• 320-acre horizontal well spacing unit comprised of the S/2 S/2 of Section 12, dedicated to OXY’s Federal 12 #14H (API: 
30-015-40821). 
 Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, 
operating costs and charges for supervision, the designation of applicant as operator, and a 200% charge for risk 
involved in drilling and completing the wells. Said area is approximately 23 miles northeast of Loving, New Mexico. 

 

 

 

19. Case No. 24405: Application of OXY USA Inc. for Approval of an Overlapping Horizontal Well Spacing Unit 
and Compulsory Pooling, Eddy County, New Mexico.  Applicant seeks an order (a) approving a standard 320-acre, 
more or less, overlapping horizontal well spacing unit in the Bone Spring formation underlying the W/2 E/2 of Sections 12 
and 13, Township 22 South, Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted mineral 
owners in this acreage. This spacing unit will be initially dedicated to the Top Spot 12_13 Fed Com 24H to be horizontally 
drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 13, with a first take point in the SW/4 SE/4 (Unit O) of 
Section 13, and the last take point in the NW/4 NE/4 (Unit B) of Section 12; and Top Spot 12_13 Fed Com 25H to be 
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 13, with a first take point in the SW/4 
SE/4 (Unit O) of Section 13, and the last take point in the NW/4 NE/4 (Unit B) of Section 12. This horizontal well spacing 
unit will overlap the following existing Bone Spring spacing unit:  
• 320-acre horizontal well spacing unit comprised of the S/2 S/2 of Section 12, dedicated to OXY’s Federal 12 #14H (API: 
30-015-40821). 
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 Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, 
operating costs and charges for supervision, the designation of applicant as operator, and a 200% charge for risk 
involved in drilling and completing the wells. Said area is approximately 23 miles northeast of Loving, New Mexico. 

 

 

 

20. Case No. 24406: Application of OXY USA Inc. for Approval of an Overlapping Horizontal Well Spacing Unit 
and Compulsory Pooling, Eddy County, New Mexico.  Applicant seeks an order (a) approving a standard 320-acre, 
more or less, overlapping horizontal well spacing unit in the Bone Spring formation underlying the E/2 E/2 of Sections 12 
and 13, Township 22 South, Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted mineral 
owners in this acreage. This spacing unit will be initially dedicated to the Top Spot 12_13 Fed Com 26H to be horizontally 
drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 13, with a first take point in the SE/4 SE/4 (Unit P) of 
Section 13, and the last take point in the NE/4 NE/4 (Unit A) of Section 12; and Top Spot 12_13 Fed Com 33H to be 
horizontally drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 13, with a first take point in the SE/4 SE/4 
(Unit P) of Section 13, and the last take point in the NE/4 NE/4 (Unit A) of Section 12. This horizontal well spacing unit 
will overlap the following existing Bone Spring spacing unit:  
• 320-acre horizontal well spacing unit comprised of the S/2 S/2 of Section 12, dedicated to OXY’s Federal 12 #14H (API: 
30-015-40821).  
 Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, 
operating costs and charges for supervision, the designation of applicant as operator, and a 200% charge for risk 
involved in drilling and completing the wells. Said area is approximately 23 miles northeast of Loving, New Mexico. 

 

 

 

21. Case No. 24407: Application of Matador Production Company to Amend Order No. R-22757, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22757. The Unit is comprised of the N/2 N/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22757 pooled the uncommitted interests in the Bone Spring formation and dedicated 
the Unit to the proposed initial Whitby 2526 Fed Com #121H well to be horizontally drilled from a surface location in the 
NE/4 NE/4 (Unit A) of Section 25, to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 26.  Said area is 
located 5 miles northeast of Carlsbad, New Mexico. 

 

 

 

22. Case No. 24408: Application of Matador Production Company to Amend Order No. R-22719, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22719. The Unit is comprised of the S/2 N/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22719 pooled the uncommitted interests in the Bone Spring formation and dedicated 
the Unit to the proposed initial Whitby 2526 Fed Com #122H well to be horizontally drilled from a surface location in the 
NE/4 NE/4 (Unit A) of Section 25, to a bottom hole location in the SW/4 NW/4 (Unit E) of Section 26. Said area is located 
5 miles northeast of Carlsbad, New Mexico. 

 

 

 

23. Case No. 24409: Application of Matador Production Company to Amend Order No. R-22720, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22720. The Unit is comprised of the N/2 S/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22720 pooled the uncommitted interests in the Bone Spring formation and dedicated 
the Unit to the proposed initial Whitby 2526 Fed Com #123H well to be horizontally drilled from a surface location in the 
NE/4 SE/4 (Unit I) of Section 25, to a bottom hole location in the NW/4 SW/4 (Unit L) of Section 26.  Said area is located 
5 miles northeast of Carlsbad, New Mexico. 

 

 

 

24. Case No. 24410: Application of Matador Production Company to Amend Order No. R-22721, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22721. The Unit is comprised of the S/2 S/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22721 pooled the uncommitted interests in the Bone Spring formation and dedicated 
the Unit to the proposed initial Whitby 2526 Fed Com #124H well to be horizontally drilled from a surface location in the 
NE/4 SE/4 (Unit I) of Section 25, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 26. Said area is located 
5 miles northeast of Carlsbad, New Mexico. 

 

 

 

25. Case No. 24411: Application of Matador Production Company to Amend Order No. R-22758, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22758. The Unit is comprised of the N/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22758 pooled the uncommitted interests in the Wolfcamp formation and dedicated the 
Unit to the proposed initial Whitby 2526 Fed Com #201H well to be horizontally drilled from a surface location in the NE/4 
NE/4 (Unit A) of Section 25, to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 26, and Whitby 2526 Fed 
Com #202H well to be horizontally drilled from a surface location in the NE/4 NE/4 (Unit A) of Section 25, to a bottom 
hole location in the SW/4 NW/4 (Unit E) of Section 26. Said area is located 5 miles northeast of Carlsbad, New Mexico 
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26. Case No. 24412: Application of Matador Production Company to Amend Order No. R-22759, Eddy County, 
New Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well under Order No. R-
22759. The Unit is comprised of the S/2 of Sections 25 and 26, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Order No. R-22759 pooled the uncommitted interests in the Wolfcamp formation and dedicated the 
Unit to the proposed initial Whitby 2526 Fed Com #203H well to be horizontally drilled from a surface location in the NE/4 
SE/4 (Unit I) of Section 25, to a bottom hole location in the NW/4 SW/4 (Unit L) of Section 26, and Whitby 2526 Fed Com 
#204H well to be horizontally drilled from a surface location in the NE/4 SE/4 (Unit I) of Section 25, to a bottom hole 
location in the SW/4 SW/4 (Unit M) of Section 26. Said area is located 5 miles northeast of Carlsbad, New Mexico. 

 

 

 

27. Case No. 24413: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Bone Spring formation (ESPERANZA; BONESPRING [97755]) in a standard 320-
acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the N/2 N/2 of Sections 8 and 9, all in 
Township 22 South, Range 26 East, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in 
the HSU: (1) Mudshark 9 Fed Com 111H well, to be horizontally drilled from an approximate surface hole location in the 
SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 990’ FNL of Section 
8, T22S-R26E; (2) Mudshark 9 Fed Com 121H well, to be horizontally drilled from an approximate surface hole location 
in the SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 330’ FNL of 
Section 8, T22S-R26E; and (3) Mudshark 9 Fed Com 131H well, to be horizontally drilled from an approximate surface 
hole location in the SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
330’ FNL of Section 8, T22S-R26E. The completed intervals and first and last take points will meet the setback 
requirements set forth in the statewide rules for horizontal oil wells. Additional considerations will be the cost of drilling 
and completing the wells and allocation of such costs, the designation of Applicant as operator of the HSU and wells to 
be drilled thereon, and a 200% charge for the risk involved in drilling and completing the wells.  The wells and lands are 
located approximately 4 miles West of Carlsbad, New Mexico.  

