Docket No. 11-24
DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, April 4, 2024

8:15 a.m. — Pecos Hall, 1220 South St. Francis, Santa Fe, New Mexico 87505
and via Webex (login information below)

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m70e08559eb895bcccca5f0b154f7bd72

Webinar number:
2484 788 0786

Join by phone:
1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code:
2484 788 0786

Panelist password:
z3kJfJQPIi53 (93553577 from phones and video systems)

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party who intends to
present evidence shall file a pre-hearing statement no later than the close of business on the Thursday prior to the
hearing date and serve a copy on the other parties, if any. The hearing examiner will dismiss the application if the
applicant does not file and serve a pre-hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 23659 Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
[Final Status Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
Conference: 640-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2 of Sections 29 and
23659-23661 32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This spacing unit

and 23811-  will be dedicated to the New Yeller Fed Com 701H; New Yeller Fed Com 702H; New Yeller Fed

23813] Com 703H; New Yeller Fed Com 801H; and the New Yeller Fed Com 802H wells, to be

horizontally drilled. The producing area for the wells is expected to be orthodox. The completed
interval for the New Yeller Fed Com 702H well is expected to be less than 330 feet from the
adjoining tracts, thereby allowing for the inclusion of the proximity tracts within the Unit. Also to
be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

2. 23660 Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
[Final Status Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
Conference: 320-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2W/2 of Sections
23659-23661 29 and 32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This

and 23811-  spacing unit will be dedicated to the New Yeller Fed Com 301H and New Yeller Fed Com 601H
23813] wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

3. 23661 Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
[Final Status Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
Conference: 320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Sections
23659-23661 29 and 32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This
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spacing unit will be dedicated to the New Yeller Fed Com 302H and New Yeller Fed Com 602H
wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 640-acre horizontal well spacing unit in the Bone Spring formation underlying the W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 135H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point located in the SW4SW4 (Unit M) of Section 29 and a last take point in the NW4NW4 (Unit
D) Section 20. The completed interval for this well is expected to remain within 330 feet of the
quarter-quarter line to allow the inclusion of the offsetting 40-acre tracts in the proposed 640-
acre spacing unit. Also, to be considered will be the cost of drilling and completing the well and
the allocation of the cost thereof, actual operating costs and charges for supervision, designation
of Matador Production Company as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 9 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the W2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 211H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point in the SW4SW4 (Unit M) of section 29 and a last take point in the NW4NW4 (Unit D) of
Section 20. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Matador Production Company as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 9 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the E2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 212H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point located in the SE4SW4 (Unit N) of Section 29 and a last take point located in the NE4ANW4
(Unit C) of section 20. Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 9 miles northwest of Jal, New
Mexico.

Application of Spur Energy Partners LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all uncommitted interests in the Yeso formation underlying a
320-acre, more or less, standard horizontal spacing unit comprised of the N/2 of Section 10,
Township 18 South, Range 27 East, Eddy County, New Mexico (“Unit”). Applicant seeks to
dedicate the Unit to the following proposed wells (“Wells”): the Red Skies 10 Federal Com 10H
and Red Skies 10 Federal Com 50H wells, to be drilled from surface hole locations in the NW/4
NW/4 (Unit D) of Section 11 to bottom hole locations in the NW/4 NW/4 (Unit D) of Section 10;
and the Red Skies 10 Federal Com 11H, Red Skies 10 Federal Com 51H, and Red Skies 10
Federal Com 12H wells, to be drilled from surface hole locations in the SW/4 NW/4 (Unit E) of
Section 11 to bottom hole locations in the SW/4 NW/4 (Unit E) of Section 10. The completed
interval of the wells will be orthodox. The completed interval of the Red Skies 10 Federal Com
11H well will be located within 330’ of the quarter-quarter section line separating the N/2 N/2 and
S/2 N/2 of Section 10 to allow for the creation of a 320-acre standard horizontal spacing unit.
Also to be considered will be the cost of drilling and completing the wells and the allocation of
the costs, the designation of Applicant as the operator of the Wells, and a 200% charge for the
risk involved in drilling and completing the Wells. The Wells are located approximately 9.59
miles southeast of Artesia, New Mexico.
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8. 24093 Application of Riley Permian Operating Company, LLC for a Horizontal Spacing Unit and
[Final Status Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an
Conference: order from the Division: (1) creating a standard 400-acre, more or less, spacing and proration
23872 & 24093] unit comprised of the N/2 of Section 10 and the W/2NW/4 of Section 11, Township 18 South,

Range 27 East, N.M.P.M, Eddy County, New Mexico, and (2) pooling all uncommitted mineral
interests in the Yeso formation, designated as an oil pool, underlying said unit. The proposed
wells to be dedicated to the horizontal spacing unit are the Walter 182710111 #11H and Walter
182710111#22H Wells, which are oil wells that will be horizontally drilled from a surface location
in the NEVZNE"4 of Section 9 to a bottom hole location in the Yeso Formation in the NW7aNW4
of Section 11, and the Walter 182710111 #13H, Walter 182710111 #15H, and Walter
182710111
#24H, which are oil wells that will be horizontally drilled from a surface location in the NEV4NEV4
of Section 9 to a bottom hole location in the Yeso Formation in the SW¥4NW"4 of Section 11.
The wells are orthodox in location and the take points and laterals comply with Statewide Rules
for setbacks; also to be considered will be the cost of drilling and completing the wells and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the wells and unit; and a 200% charge for the risk
involved in drilling and completing the wells. The wells and lands are located approximately 10
miles from Artesia, New Mexico.

9. 23944 Application of Pride Energy Company for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling
Conference: all uncommitted mineral interests in the Bone Spring formation (AVALON; BONE SPRING,
23944-45; EAST [3713]) in a standard 640-acre, more or less, horizontal spacing and proration unit
24074-76; (“HSU”), including proximity tracts, comprised of the N/2 of Sections 29 and 30, all in Township
24101-02] 20 South, Range 28 East, in Eddy County, New Mexico. Applicant proposes to drill the following
2-mile wells in the HSU: (1) Burton Flat 29-30 Federal State Com #101H well, to be horizontally
drilled from a surface hole location in the E/2 NE/4 of Section 29, T20S-R28E, to a bottom hole
location in the NW/4 NW/4 of Section 30, T20S-R28E; (2) Burton Flat 29-30 Federal State Com
#102H well, to be horizontally drilled from a surface hole location in the E/2 NE/4 of Section 29,
T20S-R28E, to a bottom hole location in the SW/4 NW/4 of Section 30, T20S-R28E; (3) Burton
Flat 29-30 Federal State Com #201H well, to be horizontally drilled from a surface hole location
in the E/2 NE/4 of Section 29, T20S-R28E, to a bottom hole location in the NW/4 NW/4 of
Section 30, T20S-R28E; (4) Burton Flat 29-30 Federal State Com #202H well, to be horizontally
drilled from a surface hole location in the E/2 NE/4 of Section 29, T20S-R28E, to a bottom hole
location in the SW/4 NW/4 of Section 30, T20S-R28E; and (5) Burton Flat 29-30 Federal State
Com #203H well, to be horizontally drilled from a surface hole location in the E/2 NE/4 of Section
29, T20S-R28E, to a bottom hole location in the W2 W2 NW/4 of Section 30, T20S-R28E. The
completed interval and first and last take points will meet the setback requirements set forth in
the statewide rules for horizontal oil wells. Additional considerations will be the cost of drilling
and completing the wells and allocation of such costs, the designation of Applicant as operator
of the HSU and wells to be drilled thereon, and a 200% charge for the risk involved in drilling
and completing the wells. The wells and lands are located approximately 7 miles North of
Carlsbad, New Mexico.

10. 23945 Application of Pride Energy Company for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order from the Oil Conservation Division pooling
Conference: all uncommitted mineral interests in the Wolfcamp formation (WC BURTON FLAT UPPER
23944-45; WOLFCAMP, EAST [98315]) in a standard 640-acre, more or less, horizontal spacing and
24074-76; proration unit (“HSU”), with proximity tracts, comprised of the N/2 of Sections 29 and 30, all in
24101-02] Township 20 South, Range 28 East, in Eddy County, New Mexico. Applicant proposes to drill
the following 2-mile wells in the HSU: (1) Burton Flat 29-30 Federal State Com #401H well, to be
horizontally drilled from a surface hole location in the E/2 NE/4 of Section 29, T20S-R28E, to a
bottom hole location in the NW/4 NW/4 of Section 30, T20S-R28E; and (2) Burton Flat 29-30
Federal State Com #402H well, to be horizontally drilled from a surface hole location in the E/2
NE/4 of Section 29, T20S-R28E, to a bottom hole location in the SW/4 NW/4 of Section 30,
T20S-R28E. Applicant will seek administrative approval of a non-standard spacing unit. The
completed interval and first and last take points will meet the setback requirements set forth in
the statewide rules for horizontal oil wells. Additional considerations will be the cost of drilling
and completing the wells and allocation of such costs, the designation of Applicant as operator
of the HSU and wells to be drilled thereon, and a 200% charge for the risk involved in drilling
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and completing the wells. The wells and lands are located approximately 7 miles North of
Carlsbad, New Mexico.

1. 24074 Application of MRC Permian Company for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
Conference: horizontal oil well spacing unit in the Wolfcamp formation underlying the N2N2 of Sections 29 &
23944-45; 30, Township 20 South, Range 28 East, NMPM, Eddy County, New Mexico. Said unit will be
24074-76; initially dedicated to the proposed Wayne Gaylord 2930 Fed Com 201H well to be horizontally
24101-02] drilled from a surface hole location in the NE/4 of Section. 29, with first take points located in the
NE4NE4 (Unit A) of Section 29 and last take points located in the NW4NW4 (Unit D) of Section
30. Also, to be considered will be the cost of drilling and completing the wells and the allocation
of the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the wells. The subject area is located approximately 7 miles north of La
Huerta, New Mexico.

12. 24075 Application of MRC Permian Company for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
Conference: horizontal oil well spacing unit in the Wolfcamp formation underlying the S2N2 of Sections 29 &
23944-45; 30, Township 20 South, Range 28 East, NMPM, Eddy County, New Mexico. Said unit will be
24074-76; initially dedicated to the proposed Wayne Gaylord 2930 Fed Com 202H well to be horizontally
24101-02] drilled from a surface hole location in the NE/4 of Section. 29, with first take points located in the
SE4NE4 (Unit H) of Section 29 and last take points located in the SW4NW4 (Unit E) of Section
30. Also, to be considered will be the cost of drilling and completing the wells and the allocation
of the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the wells. The subject area is located approximately 7 miles north of La
Huerta, New Mexico.

13. 24076 Application of MRC Permian Company for Compulsory Pooling, Eddy County, New Mexico.
[Status Applicant in the above-styled cause seeks an order pooling a standard 640-acre, more or less,
Conference: horizontal well spacing unit in the Wolfcamp formation underlying the N2 of Sections 29 & 30,

23944-45; Township 20 South, Range 28 East, NMPM, Eddy County, New Mexico. Said unit will be initially

24074-76; dedicated to the to the following proposed wells:

24101-02] » Wayne Gaylord 2930 Fed Com 201H well to be horizontally drilled from a surface hole location
in the NE/4 of Section. 29, with a first take point in the NE4ANE4 (Unit A) of Section 29 and a last
take point in the NW4NW4 (Unit D) of Section 30, and
» Wayne Gaylord 2930 Fed Com 202H well to be horizontally drilled from a surface hole location
in the NE/4 of Section. 29, with a first take point in the SE4NE4 (Unit H) of Section 29 and a last
take point in the SW4NW4 (Unit E) of Section 30.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the wells. The subject area is located approximately 7 miles north of La
Huerta, New Mexico.

