Docket No. 16-23 OCD
CONTINUANCE SPECIAL DOCKET: OIL CONSERVATION DIVISION HEARING

Friday, August 11, 2023 - 8:30 a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=mf5a15af763586fb 144 1a8f065acb582b

Webinar number:
2494 606 6175

Join by video system:
24946066175@nmemnrd.webex.com
You can also dial 173.243.2.68 and enter your webinar number

Join by phone:
1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code:
2494 606 6175

Panelist password:
VRwuXtn2M76 (87989862 from phones and video systems)

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 23448 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.09-acre, more or less, horizontal spacing and proration
unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5
and the E/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed wells to be dedicated
to the horizontal spacing unit are the Mighty Pheasant 5-8 Fed Com 204H Well and the Mighty
Pheasant 5-8 Fed Com 304H Well, both oil wells, to be horizontally drilled from surface locations
in the SW/4 SE/4 (Unit O) of Section 32, Township 19 South, Range 34 East, NMPM, to bottom
hole locations in the SE/4 SE/4 (Unit P) of Section 8, Township 20 South, Range 34 East,
NMPM. The wells will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the wells and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the wells and unit;
and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands
are located approximately 40 miles northeast of Carlsbad, New Mexico.

2. 23449 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.01-acre, more or less, horizontal spacing and proration
unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section
5 and the W/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County,
New Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of
first Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of
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10,845 feet, that being the base of said Bone Spring, designated as an oil pool, underlying the
unit. Section 5 is an irregular section containing correction lots. The proposed well to be
dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 301H Well, an oil
well, to be horizontally drilled from a surface location in Lot 4 (NW/4 NW/4 equivalent) of Section
5 to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8. The well will be orthodox,
and the take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

3. 23450 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) creating a standard 320.04-acre, more or less, horizontal spacing and proration unit
comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and
the E/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 302H Well, an oil well, to be
horizontally drilled from a surface location in Lot 4 (NW/4 NW/4 equivalent) of Section 5to a
bottom hole location in the SE/4 SW/4 (Unit N) of Section 8. The well will be orthodox, and the
take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

4. 23451 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.06-acre, more or less, horizontal spacing and proration
unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5
and the W/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 303H Well, an oil well, to be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 32, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 8,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

5. 23452 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.89-acre, more or less, horizontal spacing and proration
unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4
and the E/2 E/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed wells to be dedicated
to the horizontal spacing unit are the Loosey Goosey 4-9 Fed Com 204H Well and the Loosey
Goosey 4-9 Fed Com 304H Well, both oil wells, to be horizontally drilled from a surface location
in the SW/4 SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a
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bottom hole location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South, Range 34 East,
NMPM. The wells will be orthodox, and the take points and completed intervals will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the wells and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the wells and unit;
and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands
are located approximately 40 miles northeast of Carlsbad, New Mexico.

6. 23453 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.21-acre, more or less, horizontal spacing and proration
unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section
4 and the W/2 W/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County,
New Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of
first Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of
10,845 feet, that being the base of said Bone Spring, designated as an oil pool, underlying the
unit. Section 4 is an irregular section containing correction lots. The proposed well to be
dedicated to the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 301H Well, an oil
well, to be horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 33,
Township 19 South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SW/4 (Unit
M) of Section 9, Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the
take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

7. 23454 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.44-acre, more or less, horizontal spacing and proration
unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4
and the E/2 W/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 302H Well, an oil well, to be
horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 33, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 9,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

8. 23455 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.66-acre, more or less, horizontal spacing and proration
unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4
and the W/2 E/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 303H Well, an oil well, to be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 33, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 9,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
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thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

9. 23594 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation, designated as an oil pool, underlying a standard 320.01-acre, more or less,
spacing and proration unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the
W/2 SW/4 of Section 5 and the W/2 W/2 of Section 8, in Township 20 South, Range 34 East,
NMPM, Lea County, New Mexico. Section 5 is an irregular section containing correction lots.
The proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 301H Well, an oil well, to be horizontally drilled from a surface location in Lot 4 (NW/4
NW/4 equivalent) of Section 5 to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8.
The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be the cost of drilling
and completing the well and the allocation of the costs thereof; actual operating costs and
charges for supervision; downhole commingling, to the extent and if necessary; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The well and lands are located approximately 40 miles
northeast of Carlsbad, New Mexico.

10. 23595 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation, designated as an oil pool, underlying a standard 320.04-acre, more or less, spacing
and proration unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2
SW/4 of Section 5 and the E/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM,
Lea County, New Mexico. Section 5 is an irregular section containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 302H Well, an oil well, to be horizontally drilled from a surface location in Lot 4 (NW/4
NW/4 equivalent) of Section 5 to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 8.
The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be the cost of drilling
and completing the well and the allocation of the costs thereof; actual operating costs and
charges for supervision; downhole commingling, to the extent and if necessary; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The well and lands are located approximately 40 miles
northeast of Carlsbad, New Mexico.