 

 

 

28. Case No. 24414: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Bone Spring formation (ESPERANZA; BONESPRING [97755]) in a standard 320-
acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the N/2 S/2 of Sections 8 and 9, all in 
Township 22 South, Range 26 East, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in 
the HSU: (1) Mudshark 9 Fed Com 113H well, to be horizontally drilled from an approximate surface hole location in the 
NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 1,650’ FSL of 
Section 8, T22S-R26E; (2) Mudshark 9 Fed Com 123H well, to be horizontally drilled from an approximate surface hole 
location in the NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
2,310’ FSL of Section 8, T22S-R26E; and (3) Mudshark 9 Fed Com 133H well, to be horizontally drilled from an 
approximate surface hole location in the NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole 
location 100’ FWL and 2,310’ FSL of Section 8, T22S-R26E. The completed intervals and first and last take points will 
meet the setback requirements set forth in the statewide rules for horizontal oil wells. Additional considerations will be the 
cost of drilling and completing the wells and allocation of such costs, the designation of Applicant as operator of the HSU 
and wells to be drilled thereon, and a 200% charge for the risk involved in drilling and completing the wells.  The wells 
and lands are located approximately 4 miles West of Carlsbad, New Mexico.  

 

 

 

29. Case No. 24415: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Bone Spring formation (ESPERANZA; BONESPRING [97755]) in a standard 320-
acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the S/2 N/2 of Sections 8 and 9, all in 
Township 22 South, Range 26 East, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in 
the HSU: (1) Mudshark 9 Fed Com 112H well, to be horizontally drilled from an approximate surface hole location in the 
SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 2,310’ FNL of 
Section 8, T22S-R26E; (2) Mudshark 9 Fed Com 122H well, to be horizontally drilled from an approximate surface hole 
location in the SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
1,650’ FNL of Section 8, T22S-R26E; and (3) Mudshark 9 Fed Com 132H well, to be horizontally drilled from an 
approximate surface hole location in the SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole 
location 100’ FWL and 1,650’ FNL of Section 8, T22S-R26E. The completed intervals and first and last take points will 
meet the setback requirements set forth in the statewide rules for horizontal oil wells. Additional considerations will be the 
cost of drilling and completing the wells and allocation of such costs, the designation of Applicant as operator of the HSU 
and wells to be drilled thereon, and a 200% charge for the risk involved in drilling and completing the wells.  The wells 
and lands are located approximately 4 miles West of Carlsbad, New Mexico.  
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30. Case No. 24416: Application of E.G.L. Resources, Inc. for Compulsory Pooling, Lea County, New Mexico. 
E.G.L. Resources, Inc. (“Applicant”) seeks an order pooling all uncommitted interests in the Bone Spring formation 
underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the W/2 of Sections 10 and 15, 
Township 18 South, Range 33 East, Lea County, New Mexico (“Unit”). Applicant seeks to dedicate the Unit to the 
following proposed wells (“Wells”): Smithers 10-15 Fed Com 101H Well, to be drilled from a surface hole location in the 
SE/4 SW/4 (Unit N) of Section 15 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 10; and the  Smithers 
10-15 Fed Com 102H, 103H, 201H, and 203H Wells, to be drilled from a surface hole location in the SE/4 SW/4 (Unit N) 
of Section 15 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 10. The completed interval of the Smithers 
10-15 Fed Com 102H Well will be located within 330’of the quarter-quarter section line separating the W/2 W/2 and E/2 
W/2 of Sections 10 and 15 to allow for the creation of a 640-acre standard horizontal spacing unit. The completed 
intervals of the Wells will be orthodox. Also to be considered will be the cost of drilling and completing the Wells and the 
allocation of the cost, the designation of Applicant as the operator of the Wells, and a 200% charge for the risk involved 
in drilling and completing the Wells. The Wells are located approximately 10 miles southeast of Maljamar, New Mexico. 

 

 

 

31. Case No. 24417: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Bone Spring formation (ESPERANZA; BONESPRING [97755]) in a standard 320-
acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the S/2 S/2 of Sections 8 and 9, all in 
Township 22 South, Range 26 East, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in 
the HSU: (1) Mudshark 9 Fed Com 114H well, to be horizontally drilled from an approximate surface hole location in the 
NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 330’ FSL of Section 
8, T22S-R26E; (2) Mudshark 9 Fed Com 124H well, to be horizontally drilled from an approximate surface hole location 
in the NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 990’ FSL of 
Section 8, T22S-R26E; and (3) Mudshark 9 Fed Com 134H well, to be horizontally drilled from an approximate surface 
hole location in the NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
990’ FSL of Section 8, T22S-R26E. The completed intervals and first and last take points will meet the setback 
requirements set forth in the statewide rules for horizontal oil wells. Additional considerations will be the cost of drilling 
and completing the wells and allocation of such costs, the designation of Applicant as operator of the HSU and wells to 
be drilled thereon, and a 200% charge for the risk involved in drilling and completing the wells.  The wells and lands are 
located approximately 4 miles West of Carlsbad, New Mexico.  

 

 

 

32. Case No. 24418: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Wolfcamp formation (PURPLE SAGE; WOLFCAMP (GAS) [98220]) in a standard 
640-acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the S/2 of Section 8 and Section 9, 
T22S-R26E, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in the HSU: (1) Mudshark 
9 Fed Com 223H well, to be horizontally drilled from an approximate surface hole location in the NW/4 of the SW/4 of 
Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 1,650’ FSL of Section 8, T22S-R26E; (2) 
Mudshark 9 Fed Com 224H well, to be horizontally drilled from an approximate surface hole location in the NW/4 of the 
SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 330’ FSL of Section 8, T22S-
R26E; (3) Mudshark 9 Fed Com 423H well, to be horizontally drilled from an approximate surface hole location in the 
NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 2,310’ FSL of 
Section 8, T22S-R26E; and (4) Mudshark 9 Fed Com 424H well, to be horizontally drilled from an approximate surface 
hole location in the NW/4 of the SW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
990’ FSL of Section 8, T22S-R26E. The completed intervals will meet the setback requirements set forth in the special 
rules for the Purple Sage Wolfcamp.  Permian will seek administrative approval for non-standard locations of the first and 
last take points.  Additional considerations will be the cost of drilling and completing the wells and allocation of such 
costs, the designation of Applicant as operator of the HSU and wells to be drilled thereon, and a 200% charge for the risk 
involved in drilling and completing the wells.  The wells and lands are located approximately 4 miles West of Carlsbad, 
New Mexico.  

 

 

 

33. Case No. 24419: Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling all 
uncommitted mineral interests in the Wolfcamp formation (PURPLE SAGE; WOLFCAMP (GAS) [98220]) in a standard 
640-acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the N/2 of Section 8 and Section 9, 
T22S-R26E, in Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in the HSU: (1) Mudshark 
9 Fed Com 221H well, to be horizontally drilled from an approximate surface hole location in the SW/4 of the NW/4 of 
Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 990’ FNL of Section 8, T22S-R26E; (2) 
Mudshark 9 Fed Com 222H well, to be horizontally drilled from an approximate surface hole location in the SW/4 of the 



 
Page 8 of 19 

 

 

Generated: 4/26/2024 10:21:59 AM 

 

 

  

NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 2,310’ FNL of Section 8, T22S-
R26E; (3) Mudshark 9 Fed Com 421H well, to be horizontally drilled from an approximate surface hole location in the 
SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 330’ FNL of Section 
8, T22S-R26E; and (4) Mudshark 9 Fed Com 422H well, to be horizontally drilled from an approximate surface hole 
location in the SW/4 of the NW/4 of Section 10, T22S-R26E, to an approximate bottom hole location 100’ FWL and 
1,650’ FNL of Section 8, T22S-R26E.  The completed intervals will meet the setback requirements set forth in the special 
rules for the Purple Sage Wolfcamp.  Permian will seek administrative approval for non-standard locations of the first and 
last take points.  Additional considerations will be the cost of drilling and completing the wells and allocation of such 
costs, the designation of Applicant as operator of the HSU and wells to be drilled thereon, and a 200% charge for the risk 
involved in drilling and completing the wells.  The wells and lands are located approximately 4 miles West of Carlsbad, 
New Mexico.  