14. 24101 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
[Status Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
Conference: seeks an order (a) approving a standard, overlapping 320-acre, more or less, horizontal well
23944-45; spacing unit in the Bone Spring formation, Avalon; Bone Spring, East [Pool Code 3713],
24074-76; underlying the N2N2 of Sections 29 & 30, Township 20 South, Range 28 East, NMPM, Eddy
24101-02] County, New Mexico, and (b) pooling the uncommitted interests in this proposed unit. Said unit
will be initially dedicated to the proposed Wayne Gaylord 2930 Fed Com 111H and the Wayne
Gaylord 2930 Fed Com 121H wells to be horizontally drilled from a surface hole location in the
NE/4 of Section. 29, with first take points located in the NEANE4 (Unit A) of Section 29 and last
take points located in the NW4NW4 (Unit D) of Section 30. This proposed horizontal well
spacing unit will overlap a 160-acre vertical well spacing unit comprised of the NW4 of Section
30 dedicated to the Stonewall EP State No. 6 [30-015-24657], a gas well producing from the
East Avalon Bone Spring Gas Pool [Code 3278] and currently operated by EOG Resources, Inc.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
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involved in drilling the wells. The subject area is located approximately 7 miles north of La
Huerta, New Mexico.

15. 24102 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
[Status Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
Conference: seeks an order (a) approving a standard, overlapping 320-acre, more or less, horizontal well
23944-45; spacing unit in the Bone Spring formation, Avalon; Bone Spring, East [Pool Code 3713],
24074-76; underlying the S2N2 of Sections 29 & 30, Township 20 South, Range 28 East, NMPM, Eddy
24101-02] County, New Mexico, and (b) pooling the uncommitted interests in this proposed unit. Said unit
will be initially dedicated to the proposed Wayne Gaylord 2930 Fed Com 112H and the Wayne
Gaylord 2930 Fed Com 122H wells to be horizontally drilled from a surface hole location in the
NE/4 of Section. 29, with first take points located in the SE4NE4 (Unit H) of Section 29 and last
take points located in the SW4NW4 (Unit E) of Section 30. This proposed horizontal well
spacing unit will overlap a 160-acre vertical well spacing unit comprised of the NW4 of Section
30 dedicated to the Stonewall EP State No. 6 [30-015-24657], a gas well producing from the
East Avalon Bone Spring Gas Pool [Code 3278] and currently operated by EOG Resources, Inc.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the wells. The subject area is located approximately 7 miles north of La
Huerta, New Mexico.

16. 24178 Application of E.G.L. Resources, Inc. for Authorization to Drill and Operate an Infill Well Under
[Status Order No. R-14097, Lea County, New Mexico. E.G.L. Resources, Inc. (“Applicant”) seeks
Conference: authorization to drill and operate an infill well under the terms of Division Order No. R-14097.
24178 & 24180] Order No. R-14097: pooled all uncommitted interests in the Quail Ridge; Bone Spring Pool

(Code 50640) underlying a 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section
16, Township 19 South, Range 34 East, Lea County, New Mexico (“Unit”); dedicated the Unit to
the Cimarron 16 19S 34E RN State Well No. 133H (“Well”); and designated Matador Production
Company as operator of the Unit and Well. Applicant is a pooled working interest owner under
the terms of Order No. R-14097 and proposes to drill the Cimarron 16 19 34 RN State Com
#101H infill well (“Infill Well”) from a surface hole location in the NW/4 NE/4 (Unit B) of Section
16 to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 16. The Infill Well will produce
from the Quail Ridge; Bone Spring Pool (Code 50640). The Wells are located approximately 25
miles east of Hobbs, New Mexico.

17. 24180 Application of E.G.L. Resources, Inc. for Authorization to Drill and Operate an Infill Well Under
[Status Order No. R-13960, Lea County, New Mexico. E.G.L. Resources, Inc. (“Applicant”’) seeks
Conference: authorization to drill and operate an infill well under the terms of Division Order No. R-13960.
24178 & 24180] Order No. R-13960: pooled all uncommitted interests in the Quail Ridge; Bone Spring Pool
(Code 50640) underlying a 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section
16, Township 19 South, Range 34 East, Lea County, New Mexico (“Unit”); dedicated the Unit to
the Cimarron 16 19 34 RN State Well No. 134H (“Well”); and designated Matador Production
Company as operator of the Unit and Well. Applicant is a pooled working interest owner under
the terms of Order No. R-13960 and proposes to drill the Cimarron 16 19 34 RN State Com
#102H infill well (“Infill Well”) from a surface hole location in the NW/4 NE/4 (Unit B) of Section
16 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 16. The Infill Well will produce
from the Quail Ridge; Bone Spring Pool (Code 50640). The Wells are located approximately 25
miles east of Hobbs, New Mexico.

18. 24279 Application of Riley Permian Operating Company LLC for approval of a salt water disposal well
[Status in Eddy County, New Mexico; Applicant seeks an order for a salt water disposal well for its Angel
Conference: Ranch SWD#1, (Pool Code 96099) to be drilled at a location 1,320' FSL and 1,320' FEL, Unit A,
24279 & 24280] Section 12, Township 19 South, Range 27 East, N.M.P.M., Eddy County, New Mexico for
injection into the Cisco formations at depths between 8,586' through 9,210' open hole. The well
will be located approximately 18 miles north of Carlsbad, New Mexico.

19. 24280 Application of Riley Permian Operating Company LLC for approval of a salt water disposal well
[Status in Eddy County, New Mexico; Applicant seeks an order for a salt water disposal well for its Angel
Conference: Ranch SWD#2, (Pool Code 96099) to be drilled at a location 588' FNL and 2,157' FEL, Unit B,
24279 & 24280] Section 11, Township 19 South, Range 27 East, N.M.P.M., Eddy County, New Mexico for
injection into the Cisco formations at depths between 8,450' through 8,975' open hole. The well
will be located approximately 18 miles north of Carlsbad, New Mexico.
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20. 24052 Application of FAE Il Operating, LLC for Approval of an Enhanced Oil Recovery Project and to
[Status Qualify the Project for the Recovered Oil Tax Rate, Lea County, New Mexico. Applicantis a

Conference: working interest owner in the proposed North Jal Unit. Applicant applies for an order approving
24052-24053] an enhanced oil recovery project (secondary and tertiary recovery) in the North Jal Unit Area by
the injection of water and gas into the Yates-Seven Rivers-Queen formation in wells located on
approximately 7,859.35 acres of the following federal, state, and fee lands located in Lea
County, New Mexico. Applicant seeks authorization to include additional injection wells within
the project administratively. Applicant also requests that the enhanced oil recovery project be
qualified for the recovered oil tax rate, pursuant to the Enhanced Oil Recovery Act, NMSA 1978,
Sections 7-29A-1 to -5, and New Mexico Oil Conservation Division regulations. The project area
is centered approximately 5 miles North of Jal, New Mexico.
Township 24 South, Range 36 East, N.M.P.M.
Section 25: S/2
Section 26: E2SE
Section 35: E2NE
Section 36: ALL
Township 24 South, Range 37 East, N.M.P.M.
Section 19: E/2
Section 20: SW/4, SWNW
Section 29: W/2
Section 30: NE/4, S/2
Section 31 : ALL
Section 32: ALL
Township 25 South, Range 36 East, N.M.P.M.
Section 1: All
Township 25 South, Range 37 East, N.M.P.M.
Section 4: W/2, W2E2, SESE
Section 5: ALL
Section 6: ALL
Section 7: NW/4, E2NE, NWNE
Section 8: E/2, NW/4
Section 9: ALL
Section 17: E/2

21. 24053 Application of FAE Il Operating, LLC for Statutory Unitization, Lea County, New Mexico.
[Status Applicant seeks an order for statutory unitization of the North Jal Unit, which comprises
Conference: approximately 7,859.35 acres of the following federal, state, and fee lands located in Lea
24052-24053] County, New Mexico:
Township 24 South, Range 36 East, N.M.P.M.
Section 25: S/2
Section 26: E2SE
Section 35: E2NE
Section 36: ALL
Township 24 South, Range 37 East, N.M.P.M.
Section 19: E/2
Section 20: SW/4, SWNW
Section 29: W/2
Section 30: NE/4, S/2
Section 31: ALL
Section 32: ALL
Township 25 South, Range 36 East, N.M.P.M.
Section 1: All
Township 25 South, Range 37 East, N.M.P.M.
Section 4: W/2, W2E2, SESE
Section 5: ALL
Section 6: ALL
Section 7: NW/4, E2NE, NWNE
Section 8: E/2, NW/4
Section 9: ALL
Section 17: E/2
The unitized interval extends from the top of the Yates Formation to a lower limit at the base of

Generated: 3/25/2024 3:29:31 PM



Examiner Hearing - Thursday, April 4, 2024
Docket No. 11-24
Page 7 of 28

the Queen Formation. Among the matters to be considered at hearing, pursuant to the New
Mexico Statutory Unitization Act, NMSA 1978, §§ 70-7-1 et seq., will be: the necessity of unit
operations; the determination of horizontal and vertical limits of the unit area; the determination
of the fair, reasonable, and equitable allocation of production and costs of production, including
capital investments, to each of the tracts in the unit area; the determination of credits and
charges to be made among the working interest owners in the unit area for their investment in
wells and equipment; and such other matters as may be necessary and appropriate.. The unit
area is centered approximately 5 miles North of Jal, New Mexico.

22, 24146 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Status Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Conference: Bone Spring formation underlying a horizontal spacing unit comprised of N/2N/2 of Section 16
24146-24149] and the N/2NE/4 of Section 17, Township 18 South, Range 29 East, N.M.P.M., Eddy County,
New Mexico. The unit will be dedicated to the Mockingbird 16/17 Fed. Com. Well No. 521H, with
a first take point in the NE/4NE/4 of Section 16 and a last take point in the NW/4NE/4 of Section
17. Also to be considered will be the cost of drilling, completing, testing, and equipping the well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling, completing, testing, and equipping the well.

23. 24147 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Status Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Conference: Bone Spring formation underlying a horizontal spacing unit comprised of S/2N/2 of Section 16
24146-24149] and the S/2NE/4 of Section 17, Township 18 South, Range 29 East, N.M.P.M., Eddy County,
New Mexico. The unit will be dedicated to the Mockingbird 16/17 Fed. Com. Well No. 523H, with
a first take point in the SE/4NE/4 of Section 16 and a last take point in the SW/4NE/4 of Section
17. Also to be considered will be the cost of drilling, completing, testing, and equipping the well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling, completing, testing, and equipping the well.

