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Mr. Allen Norris, Mine Manager

Dicaperl Minerals Corp., El Grande Mine
P.O. Box 1436

Socorro, NM 87801

Re: Site Wide Closeout Plan Update Application Response, Permit Modification 16-1, Permnit
No. TAOO2RE, El Grande Mine

Dear Mr. Notrris,

This letter pertains to the Site Wide Closeout Plan Update Application, Modification 16-1, for the El
Grande Mine (TAOO2RE) (“Application”), submitted on August 27, 2018, which is currently pending
before the New Mexico Mining & Minerals Division (“MMD”). During a conference call on September
17, 2019 Dicaper! Minerals Corp. (“Dicaper!”), CDM Smith, and MMD discussed the current status of
the Application, and deliberated on the following topics within the Application. A summary of what **1s
discussed is provided under each of the following discussion topics in italics:

1. As per previous correspondence, the mill will be demolished and reclaimed within 180 day: f
Mod. 16-1 approval. Demolition includes removal down to the concrete footings and coveri
broken up concrete footings with a minimum of 2-feet of cover material (obsidian rich perlitt
with at least a foot top layer of the Raton-rock outcrop-Orejas material) and revegetation.

Dicaperl requested a clarification of what constitutes as the mill structure, stating that the s, s,
fuel tanks, office building, and shop will still be used at the El Grande Mine site and should =t
be demolished concurrently with the mill. Demolition costs for removing the silos, fuel tank:
office buildings, and shop building were found to be included in the cost estimate. Upon
further inspection of the cost estimate following the conference call, MMD agrees to the sil
fuel tanks, office buildings, and shop building not being demolished concurrently with the n
structure, on the condition that Dicaper! describe why the silos will not be removed

conu itly with the mill, the ir  1ded futt  use of the silos, 1 timeli ofwhen. s
will | 2d. Additionally, the August 2018 SRCE spreadsi t does not include ti ¢ i
placing cover material over the broken-up foundations. Please update the cost estimate to
include cover placement costs.

2. MMD will approve the continued dumping of waste in super sacks in Dump 1Ea on the
condition that Dicaperl provide a CD/QA plan signed by a PE to ensure the stability of burying
the sacks in a way to avoid differential settlement and supersack surfacing. This plan must be
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submitted to MMD for approval within 180 days of this permit approval and prior to anymore
dumping of waste in super sacks.

Dicaperl agreed to provide MMD with a Construction Design/Quality Assurance plan signed by
a PE within 180 days of the permit Modification 16-1 approval. It was determined tl  under
Modification 14-1 Dicaperl can continue to dump perlite waste material in polypropylene sacks
in Dump 1Ea. However, the results of the CD/QA plan will be considered by MMD when
assessing the stability of the dump and its ability to achieve a self-sustaining osystem and
post mining land use.

Erosion Control / Stormwater

3. Section 4.10: Erosion Control states that Dicaperl will use, “check dams, water bars, contour
terracing, armored channels, slope reduction...” to control erosion, but the associated cost
estimate under “Drainage and Sediment Control” is not provided. Please update the cost
estimate to include financial assurance for proposed erosion control structures.

Dicaperl has agreed to update the cost estimate to reflect the “check dams, water bars,
contour terracing, armored channels, slope reduction...” proposed in the closeout plan.

4. Section 4.4: Hydrologic Balance, and Section 4.10: Erosion Control, states that there will be a
monitoring system in place to periodically clean out sediment ponds and monitor diversion
channels. However, this does not seem tot reflected in the cost estimate. Please update the
cost estimate to include erosion monitoring and maintenance.

Dicaperl has agreed to update the cost estimate to reflect erosion monitoring and sediment
pond dredging proposed in the closeout plan.

5. Erosion control structures, sediment ponds, armored channels, etc. will be developed based
on stormwater flow from a 100yr/24hr storm e' 1t rather than the proposed structure sizes
based off a 10yr/24hr storm event.

Dicaper! has agreed to reassess the stormwater runoff calculations to reflect a 100yr/24hr
storm event and update the structural design of erosion control features to reflect those
calculations. MMD requests that Dicaperl also update the cost estimate to reflect those design
changes.

6. The sediment ponds will be designed with overflow drains and this will be reflected in the cost
estimate.

Dicaperl will investigate the current design of the sediment ponds and agreed that overflow
drains need to be included in the sediment pond design.

v jetation, wer

7. Page 3-2 of the closeout plan states that “There is no vegetation to be grubbed from future
Dump 2A’. However, Figu 5-8 shows Dump 2[A] with ve(  ation on it like the otl
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CC:

Rocky Torgrimson, Operations Manager, Dicalite Minerals Corporation
Holland Shepherd, Manager, MARP

™ avid Ohori, Senior Reclamation Specialist, MARP

Jon Nickel, Project Manager, COM Smith
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