 

 

 

34. Case No. 24420: Application of Hilcorp Energy Company for Downhole Commingling in its San Juan 30-6 
Unit #8A Well, Rio Arriba County, New Mexico. Pursuant to 19.15.12.11 NMAC, applicant seeks an order authorizing 
it to downhole commingle production from the Basin Fruitland Coal Gas Pool (Pool Code 71629) with the Blanco-
Mesaverde Gas Pool (Pool Code 72319) within the wellbore of its San Juan 30-6 Unit #8A Well (API 30-039-21701) 
located 640 feet from the north line and 800 feet from the west line (Unit C) in irregular Section 31, Township 30 North, 
Range 7 West, NMPM, Rio Arriba County, New Mexico.  The well is currently dedicated to non-standard 211.32-acre, 
more or less, spacing unit within the Blanco-Mesaverde Pool comprised of the W/2 of said irregular Section 31. Hilcorp 
proposes to re-complete the well within the Fruitland formation and simultaneously dedicate it to a non-standard 211.32-
acre, more or less, spacing unit in the Basin-Fruitland Coal Gas Pool (Pool Code 71629) comprised of the W/2 of said 
irregular Section 31. Said area is approximately 12 miles northeast, of Blanco, NM. 

 

 

 

35. Case No. 24421: Application of E.G.L. Resources, Inc. for Compulsory Pooling, Lea County, New Mexico.  
E.G.L. Resources, Inc. (“Applicant”) seeks an order pooling all uncommitted interests in the Bone Spring formation 
underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the E/2 of Sections 24 and 25, 
Township 18 South, Range 32 East, Lea County, New Mexico (“Unit”). Applicant seeks to dedicate the Unit to the 
following proposed wells (“Wells”): LTK 24-25 Fed Com 101H, 102H, 201H, and 203H Wells, to be drilled from a surface 
hole location in the NE/4 NE/4 (Unit A) of Section 24 to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 25; 
and LTK 24-25 Fed Com 103H and 205H Wells, to be drilled from a surface hole location in the NE/4 NE/4 (Unit A) of 
Section 24 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 25. The completed interval of the LTK 24-25 
Fed Com 203H Well will be located within 330’of the quarter-quarter section line separating the E/2 E/2 and W/2 E/2 of 
Sections 24 and 25 to allow for the creation of a 640-acre standard horizontal spacing unit. The completed intervals of 
the Wells will be orthodox. Also to be considered will be the cost of drilling and completing the Wells and the allocation of 
the cost, the designation of Applicant as the operator of the Wells, and a 200% charge for the risk involved in drilling and 
completing the Wells. The Wells are located approximately 8 miles south of Maljamar, New Mexico. 

 

 

 

36. Case No. 24423: Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. 
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp formation 
underlying a horizontal spacing unit comprised of Lot 1, the N/2NE/4, and the NE/4NW/4 (the N/2N/2) of Section 31 and 
the N/2N/2 Section 32, Township 21 South, Range 26 East, NMPM. Applicant proposes to drill the G W Buffalo Fed 
Com. Well No. 711H, with a first take point in the NE/4NE/4 of Section 32 and a last take point in Lot 1 of Section 31, and 
to dedicate the N/2N/2 of Section 31 and the N/2N/2 Section 32 to the well. Also to be considered will be the cost of 
drilling, completing, testing, and equipping the well and the allocation of the cost thereof, as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk 
involved in drilling, completing, testing, and equipping the well. The unit is located approximately 5 miles west-northwest 
of Carlsbad, New Mexico. 

 

 

 

37. Case No. 24424: Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. 
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp formation 
underlying a horizontal spacing unit comprised of Lot 2, the S/2NE/4, and the SE/4NW/4 (the S/2N/2) of Section 31 and 
the S/2N/2 Section 32, Township 21 South, Range 26 East, NMPM. Applicant proposes to drill the G W Buffalo Fed 
Com. Well No. 713H, with a first take point in the SE/4NE/4 of Section 32 and a last take point in Lot 2 of Section 31, and 
to dedicate the N/2N/2 of Section 31 and the N/2N/2 Section 32 to the well. Also to be considered will be the cost of 
drilling, completing, testing, and equipping the well and the allocation of the cost thereof, as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk 
involved in drilling, completing, testing, and equipping the well. The unit is located approximately 5 miles west-northwest 
of Carlsbad, New Mexico. 

 

 

 

38. Case No. 24425: Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. 
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp formation 
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underlying a horizontal spacing unit comprised of Lot 3, the N/2SE/4, and the NE/4SW/4 (the N/2S/2) of Section 31 and 
the N/2S/2 Section 32, Township 21 South, Range 26 East, NMPM. Applicant proposes to drill the G W Buffalo Fed 
Com. Well No. 716H, with a first take point in the NE/4SE/4 of Section 32 and a last take point in Lot 3 of Section 31, and 
to dedicate the N/2S/2 of Section 31 and the N/2S/2 Section 32 to the well. Also to be considered will be the cost of 
drilling, completing, testing, and equipping the well and the allocation of the cost thereof, as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk 
involved in drilling, completing, testing, and equipping the well. The unit is located approximately 5 miles west-northwest 
of Carlsbad, New Mexico. 

 

 

 

39. Case No. 24426: Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. 
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp formation 
underlying a horizontal spacing unit comprised of Lot 4, the S/2SE/4, and the SE/4SW/4 (the S/2S/2) of Section 31 and 
the S/2S/2 Section 32, Township 21 South, Range 26 East, NMPM. Applicant proposes to drill the G W Buffalo Fed Com. 
Well No. 718H, with a first take point in the SE/4SE/4 of Section 32 and a last take point in Lot 4 of Section 31, and to 
dedicate the S/2S/2 of Section 31 and the S/2S/2 Section 32 to the well. Also to be considered will be the cost of drilling, 
completing, testing, and equipping the well and the allocation of the cost thereof, as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in 
drilling, completing, testing, and equipping the well. The unit is located approximately 5 miles west-northwest of Carlsbad, 
New Mexico. 

 

 

 

40. Case No. 24427: Application of Devon Energy Production Company, L.P. for Approval of an Overlapping 
Spacing Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an 
order (a) approving a 640-acre, more or less, overlapping horizonal well spacing unit in the Bone Spring formation 
underlying the NE4 of Section 9, the N2 of Section 10, and the NW4 of Section 11, Township 21 South, Range 27 East, 
NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted interest owners in this acreage.  Applicant seeks to 
initially dedicate the above-referenced horizontal spacing unit to the following proposed wells: 
• Bent Tree 9-11 Fed Com 221H, to be horizontally drilled from a surface location in the SE4NW4 (Unit F) of Section 9, 
with a first take point in the NW4NE4 (Unit B) of Section 9 and a last take point in NE4NW4 (Unit C) of Section 11; and 
• Bent Tree 9-11 Fed Com 332H, to be horizontally drilled from a surface location in the SE4NW4 (Unit F) of Section 9, 
with a first take point in the SE4NE4 (Unit G) of Section 9 and a last take point in SE4NW4 (Unit F) of Section 11; and 
• Bent Tree 9-11 Fed Com 333H, to be horizontally drilled from a surface location in the SE4NW4 (Unit F) of Section 9, 
with a first take point in the SE4NE4 (Unit G) of Section 9 and a last take point in SE4NW4 (Unit F) of Section 11 
The completed interval of the Bent Tree 9-11 Fed Com 332H well is expected to remain within 330 feet of the offsetting 
quarter-quarter sections or equivalent tracts to include them in the proposed spacing unit.  This proposed spacing unit 
will overlap the following existing spacing units in the Bone Spring formation: 
? A 160-acre spacing unit comprised of the N2N2 of Section 10 dedicated to the Cerf 10 Federal 3H (30-015-41058) 
operated by Devon and assigned to the Avalon;Bone Spring, East Pool (3713); and  
? A 160-acre spacing unit comprised of the S2N2 of Section 10 dedicated to the Cerf 10 Federal 4H (30-015-41059) 
operated by Devon and assigned to the Avalon;Bone Spring, East Pool (3713). 
Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, actual 
operating costs and charges for supervision, designation of Applicant as operator of the wells, and a 200% charge for 
risk involved in drilling the wells. Said area is located approximately 5 miles northeast of Carlsbad, New Mexico.   