24, 24148 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Status Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Conference: Bone Spring formation underlying a horizontal spacing unit comprised of N/2S/2 of Section 16
24146-24149] and the N/2SE/4 of Section 17, Township 18 South, Range 29 East, N.M.P.M., Eddy County,
New Mexico. The unit will be dedicated to the Mockingbird 16/17 Fed. Com. Well No. 526H, with
a first take point in the NE/4SE/4 of Section 16 and a last take point in the NW/4SE/4 of Section
17. Also to be considered will be the cost of drilling, completing, testing, and equipping the well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling, completing, testing, and equipping the well. The unit is located approximately
9 miles southwest of Loco Hills, New Mexico.

25, 24149 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
[Status Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Conference: Bone Spring formation underlying a horizontal spacing unit comprised of S/2S/2 of Section 16
24146-24149] and the S/2SE/4 of Section 17, Township 18 South, Range 29 East, N.M.P.M., Eddy County,
New Mexico. The unit will be dedicated to the Mockingbird 16/17 Fed. Com. Well No. 528H, with
a first take point in the SE/4SE/4 of Section 16 and a last take point in the SW/4SE/4 of Section
17. Also to be considered will be the cost of drilling, completing, testing, and equipping the well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling, completing, testing, and equipping the well. The unit is located approximately
9 miles southwest of Loco Hills, New Mexico.

26. 22947 Application of EOG Resources, Inc. for compulsory pooling, Lea County, New Mexico. Applicant
[Hearing by in the above-styled cause seeks an order pooling all uncommitted interest owners in the Bone
Affidavit] Spring formation underlying a standard 640-acre, more or less, horizontal spacing unit

comprised of the E/2 of Sections 23 and 26, Township 24 South, Range 34 East, NMPM, Lea
County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit
to the following proposed wells:
* Grackle 23 Fed Com 101H, Grackle 23 Fed Com 301H and the Grackle 23 Fed Com 302H to
be drilled from the NW/4 NE/4 (Unit B) of Section 23 to a bottomhole location in the SW/4 SE/4
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(Unit O) of Section 26.

* Grackle 23 Fed Com 102H, Grackle 23 Fed Com 103H, Grackle 23 Fed Com 303H, Grackle
23 Fed Com 304H, and the Grackle 23 Fed Com 305H to be drilled from the NE/4 NE/4 (Unit A)
of Section 23 to a bottomhole location in the SE/4 SE/4 (Unit P) of Section 26.

The completed interval of the Grackle 23 Fed Com 101H and the Grackle 23 Fed Com 303H are
expected to remain within 330 feet of the adjoining quarter-quarter section (or equivalent) tracts
to allow inclusion of these proximity tracts within the proposed horizontal spacing unit under
NMAC 19.15.16.15.B(1)(b). Also, to be considered will be the cost of drilling and completing the
wells, the allocation of the cost thereof, the actual operating costs and charges for supervision,
the designation of applicant as operator, and the imposition of 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 15 miles northwest of Jal,
New Mexico.

27. 24048 Application of Mewbourne Oil Company to amend Order No. R-21986 for compulsory pooling,
[Hearing by and approving overlapping well units, Eddy County, New Mexico. Mewbourne Oil Company
Affidavit: seeks an order amending Order No. R-21986 to pool all uncommitted mineral interest owners in
24048-24051] the Bone Spring formation underlying a 320-acre horizontal spacing unit comprised of the
S/2S5/2 of Section 11 and the S/2S/2 of Section 12, Township 24 South, Range 28 East, NMPM.
The unit is dedicated to the Journey 11/12 B1MP Fee Well No. 1H, with a first take point in the
SW/4SW/4 of Section 11 and a last take point in the SE/4SE/4 of Section 12. Also to be
considered will be the cost of drilling, completing, testing and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, testing, and equipping the well. Applicant requests approval for the above
well to overlap the Journey 11 B2MP Fee Well No. 1H, located in the S/2S/2 of Section 11,
Township 24 South, Range 28 East, N.M.P.M. That well is operated by applicant. The unit is
located approximately 1-1/2 miles east-northeast of Malaga, New Mexico.

28. 24049 Application of Mewbourne Oil Company for compulsory pooling and approving overlapping well
[Hearing by units, Eddy County, New Mexico. Mewbourne Oil Company seeks an order pooling all
Affidavit: uncommitted mineral interests in the Bone Spring formation underlying a 160-acre horizontal
24048-24051] spacing unit comprised of the S/2S/2 of Section 11, Township 24 South, Range 28 East, NMPM.
The unit is dedicated to the Journey 11 B2ZMP Fee Well No. 1H, with a first take point in the
SW/4SW/4 and a last take point in the SE/4SE/4 of Section 11. Also to be considered will be the
cost of drilling, completing, testing and equipping the well and the allocation of the cost thereof,
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk involved in drilling, completing, testing, and
equipping the well. Applicant requests approval for the above well to overlap the Journey 11/12
B1MP Fee Well No. 1H, located in the S/2S/2 of Section 11 and the S/2S/2 of Section 12,
Township 24 South, Range 28 East, N.M.P.M. That well is operated by applicant. The unit is
located approximately 1-1/2 miles east-northeast of Malaga, New Mexico.

29. 24050 Application of Mewbourne Oil Company to amend Order No. R-21902 for compulsory pooling,
[Hearing by and approving overlapping well units, Eddy County, New Mexico. Mewbourne Oil Company
Affidavit: seeks an order amending Order No. R-21902 and pooling all uncommitted mineral interests in
24048-24051] the Wolfcamp formation underlying a 640-acre horizontal spacing unit comprised of the S/2 of
Section 11 and the S/2 of Section 12, Township 24 South, Range 28 East, NMPM. The unit is
dedicated to the Journey 11/12 WOLI Fed. Com. Well No. 2H, with a first take point in the
NW/4SW/4 of Section 11 and a final take point in the NE/4SE/4 of Section 12. Also to be
considered will be the cost of drilling, completing, testing, and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, testing, and equipping the well. Applicant requests approval for the above
well to overlap the Journey 11 WOMP Fee Well No. 1H, located in the S/2 of Section 11,
Township 24 South, Range 28 East, N.M.P.M. That well is operated by applicant. The unit is
located approximately 1-1/2 miles east-northeast of Malaga, New Mexico.

30. 24051 Application of Mewbourne Oil Company for compulsory pooling and approving overlapping well
[Hearing by units, Eddy County, New Mexico. Mewbourne Oil Company seeks an order pooling all
Affidavit: uncommitted mineral interests in the Wolfcamp formation underlying a 320-acre horizontal
24048-24051] spacing unit comprised of the S/2 of Section 11, Township 24 South, Range 28 East, NMPM.
The unit is dedicated to the Journey 11 WOMP Fee Well No. 1H, with a first take point in the
SW/4SW/4 and a final take point in the SE/4SE/4 of Section 11. Also to be considered will be
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the cost of drilling, completing, testing, and equipping the well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a 200% charge for the risk involved in drilling, completing, testing,
and equipping the well. Applicant requests approval for the above well to overlap the Journey
11/12 WOLI Fed. Com. Well No. 2H, located in the S/2 of Section 11 and the S/2 of Section 12,
Township 24 South, Range 28 East, N.M.P.M. That well is operated by applicant. The unit is
located approximately 1-1/2 miles east-northeast of Malaga, New Mexico.

31. 24121 Application of Spur Energy Partners LLC for Compulsory Pooling, Eddy County, New Mexico.
[Hearing by Applicant seeks an order pooling all uncommitted interests in the Yeso formation underlying a
Affidavit; 320-acre, more or less, standard horizontal spacing unit comprised of the SW/4 of Section 27
objection and the SE/4 of Section 28, Township 19 South, Range 25 East, Eddy County, New Mexico
withdrawn] (“Unit”). Applicant seeks to dedicate the Unit to the following proposed wells (“Wells”): the Live
Oak 27-28 State Com 20H and Live Oak 27-28 State Com 50H wells, to be drilled from surface
hole locations in the NW/4 SE/4 (Unit J) of Section 27 to bottom hole locations in the NW/4 SE/4
(Unit J) of Section 28; and Live Oak 27-28 State Com 21H, Live Oak 27-28 State Com 30H, and
Live Oak 27-28 State Com 70H wells, to be drilled from surface hole locations in the SW/4 SE/4
(Unit O) of Section 27 to bottom hole locations in the SW/4 SE/4 (Unit O) of Section 28. The
completed intervals of the wells will be orthodox. The completed interval of the Live Oak 27-28
State Com 30H well will be located within 330’ of the quarter-quarter section line separating the
N/2 S/2 and S/2 S/2 of Sections 27 and 28 to allow for the creation of a 320-acre standard
horizontal spacing unit. Also to be considered will be the cost of drilling and completing the wells
and the allocation of the costs, the designation of Applicant as the operator of the Wells, and a
200% charge for the risk involved in drilling and completing the Wells. The Wells are located
approximately 14.78 miles South and 4.26 miles West of Artesia, New Mexico.

32. 24281 Application of Silverback Operating Il, LLC, to Amend Order No. R-22655 for an Extension of the
Commencement Date, Eddy County, New Mexico. Applicant in the above-styled cause seeks to
re-open Case No. 23315 and amend Division Order No. R-22655 in order to obtain, based on
good cause shown, a one-year extension of the well commencement deadline, such that the
drilling deadline would be extended to April 29, 2025. Order No. R-22655 pooled uncommitted
interest owners and granted Applicant operating rights for wells (Krauss 22 C #103H, Krauss 22
C #203H, Krauss 22 C #102H, and the Krauss 22 C #204H) to be drilled in a standard 160-acre,
more or less, spacing unit comprised of the N/2 S/2 of Section 22, Township 18 South, Range
26 East, NMPM, Eddy County, New Mexico. The wells and lands are located approximately 7.8
miles south, southeast, of Artesia, New Mexico.

33. 24282 Application of Silverback Operating I, LLC, to Amend Order No. R-22671 for an Extension of the
Well Commencement Date, Eddy County, New Mexico. Applicant in the above-styled cause
seeks to re-open Case No. 23316 and amend Division Order No. R-22671 in order to obtain,
based on good cause shown, a one-year extension of the well commencement deadline, such
that the drilling deadline would be extended to April 29, 2025. Order No. R-22671 pooled
uncommitted interest owners and granted Applicant operating rights for wells (Krauss 22 D
#101H, Krauss 22 D #201H, and Krauss 22 D #202H) to be drilled in a standard 160-acre, more
or less, spacing unit comprised of the S/2 S/2 of Section 22, Township 18 South, Range 26
East, NMPM, Eddy County, New Mexico. The wells and lands are located approximately 7.8
miles south, southeast, of Artesia, New Mexico.