11. 23596 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation, designated as an oil pool, underlying a standard 320.06-acre, more or less, spacing
and proration unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2
SE/4 of Section 5 and the W/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM,
Lea County, New Mexico. Section 5 is an irregular section containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 303H Well, an oil well, to be horizontally drilled from a surface location in SW/4 SE/4 (Unit
O) of Section 32, Township 19 South, Range 34 East, NMPM, to a bottom hole location in the
SW/4 SE/4 (Unit O) of Section 8, Township 20 South, Range 34 East, NMPM. The well will be
orthodox, and the take points and completed interval will comply with the setback requirements
under the statewide Rules; also to be considered will be the cost of drilling and completing the
well and the allocation of the costs thereof; actual operating costs and charges for supervision;
downhole commingling, to the extent and if necessary; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

12. 23597 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation, designated as an oil pool, underlying a standard 320.09-acre, more or less,
spacing and proration unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the
E/2 SE/4 of Section 5 and the E/2 E/2 of Section 8, in Township 20 South, Range 34 East,
NMPM, Lea County, New Mexico. Section 5 is an irregular section containing correction lots.
The proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
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Com 304H Well, an oil well, to be horizontally drilled from a surface location in SW/4 SE/4 (Unit
O) of Section 32, Township 19 South, Range 34 East, NMPM, to a bottom hole location in the
SE/4 SE/4 (Unit P) of Section 8, Township 20 South, Range 34 East, NMPM. The well will be
orthodox, and the take points and completed interval will comply with the setback requirements
under the statewide Rules; also to be considered will be the cost of drilling and completing the
well and the allocation of the costs thereof; actual operating costs and charges for supervision;
downhole commingling, to the extent and if necessary; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

13. 23598 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.21-acre, more or
less, horizontal spacing and proration unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4
NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of Section 9, in Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 301H Well, an oil well, to be horizontally drilled from a surface location in
the SE/4 SW/4 (Unit N) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SW/4 SW/4 (Unit M) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

14. 23599 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.44-acre, more or
less, horizontal spacing and proration unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4
NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of Section 9, in Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 302H Well, an oil well, to be horizontally drilled from a surface location in
the SE/4 SW/4 (Unit N) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SE/4 SW/4 (Unit N) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

15. 23600 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.66-acre, more or
less, horizontal spacing and proration unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4
NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of Section 9, in Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 303H Well, an oil well, to be horizontally drilled from a surface location in
the SW/4 SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
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involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

16. 23601 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.89-acre, more or
less, horizontal spacing and proration unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4
NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of Section 9, in Township 20 South, Range
34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing correction
lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey Goosey 4-9
Fed Com 304H Well, an oil well, to be horizontally drilled from a surface location in the SW/4
SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom hole
location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South, Range 34 East, NMPM. The
well will be orthodox, and the take points and completed intervals will comply with the setback
requirements under the statewide Rules; also to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof; actual operating costs and charges
for supervision; downhole commingling, to the extent and if necessary; the designation of the
Applicant as Operator of the well and unit; and a 200% charge for the risk involved in drilling and
completing the well. The well and lands are located approximately 40 miles northeast of
Carlsbad, New Mexico.

17. 23508 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 111H, 121H, 122H, 171H, and
131H wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section
4, Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SW/4 (Unit M) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

18. 23509 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 112H, 123H, 124H, 172H, 132H
wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section 4,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SW/4 (Unit N) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

19. 23510 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be dedicated to the following proposed initial wells:

» Bane 4-9 Federal Com 113H and 173H wells, to be horizontally drilled from a surface location
in the NW/4 NE/4 (Lot 2) of Section 4, Township 20 South, Range 34 East, to bottom hole
locations in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East; and

» Bane 4-9 Federal Com 125H, 126H, and 133H wells, to be horizontally drilled from a surface
location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34 East, to bottom
hole locations in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Applicant as
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operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 27 miles southwest of Hobbs, New Mexico.

20. 23511 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 114H, 127H, 128H, 174H, 134H
wells, to be horizontally drilled from a surface location in the NE/4 NE/4 (Lot 1) of Section 4,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SE/4 (Unit P) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the wells and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

21. 23512 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 201H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

22, 23513 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 202H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

23. 23514 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 203H well, to be horizontally drilled
from a surface location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

24, 23515 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 204H well, to be horizontally drilled
from a surface location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South,
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Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

25, 23516 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 5 and the W/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 111H, 121H, 122H, 171H, and
131H wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section
5, Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SW/4 (Unit M) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 40 miles northeast of
Carlsbad, New Mexico.

26. 23517 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and the E/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 112H, 123H, 124H, 172H, 132H
wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SW/4 (Unit N) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 40 miles northeast of
Carlsbad, New Mexico.

27. 23518 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5 and the W/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 113H, 125H, 126H, 173H, 133H
wells, to be horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SE/4 (Unit O) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

28. 23519 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5 and the E/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 114H, 127H, 128H, 174H, 134H
wells, to be horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SE/4 (Unit P) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the wells and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

29, 23520 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
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4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 5 and the W/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 201H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 40 miles northeast of Carlsbad, New Mexico.

30. 23521 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and the E/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 202H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 40 miles northeast of Carlsbad, New Mexico.

31. 23522 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5 and the W/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 203H well, to be horizontally drilled
from a surface location in the NW/4 NE/4 (Lot 2) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

32. 23523 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order for an order pooling all uncommitted interests in the
Wolfcamp formation underlying a standard 320-acre, more or less, horizontal well spacing
comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5 and
the E/2 E/2 of Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Joker 5-8 Federal Com 204H well, to be
horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5, Township 20
South, Range 34 East, to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 8,
Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Applicant as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 27 miles southwest of Hobbs,
New Mexico.
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