 

 

 

41. Case No. 24428: Application of Devon Energy Production Company, L.P. for Approval of an Overlapping 
Spacing Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an 
order pooling 400-acre, more or less, spacing unit in an interval of the Bone Spring formation underlying the S2S2 of 
Section 9, the S2S2 of Section 10, and the S2SW4 of Section 11, Township 21 South, Range 27 East, NMPM, Eddy 
County, New Mexico. Application seeks to pool from the top of the Bone Spring formation to the correlative stratigraphic 
equivalent of 8218 feet measured depth as shown in the dual laterolog of the Yates State 2 (API # 30-015-32801).  
Applicant seeks to initially dedicate the above-referenced horizontal spacing unit to the proposed Bent Tree 9-11 State 
Com 224H, to be horizontally drilled from a surface location in the SW4 of Section 9, with a first take point in the 
SW4SW4 (Unit M) of Section 9 and a last take point in SE4SW4 (Unit N) of Section 11.  This proposed spacing unit will 
overlap an 800-acre spacing unit comprised of the S2 of Section 9, S2 of Section 10, and the SW/4 of Section 11 that 
Devon has proposed for the Bent Tree 9-11 State 337H and 338H wells to be drilled in a deeper interval of the Bone 
Spring formation.  Also, to be considered will be the cost of drilling and completing the well and the allocation of the costs 
thereof, actual operating costs and charges for supervision, designation of Applicant as operator of the well, and a 200% 
charge for risk involved in drilling the well. Said area is located approximately 5 miles northeast of Carlsbad, New Mexico.   

 

 

 

42. Case No. 24429: Application of Devon Energy Production Company, L.P. for Approval of an Overlapping 
Spacing Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an 
order pooling 800-acre, more or less, spacing unit in an interval of the Bone Spring formation underlying the S2 of 
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Section 9, the S2 of Section 10, and the SW4 of Section 11, Township 21 South, Range 27 East, NMPM, Eddy County, 
New Mexico. Applicant seeks to pool all uncommitted mineral interests from the correlative stratigraphic equivalent of 
8218 feet measured depth as shown in the dual laterolog of the Yates State 2 (API # 30-015-32801) to the base of the 
Bone Spring formation.  Applicant seeks to initially dedicate the above-referenced horizontal spacing unit to the following 
proposed wells: 
• Bent Tree 9-11 State Com 337H, to be horizontally drilled from a surface location in the SW4 of Section 9, with a first 
take point in the NW4SW4 (Unit L) of Section 9 and a last take point in NE4SW4 (Unit K) of Section 11; and 
• Bent Tree 9-11 State Com 338H, to be horizontally drilled from a surface location in the SW4 of Section 9, with a first 
take point in the SW4SW4 (Unit M) of Section 9 and a last take point in SE4SW4 (Unit N) of Section 11. 
The completed interval of the Bent Tree 9-11 State Com 338H well is expected to remain within 330 feet of the offsetting 
quarter-quarter sections or equivalent tracts to include them in the proposed spacing unit. This proposed spacing unit will 
overlap the following existing and proposed spacing units in the Bone Spring formation: 
• A 400-acre spacing unit comprised of the S2S2 of Section 9, S2S2 of Section 10, and the S2SW/4 of Section 11 that 
Devon has proposed for the Bent Tree 9-11 State 224H well to be drilled in a shallower interval of the Bone Spring 
formation; 
• A 160-acre spacing unit comprised of the N2S2 of Section 10 dedicated to the Cerf 10 State 7H (30-015-42709) and 
Cerf 10 State 9H (30-015-42710) wells operated by Devon that are producing from shallower intervals of the Bone Spring 
formation and placed in the Avalon; Bone Spring, East Pool (3713); and 
• A 160-acre spacing unit comprised of the N2S2 of Section 11 dedicated to the Cedar 11 State 1H (30-015-42734) and 
Cerf 11 State 2H (30-015-42737) wells operated by Devon that are producing from shallower intervals of the Bone Spring 
formation and placed in the Avalon; Bone Spring, East Pool (3713). 
Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, actual 
operating costs and charges for supervision, designation of Applicant as operator of the wells, and a 200% charge for 
risk involved in drilling the wells. Said area is located approximately 5 miles northeast of Carlsbad, New Mexico.   

 

 

 

43. Case No. 24430: Application of Devon Energy Production Company, L.P. for Approval of a Non-Standard 
Spacing Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an 
order (a) approving a 640-acre, more or less, non-standard horizonal well spacing unit in the Wolfcamp formation 
underlying the NE4 of Section 9, the N2 of Section 10, and the NW4 of Section 11, Township 21 South, Range 27 East, 
NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted interest owners in this acreage.  Applicant seeks to 
initially dedicate the above-referenced horizontal spacing unit to the following proposed wells: 
• Bent Tree 9-11 Fed Com 621H, to be horizontally drilled from a surface location in the SE4NW4 (Unit F) of Section 9, 
with a first take point in the NW4NE4 (Unit B) of Section 9 and a last take point in NE4NW4 (Unit C) of Section 11;  and  
• Bent Tree 9-11 Fed Com 622H, to be horizontally drilled from a surface location in the SE4NW4 (Unit F) of Section 9, 
with a first take point in the SE4NE4 (Unit G) of Section 9 and a last take point in SE4NW4 (Unit F) of Section 11.    
Also, to be considered will be the cost of drilling and completing the wells and the allocation of the costs thereof, actual 
operating costs and charges for supervision, designation of Applicant as operator of the wells, and a 200% charge for 
risk involved in drilling the wells. Said area is located approximately 5 miles northeast of Carlsbad, New Mexico.   

 

 

 

44. Case No. 24431: Application of Devon Energy Production Company, L.P. for Compulsory Pooling, Eddy 
County, New Mexico. Applicant in the above-styled cause seeks an order pooling an 800-acre, more or less, standard 
horizontal well spacing unit in the Wolfcamp formation underlying the S2 of Section 9, the S2 of Section 10, and the SW4 
of Section 11, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico. Applicant seeks to initially 
dedicate the above-referenced horizontal spacing unit to the following proposed wells: 
• Bent Tree 9-11 State Com 625H, to be horizontally drilled from a surface location in the SW4 of Section 9, with a first 
take point in the nW4SW4 (Unit L) of Section 9 and a last take point in NE4SW4 (Unit K) of Section 11; and 
• Bent Tree 9-11 State Com 626H, to be horizontally drilled from a surface location in the SW4 of Section 9, with a first 
take point in the SW4SW4 (Unit M) of Section 9 and a last take point in SE4SW4 (Unit N) of Section 11. 
The completed interval of the Bent Tree 9-11 State Com 625H well is expected to remain within 330 feet of the offsetting 
quarter-quarter sections or equivalent tracts to include them in the proposed spacing unit. Also, to be considered will be 
the cost of drilling and completing the wells and the allocation of the costs thereof, actual operating costs and charges for 
supervision, designation of Applicant as operator of the wells, and a 200% charge for risk involved in drilling the wells. 
Said area is located approximately 5 miles northeast of Carlsbad, New Mexico.   