34. 24283 Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Wolfcamp formation, designated as an oil pool, underlying
a non-standard 1,920-acre, more or less, spacing and proration unit comprised of Lots 9 through
16 and the S/2 (aka Units | through P) of Sections 1, 2 and 3, Township 21 South, Range 27
East, NMPM, Eddy County, New Mexico. Sections 1, 2, and 3 are irregular sections containing
correction lots. The proposed wells to be dedicated to the horizontal spacing unit are the Burton
Flat 3-1 Fed State Com 623H Well, an oil well, to be horizontally drilled from a surface location
in Lot 13 of Section 3 to a bottom hole location in Lot 9 of Section 1; the Burton Flat 3-1 Fed
State Com 624H Well, an oil well, to be horizontally drilled from a surface location in the NW/4
SW/4 (Unit L) of Section 3 to a bottom hole location in NE/4 SE/4 (Unit |) of Section 1; Burton
Flat 3-1 Fed State Com 626H Well, an oil well, to be horizontally drilled from a surface location
in the SW/4 SW/4 (Unit M) of Section 3 to a bottom hole location in the SE/4 SE/4 (Unit P) of
Section 1; and the Burton Flat 3-1 Fed State Com 826H Well, an oil well, to be horizontally
drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 3 to a bottom hole location
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in the SE/4 SE/4 (Unit P) of Section 1. The wells will be orthodox in location, and the take points
and completed interval will comply with the setback requirements under the statewide Rules.
Applicant will apply for administrative approval of the non-standard spacing unit. Also to be
considered will be approval for the cost of drilling and completing the wells and the allocation of
the costs thereof; actual operating costs and charges for supervision; the designation of the
Applicant as Operator of the wells and unit; and a 200% charge for the risk involved in drilling
and completing the wells. The wells and lands are located approximately 7 miles northeast of
Carlsbad, New Mexico.

35. 24284 Application of COG Operating LLC for Compulsory Pooling and Approval of Non-Standard
Spacing Unit, Lea County, New Mexico. Applicant seeks an order: (1) establishing an 1,894.72-
acre, more or less, non-standard horizontal spacing unit comprised of Sections 18, 19, and 30,
Township 23 South, Range 33 East, Lea County, New Mexico (“Unit”); and (2) pooling all
uncommitted interests in the Wolfcamp formation underlying the Unit. Applicant seeks to
dedicate the Unit to the following proposed wells (“Wells”):

Meat Lover Federal Com #601H well, which will be drilled from a surface hole location in Unit A
(NE/4 NE/4) of Section 18 to a bottom hole location in Unit P (SE/4 SE/4) of Section 30;

Meat Lover Federal Com #602H well, which will be drilled from a surface hole location in Unit A
(NE/4 NE/4) of Section 18 to a bottom hole location in Unit O (SW/4 SE/4) of Section 30;

Meat Lover Federal Com #603H well, which will be drilled from a surface hole location in Unit B
(NW/4 NE/4) of Section 18 to a bottom hole location in Unit P (SE/4 SE/4) of Section 30;

Meat Lover Federal Com #605H well, which will be drilled from a surface hole location in Unit C
(NE/4 NW/4) of Section 18 to a bottom hole location in Unit O (SW/4 SE/4) of Section 30;

Meat Lover Federal Com #606H well, which will be drilled from a surface hole location in Unit C
(NE/4 NW/4) of Section 18 to a bottom hole location in Lot 4 (SW/4 SW/4 equivalent) of Section
30;

Meat Lover Federal Com #607H well, which will be drilled from a surface hole location in Lot 1
(NW/4 NW/4 equivalent) of Section 18 to a bottom hole location in Unit N (SE/4 SW/4) of
Section 30; and

Meat Lover Federal Com #608H well, which will be drilled from a surface hole location in Lot 1
(NW/4 NW/4 equivalent) of Section 18 to a bottom hole location in Lot 4 (SW/4 SW/4 equivalent)
of Section 30.

The completed intervals of the Wells will be orthodox. Also to be considered will be the cost of
drilling and completing the Wells and the allocation of the costs, the designation of Applicant as
operator of the Wells, and a 200% charge for the risk involved in drilling and completing the
Wells.

The Wells are located approximately 26 miles southeast of Eunice, New Mexico.

36. 24285 Application of Spur Energy Partners LLC to Extend Time to Commence Drilling Operations,
Eddy County, New Mexico. Spur Energy Partners LLC (“Spur”) requests a one-year extension
of time to commence drilling the wells authorized by Order No. R-22618. Order No. R-22618
pooled all uncommitted interests within the Yeso formation underlying a 160-acre, more or less,
standard horizontal spacing unit comprised of the W/2 E/2 of Section 22, Township 17 South,
Range 28 East in Eddy County, New Mexico (“Unit”); designated Spur as operator of the Unit;
and dedicated the Unit to the Mayaro 22 State Com 10H and Mayaro 22 State Com 70H wells
(“Wells”). The Order requires Spur to commence drilling the Wells within one year of the date of
the Order. Spur’s ability to commence drilling the Wells has been delayed by a force majeure
event at the primary gas purchase facility that will connect with the Wells. Accordingly, Spur
requests that the Division extend the deadline to commence drilling the Wells until April 13,
2025. The wells are located approximately 13.56 miles east and 0.92 miles south of Artesia,
New Mexico.
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37. 24286 Application of COG Operating LLC for Compulsory Pooling and Approval of Non-Standard
Spacing Unit, Eddy County, New Mexico. COG Operating LLC (“Applicant”) seeks an order: (1)
establishing a 1,600-acre, more or less, non-standard horizontal spacing unit comprised of
Sections 11, 14, and the N/2 of Section 23, Township 23 South, Range 30 East, Eddy County,
New Mexico (“Unit”); and (2) pooling all uncommitted interests in the Wolfcamp formation
underlying the Unit. Applicant seeks to dedicate the Unit to the following proposed wells
(“Wells”): Thunderdome Federal Com #701H and Thunderdome Federal Com #702H, which will
be drilled from surface hole locations in the NE/4 SW/4 (Unit K) of Section 23 to bottom hole
locations in the NW/4 NW/4 (Unit D) of Section 11; Thunderdome Federal Com #703H,
Thunderdome Federal Com #704H, and Thunderdome Federal Com #705H, which will be drilled
from surface hole locations in the NE/4 SW/4 (Unit K) of Section 23 to bottom hole locations in
the NE/4 NW/4 (Unit C) of Section 11; Thunderdome Federal Com #706H, Thunderdome
Federal Com #707H, and Thunderdome Federal Com #708H, which will be drilled from surface
hole locations in the NW/4 SE/4 (Unit J) of Section 23 to bottom hole locations in the NW/4 NE/4
(Unit B) of Section 11; and Thunderdome Federal Com #709H and Thunderdome Federal Com
#710H, which will be drilled from surface hole locations in the NW/4 SE/4 (Unit J) of Section 23
to bottom hole locations in the NE/4 NE/4 (Unit A) of Section 11. The completed intervals of the
Wells will be orthodox. Also to be considered will be the cost of drilling and completing the Wells
and the allocation of the costs, the designation of Applicant as operator of the Wells, and a
200% charge for the risk involved in drilling and completing the Wells. The Wells are located
approximately 14.4 miles east of Loving, New Mexico.

38. 24287 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the W2W2 of Section 34, Township 18
South, Range 34 East and the W2W?2 of Section 3, Township 19, South, Range 34 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in this horizontal
well spacing unit. Said unit will be initially dedicated to the proposed Art Smith State Com 111H
and Art Smith State Com 121H wells to be horizontally drilled from a surface location in the NW4
of Section 34, with first take points in the NW4NW4 (Unit D) of Section 34 and last take points in
the SW4SW4 (Unit M) of Section 3. This proposed horizontal well spacing unit will overlap the
following existing or proposed horizonal well spacing units in the Bone Spring formation:

* A 160-acre horizontal well spacing unit comprised of the W2W2 of Section 3 currently
dedicated to the Tres Primos 3 State 2H (30-025-42129) operated by COG Operating LLC and
assigned to the Scharb: Bone Spring Pool (55610).

* A 160-acre horizontal well spacing unit comprised of the W2W2 of Section 34 proposed by
MRC for the Art Smith State Com 131H well to be drilled in a different interval of the Bone
Spring formation.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

39. 24288 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2W2 of Section 34, Township 18
South, Range 34 East and the E2W2 of Section 3, Township 19, South, Range 34 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in this horizontal
well spacing unit. Said unit will be initially dedicated to the proposed Art Smith State Com 112H
and Art Smith State Com 122H wells to be horizontally drilled from a surface location in the NW4
of Section 34, with first take points in the NEANW4 (Unit C) of Section 34 and last take points in
the SE4SW4 (Unit N) of Section 3. This proposed horizontal well spacing unit will overlap the
following existing or proposed horizonal well spacing units:

* a 160-acre horizontal well spacing unit comprised of the E2W2 of Section 3 currently dedicated
to the Tres Primos 3 State 1H (30-025-40977) operated by COG Operating LLC and assigned to
the Scharb: Bone Spring Pool (55610).

» A 160-acre horizontal well spacing unit comprised of the E2W?2 of Section proposed by MRC
for the Art Smith State Com 132H well to be drilled in a different interval of the Bone Spring
formation.
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Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

40. 24289 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Bone Spring formation comprised of the W2E2 of Section 34,
Township 18 South, Range 34 East and the W2E2 of Section 3, Township 19, South, Range 34
East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the proposed Art
Smith State Com 113H, the Art Smith State Com 127H and the Art Smith State Com 133H wells
to be horizontally drilled from a surface location in the SE4 of Section 27, with first take points in
the NW4NE4 (Unit B) of Section 34 and last take points in the SW4SE4 (Unit O) of Section 3.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

41. 24290 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2E2 of Section 34, Township 18
South, Range 34 East and the E2E2 of Section 3, Township 19, South, Range 34 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in this horizontal
well spacing unit. Said unit will be initially dedicated to the proposed Art Smith State Com 114H
and Art Smith State Com 128H wells to be horizontally drilled from a surface location in the SE4
of Section 27, with first take points in the NE4ANE4 (Unit A) of Section 34 and last take points in
the SE4SE4 (Unit P) of Section 3. This proposed horizontal well spacing unit will overlap the
following existing or proposed horizontal well spacing units in the Bone Spring formation:

* A 164.20-acre horizontal well spacing unit comprised of the E2E2 of Section 3 currently
dedicated to the Raptor West 3 State 2H (30-025-41186) and the Raptor West 3 State 4H (30-
025-42173) operated by Marathon Oil Permian, LLC and assigned to the Scharb: Bone Spring
Pool (55610).

* A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 34 proposed by MRC
for the Art Smith State Com 134H well to be drilled in a different interval of the Bone Spring
formation.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

42, 24291 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 160-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the W2W2 of Section 34, Township 18
South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted
mineral interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Art Smith State Com 131H well to be horizontally drilled from a surface location in the
NW4 of Section 34, with a first take point in the NW4NW4 (Unit D) and a last take point in the
SW4SW4 (Unit M) of Section 34. This proposed horizontal well spacing unit will overlap a 320-
acre horizontal well spacing unit in the Bone Spring formation comprised of the W2W2 of
Section 34 and the W2W2 Section 3, Township 19, South, Range 34 East, NMPM, Lea County,
New Mexico, that MRC has proposed for the Art Smith State Com 111H and Art Smith State
Com 121H wells to be drilled at shallower intervals within the Bone Spring formation. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, actual operating costs and charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk involved in drilling said well. The
subject area is located approximately 22 miles west of Hobbs, New Mexico.
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43. 24292 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 160-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2W2 of Section 34, Township 18
South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted
mineral interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Art Smith State Com 132H well to be horizontally drilled from a surface location in the
NW4 of Section 34, with a first take point in the NEANW4 (Unit C) and a last take point in the
SE4SW4 (Unit N) of Section 34. This proposed horizontal well spacing unit will overlap a 320-
acre horizontal well spacing unit in the Bone Spring formation comprised of the E2W?2 of Section
34 and the E2W2 Section 3, Township 19, South, Range 34 East, that MRC has proposed for
the Art Smith State Com 112H and Art Smith State Com 122H wells to be drilled at shallower
intervals within the Bone Spring formation. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. The subject area is located approximately 22 miles
west of Hobbs, New Mexico.

44, 24293 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 160-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2E2 of Section 34, Township 18
South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted
mineral interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Art Smith State Com 134H well to be horizontally drilled from a surface location in the
in the SE4 of Section 27, with a first take point in the NE4NE4 (Unit A) and a last take point in
the SE4SE4 (Unit P) of Section 34. This proposed horizontal well spacing unit will overlap a
320-acre horizontal well spacing unit in the Bone Spring formation comprised of the E2E2 of
Section 34 and the E2E2 Section 3, Township 19, South, Range 34 East, that MRC has
proposed for the Art Smith State Com 114H and Art Smith State Com 128H wells to be drilled at
shallower intervals within the Bone Spring formation. Also, to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Matador Production Company as operator of the well,
and a 200% charge for risk involved in drilling said well. The subject area is located
approximately 22 miles west of Hobbs, New Mexico.

45, 24294 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the W2W2 of Section 34,
Township 18 South, Range 34 East and the W2W2 of Section 3, Township 19, South, Range 34
East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the proposed Art
Smith State Com 241H well to be horizontally drilled from a surface location in the NW4 of
Section 34, with a first take point in the NW4NW4 (Unit D) of Section 34 and a last take point in
the SW4SW4 (Unit M) of Section 3. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. The subject area is located approximately 22 miles
west of Hobbs, New Mexico.

46. 24295 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2W?2 of Section 34,
Township 18 South, Range 34 East and the E2W2 of Section 3, Township 19, South, Range 34
East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the proposed Art
Smith State Com 242H well to be horizontally drilled from a surface location in the NW4 of
Section 34, with a first take point in the NEANW4 (Unit C) of Section 34 and a last take point in
the SE4SW4 (Unit N) of Section 3. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%

Generated: 3/25/2024 3:29:31 PM



Examiner Hearing - Thursday, April 4, 2024
Docket No. 11-24
Page 14 of 28

charge for risk involved in drilling said well. The subject area is located approximately 22 miles
west of Hobbs, New Mexico.

47. 24296 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the W2E2 of Section 34,
Township 18 South, Range 34 East and the W2E2 of Section 3, Township 19, South, Range 34
East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the proposed Art
Smith State Com 243H well to be horizontally drilled from a surface location in the SE4 of
Section 27, with a first take point in the NW4NE4 (Unit B) of Section 34 and a last take point in
the SW4SE4 (Unit O) of Section 3. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. The subject area is located approximately 22 miles
west of Hobbs, New Mexico.

48. 24297 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2E2 of Section 34,
Township 18 South, Range 34 East and the E2E2 of Section 3, Township 19, South, Range 34
East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the proposed Art
Smith State Com 244H well to be horizontally drilled from a surface location in the SE4 of
Section 27, with a first take point in the NE4ANE4 (Unit A) of Section 34 and a last take point in
the SE4SE4 (Unit P) of Section 3. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. The subject area is located approximately 22 miles
west of Hobbs, New Mexico.

49, 24298 Application of Tascosa Energy Partners, LLC, to Extend Time to Commence Drilling Operations,
Eddy County, New Mexico. Tascosa Energy Partners, LLC (“Applicant”) seeks a one-year
extension of time to commence drilling the wells authorized by Order No. R-22741 (“Order”). The
Order: (1) pooled all uncommitted interests in the Bone Spring formation underlying a 640-acre,
more or less, standard horizontal spacing unit in the N/2 of Sections 32 and 33, Township 20
South, Range 27 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Ventura
3233 Fed Com #301H, Ventura 3233 Fed Com #201H, Ventura 3233 Fed Com #602H, Ventura
3233 Fed Com #202H, and Ventura 3233 Fed Com #303H (collectively “Wells”); and designated
Applicant as operator of the Unit and the Wells. The Order requires Applicant to commence
drilling the Wells within one year of the date of the Order. Applicant’s ability to commence drilling
the Wells has been delayed due to rig availability. Accordingly, Applicant requests that the
Division extend the deadline to commence drilling the Wells until June 7, 2025. The Wells are
located approximately 7 miles north-northwest of Carlsbad, New Mexico.

50. 24299 Application of Colgate Production, LLC to Pool Additional Interests Under Order No. R-23008,
Eddy County, New Mexico. Colgate Production, LLC (“Applicant”) seeks to pool additional
uncommitted interests under the terms of Division Order No. R-23008 (“Order”). The Order: (1)
pooled uncommitted interests in the Bone Spring formation underlying a standard horizontal
spacing unit comprised of the N/2 NW/4 of Section 29 and the N/2 N/2 of Section 30, Township
18 South, Range 31 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Long
John 29-30 Fed Com 121H and Long John 29-30 Fed Com 131H wells (“Wells”); and
designated Permian Resources Operating, LLC (OGRID No. 372165) as operator of the Unit
and the Wells. Since the Order was entered, Applicant has identified additional uncommitted
interests in the Unit that should be pooled under the terms of the Order. The Wells are located
approximately 30.56 miles southeast of Artesia, New Mexico.

51. 24300 Application of Colgate Production, LLC to Pool Additional Interests Under Order No. R-23009,
Eddy County, New Mexico. Colgate Production, LLC (“Applicant”) seeks to pool additional
uncommitted interests under the terms of Division Order No. R-23009 (“Order”). The Order: (1)
pooled uncommitted interests in the Bone Spring formation underlying a standard horizontal
spacing unit comprised of the S/2 NW/4 of Section 29 and the S/2 N/2 of Section 30, Township
18 South, Range 31 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Long
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John 29-30 Fed Com 122H and Long John 29-30 Fed Com 132H wells (“Wells”); and
designated Permian Resources Operating, LLC (OGRID No. 372165) as operator of the Unit
and the Wells. Since the Order was entered, Applicant has identified additional uncommitted
interests in the Unit that should be pooled under the terms of the Order. The Wells are located
approximately 30.56 miles southeast of Artesia, New Mexico.

52. 24301 Application of Colgate Production, LLC to Pool Additional Interests Under Order No. R-23010,
Eddy County, New Mexico. Colgate Production, LLC (“Applicant”) seeks to pool additional
uncommitted interests under the terms of Division Order No. R-23010 (“Order”). The Order: (1)
pooled uncommitted interests in the Bone Spring formation underlying a standard horizontal
spacing unit comprised of the N/2 NE/4 of Section 29 and the N/2 N/2 of Section 28, Township
18 South, Range 31 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Silver
29-28 Fed Com 121H and Silver 29-28 Fed Com 131H wells (“Wells”); and designated Permian
Resources Operating, LLC (OGRID No. 372165) as the operator of the Unit and the Wells.
Since the Order was entered, Applicant has identified additional uncommitted interests in the
Unit that should be pooled under the terms of the Order. The Wells are located approximately
30.57 miles southeast of Artesia, New Mexico.

53. 24302 Application of Colgate Production, LLC to Pool Additional Interests Under Order No. R-23011,
Eddy County, New Mexico. Colgate Production, LLC (“Applicant”) seeks to pool additional
uncommitted interests under the terms of Division Order No. R-23011 (“Order”). The Order: (1)
pooled uncommitted interests in the Bone Spring formation underlying a standard horizontal
spacing unit comprised of the S/2 NE/4 of Section 29 and the S/2 N/2 of Section 28, Township
18 South, Range 31 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Silver
29-28 Fed Com 122H and Silver 29-28 Fed Com 132H wells (“Wells”); and designated Permian
Resources Operating, LLC (OGRID No. 372165) as the operator of the Unit and the Wells.
Since the Order was entered, Applicant has identified additional uncommitted interests in the
Unit that should be pooled under the terms of the Order. The Wells are located approximately
30.57 miles southeast of Artesia, New Mexico.

54, 24303 Application of Cimarex Energy Co. of Colorado for Compulsory Pooling, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Bone Spring formation underlying a standard 160-acre,
more or less, spacing and proration unit comprised of the W/2 W/2 of Section 27, Township 18
South, Range 29 East, NMPM, Eddy County, New Mexico. The well to be dedicated to the
horizontal spacing unit is the Empire “A” Federal Com 3H Well, an oil well, horizontally drilled
from a surface location in the SW/4 SW/4 (Unit M) of Section 27 and a bottom hole location in
the NW/4 NW/4 (Unit D) of the same Section 27. The 3H Well is orthodox in location, and its
take points and completed interval complies with the setback requirements under statewide
rules. Also to be considered will be the allocation of the costs of the well; actual operating costs
and charges for supervision; and the designation of the Applicant as Operator of the well and
unit. The well and lands are located approximately 21 miles southeast of Artesia, New Mexico.

55. 24304 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the W2W?2 of Sections 22 and 27,
Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted mineral interests in this horizontal well spacing unit. Said unit will be initially
dedicated to the proposed Jim Rolfe Fed Com 111H and Jim Rolfe Fed Com 121H wells to be
horizontally drilled from a surface location in the NW4 of Section 34, with first take points in the
SW4SW4 (Unit M) of Section 27 and last take points in the NW4NW4 (Unit D) of Section 22.
This proposed horizontal well spacing unit will overlap the following existing or proposed
horizontal well spacing units in the Bone Spring formation:

* a 160-acre horizontal well spacing unit comprised of the W2W2 of Section 22 currently
dedicated to the Jim Rolfe 22 18 34 RN 131Y (30-025-42057) operated by Matador Production
Company and assigned to the Airstrip: Bone Spring Pool (960).

* A 160-acre horizontal well spacing unit comprised of the W2W2 of Section 27 proposed by
MRC for the Jim Rolfe Fed Com 131H well to be drilled in a deeper interval of the Bone Spring
formation.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
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said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

56. 24305 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2W2 of Sections 22 and 27,
Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted mineral interests in this horizontal well spacing unit. Said unit will be initially
dedicated to the proposed Jim Rolfe Fed Com 112H, Jim Rolfe Fed Com 122H and Jim Rolfe
Fed Com 132H wells to be horizontally drilled from a surface location in the NW4 of Section 34,
with first take points in the SE4SW4 (Unit N) of Section 27 and last take points in the NE4ANW4
(Unit C) of Section 22. This proposed horizontal well spacing unit will overlap a 160-acre
horizontal well spacing unit comprised of the E2W2 of Section 27 currently dedicated to the
Caprock 27 1H (30-025-41148) operated by Raybaw Operating, LLC, and assigned to the
Airstrip: Bone Spring Pool (960). Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling said wells. The subject area is located approximately 22
miles west of Hobbs, New Mexico.