 

 

 

45. Case No. 24440: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling all uncommitted interests in the Second Bone Spring formation 
underlying a 480-acre, more or less, standard horizontal spacing unit comprised of the W/2 W/2 of Sections 23, 26 and 
35, Township 20 South, Range 32 East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the Spicy 
Chicken 23 35 Fed Com 211H and Spicy Chicken 23 35 Fed Com 222H wells (“Wells”), which will produce from a first 
take point in the NW/4 NW/4 (Unit D) of Section 23 to a last take point in the SW/4 SW/4 (Unit M) of Section 35. The 
completed intervals of the Wells will be orthodox. There is an ownership depth severance in the Bone Spring Formation 
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within the Unit. As a result, Applicant seeks to pool interests in the Second Bone Spring Formation from approximately 
9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). Also to be considered will be 
the cost of drilling and completing the Wells and the allocation of the costs, the designation of Applicant as operator of 
the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The Wells are located 
approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

46. Case No. 24441: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling all uncommitted interests in the Second Bone Spring formation 
underlying a 480-acre, more or less, standard horizontal spacing unit comprised of the E/2 W/2 of Sections 23, 26 and 
35, Township 20 South, Range 32 East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the Spicy 
Chicken 23 35 Fed Com 213H and Spicy Chicken 23 35 Fed Com 224H wells (“Wells”), which will produce from a first 
take point in the NE/4 NW/4 (Unit C) of Section 23 to a last take point in the SE/4 SW/4 (Unit N) of Section 35. The 
completed intervals of the Wells will be orthodox. There is an ownership depth severance in the Bone Spring Formation 
within the Unit. As a result, Applicant seeks to pool interests in the Second Bone Spring Formation from approximately 
9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). Also to be considered will be 
the cost of drilling and completing the Wells and the allocation of the costs, the designation of Applicant as operator of 
the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The Wells are located 
approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

47. Case No. 24442: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling all uncommitted interests in the Second Bone Spring formation 
underlying a 960-acre, more or less, standard horizontal spacing unit comprised of the E/2 of Sections 23, 26 and 35, 
Township 20 South, Range 32 East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the following wells 
(“Wells”): the Spicy Chicken 23 35 Fed Com 215H and Spicy Chicken 23 35 Fed Com 226H wells, which will produce 
from first take points in the NW/4 NE/4 (Unit B) of Section 23 to last take points in the SW/4 SE/4 (Unit O) of Section 35; 
and the Spicy Chicken 23 35 Fed Com 217H well, which will produce from a first take point in the NE/4 NE/4 (Unit A) of 
Section 23 to a last take point in the SE/4 SE/4 (Unit P) of Section 35. The completed intervals of the Wells will be 
orthodox. The completed interval of the Spicy Chicken 23 35 Fed Com 226H well will be located within 330’ of the 
quarter-quarter section line separating the E/2 E/2 and W/2 E/2 of Sections 23, 26 and 35 to allow for the creation of a 
960-acre, more or less, standard horizontal spacing unit. There is an ownership depth severance in the Bone Spring 
Formation within the Unit. As a result, Applicant seeks to pool interests in the Second Bone Spring Formation from 
approximately 9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). Also to be 
considered will be the cost of drilling and completing the Wells and the allocation of the costs, the designation of 
Applicant as operator of the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The 
Wells are located approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

48. Case No. 24443: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Bone Spring horizontal spacing unit comprised of the E/2 E/2 of Sections 27 and 34, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 604H well, to be 
horizontally drilled from a surface hole location in the NE/4 NE/4 (Lot 1) of Section 3, Township 19 South, Range 35 East, 
to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 27, Township 18 South, Range 35 East. The producing 
area for the well is expected to be orthodox. Also to be considered will be the cost of drilling and completing said well, the 
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is 
located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

49. Case No. 24444: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing unit 
comprised of the E/2 W/2 of Sections 27 and 34, Township 18 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the Norte State Com 602H well, to be horizontally drilled from a surface hole location in the NE/4 NW/4 (Lot 
3) of Section 3, Township 19 South, Range 35 East, to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 27, 
Township 18 South, Range 35 East. The producing area for the well is expected to be orthodox. The proposed horizontal 
spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 40-acre vertical spacing unit comprised 
of the NE/4 SW/4 (Unit K) of Section 27, dedicated to Franklin Mountain Energy 3, LLC’s Hamon State #001H well (API 
30-025-03140). Also to be considered will be the cost of drilling and completing said well, the allocation of these costs as 
well as the actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as 
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 15 miles 
west of Hobbs, New Mexico. 
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50. Case No. 24445: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 27 and 34, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 603H well, to be 
horizontally drilled from a surface hole location in the NW/4 NE/4 (Lot 2) of Section 3, Township 19 South, Range 35 
East, to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 27, Township 18 South, Range 35 East. The 
producing area for the well is expected to be orthodox. Also to be considered will be the cost of drilling and completing 
said well, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of 
Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said 
area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

51. Case No. 24447: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Bone Spring horizontal spacing unit comprised of the W/2 W/2 of Sections 27 and 34, Township 18 South, Range 
35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 601H well, to be 
horizontally drilled from a surface hole location in the NW/4 NW/4 (Lot 4) of Section 3, Township 19 South, Range 35 
East, to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 27, Township 18 South, Range 35 East. The 
producing area for the well is expected to be orthodox. Also to be considered will be the cost of drilling and completing 
said well, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of 
Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said 
area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

52. Case No. 24448: Application of Marathon Oil Permian LLC for compulsory pooling, and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing unit 
underlying the W/2E/2 of Sections 27 and 34, Township 21 South, Range 33 East, NMPM, Lea County, New Mexico. 
This spacing unit will be dedicated to the Battle Axe BS State Com 201H, Battle Axe BS State Com 301H, and Battle Axe 
BS State Com 601H wells to be drilled with proposed first take points in the SW/4SE/4 (Unit O) of Section 34 and 
proposed last take points in the NW/4NE/4 (Unit B) of Section 27. The wells will be drilled at orthodox locations. 
Marathon also seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit in this 
case will partially overlap: a 480-acre Bone Spring horizontal well spacing unit comprised of the W/2 and the W/2E/2 of 
Section 27, dedicated to COG Operating, LLC’s Pygmy 27 State 2H well (API 30-025-42062) and COG Operating, LLC’s 
Pygmy 27 State 1H well (API 30-025-40352) and COG Operating, LLC’s Pygmy 27 State 3H well (API 30-025-42068); 
and a 160-acre Bone Spring horizontal well spacing unit comprised of the W/2E/2 of Section 34, dedicated to Marathon’s 
Battle #002H well (API 30-025-42009). Also to be considered will be the cost of drilling and completing said wells, the 
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Marathon as 
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located approximately 18.4 
miles from Oil Center, New Mexico. 

 

 

 

53. Case No. 24449: Application of Marathon Oil Permian LLC for compulsory pooling, and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing unit 
underlying the E/2E/2 of Sections 27 and 34, Township 21 South, Range 33 East, NMPM, Lea County, New Mexico. This 
spacing unit will be dedicated to the Battle Axe BS State Com 302H well to be drilled with a proposed first take point in 
the SE/4SE/4 (Unit P) of Section 34 and proposed last take points in the NE/4NE/4 (Unit A) of Section 27. The well will 
be drilled at orthodox locations. Marathon also seeks, to the extent necessary, approval of an overlapping spacing unit. 
The proposed spacing unit in this case will partially overlap: a 320-acre Bone Spring horizontal well spacing unit 
comprised of the E/2E/2 of Sections 27 and 22, dedicated to COG Operating, LLC’s Raspberry State Com 1H well (API 
30-025-43179); and a 160-acre Bone Spring horizontal well spacing unit comprised of the E/2E/2 of Section 34, 
dedicated to Marathon’s Battle #0001H well (API 30-025-41364). Also to be considered will be the cost of drilling and 
completing said well, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Marathon as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is 
located approximately 18.4 miles from Oil Center, New Mexico. 