57. 24306 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Bone Spring formation comprised of the W2E2 of Sections 22
and 27, Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed Jim Rolfe Fed Com 113H, Jim Rolfe Fed Com 123H
and Jim Rolfe Fed Com 133H wells to be horizontally drilled from a surface location in the SE4
of Section 27, with first take points in the SW4SE4 (Unit O) of Section 27 and last take points in
the NW4NE4 (Unit B) of Section 22. Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling said wells. The subject area is located approximately 22
miles west of Hobbs, New Mexico.

58. 24307 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2E2 of Sections 22 and 27,
Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted mineral interests in this horizontal well spacing unit. Said unit will be initially
dedicated to the proposed Jim Rolfe Fed Com 114H and Jim Rolfe Fed Com 124H wells to be
horizontally drilled from a surface location in the SE4 of Section 27, with first take points in the
SE4SE4 (Unit P) of Section 27 and last take points in the NEANE4 (Unit A) of Section 22. This
proposed horizontal well spacing unit will overlap the following existing or proposed horizontal
well spacing units in the Bone Spring formation:

* A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 22 currently
dedicated to the Oriole State 1H (30-025-41612) operated by COG Operating LLC and assigned
to the Airstrip: Bone Spring Pool (960).

* A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 27 proposed by MRC
for the Jim Rolfe Fed Com 131H well to be drilled in a deeper interval of the Bone Spring
formation.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

59. 24308 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 160-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the W2W2 of Section 27, Township 18
South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted
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mineral interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Jim Rolfe Fed Com 131H well to be horizontally drilled from a surface location in the
NW4 of Section 34, with a first take point in the SW4SW4 (Unit M) of Section 27 and a last take
point in the NW4NW4 (Unit D) of Section 27. This proposed horizontal well spacing unit will
overlap a 320-acre horizontal well spacing unit in the Bone Spring formation comprised of the
W2W?2 of Sections 22 and 27 that MRC has proposed for the Jim Rolfe Fed Com 111H and Jim
Rolfe Fed Com 121H wells to be drilled at shallower intervals within the Bone Spring formation.
Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

60. 24309 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 160-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2E2 of Section 27, Township 18
South, Range 34 East and, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted
mineral interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Jim Rolfe Fed Com 134H well to be horizontally drilled from a surface location in the
SE4 of Section 27, with a first take point in the SE4SE4 (Unit P) of Section 27 and a last take
point in the NE4NE4 (Unit A) of Section 27. This proposed horizontal well spacing unit will
overlap a 320-acre horizontal well spacing unit in the Bone Spring formation comprised of the
E2E2 of Sections 22 and 27 that MRC has proposed for the Jim Rolfe Fed Com 114H and Jim
Rolfe Fed Com 124H wells to be drilled at shallower intervals within the Bone Spring formation.
Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 22 miles west of Hobbs, New Mexico.

61. 24310 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the W2W2 of Sections 22
and 27, Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed Jim Rolfe Fed Com 241H well to be horizontally drilled
from a surface location in the NW4 of Section 34, with a first take point in the SW4SW4 (Unit M)
of Section 27 and a last take point in the NW4NW4 (Unit D) of Section 22. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, actual operating costs and charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk involved in drilling said well. The
subject area is located approximately 22 miles west of Hobbs, New Mexico.

62. 24311 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2W2 of Sections 22
and 27, Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed Jim Rolfe Fed Com 242H well to be horizontally drilled
from a surface location in the NW4 of Section 34, with a first take point in the SE4SW4 (Unit N)
of Section 27 and a last take point in the NE4ANW4 (Unit C) of Section 22. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, actual operating costs and charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk involved in drilling said well. The
subject area is located approximately 22 miles west of Hobbs, New Mexico.

63. 24312 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the W2E2 of Sections 22
and 27, Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed Jim Rolfe Fed Com 243H well to be horizontally drilled
from a surface location in the SE4 of Section 27, with a first take point in the SW4SE4 (Unit O)
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of Section 27 and a last take point in the NW4NE4 (Unit B) of Section 22. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, actual operating costs and charges for supervision, designation of Matador Production
Company as operator of the well, and a 200% charge for risk involved in drilling said well. The
subject area is located approximately 22 miles west of Hobbs, New Mexico.

64. 24313 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2E2 of Sections 22
and 27, Township 18 South, Range 34 East and, NMPM, Lea County, New Mexico. Said unit
will be initially dedicated to the proposed Jim Rolfe Fed Com 244H well to be horizontally drilled
from a surface location in the SE4 of Section 27, with a first take point in the SE4SE4 (Unit P) of
Section 27 and a last take point in the NE4ANE4 (Unit A) of Section 22. Also, to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the well, and a 200% charge for risk involved in drilling said well. The subject area is
located approximately 22 miles west of Hobbs, New Mexico.

65. 24336 Application of Marathon Oil Permian LLC for Compulsory Pooling and Approval of an
Overlapping Spacing Unit, Eddy County, New Mexico. Applicant seeks an order from the
Division pooling all uncommitted mineral interests within a standard 1,280-acre, more or less,
Wolfcamp horizontal spacing unit underlying all of Section 36, Township 22 South, Range 27
East, and all of Section 31, Township 22 South, Range 28 East, NMPM, Eddy County, New
Mexico. This spacing unit will target the Purple Sage Wolfcamp Gas Pool (Code 98220) and be
dedicated to the Olmec Federal Com 701H and Olmec Federal Com 801H wells to be
horizontally drilled with proposed first take points in the SW/4 SW/4 (Unit M) of Section 36 and
proposed last take points in the SE/4 SE/4 (Unit P) of Section 31; the Olmec Federal Com 702H,
Olmec Federal Com 802H, and Olmec Federal Com 805H wells to be horizontally drilled with
proposed first take points in the NW/4 SW/4 (Unit L) of Section 36 and proposed last take points
in the NE/4 SE/4 (Unit 1) of Section 31; the Olmec Federal Com 703H, Olmec Federal Com
803H wells to be horizontally drilled with proposed first take points in the SW/4 NW/4 (Unit E) of
Section 36 and proposed last take points in the SE/4 NE/4 (Unit H) of Section 31; and the Olmec
Federal Com 704H, Olmec Federal Com 804H and Olmec Federal Com 806H wells to be
horizontally drilled with proposed first take points in the NW/4 NW/4 (Unit D) of Section 36 and
proposed last take points in the NE/4 NE/4 (Unit A) of Section 31. The producing area for the
wells is expected to be orthodox. The completed intervals for the Olmec Federal Com 702H and
Olmec Federal Com 803H are expected to be less than 330 feet from the adjoining tracts
thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit.
Applicant also seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed spacing unit will partially overlap a 160-acre horizontal well Wolfcamp spacing unit
comprised of the S/2 S/2 of Section 36, Township 22 South, Range 27 East, dedicated to
Matador Production Company’s Scott Walker State 36 22S 27E RB #204H well (API: 30-015-
43162). Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said
area is located approximately 5.45 miles northwest of Loving, New Mexico.

66. 24320 Application of COG Operating LLC for Compulsory Pooling and Approval of Non-Standard
Spacing Unit, Lea County, New Mexico. COG Operating LLC (“Applicant”) seeks an order: (1)
establishing a 1,268.12-acre, more or less, non-standard horizontal spacing unit comprised of all
of irregular Sections 6 and 7, Township 24 South, Range 33 East, Lea County, New Mexico
(“Unit”); and (2) pooling all uncommitted interests in the Bone Spring formation underlying the
Unit. Applicant seeks to dedicate the Unit to the following proposed wells (“Wells”): Macho
Nacho State Com 601H, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit
O) of Section 7 to a bottom hole location in Lot 1 (NE/4 NE/4 equivalent) of Section 6; Macho
Nacho State Com 603H, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit
O) of Section 7 to a bottom hole location in Lot 2 (NW/4 NE/4 equivalent) of Section 6; Macho
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Nacho State Com 605H, which will be drilled from a surface hole location in the SE/4 SW/4 (Unit
N) of Section 7 to a bottom hole location in Lot 3 (NE/4 NW/4 equivalent) of Section 6; and
Macho Nacho State Com 607H, which will be drilled from a surface hole location in the SE/4
SW/4 (Unit N) of Section 7 to a bottom hole location in Lot 4 (NW/4 NW/4 equivalent) of Section
6. The completed intervals of the Wells will be orthodox. Also to be considered will be the cost of
drilling and completing the Wells and the allocation of the costs, the designation of Applicant as
operator of the Wells, and a 200% charge for the risk involved in drilling and completing the
Wells. The Wells are located approximately 25 miles northwest of Jal, New Mexico.

67. 24337 Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation, limited to depths from the top of the First Bone Spring Sand to the base
of the Bone Spring formation, underlying a proximity tract horizontal spacing unit comprised of
the W/2 of Section 15 and the W/2 of Section 22, Township 26 South, Range 32 East, N.M.P.M.,
Lea County, New Mexico. Applicant proposes to drill the following wells to depths sufficient to
test the Bone Spring formation:

(a) the Red Hills West 22/15 Fed Com. Well Nos. 521H, 571H, and 502H, with first take points in
the SW/4SW/4 of Section 22 and last take points in the NW/4NW/4 of Section 15; and

(b) the Red Hills West 22/15 Fed Com. Well Nos. 524H, 574H and 573H, with first take points in
the SE/4SW/4 of Section 22 and last take points in the NE/4ANW/4 of Section 15.

Also to be considered will be the cost of drilling, completing, testing, and equipping the wells and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, testing and equipping the wells. The well unit is located approximately 36
miles south-southeast of Halfway, New Mexico.

68. 24321 Application of COG Operating LLC for Compulsory Pooling and Approval of Non-Standard
Spacing Unit, Lea County, New Mexico. COG Operating LLC (“Applicant”) seeks an order: (1)
establishing a 1,268.12-acre, more or less, non-standard horizontal spacing unit comprised of all
of irregular Sections 6 and 7, Township 24 South, Range 33 East, Lea County, New Mexico
(“Unit”); and (2) pooling all uncommitted interests in the Wolfcamp formation underlying the Unit.
Applicant seeks to dedicate the Unit to the following proposed wells (“Wells”): Macho Nacho
State Com 602H, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit O) of
Section 7 to a bottom hole location in Lot 1 (NE/4 NE/4 equivalent) of Section 6; Macho Nacho
State Com 604H, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit O) of
Section 7 to a bottom hole location in Lot 2 (NW/4 NE/4 equivalent) of Section 6; Macho Nacho
State Com 606H, which will be drilled from a surface hole location in the SE/4 SW/4 (Unit N) of
Section 7 to a bottom hole location in Lot 3 (NE/4 NW/4 equivalent) of Section 6; and Macho
Nacho State Com 608H, which will be drilled from a surface hole location in Lot 4 (SW/4 SW/4
equivalent) of Section 7 to a bottom hole location in Lot 4 (NW/4 NW/4 equivalent) of Section 6.
The completed intervals of the Wells will be orthodox. Also to be considered will be the cost of
drilling and completing the Wells and the allocation of the costs, the designation of Applicant as
operator of the Wells, and a 200% charge for the risk involved in drilling and completing the
Wells. The Wells are located approximately 25 miles northwest of Jal, New Mexico.

69. 24338 Application of Marathon Oil Permian LLC for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
960-acre, more or less, Bone Spring horizontal spacing unit underlying the W/2 of Sections 22,
27, and 34, Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Hushpuppy BS Federal Com 301H and Hushpuppy BS
Federal Com 551H wells to be drilled with proposed first take points in the SW/4SW/4 (Unit M)
of Section 34 and proposed last take points in the NW/4NW/4 (Unit D) of Section 22; and the
Hushpuppy BS Federal Com 302H, Hushpuppy BS Federal Com 501H, and Hushpuppy BS
Federal Com 552H wells to be drilled with proposed first take points in the SE/4SW/4 (Unit N) of
Section 34 and proposed last take points in the NE/4ANW/4 (Unit C) of Section 22. The wells will
be drilled at orthodox locations. The completed interval for the Hushpuppy BS Federal Com
501H is expected to be less than 330 feet from the adjoining tracts thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit. Also to be considered will be
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the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 1.6
miles south of Malaga, New Mexico.

70. 24324 Application of MRC Delaware Resources, LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interests in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal well spacing
unit comprised of the N/2 N/2 of Sections 16 and 17, Township 18 South, Range 29 East,
NMPM, Eddy County, New Mexico. Said unit will be initially dedicated to the proposed Matt
Clifton Fed Com #121H and Matt Clifton Fed Com #131H wells, both to be horizontally drilled
from a surface hole location in the SE/4 NE/4 (Unit H) of Section 16, with a first take point in the
NE/4 NE/4 (Unit A) of Section 16 and a last take point in the NW/4 NW/4 (Unit D) of Section 17.
Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the wells. The subject area is located approximately 20 miles Southeast of
Artesia, New Mexico.

71. 24339 Application of Novo Oil & Gas Northern Delaware, LLC to Extend Time to Commence Dirilling
Operations, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC (“Novo”)
requests a one-year extension of time to commence drilling the wells authorized by Order No. R-
22622. Order No. R-22622 pooled all uncommitted interests within the Bone Spring formation
underlying a 720-acre, more or less, standard horizontal spacing unit comprised of the W/2 of
Sections 9 and 16, and the N/2 NW/4 of Section 21, Township 19 South, Range 30 East, Eddy
County, New Mexico (“Unit”); designated Novo as operator of the Unit; and dedicated the Unit to
the Tickety Boo Fed Com 2109 121H, Tickety Boo Fed Com 2109 122H, Tickety Boo Fed Com
2109 123H, Tickety Boo Fed Com 2109 131H, Tickety Boo Fed Com 2109 132H, and Tickety
Boo Fed Com 2109 133H wells (“Wells”). The Order requires Novo to commence drilling the
Wells within one year of the date of the Order. Novo requests that the Division extend the
deadline to commence drilling the Wells until April 13, 2025 due to delays in the issuance of
federal drilling permits that have impacted the development. The wells are located approximately
22 miles northwest of Carlsbad, New Mexico.

72. 24325 Application of MRC Delaware Resources, LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interests in
the Bone Spring formation underlying a standard 440-acre, more or less, horizontal well spacing
unit comprised of the S/2 N/2 of Sections 16 and 17, and the S/2 NE/4 and SE/4 NW/4 of
Section 18, Township 18 South, Range 29 East, NMPM, Eddy County, New Mexico. Said unit
will be initially dedicated to the proposed Matt Clifton Fed Com #122H and Matt Clifton Fed Com
#132H wells, both to be horizontally drilled from a surface hole location in the SE/4 NE/4 (Unit H)
of Section 16, with a first take point in the SE/4 NE/4 (Unit H) of Section 16 and a last take point
in the SE/4 NW/4 (Unit F) of Section 18. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the proposed spacing
unit, and a 200% charge for risk involved in drilling the wells. The subject area is located
approximately 20 miles Southeast of Artesia, New Mexico.

73. 24340 Application of SPC Resources, LLC to Amend Order No. R-21096, As Amended, Eddy County,
New Mexico. Applicant in the above-styled cause seeks to amend Order No. R-21096, as
amended, to allow for a one-year extension of time to drill an initial a well under the Order until
February 17, 2025, to add additional initial proposed wells, and to designate Permian Resources
Operating, LLC (OGRID 372165) as the operator of the horizontal well spacing unit. The Unit is
comprised of the W/2 and E/2 of Section 12, Township 22 South, Range 26 East, and the W/2
and E/2 of Section 7, Township 22 South, Range 27 East, NMPM, Eddy County, New Mexico.
Order No. R-21096 pooled the uncommitted interests in the Wolfcamp formation (Purple Sage;
Wolfcamp Pool (Pool Code 98220)). The Unit is dedicated to the Caveman #402H well (APl No.
30-015-53285), and the Caveman #442H well (APl 30-015-53280). Applicant also seeks to add
the following additional proposed initial wells to be horizontally drilled from a common surface
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location in the SE/4 NE/4 (Unit H) of Section 8, as follows:

» Caveman 221H with a first take point in the NE/4 NE/4 (Unit A) of Section 7, Township 22
South, Range 27 East, and a last take point in the NW/4 NW/4 (Unit D) of Section 12, Township
22 South, Range 26 East;

» Caveman 224H with a first take point in the SE/4 SE/4 (Unit P) of Section 7, Township 22
South, Range 27 East, and a last take point in the SW/4 SW/4 (Unit M) of Section 12, Township
22 South, Range 26 East;

» Caveman 421H with a first take point in the SE/4 NE/4 (Unit H) of Section 7, Township 22
South, Range 27 East, and a last take point in the SW/4 NW/4 (Unit E) of Section 12, Township
22 South, Range 26 East;

» Caveman 423H with a first take point in the NE/4 SE/4 (Unit I) of Section 7, Township 22
South, Range 27 East, and a last take point in the NW/4 SW/4 (Unit L) of Section 12, Township
22 South, Range 26 East; and

» Caveman 424H with a first take point in the SE/4 SE/4 (Unit P) of Section 7, Township 22
South, Range 27 East, and a last take point in the SW/4 SW/4 (Unit M) of Section 12, Township
22 South, Range 26 East.

Applicant also seeks to rename the (1) the Caveman #402H well (API No. 30-015-53285) to the
Caveman 222H, and (2) the Caveman #442H well (API 30-015-53280) to the Caveman 223H.
Portions of said area are located within the city limits of Carlsbad, New Mexico.

74. 24326 Application of Matador Production Company to Amend Order No. R-22668, Eddy County, New
Mexico. Applicant in the above-styled cause seeks a year extension of time for drilling the well
under Order No. R-22668. The Unit is comprised of the S/2 SW/4 and S/2 SE/4 of Sections 1
and 2, Township 21 South, Range 28 East, and Lot 18 and SE/4 SW/4 of Section 6, Township
21 South, Range 29 East, NMPM, Eddy County, New Mexico. Order No. R-22668 pooled the
uncommitted interests in the Bone Spring formation and dedicated the Unit to the proposed
initial Simon Camamile 0206 Fed Com #116H (API No. 30-015-53727) and the Simon Camamile
0206 Fed Com #126H (API No. 30-015-PENDING), both to be horizontally drilled from a surface
location in the SW/4 SW/4 (Unit M) of Section 2, Township 21 South, Range 28 East, to a
bottom hole location in the SE/4 SW/4 (Unit N) of Section 6, Township 21 South, Range 29 East.
Said area is located 12 miles Northeast of Carlsbad, New Mexico.

75. 24341 Application of SPC Resources, LLC to Amend Order No. R-21100, As Amended, Eddy County,
New Mexico. Applicant in the above-styled cause seeks to amend Order No. R-21100-D (the
“Order”) to allow for a one-year extension for drilling the proposed initial well under the Order, to
add additional initial proposed wells, and to designate Permian Resources Operating, LLC
(OGRID 372165) as the operator of the horizontal well spacing unit. Applicant seeks a drilling
extension until July 7, 2025. The subject spacing unit is comprised of Lots 1-4 and the S/2 N/2
(N/2 equivalent) of irregular Section 5, and Lots 1-5, the SE/4 NW/4, and the S/2 NE/4 (N/2
equivalent) of irregular Section 6, Township 22 South, Range 27 East, NMPM, Eddy County,
New Mexico, and is dedicated to the Betty 402H well (APl No. 30-015-49105). In addition,
Applicant seeks add the following additional proposed initial wells to be horizontally drilled from
a common surface location in the SE/4 NE/4 (Unit H) of irregular Section 5:

* Betty 221H and 421H wells, with a first take points in the NE/4 NE/4 (Lot 1) of said Section 5
and a last take points in the NW/4 NW/4 (Lot 5) of irregular Section 6, all within Township 22
South, Range 27 East; and

* Betty 422H with a first take point in the SE/4 NE/4 (Unit H) of said Section 5 and a last take
point in the SW/4 NW/4 (Unit E) of irregular Section 6, all within Township 22 South, Range 27
East.

Applicant also seeks to rename the Betty #402H well (formerly Betty 5-6 WCXY 2H) (APl No.
30-015-49015) to the Betty 222H well. Portions of said area are located within the city limits of
Carlsbad, New Mexico.

76. 24335 Application of OXY USA Inc. For an Order Acknowledging the Olive Won (Deep) Federal
Exploratory Unit, Eddy County, New Mexico. Applicant seeks an order acknowledging the Dr Pi
(Deep) Fed Unit consisting of approximately 2,240 acres of the following federal land situated in
Eddy County, New Mexico:

Township 22 South, Range 31 East, N.M.P.M.
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Section 24: All
Section 25: All
Section 26: S/2
Section 35: All

The unitized interval is all formations below the base of the Delaware Formation, defined at
measured depth of 8,380 feet beneath the surface as seen on the gamma ray log in the Neff
Federal #1 (APl No. 30-015-25301), located in Section 25, Township 22 South, Range 31 East,
NMPM, Eddy County, New Mexico. The subject acreage is located approximately 32 miles east
of Carlsbad, New Mexico.

77. 24342 Application of SPC Resources, LLC for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 635.06-acre, more or less, horizontal well spacing
unit comprised of Lots 1-4 and the S/2 N/2 (N/2 equivalent) of irregular Section 5, and Lots 1-5,
the SE/4 NW/4, and the S/2 NE/4 (N/2 equivalent) of irregular Section 6, Township 22 South,
Range 27 East, NMPM, Eddy County, New Mexico. Applicant seeks to initially dedicate the
above-referenced horizontal spacing unit to the proposed following wells with a common surface
location in the SE/4 NE/4 (Unit H) of said Section 5:

* Betty 131H well with a first take point in the NE/4 NE/4 (Unit A) of said Section 5 and a last
take point in NW/4 NW/4 (Unit D) of said Section 6; and

* Betty 132H well with a first take point in the SE/4 NE/4 (Unit H) of said Section 5 and a last
take point in SW/4 NW/4 (Unit E) of said Section 6.

Also to be considered will be the cost of drilling and completing said wells and the allocation of
the cost thereof, the actual operating costs and charges for supervision, the designation of
applicant as operator of the wells, and the imposition of a 200% charge for risk involved in
drilling and completing the well. Portions of said area are located within the city limits of
Carlsbad, New Mexico.