 

 

 

54. Case No. 24450: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the W/2 W/2 of Sections 27 and 34, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 701H well, to be 
horizontally drilled from a surface hole location in the NW/4 NW/4 (Lot 4) of Section 3, Township 19 South, Range 35 
East, to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 27, Township 18 South, Range 35 East. The 
producing area for the well is expected to be orthodox. Also to be considered will be the cost of drilling and completing 
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said well, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of 
Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said 
area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

55. Case No. 24451: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling uncommitted interests in the Bone Spring formation, save and 
except the Second Bone Spring Formation, underlying a 480-acre, more or less, standard horizontal spacing unit 
comprised of the W/2 W/2 of Sections 23, 26 and 35, Township 20 South, Range 32 East, Lea County, New Mexico 
(“Unit”). The Unit will be dedicated to the Spicy Chicken 23 35 Fed Com 111H, Spicy Chicken 23 35 Fed Com 131H and 
Spicy Chicken 23 35 Fed Com 171H wells (“Wells”), which will produce from first take points in the NW/4 NW/4 (Unit D) 
of Section 23 to last take points in the SW/4 SW/4 (Unit M) of Section 35. The completed intervals of the Wells will be 
orthodox. There is an ownership depth severance in the Bone Spring Formation within the Unit. As a result, Applicant 
seeks to pool interests in the First and Third Bone Spring Formations and exclude interests in the Second Bone Spring 
Formation, from approximately 9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). 
Also to be considered will be the cost of drilling and completing the Wells and the allocation of the costs, the designation 
of Applicant as operator of the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The 
Wells are located approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

56. Case No. 24452: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling uncommitted interests in the Bone Spring formation, save and 
except the Second Bone Spring Formation, underlying a 480-acre, more or less, standard horizontal spacing unit 
comprised of the E/2 W/2 of Sections 23, 26 and 35, Township 20 South, Range 32 East, Lea County, New Mexico 
(“Unit”). The Unit will be dedicated to the Spicy Chicken 23 35 Fed Com 112H, Spicy Chicken 23 35 Fed Com 113H, 
Spicy Chicken 23 35 Fed Com 132H, and Spicy Chicken 23 35 Fed Com 172H wells (“Wells”), which will produce from 
first take points in the NE/4 NW/4 (Unit C) of Section 23 to last take points in the SE/4 SW/4 (Unit N) of Section 35. There 
is an ownership depth severance in the Bone Spring Formation within the Unit. As a result, Applicant seeks to pool 
interests in the First and Third Bone Spring Formations and exclude interests in the Second Bone Spring Formation, from 
approximately 9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). Also to be 
considered will be the cost of drilling and completing the Wells and the allocation of the costs, the designation of 
Applicant as operator of the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The 
Wells are located approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

57. Case No. 24453: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling uncommitted interests in the Bone Spring formation, save and 
except the Second Bone Spring Formation, underlying a 480-acre, more or less, standard horizontal spacing unit 
comprised of the W/2 E/2 of Sections 23, 26 and 35, Township 20 South, Range 32 East, Lea County, New Mexico 
(“Unit”). The Unit will be dedicated to the Spicy Chicken 23 35 Fed Com 114H, Spicy Chicken 23 35 Fed Com 133H, and 
Spicy Chicken 23 35 Fed Com 173H wells (“Wells”), which will produce from first take points in the NW/4 NE/4 (Unit B) of 
Section 23 to last take points in the SW/4 SE/4 (Unit O) of Section 35. The completed intervals of the Wells will be 
orthodox. There is an ownership depth severance in the Bone Spring Formation within the Unit. As a result, Applicant 
seeks to pool interests in the First and Third Bone Spring Formations and exclude interests in the Second Bone Spring 
Formation, from approximately 9,444’ TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). 
Also to be considered will be the cost of drilling and completing the Wells and the allocation of the costs, the designation 
of Applicant as operator of the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The 
Wells are located approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

58. Case No. 24454: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the W/2 E/2 of Sections 27 and 34, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 703H well, to be 
horizontally drilled from a surface hole location in the NW/4 NE/4 (Lot 2) of Section 3, Township 19 South, Range 35 
East, to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 27, Township 18 South, Range 35 East. The 
producing area for the well is expected to be unorthodox. Also to be considered will be the cost of drilling and completing 
said well, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of 
Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said 
area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

59. Case No. 24455: Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, 
New Mexico. Applicant applies for an order pooling uncommitted interests in the Bone Spring formation, save and 
except the Second Bone Spring Formation, underlying a 480-acre, more or less, standard horizontal spacing unit 
comprised of the E/2 E/2 of Sections 23, 26 and 35, Township 20 South, Range 32 East, Lea County, New Mexico 
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(“Unit”). The Unit will be dedicated to the Spicy Chicken 23 35 Fed Com 115H and Spicy Chicken 23 35 Fed Com 174H 
wells (“Wells”), which will produce from first take points in the NE/4 NE/4 (Unit A) of Section 23 to last take points in the 
SE/4 SE/4 (Unit P) of Section 35. The completed intervals of the Wells will be orthodox. There is an ownership depth 
severance in the Bone Spring Formation within the Unit. As a result, Applicant seeks to pool interests in the First and 
Third Bone Spring Formations and exclude interests in the Second Bone Spring Formation, from approximately 9,444’ 
TVD to 9,930’ TVD as shown on the Hanson State #1 well log (API 30-025-2499). The completed intervals of the Wells 
will be orthodox. Also to be considered will be the cost of drilling and completing the Wells and the allocation of the costs, 
the designation of Applicant as operator of the Wells, and a 200% charge for the risk involved in drilling and completing 
the Wells. The Wells are located approximately 32 miles east of Carlsbad, New Mexico. 

 

 

 

60. Case No. 24456: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the E/2 E/2 of Sections 27 and 34, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Norte State Com 704H well, to be 
horizontally drilled from a surface hole location in the NE/4 NE/4 (Lot 1) of Section 3, Township 19 South, Range 35 East, 
to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 27, Township 18 South, Range 35 East. The producing 
area for the well is expected to be unorthodox. Also to be considered will be the cost of drilling and completing said well, 
the allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is 
located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

61. Case No. 24457: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 459.56-acre, more or less, Bone Spring horizontal spacing unit 
comprised of Lots 1, 2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 equivalent), Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping 
spacing unit. This spacing unit will be dedicated to the Rope State Com 301H and Rope State Com 601H wells to be 
horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the 
NW/4 NW/4 (Lot 1) of Section 18. The producing area for the wells is expected to be orthodox. The proposed horizontal 
spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 153.24-acre horizontal spacing unit 
comprised of Lots 1, 2, 3, and 4 of irregular Section 19 (W/2 W/2 equivalent), dedicated to Franklin Mountain Energy 3, 
LLC’s Ironhouse 19 State Com #004H well (API 30-025-41245). Also to be considered will be the cost of drilling and 
completing said wells, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling 
said wells. Said area is located approximately 19 miles west of Hobbs, New Mexico. 

 

 

 

62. Case No. 24458: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 480-acre, more or less, Bone Spring horizontal spacing unit 
comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the following wells: Rope State Com 302H well, to be horizontally drilled from a surface hole location in the 
SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section 18; and Rope State Com 
602H well, to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole 
location in the NE/4 NE/4 (Unit C) of Section 18. The producing area for the wells is expected to be orthodox. The 
proposed horizontal spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 160-acre horizontal 
spacing unit comprised of the E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State 
Com #001H well (API 30-025-40676). Also to be considered will be the cost of drilling and completing said wells, the 
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is 
located approximately 19 miles west of Hobbs, New Mexico. 

 

 

 

63. Case No. 24459: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit 
comprised of the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the following wells: Rope State Com 303H well to be horizontally drilled from a surface hole location in the 
SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 18; and Rope State Com 
304H and Rope State Com 604H wells to be horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of 
Section 30 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 18. The producing area for the wells is expected 
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to be orthodox. The completed interval for the Rope State Com 303H well is expected to be less than 330 feet from the 
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit under Rule 
19.15.16.15(B)(1)(b) NMAC. The proposed horizontal spacing unit will partially overlap with the following existing Bone 
Spring spacing units:  
• A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section 18, dedicated to Mack Energy Corporation’s Leo 
State #001H well (API 30-025-40243); 
• A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of Section 18, dedicated to Mack Energy 
Corporation’s Leo State #007H well (API 30-025-41033); 
• A 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of Section 18, dedicated to Mack Energy 
Corporation’s Black Jack State #002H well (API 30-025-41134); 
• A 40-acre vertical spacing unit comprised of the NE/4 SE/4 (Unit I) of Section 18, dedicated to Mack Energy 
Corporation’s Black Jack State #001H well (API 30-025-40533); 
• A 40-acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of Section 18, dedicated to Mack Energy 
Corporation’s Black Jack State #003H well (API 30-025-41748); 
• A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 19, dedicated to Franklin Mountain Energy 3, 
LLC’s Ironhouse 19 State Com #003H well (API 30-025-41050); 
• A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 19, dedicated to Franklin Mountain Energy 3, 
LLC’s Ironhouse 19 State Com #002H well (API 30-025-41094); 
• A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 30, dedicated to Matador Production 
Company’s Albatross State Com #002H well (API 30-025-41544); and 
• A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 30, dedicated to Matador Production Company’s 
Albatross State Com #001H well (API 30-025-41809). 
Also to be considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the 
actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the 
wells, and a 200% charge for risk involved in drilling said wells. Said area is located approximately 19 miles west of 
Hobbs, New Mexico. 

 

 

 

64. Case No. 24460: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 459.56-acre, more 
or less, Wolfcamp horizontal spacing unit comprised of Lots 1, 2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 
equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated 
to the Rope State Com 701H and Rope State Com 801H wells to be horizontally drilled from a surface hole location in 
the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of Section 18. The producing 
area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling and completing said wells, 
the allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is 
located approximately 19 miles west of Hobbs, New Mexico. 

 

 

 

65. Case No. 24462: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 480-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 
35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State Com 
702H well, to be horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole 
location in the NE/4 NW/4 (Unit C) of Section 18; and Rope State Com 802H well, to be horizontally drilled from a surface 
hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 18. 
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling and 
completing said wells, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling 
said wells. Said area is located approximately 19 miles west of Hobbs, New Mexico. 

 

 

 

66. Case No. 24463: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 960-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State Com 
703H well to be horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole 
location in the NW/4 NE/4 (Unit B) of Section 18; Rope State Com 704H and Rope State Com 804H wells to be 
horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the 
NE/4 NE/4 (Unit A) of Section 18; and Rope State Com 803H well to be horizontally drilled from a surface hole location in 
the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 18. The producing 
area for the wells is expected to be orthodox. The completed interval for the Rope State Com 703H well is expected to be 
less than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed 
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spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC. Also to be considered will be the cost of drilling and completing said 
wells, the allocation of these costs as well as the actual operating costs and charges for supervision, designation of 
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said 
area is located approximately 19 miles west of Hobbs, New Mexico. 

 

 

 

67. Case No. 24464: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 639.21-acre, more 
or less, Wolfcamp horizontal spacing unit comprised of Lots 1 and 2, S/2 NE/4, SE/4 of irregular Section 3 (E/2 
equivalent), and the E/2 of Section 10, Township 19 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This 
spacing unit will be dedicated to the following wells: Eagle State Com 704H well, to be horizontally drilled from a surface 
hole location in the NW/4 NE/4 (Lot 2) of Section 3 to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 10; and 
Eagle State Com 705H well, to be horizontally drilled from a surface hole location in the NE/4 NE/4 (Lot 1) of Section 3 to 
a bottom hole location in the SE/4 SE/4 (Unit P) of Section 10. The producing area for the wells is expected to be 
orthodox. The completed interval for the Eagle State Com 704H well is expected to be less than 330 feet from the 
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit under Rule 
19.15.16.15(B)(1)(b) NMAC. Also to be considered will be the cost of drilling and completing said wells, the allocation of 
these costs as well as the actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3, 
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located approximately 
15 miles west of Hobbs, New Mexico. 

 

 

 

68. Case No. 24465: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 319.59-acre, more 
or less, Bone Spring horizontal spacing unit comprised of Lot 1, SE/4 NE/4, and E/2 SE/4 of irregular Section 3 (E/2 E/2 
equivalent), and the E/2 E/2 of Section 10, Township 19 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This 
spacing unit will be dedicated to the Eagle State Com 304H and Eagle State Com 504H wells to be horizontally drilled 
from a surface hole location in the NE/4 NE/4 (Lot 1) of Section 3 to a bottom hole location in the SE/4 SE/4 (Unit P) of 
Section 10. The producing area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling 
and completing said wells, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling 
said wells. Said area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

69. Case No. 24466: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 279.64-acre, more 
or less, Bone Spring horizontal spacing unit comprised of Lot 3, SE/4 NW/4, and E/2 SW/4 of irregular Section 3 (E/2 
W/2 equivalent), and the E/2 NW/4 and NE/4 SW/4 of Section 10, Township 19 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico. This spacing unit will be dedicated to the following wells: Eagle State Com 502H well, to be 
horizontally drilled from a surface hole location in the NE/4 NW/4 (Lot 3) of Section 3 to a bottom hole location in the 
NE/4 SW/4 (Unit K) of Section 10. The producing area for the well is expected to be orthodox. Also to be considered will 
be the cost of drilling and completing said well, the allocation of these costs as well as the actual operating costs and 
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for 
risk involved in drilling said well. Said area is located approximately 15 miles west of Hobbs, New Mexico. 

 

 

 

70. Case No. 24467: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 439.38-acre, more 
or less, Bone Spring horizontal spacing unit comprised of Lot 1, SE/4 NE/4, and the E/2 SE/4 of irregular Section 2 (E/2 
E/2 equivalent), the E/2 E/2 of Section 11, and the E/2 NE/4 and NE/4 SE/4 of Section 14, Township 19 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Nexus Fed Com 504H well, to be 
horizontally drilled from a surface hole location in the NE/4 NE/4 (Lot 1) of Section 2 to a bottom hole location in the NE/4 
SE/4 (Unit I) of Section 14. The producing area for the well is expected to be orthodox. Also to be considered will be the 
cost of drilling and completing said well, the allocation of these costs as well as the actual operating costs and charges 
for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk 
involved in drilling said well. Said area is located approximately 14 miles west of Hobbs, New Mexico. 

 

 

 

71. Case No. 24468: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 439.50-acre, more or less, Bone Spring horizontal spacing unit 
comprised of Lot 4, SW/4 NW/4, and the W/2 SW/4 of irregular Section 2 (W/2 W/2 equivalent), the W/2 W/2 of Section 
11, and the W/2 NW/4 and NW/4 SW/4 of Section 14, Township 19 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the Nexus Fed Com 501H well, to be horizontally drilled from a surface hole location in the NW/4 NW/4 (Lot 
4) of Section 2 to a bottom hole location in the NW/4 SW/4 (Unit L) of Section 14. The producing area for the well is 
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expected to be orthodox. The proposed horizontal spacing unit will partially overlap with a Bone Spring spacing unit 
dedicated to a 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 2, dedicated to Caza Operating 
LLC’s Gateway 2 State Com #002H well (API 30-025-41096). Also to be considered will be the cost of drilling and 
completing said well, the allocation of these costs as well as the actual operating costs and charges for supervision, 
designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling 
said well. Said area is located approximately 14 miles west of Hobbs, New Mexico. 

 

 

 

72. Case No. 24469: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 439.46-acre, more 
or less, Bone Spring horizontal spacing unit comprised of Lot 3, SE/4 NW/4, and the E/2 SW/4 of irregular Section 2 (E/2 
W/2 equivalent), the E/2 W/2 of Section 11, and the E/2 NW/4 and NE/4 SW/4 of Section 14, Township 19 South, Range 
35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Nexus Fed Com 502H well, to be 
horizontally drilled from a surface hole location in the NE/4 NW/4 (Lot 3) of Section 2 to a bottom hole location in the 
NE/4 SW/4 (Unit K) of Section 14. The producing area for the well is expected to be orthodox. Also to be considered will 
be the cost of drilling and completing said well, the allocation of these costs as well as the actual operating costs and 
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for 
risk involved in drilling said well. Said area is located approximately 14 miles west of Hobbs, New Mexico. 