78. 24343 Application of SPC Resources, LLC for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 633.53-acre, more or less, horizontal well spacing
unit comprised of the N/2 of Section 7, Township 22 South, Range 27 East, and the N/2 of
Section 12, Township 22 South, Range 26 East, NMPM, Eddy County, New Mexico. Applicant
proposes to initially dedicate the above-referenced spacing unit to the proposed Hanna 131H
well, to be horizontally drilled from a surface location in the SE/4 NE/4 (Unit H) of Section 8,
Township 22 South, Range 27 East, with a first take point in the SE/4 NE/4 (Unit H) of said
Section 7 and a last take point in SW/4 NW/4 (Unit E) of said Section 12. The completed interval
of the proposed well is expected to remain within 330 feet of the offsetting quarter-quarter
sections or equivalent tracts to include them within this proposed spacing unit under
19.15.16.15.B(1)(b) NMAC. Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, the actual operating costs and charges for
supervision, the designation of applicant as operator of the wells, and the imposition of a 200%
charge for risk involved in drilling and completing the well. Portions of said area are located
within the city limits of Carlsbad, New Mexico.

79. 24344 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the W2W?"% of Section
26 and the W2W?"% of Section 35, Township 23 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico. Applicant proposes to drill the following wells on the unit to depths sufficient to test
the Bone Spring formation:

(a) The Layla 26/35 Fee Well No. 401H, with a first take point in the NW4NW7"4 of Section 26
and a last take point in the SW¥.SW"4 of Section 35; and

(b) The Layla 26/35 Fee Well No. 521H, with a first take point in the NWiNW"4 of Section 26
and a last take point in the SW¥4SW'4 of Section35.
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Also to be considered will be the cost of drilling, completing, testing, and equipping the wells and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, and equipping the wells. The unit is located approximately 3-1/2 miles north-
northeast of Malaga, New Mexico.

80. 24345 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the E2W?"2 of Section
26 and the E/2W'% of Section 35, Township 23 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico. Applicant proposes to drill the following wells on the unit to depths sufficient to test
the Bone Spring formation:

(a) The Layla 26/35 Fee Well No. 404H, with a first take point in the NE¥4aNW"4 of Section 26
and a last take point in the SE¥4SWV4 of Section 35; and

(b) The Layla 26/35 Fee Well No. 563H, with a first take point in the NE¥4aNW"4 of Section 26
and a last take point in the SE¥4SWV4 of Section35.

Also to be considered will be the cost of drilling, completing, testing and equipping the wells and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, and equipping the wells. The unit is located approximately 3-1/2 miles north-
northeast of Malaga, New Mexico.

81. 24346 Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the E'2W'2 of Section
26, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. Applicant
proposes to drill the following well on the unit to depths sufficient to test the Bone Spring
formation: The Layla 26 Fee Well No. 524H, with a first take point in the NE4aNW"4 of Section
26 and a last take point in the SE4SW"4 of Section 26. Also to be considered will be the cost of
drilling, completing, testing and equipping the well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a 200% charge for the risk involved in drilling, completing, and equipping the well.
The unit is located approximately 3-1/2 miles north-northeast of Malaga, New Mexico.

82. 24347 Application of Mewbourne Oil Company for Approval of a Non-Standard Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a non-standard horizontal well spacing unit in the Bone Spring
formation underlying the E/2 of Section 9 and Lots 1, 2, the S/2NE/4, and the SE/4 (the E/2) of
Section 4, Township 19 South, Range 34 East, NMPM, Lea County, New Mexico and (b) pooling
all uncommitted interests in this acreage. This spacing unit will be initially dedicated to the
following proposed wells:

» Cow Bell 9/4 B3PA Fed Com 1H to be horizontally drilled from a surface location in the
SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 1 of Section 4.
» Cow Bell 9/4 B3OB Fed Com 1H to be horizontally drilled from a surface location in the
SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 2 of Section 4.

Also to be considered will be the cost of drilling, completing, testing, and equipping the wells and
the allocation of the cost thereof, the operating costs and charges for supervision, the
designation of applicant as operator of the proposed spacing unit, and a 200% charge for the
risk involved in drilling the wells. The well unit is located approximately 20 miles southwest of
Lovington, New Mexico.

83. 24348 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 323.81-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 35, Township 18
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South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 704H and Parallel State Com 804H wells, to be horizontally drilled. The
Parallel State Com 704H well will be horizontally drilled from a proposed surface hole location in
the NE/4ANE/4 (Unit A) of Section 35 to a proposed bottom hole location in the SE/4SE/4 (Unit P)
of Section 2, and the Parallel State Com 804H will be horizontally drilled from a proposed
surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location
in the SE/4SE/4 (Unit P) of Section 2. The producing area for the wells is expected to be
orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit.
The spacing unit proposed in this application will partially overlap a proposed 360-acre, more or
less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections 23 and 26, and the
NE/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico,
dedicated to Franklin’s proposed Gold State Com 704 and 804H wells. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.

84. 24356 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 360-acre, more or
less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections 23 and 26, and the
NE/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Gold State Com 704H and Gold State Com 804H
wells. The Gold State Com 704H well will be horizontally drilled from a proposed surface hole
location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location in the
NE/4NE/4 (Unit A) of Section 23, and the Gold State Com 804H well will be horizontally drilled
from a proposed surface hole location in the NE/4ANE/4 (Unit A) of Section 35 to a proposed
bottom hole location in the NE/4ANE/4 (Unit A) of Section 23. The producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The horizontal spacing unit proposed in this application will partially
overlap a proposed 33.81-acre more or less Wolfcamp spacing unit comprised of the E/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 2
(the equivalent of the E/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Parallel State Com 704 and 804H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

85. 24350 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 323.91-acre, more
or less, Bone Spring horizontal spacing unit comprising the W/2E/2 of Section 35, Township 18
South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 303H and Parallel State Com 503H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35 to proposed bottom hole
locations in the SW/4SE/4 (Unit O) of Section 2, and the producing area for the wells is expected
to be orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing
unit. The proposed spacing unit in this case will partially overlap the following existing spacing
units: A160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2 of Section 35
dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well (API 30-05-40642); a 160-
acre Bone Spring horizontal well spacing unit comprised of the S/2S/2 of Section 35 dedicated
to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-40634); and a163.92-acre
horizontal well spacing unit comprised of the W2E2 of Section 2 dedicated to Matador
Production Company’s King Cobra 2 State #002H (API 30-025--41060). Also to be considered
will be the cost of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.
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86. 24358 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 360-acre, more or
less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 23 and 26, and the
NW/NE of Section 35, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to
the Gold State Com 703H and Gold State Com 803H wells, to be horizontally drilled from
proposed surface hole locations in the NW/4NE/4 (Unit B) of Section 35 to proposed bottom hole
locations in the NW/4NE/4 (Unit B) of Section 23, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
proposed 323.91-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 2
(the equivalent of the W/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Parallel State Com 703H and Parallel
State Com 803H wells. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

87. 24351 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 323.81-acre, more
or less, Bone Spring horizontal spacing unit comprising the E/2E/2 of Section 35, Township 18
South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 304H and Parallel State Com 504H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4ANE/4 (Unit A) of Section 35 to proposed bottom hole
locations in the SE/4SE/4 (Unit P) of Section 2, and the producing area for the wells is expected
to be orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing
unit. The proposed spacing unit in this case will partially overlap the following existing Bone
Spring spacing units: A 160-acre Bone Spring horizontal well spacing unit comprised of the
N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well (API
30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2 of
Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and a 160-acre horizontal well spacing unit comprised of the E2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #001H (API 30-025--40388).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

88. 24359 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 280-acre, more or
less, Wolfcamp horizontal spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of
Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Gold State Com 702H and Gold
State Com 802H wells, to be horizontally drilled from proposed surface hole locations in the
NE/4NW/4 (Unit C) of Section 35 to proposed bottom hole locations in the NE/4SW/4 (Unit K) of
Section 23, and the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The spacing unit proposed in
this application will partially overlap a proposed 324.02-acre, more or less, Wolfcamp horizontal
spacing unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot
3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed
Parallel State Com 702H and Parallel State Com 802H wells. Also to be considered will be the
cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 24 miles west of Hobbs, New Mexico.
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89. 24352 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 324.02-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 702H and Parallel State Com 802H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
proposed 280-acre more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 702 and
802H wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

90. 24360 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 280-acre, more or
less, Bone Spring horizontal spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of
Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Gold State Com 502H and Gold
State Com 602H wells, to be horizontally drilled from proposed surface hole locations in the
NE/4NW/4 (Unit C) of Section 35 to proposed bottom hole locations in the NE/4SW/4 (Unit K) of
Section 23, and the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The spacing unit proposed in
this application will partially overlap a proposed 324.02-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34
East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, dedicated to
Franklin’s proposed Parallel State Com 302H and Parallel State Com 502H wells. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.

91. 24353 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 324.13-acre, more
or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 701H and Parallel State Com 801H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SW/4SW/4 (Unit M) of Section 2, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially overlap a 280-acre
horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of Section 26, and the NW/4NW/4
of Section 35, Township 18 South, Range 34 East dedicated to Franklin Mountain Energy 3,
LLC’s Gold State Com 701H well (APl 30-0025-51668) and Gold State 801H (API 30-0025-
51669) wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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92. 24362 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 323.91-acre, more
or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 35, Township 18
South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 703H and Parallel State Com 803H wells, to be horizontally drilled and the
producing area for the wells is expected to be orthodox. The Parallel State Com 703H well will
be horizontally drilled from a proposed surface hole location in the NE/4NE/4 (Unit A) of Section
35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of Section 2, and the Parallel
State Com 803H well will be horizontally drilled from a proposed surface hole location in the
NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of
Section 2. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit.
The spacing unit proposed in this application will partially overlap a 360-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 23 and 26, and the NW/NE
of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico
dedicated to Franklin’s proposed Gold State Com 703H and Gold State Com 803H wells. Also to
be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

93. 24354 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 324.13-acre, more
or less, Bone Spring horizontal spacing unit comprising the W/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 301H and Parallel State Com 501H wells, to be horizontally drilled, from a
proposed surface hole location in the NE/4ANW/4 (Unit C) of Section 35 to a proposed bottom
hole location in the SW/4SW/4 (Unit M) of Section 2. The producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially overlap a 280-acre
horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of Section 26, and the NW/4NW/4
of Section 35, Township 18 South, Range 34 East dedicated to Franklin Mountain Energy 3,
LLC’s Gold State Com 301H well (APl 30-0025-51666) and Gold State 601H (API 30-0025-
51667) wells. Franklin’s proposed spacing unit in this case will also partially overlap the following
Bone Spring spacing units: A 160-acre Bone Spring horizontal well spacing unit comprised of
the N/25/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and a 164.13-acre Bone Spring horizontal well spacing unit comprised of the W2W2 of
Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API 30-0257-40549). Also to
be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

94, 24355 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 324.02-acre, more
or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Parallel State Com 302H and Parallel State Com 502H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
proposed 280-acre more or less Bone Spring spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and
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602H wells. The spacing unit proposed in this application will partially overlap existing Bone
Spring spacing units as follows: A 160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and a164.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2 of
Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-025--40405). Also to
be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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