 

 

 

73. Case No. 24470: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 439.42-acre, more 
or less, Bone Spring horizontal spacing unit comprised of Lot 2, SW/4 NE/4, and the W/2 SE/4 of irregular Section 2 (W/2 
E/2 equivalent), the W/2 E/2 of Section 11, and the W/2 NE/4 and NW/4 SE/4 of Section 14, Township 19 South, Range 
35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Nexus Fed Com 503H well, to be 
horizontally drilled from a surface hole location in the NE/4 NW/4 (Lot 3) of Section 2 to a bottom hole location in the 
NW/4 SE/4 (Unit J) of Section 14. The producing area for the well is expected to be orthodox. Also to be considered will 
be the cost of drilling and completing said well, the allocation of these costs as well as the actual operating costs and 
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for 
risk involved in drilling said well. Said area is located approximately 14 miles west of Hobbs, New Mexico. 

 

 

 

74. Case No. 24471: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing unit 
comprised of the W/2 E/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the Treble State Com 303H, Treble State Com 503H, and Treble State Com 603H wells to be horizontally 
drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 22 to a bottom hole location in the SW/4 SE/4 
(Unit O) of Section 34. The producing area for the wells is expected to be orthodox. The proposed horizontal spacing unit 
will partially overlap with the following existing spacing units:  
• A Bone Spring spacing unit dedicated to a 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of Section 
27, dedicated to Mewbourne Oil Co’s Sparrow 27 #002H well (API 30-025-39131); and 
• A Bone Spring spacing unit dedicated to a 40-acre vertical spacing unit comprised of the NW/4 NE/4 (Unit B) of Section 
27, dedicated to Mewbourne Oil Co’s Sparrow 27 #003H well (API 30-025-25180). 
Also to be considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the 
actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the 
wells, and a 200% charge for risk involved in drilling said wells. Said area is located approximately 18 miles southwest of 
Hobbs, New Mexico. 

 

 

 

75. Case No. 24472: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit 
comprised of the W/2 E/2 of Sections 27 and 34, Township 19 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the Treble State Com 703H and Treble State Com 803H wells to be horizontally drilled from a surface hole 
location in the SW/4 SE/4 (Unit O) of Section 22 to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 34. The 
producing area for the wells is expected to be orthodox. The proposed horizontal spacing unit will partially overlap with a 
Wolfcamp spacing unit dedicated to a 40-acre vertical spacing unit comprised of the SW/4 NE/4 (Unit G) of Section 27, 
dedicated to North Fork Operating, LP’s Toro 27 #005H well (API 30-025-35425). Also to be considered will be the cost 
of drilling and completing said wells, the allocation of these costs as well as the actual operating costs and charges for 
supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk 
involved in drilling said wells. Said area is located approximately 18 miles southwest of Hobbs, New Mexico. 
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76. Case No. 24473: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Bone Spring horizontal spacing unit comprised of the E/2 E/2 of Sections 27 and 34, Township 19 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Treble State Com 304H, Treble 
State Com 504H, and Treble State Com 604H wells to be horizontally drilled from a surface hole location in the SW/4 
SE/4 (Unit O) of Section 22 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 34. The producing area for the 
wells is expected to be orthodox. Also to be considered will be the cost of drilling and completing said wells, the 
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is 
located approximately 18 miles southwest of Hobbs, New Mexico. 

 

 

 

77. Case No. 24474: Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New 
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 320-acre, more or 
less, Wolfcamp horizontal spacing unit comprised of the E/2 E/2 of Sections 27 and 34, Township 19 South, Range 35 
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Treble State Com 704H and Treble 
State Com 804H wells to be horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 22 to a 
bottom hole location in the SE/4 SE/4 (Unit P) of Section 34. The producing area for the wells is expected to be orthodox. 
Also to be considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the 
actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the 
wells, and a 200% charge for risk involved in drilling said wells. Said area is located approximately 18 miles southwest of 
Hobbs, New Mexico. 

 

 

 

78. Case No. 24376: Application of Avant Natural Resources, LLC for a Horizontal Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the Division: (1) creating a 
non-standard 1,280-acre, more or less, spacing and proration unit composed of all of Section 31, Township 18 South, 
Range 33 East, N.M.P.M. and all of Section 6, Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico; 
and (2) pooling all uncommitted mineral interests in the Bone Spring Formation, designated as an oil pool, underlying 
said unit. The proposed wells to be dedicated to the horizontal spacing unit are Emerald Fed Com #301H, Emerald Fed 
Com #302H, Emerald Fed Com #501H, Emerald Fed Com #502H, Emerald Fed Com #601H, and Emerald Fed Com 
#602H, which are oil wells that will be horizontally drilled from a surface location in Lot 7 of Section 6 to a bottom hole 
location in the Bone Spring Formation in Lot 1 of Section 31; Emerald Fed Com #303H, Emerald Fed Com #513H, and 
Emerald Fed Com #603H, which are oil wells that will be horizontally drilled from a surface location in Lot 7of Section 6 to 
a bottom hole location in the Bone Spring Formation in the NE/4NW/4 (Unit C) of Section 31; Emerald Fed Com #304H, 
Emerald Fed Com #514H, and Emerald Fed Com #604H, which are oil wells that will be horizontally drilled from a 
surface location in the SE/4SE/4 (Unit P) of Section 6 to a bottom hole location in the Bone Spring Formation in the 
NW/4NE/4 (Unit B) of Section 31; and Emerald Fed Com #305H, Emerald Fed Com #306H, Emerald Fed Com #515H, 
Emerald Fed Com #516H, Emerald Fed Com #605H, and Emerald Fed Com #606H, which are oil wells that will be 
horizontally drilled from a surface location in the SE/4SE/4 (Unit P) of Section 6 to a bottom hole location in the Bone 
Spring Formation in the NE/4NE/4 (Unit A) of Section 31. The wells are orthodox in location, and the take points and 
laterals comply with Statewide Rules for setbacks. Applicant will apply for administrative approval of the non-standard 
spacing unit. Also to be considered will be the cost of drilling and completing the wells and the allocation of the costs 
thereof; actual operating costs and charges for supervision; the designation of the Applicant as Operator of the wells and 
unit; and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands are located 
approximately 5 miles west from Hobbs, New Mexico. 

 

 

 

79. Case No. 24479: Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent 
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the 
Division pooling all uncommitted mineral interests within a 480-acre, more or less, Bone Spring horizontal spacing unit 
comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will be 
dedicated to the following wells: Rope State Com 302H well, to be horizontally drilled from a surface hole location in the 
SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 18; and Rope State 
Com 602H well, to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom 
hole location in the NE/4 NW/4 (Unit C) of Section 18. The producing area for the wells is expected to be orthodox. The 
proposed horizontal spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 160-acre horizontal 
spacing unit comprised of the E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State 
Com #001H well (API 30-025-40676). Also to be considered will be the cost of drilling and completing said wells, the 
allocation of these costs as well as the actual operating costs and charges for supervision, designation of Franklin 
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is 
located approximately 19 miles west of Hobbs, New Mexico. 
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80. Case No. 24422: Application of Tascosa Energy Partners, LLC, to Pool Additional Interests Under Order No. 
R-22482, Eddy County, New Mexico. Tascosa Energy Partners, LLC (“Applicant”) seeks to pool additional uncommitted 
interests under the terms of Order No. R 22482 (“Order”). The Order: pooled all uncommitted interests in the Bone Spring 
formation underlying a 639.65-acre, more or less, standard horizontal spacing unit comprised of the N/2 of Section 19, 
Township 20 South, Range 27 East and the N/2 of Section 24, Township 20 South, Range 26 East, Eddy County, New 
Mexico (“Unit”); dedicated the Unit to the LeMans 2419 State Com #301H, #302H, and #303H wells (“Wells”); and 
designated Applicant as operator of the Unit and Wells. Order No. R-22482-A extended the deadline to commence 
drilling the wells authorized by the Order until January 12, 2025. Since the Order was entered, Applicant has identified 
additional uncommitted interests in the Unit that should be pooled under the terms of the Order. The Wells are located 
approximately 10 miles North-Northwest of Carlsbad, New Mexico. 

 

 

  

  

Given under the Seal of the State of New Mexico Oil Conservation Commission at Santa Fe, New Mexico on this Friday, 
April 26, 2024 

 

 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION  
 
 
Dylan Fuge 
Acting Director, Oil Conservation Division 

 

  

 


